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Y MORTGAGE

r: . THIS MORTGAGE (“Security Instrument”) is given on November 18
19 88 Thegrantoris Michael H. Schild and wife Janice G. Schild

("Bormwer"] This Security Instrument is given to
First Commercial Mortgage Corporation
. Which is organized and existing

underthelawsof the State of Alabama
and whose address is 2000 B Southbridge Parkway, Suilte 500

Birmingham, A1 35209 {""Lender”).
Borrower owes Lender the principal sum of Forty Eight Thousand Eight Hundred and no/100-=-- -

------------------------ Dollars (U.S.$ 48,800.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note"), which pruwdu for monthly payments, with the full debt, if not
paid earlier, due and payable on December 1, 2018 . This Security Instrument

secures to Lender: (a) the repayment of the debt ewdenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and

assigns, with power of sale, the following described property located in Shelby | County, Alabama:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

g
E This 18 a2 purchase money mortgage.
%

&

B
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which has the address of Box 209, Southern Street , Vincent _ .

[Street] [City)
Alabama 35178 (“Property Address™);
(Zip Code]

To HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all casements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hercafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property."”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instroment covering real property.

ALABAMA—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3001 12/83
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'“&F{)RM COVENANTS. Borrower and Lender covenant gree as follows: | i'

1. Payment of Principal and Interest: Prepayment and Jite Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to 8 written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items: *~ " |

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

{~= state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow.items.

wed | ender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless

Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and

’ﬂf Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

3+ requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

¢ shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the

w=={ purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument. .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to

&5 the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

& at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is soid or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3, Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

- receipts evidencing the payments, :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a}
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, jegal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreesment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien, Bosrower shall satisfy the lien or take one or more of the actions sct forth above within 10 days
of the giving of notice.

5, Hazard Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carvier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums securad by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property: Leaseholds. Borrower shatl not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

4. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. _

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shali pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or ¢laim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lies of condemnation, are hereby
assigned and shall be paid to Lender. - '. |

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower, 3‘ |

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Walver.  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or resnedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. | f

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (&) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

e paragraph 17. | | . f .
par 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
&Y mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
% first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
o provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
e in this paragraph. : |
™~ 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
< which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. o
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
- 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is s0ld or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. ;

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peried
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shalt have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shatl remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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- !UH-UHIFGRM CoVENANTS. Borrower and Lender furth nant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify; (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a defavlt or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require iImmediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in 2 newspaper published in

Shelby County, Alabama, and thereupon shall sell the Property to the highest bidder at public

auction at the front door of the County Courthouse of this County, Lender shall deliver to the purchaser Lender’s deed

conveying the Property. Lender or its designee may purchase the Property at any sale, Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (8) to all expenses of the sale, including, but not limited

to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22, Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

%X| Adjustable Rate Rider Condominium Rider 2-4 Family Rider

Graduated Payment Rider Planned Unit Development Rider

Other(s) [specify] ,

) _ . : . :
By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: # M M
 #Z - e

_: hael H. Sch:g —Borsowe!
_BeXilol) g
: Janice G. Schild - —Borrower
[Space Below Thiz Line For Acknowledgment]
STATE OF ALABAMA, Jefferson | County ss:
On this 18th day of November 1988 ,1I, the undersigned

a Notary Public in and for said county and in said state, hereby certify that ~ Michael H. Schild and
Janice G. Schild |

f , whose name(8) &re signed to the
foregoing conveyance, and who Aare known to me, acknowledged before me that, being informed of the
contents of the conveyance, theY executed the same voluntarily and as their act on the day the same

bears date, :
Given under my hand and sea) of office this the | 18th

ay of November . 19 B8

My Commission expires: 1p.\/.41

Notiwry Public

This instrument was prepared by Dale Corley
2100 SouthBridge Parkway

Birmingham, AL 35209



EXHIBIT A

From the Northwest Corner of Section 11, Tow

along the west line of said section a:distance ug 1241.87 feet; thence left 87° 15°
24" a distance of 1597.9%¢ feet; thence right

nship 19 South, Range 2 East rup sguth

109~ 52' 10" a distance of 25.3]1 feet
to the point of baginging: thence continue in a straight line a distance of 423.94

feet; thence left 111% 58 43" distance of 189.73 feet; thence left 64° 52° 23" 4
distance of 189,22 feet; thence left 17 13" 32" a digtance of 223,84 feet to the

south right of way of Southern Street; thence left 97 51 34" along the right of
way of said road a distance of 142.18 feet to the point of beginning,
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.9 ADJUSTABLE RATEIRIDER

{1 Yenr Treasury Index—Reie Caps—FixedRafe Conversion Option)

THHS ADJUSTANLE RATE RIDER Is madp this 18th dayol  November :
19 88 , and Is incorporated inlo and shall be deemed 10 amend and supplement the Mortgage, Decd of Trusi
ar Scourlty Deed {ihe " Sccurily Insirument’*) of the same date glven by the undersighed (the “Hotrower'') 1o sécure
Norrower's Adjuxiable Rale Nole (the *"Note™) 10 First Commercial Mortgage Corp.

