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MORTGAGE

THIS MORTGAGE (“Security Instrument™) is given on ... November 30

saprredEpid ERE L LA ELE DL L DLy |

19.88.... The grantoris.......... sohagl. B0 BRATIOMN. A 0 Lo e B LA E 0! BEALAO rrerssssresmsssemsrssssessise

e eassstestotsassessstssasarssrensensrsesasenserenssssnnnsenseens { " BOTTOWET™). This Security Instrument I8 BIVEN 10 . iesiiasessarormarsmsassnsins
Am3outh Mort sagecp_mpanx.itn?( )y :Ihi:h is organized and existing
under the laws of ... 116, 558k, .08 . DR LANATE ... cerrvnsrnenes AR WHOSE BAATESS IS —eiiricernirmsiisnsirnrnrennstiessssniissns
--..........E,..n._..ﬂax.‘ﬂﬂi.....Birmingham_..ﬂ.la.uama.....ﬁ.ﬁ.zﬂl.................... . weeee L' Lender™).
Borrower owes Lender the principal sum of .........ELEREY, D

L L L o g

ine. Thousand. Three. Fundred. and.00/100........
.................................................................. Dollars (US. 5....89.300..00..........). This debt is evidenced by Borrower’s note

dated the same date as this Security Instrument (*Note™), which Brmri es for monthly payments, with the full debt, if not
paid earlier, due and payable on ....cuvecn, _December 1, 201B ..o This Security Instrument

Secures to Lender: (a) the repayment of -;.h: debt evidenced by the Note, with interest, and all rencwals, extensions and
modll?catinns; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢} the performance of Borrower's covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower does hereby morigage, grant and convey to Lender and Lender's successors and
assigns, with power of sale, the following described property located in e DNEIDY L ..overnne.... County, Alabama:

Lot 18, according to the survey of Chaparral, First Sector, Phase II, as recorded
in Map Book 8, page 114 in the Probate Office of Shelby County, Alabama.

The proceeds of this loan have been applied on the purchase price of the property
described herein, conveyed to mortgagors simultaneously herewith.
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Alabama ........ 35120 eiieirrersssaseernnannns (*Property Address™);

To HAVE AND 10 HOLD this property unto Lender snd Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erecied on the property, and all exsements, rights, appurtenances, rents, royslties,
mineral, oil and gas rights and profits, water rights and stock and a}l fixtures now ot hereafter s part of the property. All
replacements and additions shall also be covered by this Security instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.” -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THi1S SECURITY INSTRUMENT combines uniform covenants for nationa) use and non-uniform covenants with
limited variations by jurisdiction to constitute 8 uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali promptly pay when due
the principat of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shali pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) equal 1o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; {c) yearly hazard insurance premiums; and (d) yecarly
morigage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. .

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow jtems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that mierest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, 2n annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o (he Funds was made. The Funds are pledged as additional security for the sums secured by
this Secunity Instrument.

If the amount of the Funds held by Lender, together with the fature monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3, Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, 1o prepayment charges due under the
Nole;, third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fincs and impositions sttributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments direcily, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

% faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
s Agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
=< the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.
ol 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
« Tequires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
&S insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
O ynreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carricr and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insursnce proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not Jessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 10 settle s claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instriument, whether or not then due. The 30-day period will begin
when the notice 1s given. _

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referved to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is scquired by Lender, Bostower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the scquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immediately prior to the acquisition. . .

é. Preservation and Maintenance of Property; Leaseholds., Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the Jease, and if Borrower acquires fee title 1o the Property, the leaszhold and
fee title shall not merge unless Lender agrees 1o the mergey in writing.

7. Protection of Lender’s Rights in the Property; Morigage Insurance,  If Borrower fails to perform the
covenanis and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property {such as » proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by & lien which has priority over this Security
Instrument, appearing in court, paying reasonable sttomeys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. ‘

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower
requesting payment.




) Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shali pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminares in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of os prior to an inspection specifying reasonable cause for the inspection. )

9. Condemnation. The proceeds of any sward or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pan of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be pad 10 Lender. ,

In the event of a 1otal taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrument, whether or not then dite, with any excess paid to Borrower. In the event of 2 partial taking of the Propenty,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the duc date of the monthly payments referred to in parsgraphs 1and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearsnce By Lender Not & Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the Jiability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason 6f any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shali not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (8) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to extend,
= modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
O that Borrower’s consent, .

-~ 12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan

\) charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in

connection with the Joan exceed the permitted limits, then: (8) any such loan charge shall be reduced by the amount

» NECessary 1o reduce the charge 1o the permitted limit; and (b) any sums already collected from Borrower wh_i:h_:xceeded

< permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed

under the Note or by making z direct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note.

13. Legisiation Affecting Lender’s Rights.  II enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its oplion,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedics
permiticd by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. . |

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's sddress stated herein or any other address Lender designates by notice 1o Borro_wcr. Any notice
provided for in this Security Instrument shall be decmed to bave been given to Borrower or Lender when given as provided
in this paragraph. |

1S. Governing Law; Seversbility. This Security Instrument shal] be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. | .

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 3 natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of al) sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

; federal law as of the date of this Security Instrument. , )

If Lender exercises this option, Lender shall give Borrower notice of accelerstion. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay al] sums secured by
this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. _

18. Borrower's Right to Reiustate, 1f Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instroment discontinued at any time prior to the carlier of: (a) $ days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(s) pays Lender a)! sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attomeys fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property ljnd Borrower's
obligation to pay the sums secured by this Security Instrument shall continue un:h:n;e_d. Up:on reinstatemnent by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurced. However, this right to reinstate shatl not apply in the case of acceleration under paragraphs 13 or 17.
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NoON-UNIFORM COVENANTS. Borrower and Lender furthér covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement In this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the sction required to cure the
default; (c) a date, not less than 30 dsys from the date the notice is given to Borrower, by which the default must be cured:
and (d) that failure to cure the defsult on or before the date specified In the notice may result in accelerstion of the sums
secured by this Security Instrument and sale of the Property, The notice shall further inform Borrower of the right to
reinstate afier acceleration and the right to bring a court action to assert the non-existence of a defsult or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may requwire immedizte poyment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any otber remedies permitted by applicable law, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided In this paragraph 19, including, but not limited (o,
reasonsble attorneys’ fees and costs of title evidence. .

If Lender invokes the power of sale, Letnder shalt give & copy of & notice to Borrower In the manner provided in
para rnph 14. Lender shall publish the notice of sale once & week for three consecutive weeks in a newspaper published in

......... NELDY,..oveersrseressasnsnes CoOUNty, Alabama, and thereupon shall sell the Property to the highest bidder at public
luctinn at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (8) to all expenses of the gale, including, but not limited
to, reasonable attorneys' fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entitled to it.

20. Lender in Possession, Upon acceleration under paragraph 19 or sbandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the

Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be npphed first to payment of the costs of m:nag:menl of the Froperty and collection of rents, including, but not

limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attomneys® fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lend:r shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22, Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of |
curtesy and dower in the Property.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be mcnrporlled into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

(X1 Adjustable Rate Rider [J Condominium Rider [0 2-4 Family Rider
Graduated Payment Rider [] Planned Unit Development Rider

() Other(s) lspecify]l  Conversion Option Rider

BY SIGNING BELOWw, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: i
e /(’ @K (Seal)
cettssasssntbarbasrnarmysaarenns : kAL s fir el of —
LU LR LR LR I EEY LRI IEY LY TN L E LIl ﬁiﬁta . ' Hear
g — (Spate Below THI_I.hl For Acknowiedpmaent]
w ;
., STATE OF ALABAMA :
% JEFFERSON COUNTY ’-
O k
E\_‘I On this 30th day of November, 1988, I, the undersigned,
a Notary Public in and for said county and in said state, hereby
= certify that Michael P. 0'Reardon and wife, Rita F. O'Reardon, whose
2 name{s) are signed to the foregolng conveyance, and who are known

to me, acknowledged before me that, being 1nformed of the contents
of the conveyance, they executed the same voluntarily and as thelr
act on the day the same bears date.

