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,. " MORTGAGE

THIS MORTGAGE (*Securily Instrument”) is given on .....NOYGBREE. B ..o,

19...88. The granlor is ... K@NNEEN. Jun. JQNRE.. 800 WAL JYNAG. K. ARNBR. ..ot e
..................... vevsssssssnsasenssrassessnsrasssnsssessnmrerennemenanel” BOZFOWEE" ). This Security [nslruoment & Ziven W0 ..emeniissmiimme s
.......Aﬁama..m-ar.}g_ﬁaag .Gg:mﬂ Bicm which is organized and existing
under Lhe [aws nf‘EEaEUiP.Ei“iﬂ, ANd Whose ABAPEES 5 .oovviresiirirss s cise s sesssrsesersaserasas
e D023 Little River.. Turopike.,. . Annandales. NA..R2A03...... s, {* Lender”).
Borrower owes Lender the principal sum of ......N1N8 EI..QH&..EHQM&&H@..EQMR..H“Dﬂl‘.ﬁﬂ...ﬂ.ﬂﬂ...QQ/!.:I-.QQ:':::.......‘.
e ——————— Dyollars (U.S. $..91.800.00.........). This debt is evidenced by Borrower's nole
dated the same date as Lthis Security Instrument {"Nole"), which provides for monthly pa yments, with the full debt, il nol
paid earlier, due and payahle on DﬂQﬁiﬂDer.l...ZdJlg ceeesenneens This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by Lhe Note, wilh interesi, and all renewals, extensions and
modifica Uons; {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument: and (¢) the performance of Borrower's covenants and agreements under this Securily [nstrument and
the Nole. For Lhis purpose, Borrower does hereby mortgage, grant and convey 1o Lender and Lender's successors and

asgigns, with power of sale, the following described property located in naShelby o Counly, Alabama:

Lot 10, according to the Survey of Riverchase West - Dividing Ridge, First
Addition as recorded in Map Book 7, page 3 in the Probate Office of Shelby
County, Alabama.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to mortgagors simultaneousaly herewlti,

ook 212 me8 79

2104 Croas Ridge Lane ~  ~  Birmingham _ ...
[Streo] [Catyl

Alabama 3521“* {"i'roperty Address™);
{2 Coidu])

which hags the addressof ...........

TO HAVE AND TG HOLD this property unio Lender and Lender's successors and assigns, forever, logether with all
Lhe improvements now or hereafler erectled on Lhe property, and all eazements, rights, nppurtenances, renis, royaluies,
mineral, oil and gasrights and profils, waler rights and stock and all fixtures now or hereafter o part of the property. All
replacements and additions shull also be covered by this Security bnstrument, Al of the foregoing is referred W in Lhiy

Securily Inalrument as the "Property.”

BORROWER COVENANTS Lhul Borrower is luwlully seised of the extute bereby eonveyed and hax the right Lo
morlgage, grant and convey the Property and Lhal the Property iy unencumbered, excepl for encumbrances of record.
Borrower warranta and will defend generaily the Litle to the Property against all clnims and demands, subjecl W any

encumbrances of record.

TH18 SECURITY INSTRUMENT combines uniform covenants (pr national wse and ponsuniform covennnls with
limited variations by jurisdiclion o constitute a uniform security inflrument covering real property.

ALABAMA.-Single Family--FNMAFHLMC UNIFORM INSTRUMENT dﬂ,&“ﬂﬁ/ /' /a"“"" CL 2001 4/87




UNIFGRMNANTB. Borrower and Lender r:uvenanl nn! ugree as follows:

' 1, Payment of Principal and Interest; Propayment and Lale Charges. Borrowor shall promptly pay when due
the principalofand intereston the debt evidenced by the Nole and any prepayment and lute charges due under the Nole,

2. Funds for Taxes and Insuraneo. Subject Lo applicable law or Lo a wrillen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, unUl the Note is paid in lull, a sum ("Funds™) equal to
one-twellfth ot {a) yearly taxes and asscsamenis which may attain priority over this Securily Instrument; (b) yearly
lcaschold payments or ground rents on the Property, if any; (c) yearly hazanl insurance premiums; and {d) yearly
mortgage insurance premiums, ifany, These ilems are called "escrow items.” Lender may eslimnle the Funds due on the
basis of currenl datla and reasonable estimates of future escrow items. o

