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ADJUSTABLE LOAN RIDER
(Interest Rate Limits)

THIS ADJUSTABLE LOAN RIDER is made this _29fh an of Decamber . 19_88_ _ and is incorporated into and shali be
deemed to amend and supplement the Morigage, Deed of Trust, or Deed to Secuigfebl {the ""Security Instrument''} recorded in the Of-
fice of the Judge ol Probate of _Se by County, Alabama in Volume , Page 335 . which Security
Instrument, as amended by this rider. is being assumed by the undersigned (the “'Borrower'’) to secure Borrower's Amended and
Restated Adjustable Loan Note (the ‘‘Note'") of the same date to Jefferson Federal Savings and Loan Association of Blrmingham, (the

“l.enger’"} a federally chartered savings and loan association, and covering the property described in the Security instrument and
Iocated at: -

1918 Crest Ridge Drive, Birmingham, AL 35244
{property address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE EVERY YEAR SUBJECT TO THE
LIMITS STATED IN THE NOTE. IF THE INTEREST RATE INCREASES, THE BORROWER'S MONTHLY PAYMENTS WILL BE
HIGHER. IF THE INTEREST RATE DECREASES, THE BORROWER'S MONTHLY PAYMENTS WiLL BE LOWER.

ADDITIONAL COVENANTS. In addltion to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows: :

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 10.00 %, Section 4 of the Note provides for changes in the interest rate
and the monthly payments, as {ollows:

{1) Change Dates ,

The interest rate | will pay may change on the firstday of . Jaary ., 1990, and on that day every 12th
month thereafter. Each date on which my interest rate could change Is called a **Change Date".

{2) Tha Index

Beginning with the first Change Date, my interest rate wiil be based on an tndex. The ‘Index’ is tha weekly average
vield on United States Treasury securities adiusted to a constant maturity of 1 year, as made available by the Federal
Reserve Board. The most racent Index figure available as of the date 45 days before each Change Date is caited the ‘Cur-
rent index’. -

If the Index is no longer availabte, the Note Holder will choose & new index which is based upon comparable infurmé-
tion. The Note Holder will glve me notice of this Choice. -

(3.} Calculation of Changes

Before each Change Dats, the Note Holder will calculate my new interest rate by adding wo fﬂj_3/ 4
percentage points (2.75 %) o the Current Index. The Note Holder will then round the result of this addition 10 the highest
one-gighih of one percentage point (0.1 269, Subject to the limits-stated In Section A4 below, this rounded amount will be
my new interest rate until the next Change Date.

The Nota Holder will then determine the amount df the monthly payment that would be sufficient to repay the unpald
principal balance of my ican | am axpected to owe on the Change Data in full on the maturity date at my naw interest rate in
substantially equal payments. The resul of this calcutation will be the new amount of my monthly payment.

(4) Llmit on Interest Rate Changes .

The rate of Interest | am required to pay shall never be Increased or decreased on any single Change Date by more
than [1 One and one-haif percentage points {1.50%) &l two percentage points {2.0%) [Check Only One Box] from the rate
of intarest | have been paylng for the preceding twelve months. My interest rate shall never be greater than 1600 Y,

Bom;i 222 mie 33

(5.) Eftective Date of Changes

My new interest rate wlll bacome effactive on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly paymant changes again.

(6.) Notice of Changes

The Note Hoelder will mail or déliver 1o me a notlce of any changes in the amount of my monthly payment bafore the
effective date of any change. The notice will include information required by law to be given me and also the titie and
telephone number of a person who will answer any question | may have regarding the notice,

B. CHARGES; LIENS _

The Provisions of the Security Instrument refating to charges and llens agalnst the mortgaged property afre amended to
read as follows {Uniform Covenant 4").

“Charges; Liens. Borrower shall ‘pay all taxes, agsessments, and other charges, fines and impositions at-

4 tributabie to the Property which may attain a priority over this Security instrument, and leasenold payments Or ground

: rents, If any, in the manner provided hereunder, or, i no mathod is specified or If not pald in such manner, by Borrower
making payment, when due, directly to the payes thereof. Borrower shall promptly furnish to Lender ali notices of

1 amounts due under this paragraph, and in the event Borrower shall make payment directly, Borrower ghali promptly

1 furnish 1o Lender receipts evidencing such paymeanis. Borrower shall promptly discharge any lien which has priority
over this Security Instrument; Provided, that Borrower shall not be required to discharge any such lien 80 long as Bor- -

rower; (a} shall agree in writing to the payment of iha obligation sacured by such llen In & manner acceptable to

Lender: {by shall in good faith contest such lian by, or defend against enforcement of such lien in, legal proceedings

which in the oplnion of Lender operaie to prevent the anforcement of the lien or {orfeiture of the Property or any part

E thereof: of (¢) shall secure from the holder of such lien an agreement In a form satisfactory 10 Lender subordinating

= such lien to this Security instrument.