4o . {the “"Lender’”) of the
same dale and covering the property described In the Security instrument and located al: - : \

Box 209, Suutharnhﬂpret, Vincent, Alabama 35178 -

li b

INRIE {Propecty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT
THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In additlon lo the covenanls and sgrecinents made In the Secutity Instrument,
Bortower and Lender furither covenant and agree as follows:

A. ADJUSTABLE TATE AND MONTIILY PAYMENT CHHANGES

The Note provides lor an initlal Inrh:n:sl rale of B.75 8. The Nole provides for changes
in the adjusiable Inerest rate and the monthly payments, as follows:

4. ADJUSTADLE INTEREST RATE ANID MONTIILY PAYMENT CHANGES

(A} Change Jaley
The adjusiable interest rale 1 will pay may change on the [irst day of December R

19 89 _and on that day every 12th month therealler. Each date on which my adjustable isterest rale could change
is called a “"Change Date,”’ :

{1 The Index
Begloning with the fiest Thange Date, my adjustable interest rate will be based on an Index. The “index™ is ihe
weekly avérage yleld on United Siales Treasury securilies adjusted 10 a constant melurlly of | year, ax made avallable

by the Federal Reserve Bonrd. The most recent [ndex [igure available as of the date 45 days before each Change Date
is called the "*Curreni 1ndex.”

Il the Index Is no longer available, the Note [older will choose a new Index which 13 based upon comparable
information. The Note Holder will give me notice of 1lis choice, :

{C) Calculailon of Changes :
efore each Change Dale, the Note Holder will calculate my new Interest rate by ndding
Two and Three Fourths perceniage points { 2.75 %) to the Curvent ladex.
The Note Tlolder will then round the resull of this addition 10 the nearest one-eighth of one percentage poinl (0.125%).
Subject 1o the lhndts stated jn Section 4(D) below, this rounded smount will be my new inlerest rale’until Lhe nexl
Change Date, .

The Nute Holder will then determine the ainount of the monthly payment that would be sulficlent 1o repay the
unpald principal that 1 am expected 1o owe at the Change Date In [ull on the maturlly dete al my new interes) rale
in subsiantially equal payments. The result of this calculation will be the new amount of my monihly payment.

{1} Limlis an Interest Itaic Changes |

The interest rale 1 am required 10 pay at the first Change Dale will not be greater than 9.75 Y
or less tham 7.15 % . Therealier, my adjustable Interest rate will never be Increased or decreased
on any single Change Dale by more than one percentage poinl  {(1.02) from the rate of Interest | have been paying
for the preceding 12 months. My interest rate wil never be greater ihan 12.75 %%, which is called
the ""Maximum Rale’,

(¥) Elleclive Inie nf Changes | |

My ncw Interest rale will become effective on each Change Date. | wiil pay the smount of my new monthly payment
heginning on the First monthly payment date after the Change Date until the amoud of my monthly payment changes
agadn,

(F) Notice of Changes

The Note Holder wilt deliver or mail 1o me a notice of any changes n my adjusiable interest rate and ile amount
of my monthly pryment beflore the elfective dnte of any change, The notice will Include information required by law
1o be glven me and also the title snd iclephone number of a persen who will answer any question [ may have regnrding
the notlce.

11, FIXED INTEREST RATE OPTION

The Mote provides for the Borrower’s option to convert from an adjustable lnferest rale with interest rate Timity
o A fixed [nterest rate, as follows: ~ . ' SRR R L Vo e '

5. FIXED INTERFST RATE CONVENRSION OPFION

(A) Option 1o Convert (o Fixed linte *_

I have a Conversion Option that | can excreise unless 1 am tn default or this Scction S(A) wifl not permil me
1n do so. The "Canversion Option™ is my oplion to converi 1he Intercst rate 1 am required 1o pay by this Nole from
an adjustable rate wilth interest rale linsits to the fixed rale calculated under Section {0} below.

The conversion can ounly take place on a date(s) specilied by the Note §older during the period treginning on
the first Change Date and ending on the filth Change Dale. Each date on which my adjustable Inferest rate can converl
1o the new fixcd rate it called the *“Conversion Date.”’ .

e 216 mee621 .
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’vmu 10 exereise the Conversion Option, | iaust fiest certain conditions. Those conditions are IImI:’
| must give the Note Holder notice that | want 10 do so: (i1} ol the Conversion Date, | must not be in default under

tlic Nole or the Sccurlty Instrument; (lil) by a date specified by the Nole tlolder, | musi pay the Note Holder a converslon

fccof US. 3 100.00 : and (lv) T must sign and glve tlie Note tHolder any documents the
Nole older requires {o effect the conversion, !