The Funds shall be held in an institulion the deposits or accounls of which are insured or guaranteed by a lederal or
state agency {including Lender if Lender is such an institution). Lender shall apply Lhe Funds Lo pay the escrow itams,
Lender may not charge for holding and applying the Fundy, analyzing the account or verifying Lhe escrow items, unfoss
Lender pays Borrower inleresl on the Fundsand npplicable law permita Lender Lo make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Securily Instrument to pay the cost of an independent tax report-
ing service shall net be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
that interestuhallbe patd on the funds. Unless un npgroement is made or applicable law requires interest Lo be paid, Lender
shnll nolberequired to puy Borrowerany interestor enrningy on Lhe Funds, Lemder shall give 1o Borrower, without charge,
an dnnual accaunting of the Funds showing eredils and debity to the Funds and the purpose for which each debil W Lhe Funds
wins made. The Funds are pledged as additionn] security for the sums secured by this Security Ingtrument,

If the amount of the Funds held by Lender, logether with the future monthly pnyments of Funds payable prier to
the due dates of the escrow itoms, shall exceed Lthe amount required to pay Lthe escrow ilems when due, the excess shatl be,
al Borrower's option, cither promptly repoid w Borrower or credited 1o Borrower on monthly punyments of Funds, Il the
amounloflthe Funds held by Lender is not sulTicient to pay Lthe escrow ilems when due, Borrower shall pay o Lender any
amount necessary to make up Lhe deficiency in one or more payments as required by Lender,

Upon payment in full of all sums secured by this Security Instrument, Lender shull promptly refund to Borrower
any Funds held by Lender. [funder paragraph 19 Lhe Property is sold or acquired by Lender, Lender ahall apply, no later
than immediately prior to Lhe sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
application as a credit against the sums secured by this Securily Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2shallbe applied: first, to latecharges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, lo interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessmenly, charges, fines and impaositions atwibutable Lo the
Proparty which may atlain priority over this Securily Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligatlionsin the manner provided in paragraph 2, orif not paid in that manner. Borrower shall
pRy them on timedirectly to the person owed payment. Borrower shall promptly furnish lo Lender nll notices of amounts
to be paid under this paragraph. If Borrower makes these pnyments directly, Borrower shall promplly furnish te Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument uniess Borrower: (2)
agrees in writing Lo Lhe payment ol the obligation secured by the licn in 1 manner acceplable to Lender; (b) conteals in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent Lhe enforcement of Lhe lien or forfeitere of any part of the Properly; or {¢) secures rom the holder of the lien an

Cnprreement sntisfactory to Lender subordinating the lien to Lhis Security Instrument. If{.ender determines that any partof
™ ihe Property is subject Lo a lien which may altain priorily over this Securily Instrument, Lender may give Borrower a
ctice identifying Lhe lien. Borrower shall satisfy the lien or take one or more ol Lhe nctions set forth above within 10 days

<l the giving of notice,

o 5. Hazard Insurance. Borrower shall heep the improvements now exisling o herenfler ereeled on the Property
\Jniuredagainstlossby fire, hazardsincluded within Lthe term "extended coverage” and any other hazards for which Lender
s~=toquires insurance. This insurance shall be mainlnined in tHe amounts and for the periods that Lender requires. The
C\lnsurance carrier providing the insurance shall be chosen Ly Borrower subject 1o Lender's approval which shall not be

Eunrensnnahly withheld.
All insurance pelicies and renewals shall be acceptable to Lender and shadl include o standard morigage cluuse.

L’

zl.cnder shall have the right Lo hold the policies and renewals, [T Lender requires, Borrower shall promptly give Lo Lender
all receipts of paid premiums and renewal nolices. [n Lhe event of loss, Borrower shall give prompt notice {0 the insurance
carrier and Lender, Lender may make proof of loss i nol made promptly by Borrower. ‘

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoralion or repair
of Lhe Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the
restoration or repair is nol economically feasible or Lender's security would be legsened, Lhe insurance proceeds shall be
applied Lo the auma secured by this Securily Instrument, whether or not then due, with any excess paid to Borrower. Ir
Borrower abandons the Properly, or does nol answer within 30 duys a antice firom Lender thut the insurance careier has
oflered Lo settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repairor restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the nolice is given,