Glven under my hand and seal of office this the 30th

day of November, 1988.

Notary Publlc

- E AT LY — iy FE. . - — &

THIS INSTRUMENT PREPARED BY:
Lamar Ham ! MY COMMISSION EFIRIS DOVEILIIR 2, 1989
3512 01d Montgomery Highway -

Birmingham, AL 35209
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R | “ADJUSTABLE Ji’fi RIDER -/ »
. ' |‘ 43 Vear Treatury lnden—Rate Cape) _
- " * THIS ADIUSTABLE RATE RIDER is made this 3050 day of oo HOYSNRER e rrnrrs 19 B8, 00d s

incorporsied into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (1he

“Securily Instrument”) of the same date given by the undersigned {the "Bortowss™) 18 sacurs Borrower’s Adjustable
Pu Note (ths "Noie”) num.msmﬁnmmnmmnmm . i bisvanstrens

B v dbessssssemarensssssssssssssrmssssssssesscs { 10 =Lender™) of the sams dais and covering the ptop;rir described in
the Security Instrument und located st

-

1767 Indian Hill Drive, Pelham, Alabama 35124 ..
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THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE NOTE LINTS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADOITIONAL COVENANTS. [n sddition 10 the mﬁunu snd sgreements made In the Security Instrument, Borrower
snd Lender further covenant and agree a4 follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 2 875..%. TheNote provides for changes in the interent rate and the
monthly payments, ss [ollows:

& INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A] Change Dates

AThe interest rate | will pay may change on the £t day of — DRCQIREN cemssnsossornes 19..92. ond on tha day
every 12th month theresfier. Each dats on which my interest rute could ehangs ls called 8 “Change Dote.”
{B) The Index -

Beginning with the first Change Dste, my tnterest rate will be based on an Indes. The “Indes” is the -rul!r'
average yield on United States Treasury securities adjusted 10 8 constant maturity of | yeat, 33 made svailable by the

f!' ederal Reserve Board, The most recent Index Agure availsble m of the date 43 days befoce sach Change Dete s called
the "Curremt Index.” -

If the Inden Is no longer availadle, the Note Holder will chooss 8 pew Index which is based upon comparable
. information. The Note Holder will give me notice of thit choice,

1 (C) Calkeulntion of Changes ;

Before each Change Date, the Note Holder will calculaie my new interest rote by adding e and Ongshalf
e ssesesssemssssseres peTCERAAEE POINLS {24500} 10 the Cutrent Indes. The Note Holder will thea round the
result of this additian 1o the nearest one-cighth of one percentage poimt (0.125%). Subject to the imitn stated in Scction
4(D) below, 1his rounded amount will be my new jnierest rae until 1be mext Change Date.

The Nore Holder will then determine the amount of the monbly payment that would be sulficiem to repay the
unpaid principal that 1 am expecied 1o owe ol the Change Date in full on the meturity dote o1 my new interest Fate in
substantislly equal payments. The result of 1his ealculsiion will be the sew amount of my monthly paymest.