I Lander determines that alt or any part of the Proparty ls subject to a ilen which may attaln a priorlty over this
iy Securlty Instrumant, Lender shall sand Borrowe: notice idantifying such lien. Borrower shall satisty such lien or take
i one or more of the actlons set forth above within ten days of the glving of notice.”

[¥]

’ C. NOTICE
I
b The provisions of the Securlty Instrument relating to the giving of notices are amended to read as follows (Unltorm
5 Covenant 14*); _
ks “\f the Security Instrument being amended is & “FNMAJFHLMC Uniform Instrument™, the paragraph reference is applicable.
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Notice. “‘Except for any nolice required under applicable law to be given in another manner, {a) any notice to Bor-
rower provided for In this Security Instrument shall be given by delivering It or by mailing it by first class mall addresaed to
Borrower at the Property Address of at such other address as Bolrower may designate by notice to Lender as provided
herein, and (b) any notlce to Lendar shall be given by first class mail to Lender's address stated hereln or to such other ad-
dress as Lender may designate by notice to Borrower as provided hersin. Any notlce provided for in this Security Instry-
ment shall be deemed to have been given to Borrower or Lender when glven in the manner designated hereln."”

B. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY

The provisions of the Security Instrument relating to uniform covenants, governing law and severabllity are amended 10
read as foliows {Uniform Covenant 15*): |

“Uniform Securlty Ingtrument; Govarning Law; Severability. This form of Securlty Instrument combines uniform
covenants for natlonal usa and non-uniform covenants with limited variations by jurisdiction to constitute a unitorm
gacurity instrument covering real proparty. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property Is located. In the eveft that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument of the
Note which can be given effact without the conflicting provision, and to this end the provisions of this Security Instru-
ment and the Note are declared to be severable.”

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

The provisions of the Sacurlty Instrument relating to Borrower's right 1o gell the F'ropertf are amended to read as
follows (Uniform Covenant 17*): |

“Transter of The Property Or a Beneflcial Interast in Borrower. If all or any part of the Property or an interest therein Is
sold of transferred {or it a benaficlal interest in Borrowar I8 soid or transferred and Borrower I8 not a natural person)
without Lender’s prior written consent, Lender may, at Lender's option, declare all the sums secured by this Sacurlty
Instrument to be immediately due and payable. However, this option ghall not be exercised by Lender If exercise is
prohibited by Federal law as of the date of this Security Instrumant,
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ax If Lender excercises such option to accelerate, Lender shall mall Borrower notlce of acceleration in accordance
with the notice provisions hereof. Such notice shall provide a period of not less than 30 days from the date the notice
e\ Is mailed within which Borrower may pay the sume declared due. |f Borrower {alis to pay such sums prior 10 the ex-
Y piration of such peslod, Lender may, without further notice or demand on Borrower, invoke any remedies permitted
AN hereby, Including acceleration of the Indebtedness. Notwlthstanding a sale or transfer, Borrower will continue i¢ be
- obligated under the Note and this Security Instrurment unless Lender has released Borrower in writing.” -
= .
e |
F. .

F. COVENANT DELETED
Any provision of the Security instrument relating to Future Advances Ig deleted. (Non-Uniform Covenant 21*)

G. LOAN CHARGES

If the oan secured by the Security Instrument is subject 1o a law which sets maximum locan charges, and that law is
finally interpreted so that the interest or other loan charges collected of to be coliected In connection with the loan exceed
permitted limits, then : (1) any such joan charge shall ba reduced by the amount necessary to reduce tha charge to the per-
mitted limit; and (2) any sums already collected from Borrower which exceeded parmitted imits will be refunded to Bor-
rower. Lender may choose to make this refund by reducing the orinclpal owed under the Nota or by making a direct pay-
ment to Borrower. M a refund reduces principal, the reduction will be treated as a partial prapayment under the Note.