(1Y Calculaillon of Fixed Rale

My new, lixed Inlerest rate will be equnt to the Federal Natlonal Morigage Associallon’s required net yield ns
af a date nnd thne of day specified by the Mote Vlolder for (8 IF the orfglnnl term of this Note Is grenter than 135 years,
W-year flxcd rate morigages covered by applicable 60-day smandatlory delivery commitmenis, plus Five-cighihis of one
pereeniage poind (0.623%), rounded Lo the nearcst one-cighth of one perceninge point (0.125%), or {il) if 1he original
termn oF this Nole is |5 yoinrs or Icss, 15-yonr lixed rate mortgages covered by applicable 60-day mandniory delivery
commblimenis, plus live-cighths of one petcentage point (0.623 %), rounded to the nearest one-cighth of one percentage
point {1 125% ), IT this required net yield cannol be decermined because (e applicable commitinenis are not available,
the Note Tolder will deteninine my inlceest raie by using comparable informatlon. My new rale calculated under this
Section ${13} will nol be greader than the Maximum Rate staied In Seclion 4{1)) above.

(C) New Payment Amounl and Effeclive Dale

I 1 choose Lo exercise the Conversion Option, the Nole Holder will delermine the amount of the moniy paymen
that would be sulTiciént to repay the unpaid principal 1 am expected to owe on the Converslon Dale in full on the
maturily date at my new fixed interest rate In substantlally equal payments. The result of this calculation will be the

hew amaount of my monthly payment. Neglunlng with my fest monthly payment afier the Convession Dale, | will
pay the new amount as my monlhily payment until the inaturily date.

C. TRANSFER OF TIIF. PROPERTY OR A DENEFICIAL INTEREST IN BORROWER

{. Until Borrower exercises the Conversion Optlon under the conditions stafed In Secllnﬁ B of this Adjustable
Rale Rider, Uniform Covenant 17 aof the Security Instrument s sinended {o read as lollows:

‘Transfer ol the Properly or n Reneliclal Inderest i Borrower. If all or any port of the Mropesty or any Inlerest
in It Is xold or translerred (or if a benelicinl Interest in Borrower ks 30ld or transferred and Borrower is not a paiural
person) withowt Lendes's prior wrillen consemt, Lender may, al Hy option, require immediate paymemnt In full of ali

) s0ms secured by this Sccurity Instrument, However, this option shall not be exercised by Lender If exercise Is prohibied
L by Tederal law as of the date of Lhis Security Instrumeni. Lender also shall not exercise this option 1I: (a) Rorvower
:’%‘ cnuses o be submilled 1o Lender informatlon required by Lender to evaluale the intended transferee as Il a new loan
.B=were belng wade Lo the transferee; and (b) Leader reasonably deiermines that Lender's security will not be impalired
by the foan assimption and that ihe risk of a breach of any covenant or agreement kn this Securlty Instrument Is acceprable

..-q-!u Lender.

To the extent permiited by applicable law, Lender may charge a reasonable lee as a condition lo Lender's consend
z=\o the Joan assumption. Lender also may require the transferee (o sign an assumption agreement that Is acceplable
-2(0 Lender and that obligates the transferee to keep all the promises and agreements made fn the Note and In this Secutlty

Iuslrum:ul Dorrower wlil continue Lo h: obligated under the Note and this Securlly Instrument unless Lender releases
Bosrower in wriling. :

Il Lender exercises the oplion lo requlre iminediste paymet in (ull, Lender shall give Dorrower notice of
acceleratlon. The nolice shal) provide a perlod of noi less than 30 days from the daie ihe notlce i3 dellvered or mailed
within which Borrower musi pay sll sums secured by this Securlty Instrument. If Borrower fuils to pay Lhese sums

prior to the explration of this perlod, Lender may invulte any remedies permlited by this Security Instrument without
fusther nolice or demnnd on Borrower,

2. If Borrower exerclses 1he Converslon Option u'nder {lve conditions stated in Section B of this Adjusiable Rate
Rider, the amendment 1o Unlform Covenant 17 of the Securlty Instrument contalned In Section C | above shall then

cease 10 be in effect, and the provisions of Uniform Covenand 17 of the Security Instrument shall instead be in effect,
as [ollows: '

Transfer of (he Properly or a Deneficial Jnterest in Norrower. I all or any part of the Property or any Inleres!
in it is sold or transferred {or il a benelicial Inlerest In Dorrower {3 sold or translerred and Borrower is not & natural
person) without Lender’s prior writlen consent, Lender may, at lts option, require Immedinte payment in full of all
sums secured by thls Securlty Instrument. However, (his optlon shall nol be exercised by Lender If exercise is prohlbited
by lederal Jaw as of the dale of this Securily Insirument,

If Lender exerclses this oplion, Lender shall give Dorrower notice of acceleration. The notlce shall provide o period
of not less than 30 days from the dale the nollce is delivered or mailed within which Borrower must pay all sums
secured by ihls Security Instrument. I Dorrower [ails to pay these sums prior Lo the explration of this perlod, Lender
may invoke any remedles pecmilied by this Sncurity tnstrument without Further notice or demand on Barrower.

DY SIGNING DELOW, ﬂnrmwcr accepts and ugrt:s (o the lerms and covenanis :unlllntd in this Adjusiable
Ilnll: Rider.
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