{D} Limits oa Interest Rate Changes

The interest rate | sm required 10 pay at the first Changs Date will not be greater than AL 875 S0t less than
LB T, Thereafier, my interest rate will never be incressed or decreased on any single Change Dote by more
* than two percentage points {2.0%) from the rale of interest | have baea paying for the proceding Iwelve months. My
interest rate will never be greater than . 21:812..%.
{E) ERective Date of Changes |

My new interest rate will become effective on each Change Date. | will pay the smount of my sew monthly payment
beginning on the Airst monthly peyment date afier the Change Date uatil the amoust of my monthly payment changes
agein, .:

(F) Netice of Changes i

The Note Holder will deliver or msil 16 me a notice of sny changes in my interest rate ond the smovt of my monthly
payment before the effective date of any change. ‘The nolice will wclude information required by law 19 be given me snd
also the title and telephone aumber of & person who will answer any question ] may bave regarding 1he motice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrvment is amended 10 read 0 follows:

Trasaler of the Property or 8 Beneficlal latereet ln Bosrower. 11 sl or any part of 1he Property or any interest Initis .
sold o transfeered (or if 8 benehicial interest in Boctower is soid or ranslerred and Borrower s Dot & aaturel person)
without Lender's prios writien consem, Lender may, 80 its option, require immedisie payment in full of all sums secured
by this Security Instrument. However, this option shsll not be cxercised by Lander if exercise is prohibired by federa] law
as of The date of this Sccurity Instrument. Lender alio shall pot gaetcise this option it (8} Borrower cavses 10 be .
sybmitted 10 Lender information required by Lender 1o svaluane she intended isansleres as if 8 new losn were being made
to the transferes; and (b) Lender reasonably determines 1hat Lander’s socurity will mot be impaired by the loan

assumption and that the risk of & breach of any sovenanl o Sgresment In this Socurity lostrument is soceprable 1o
Lender. 1
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To the extent permitted by applicable law, Lc! ¢ may charge a reasonable fee 09 @ condition to Mﬂ!ﬂ‘luﬂ to

the loan assumption. Lender may also require the trsnsfesee 10 sign on assumption agreement that s scceptable 1o
Lender and that obligates the transferee 10 keep all the promises snd sgreements made n the Note and in this Security
Instrument. Borsower will contisue to be obligated under the Note and this Secutity Instrumnent wnless Lander releases
Bocrower in writing, |

If Leader enercises the optioa to require immediste payment in full, Lender shall give Borrower notice of acoelers-
tion. Tha nolice shall provide s period of aot Jeas than 30 days from the date 1hs notics is delivered of mailed within
which Borrowes must pay all sums secured by ihis Security [nstrumeat. If Borrower falls (o pay these sums prior 1o 1he
expiration of this period, Lender may invoke asy remedias permitied by this Securkty ln_llnmt without further notlos
or demnand on Borrower. . | -

By SicNInG BrLow, Borrower -mph and agrees 1o the terme and covensats sontained n this Adjustable Rave
Rider.
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CONVERSION OPTION RIDER

This Conversion Option Rider is made this 30th day of
Novembe , 19gg , and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Deed

(the "Security Instrument”) of the same date given by the undersigned
(the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note")

to AnSouth_tortgage Company. Tnc. (the
W ender™ of the same date and covering the property described in the
Security Instrument and located at:

1767 Indian ﬂ1ll_ﬂlEQlE*‘Eﬂlhiﬂa—ﬂlaaama“"3512g -
Property ress

ADDITIONAL COVENANTS. 1In addition to the covenants and agreements
made in the Security Instrument, Borrower and Lender further covenant
and agree as follows: |

A. FIXED INTEREST RATE OPTION,

The Note provides for the Borrower's option to convert from an
adjustable interest rate with interest rate limits to a fixed interest
rate, as follows:

FIXED INTEREST RATE CONVERSION OPTION
(A} Option to Convert Fixed Rate.

I have a conversion option which I can exercise uniess I
am in default or this paragraph (A) will not permit me to do so. The
uconversion Option" is my option to convert the interest rate I am
required to pay by this Note from an adjustable rate with interest rate
limits to the fixed rate calculated under paragraph (B) below.

The Conversion Option can only take place on the first day
of a month during the period beginning on Decemb , 1989 and
ending on November 1 , 1994 . "The %ate on which my
adjustable interest rate actually converts to the new fixed rate is
called the "Conversion Date."