H. LEGISLATION

It, after the date hereof, enactment of expiration of applicable laws have the effect either of rendering the provisions of
the Note, the Security instrument or this Adjustable Loan Rider (other than this paragraph H) unenforceable according to
iheir terms, or all or any part of the sums secured hereby uncoliectable, as otherwlse provided in the Security Instrument
and thls Adjustable Loan Rider, or of diminishing the vaiue of Lender's securlty, then Lender, al Lender's optlon, may
declare all sums secured by the Securlty Instrumant 10 be immed|ately due and payable.

. FUNDS FOR TAXES AND INSURANCE
The Secuslty Instrument is amended by adding the {ollowing provisions relating to tax and insurance funds:

“Eunds for Taxes and Insurance. Subject to appilcable law or to a written walver by Lender, Borrowser shall pay to Lender
on the day monthly instaliments of principal and Interest are payable under the Note, until the Note Is paid In full, a sum
(harein *'Funds’') equal to one-twelfth of the yearly taxes and assessments which may attain priority over this Security In-
E strument, and ground rents on the Property, If any, plus one-twelith of yearly premium Installments for hazard insurance,
| plus one-twelfth of yearly premlum ingtaliments for morigage insurance, i any, all as reasonably estimated Initially and from
e time to time by Lander on the basls of assessments and bills and raasonable estimates thereof,

The Funds shall be held in an institutlon the deposlts or accounts of which are insured of guaranteed by a Federal or
state agency (Including Lender it Lender Is such an Institution). Lender shall apply the Funds to pay said taxes,
assessments, Insurance premiums and ground rents. Lender may not charge for o holding and applying the Funds, analyz-
ing sald account, or verifying and compiling said assessments and bliis, unless Lender pays Borrower interest on the Funds
and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writlng at the time of execu-
tion of this Security Instrument that interest on the Funda shall be pald to Borrower and unless such agreement is made or
applicable law requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the
Funds. Lendar shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and deblts to the
Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the
sums sacured by thls Securlty Interest.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior fo the
dus dates of taxes, assessments, insurance premlums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiums and ground rents as they {all due, such excess shall be, at Borrower's optlon,
gither promptly repald to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficlent 10 pay taxes, assassments, insurance premiums and ground rents as they fall due, Bor-
rower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed by
{ ender t0 Borrowar requesting payment thereof.
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under Paragraph 18 hereof the Property Is sold or the Property 8 otherwise acquired by Lender,
Lender shall apply, no later than immediately prlor to the sale of the Property or its acquisition by Lender, any funds held by
Lender at the time of application as a credit against the sums gecured by this Security Instrument.’”’

IN WITNESS WHEREOF, Borrowar has executed this Adjustable Loan Rider.

Frr Aonatd losel M LT

Witness / Donald Edward McArthur Borrower

Borrower
[Sign Orlginal Only]

*if the Security Instrument belng amended is a “"FNMA/FH LMC Unitorm Instrument’, the paragraph reference I8 applicable.

THE STATE OF ALABAMA

JEFFERSON COUNTY | Donald Edward HcArthuﬁ &

|, the undersigned authority, a Notary Public In and for sald State and County, hereby certlfy that Judy Ann McArthur
whose name(s) __are __ signed to the foregoing instrument and who ____are __ known to me, acknowledged before ma on this

day that, being informed of the contents of said Instrument, _____they. executad the same voluntarily on the day the same bears
date.

Given under my hand and officlal seai, this __31d __ day of __January

L\ ' _
% My commisslon expires 1/23/90
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L JEFFERSON FEDERAL SAVINGS AND
* LOAN ASSOCIATION OF BIRMINGHAM
{**Aasoclation’)
BY: MM_&&L&
Ts: Assistant Vice President, Charles B. Beynhard, II1
THE STATE OF ALABAMA ) '

JEFFERSON COUNTY )

|, the unders an a Notary Pyblic Jn and for sald County in sald State, hereby certlfy that Charles B. Beyrhard, 111 ..
A5l stant Vice hﬂ@i’. of Jeffarson Federal Savings and Loan Assoclation of Birmingham, a federally

whose name as
chartered savings and loan agsociation, an associailon, 1s signed to the foregoing instrumaent, and who is known to me, acknowledged
er, and with full authotity, exacuted the

bafore me on this day that, baing informed of the contents of the instrument, he as such offic
same voluntatlly for and as the act of the association.

Glven under my hand and seal of office this _13th __day of 1889 .

Notary Pubiic
w COMMISSION EXPIRES APRIL 25, 1983

My commisslon axpir
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