If 1 want to exercise the Conversion Option, I must first
meet certain conditions. Those conditions are that: (i) I must give
the Note Holder notice that I want to do so; (11) on the Conversion
Date, I must not be in default under the Note or the Security
Instrument; (iii) by a date specified by the Note Holder, 1 must pay the
Note Holder $250.00: (iv) I must sign and give the Note Holder any docu-
ments the Note Holder requires to effect the conversion; (v) I must pay
any fees and/or taxes incurred in connection with the recording of any
documents or instruments signed by me to effect the conversion; (vi) I
must pay for an endorsement to the Note Holder's title insurance policy
updating that policy to reflect the recording of any documents or
instruments signed by me to effect the conversion, and such endorsement
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must not contain any exceptions that are unacceptable to the Federal
National Mortgage Association; (vii) the outstanding principal balance 1
owe under this Note on the Conversion Date must not exceed the maximum
amount allowed for purchase of mortgage loans by the Federal National
Mortgage Association at that time; and (viii) on the Conversion Date, my
new fixed interest rate loan must meet the then-current general
underwriting and eligibiiity requirements of the Federal National
Mortgage Association for the purchase of converted adjustable-rate
mortgage loans.

{B) Calculation of fixed rate.

My new fixed interest rate will be equal to the Federal

National Mortgage Association's required net yield as of the first day
of the month immediately preceding the Conversion Date for 30-year fixed
rate mortgages covered by applicable 60-day mandatory delivery commit-
ments, plus 5/8 of one percentage point (0.625%), rounded to the nearest
1/8 of one percentage point (0.125%). If this required net yield cannot
be determined because the applicable commitments are not available, the
Note Holder will determine my interest rate by using comparable infor-
mation. My new fixed interest rate calculated under this paragraph {B)
will not be greater than 14.875 X%.

(C)  New payment amount and effective date.

If I choose to exercise the Conversion Option, the Note
Holder will determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal I am expected to owe on the
Conversion Date in full on the maturity date at my new fixed interest
rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment, Beginning with my first
monthly payment after the Conversion Date, I will pay the new amount as
my monthly payment until the maturity date.

B. Paragraph 17 of the Security Instrument is hereby amended
as follows:

1. If 1 have not exercised my Conversion Option, Uniform
Covenant 17 of the Security Instrument shall be described as follows:

Transfer of the Property or a Beneficial Interest in
Borrower, If all or any part of the Property or any interest in it is

sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this
option shall not be exercised by tender if such exercise is prohibited
by federal law as of the date of this Security Instrument, Lender also
shall not exercise this option if: {a) Borrower causes to be submitted




to Lender information required by Lender to evaluate the intended trans-
feree as if a new loan were being made to the transferee; and {b) Lender
reasonably determines that Lender's security will not be impaired by the
toan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may
charge a reasonable fee as a condition to Lender's consent to the loan
assumption. Lender may also require the transferee to sign an assump-
tion agreement that is acceptable to Lender and that obligates the
transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated

under the Note and this Security Instrument unless Lender releases
Borrower in writing.

1 Lender exercises the option to require immediate
payment in full, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the
notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. 1f Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any reme-
dies permitted by this Security Instrument without further notice or
demand on Borrower,

2. 1f I have exercised my Conversion Option, Uniform Covenant
17 of the Security Instrument shall be described as follows:

Transfer of the Property or a Beneficial Interest in
Borrower. If all or any part of the Property or any interest in 1t is
soTd or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument, However, this
option shall not be exercised by Lender if such exercise is prohibited
by federal law as of the date of the Security Instrument,
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1f Lender exercises this option, Lender shall give
Borrower notice of acceleration. The notice shall provide not less than
30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If
gorrower fails to pay these Sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument

without further notice or demand on Borrower.

By signing below, Borrower accepts and agrees to the terms and cove-
nants contained in this Conversion Option Rider.
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