Unless Lender and Dorrower otherwise agree in writing, any applicalion of proceeds to principal shall notextend or
pastpone the due dale of the monthly panyments referred to in paragraphs 1 and 2or change the amountof the payments. If
under paragraph 19 the Properly is acquired by Lender, Borrower's right Lo any insurance policies and pm:eed? resutu'ng
from damage to the Property prior to the acquisition shalt pass Lo Lender to the extent of the sums secured by this Security
[nstrument immedialely prier Lo the acquisition,

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Properiy, allow the Property to deteriorate or commit waste. If Lhis Security Instrument is on a leasehold,
Dorrower shall comply wilh the provisions of the laase, and if Borrowsr acquires fee title Lo the Property, the teasehold and
fee tille shall not merge unless Lender agrees Lo Lhe merger in writing.

7. Prolection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fnilf to perform the
covenants and agreements contained in this Security Instrument, or there is a legal procedding that mny significantly nifect
lender's rights in the Property (such as a proceeding in bankrupley, probale, for condemnation or to en force a ws or
reprulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lem:_ler':j rights
in the Property. Lender's actions may include paying any sums secured by a Jien which has priorily nver.lhm Securily
Instrument, appearingincourl, paying reasonable attorneys’ fees and entering on Lhe Property to make repairs. Although
{ender may take activn under this paragraph 7, Lender does not have to do so, '

Any amounts disbursed by Lender under this paragraph 7 shall become additional debtulBarrower setzured by Lhis
Security Ingtrument, Unless Borrower and Lender agree toother terms of payment, theseamountsshallbear interest from
the date of disbursement at tha Note rale anid shall be pnyable, with interest, upon notice from Lender lo Borrower

requesting paymant.
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If Lender required morlgage insurunce as a condition of making Lhe lonn secured hj this Security Inslrument,

Borrower shall pay the premiume required to maintuin Lthe insurance in effecl unil such Lime as Lhe requirement for Lhe
insurance tarminates in nccordance with Borrower's nnd Lendes’s wrillen ngreement or applicable law,

8. Inspection. Lender or ils agenl may make reasonable entries upon and inspections of the Properly. Lender
shall give Borrower notice at the time of or prier to an inspection specilying rensonnble cuuse for Lhe ingpeclion,

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneclion with
any condemnation or other Luking of any part of the Properly, or for conveyunce in lieu of condemnation, nre hereby
assigned and shall be paid Lo Lender,

In the event of a tolal taking of the Property, the proceeds shall be applied to the suma secured by this Security
Instrument, whether or not then due, with any excess paid lo Borrower. In the event ol a purtinl taking of the Property,
unless Borrower and Lander otherwise agree in wriling, the sums sccured by this Securily Instrument shall be reduced by
‘the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums gsecured immedialely
bafore the Laking, dividad by (b} the fair murket value of the Property immeodialely before the tnking. Any balance shall be
paid to Borrower,

If the Properly is abandoned by Bosrower, or if, niler notice by Iender Lo Borrower that the condemnor offers to
make an award or settle aclaim for damauges, Borrower fails to respond Lo Lender within 30 days afer thednte Lhe nolice iy
given, Lender is authorized to collect and apply Lhe proceeds, al ilsoption, eilther Lo restora tion or repnirof the Property or
to the sums secured by this Sccurity Inalrument, whether or not Lhen due.

Unlass Lender and Borrower otherwise ngree in writing, any appticalion of proceeds Lo principal ghutl notextend or
postpone the due date of the monthly payments referred toin paragrupha 1 and 2 orchange the amount ol such payments.

10. DBorrower Not Roleased: Forbearance By Lender Not a Waiver. Exlension of the time lor paymeni or
modification of amortization of the sums secured by this Security Instrument granted by Lender Lo any successor in
interest of Borrower shall not aperate to release the liability of the original Dorrower or Borrower's succexsors in inlerest.
Lender shall not be required to commence proceedings ngainst any successor in interesl or refuse to extend time for
paymentorotherwise modify amortization ol the sums secured by this Security Instrument by renson of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prectude the oxercise of any right or remedy.

11. Succossors and Assigns Bound; Joint and Several Linbility; Co-signors. The covenants and ngreements of
this Security [nstrument shall bind and benefil the successors and assigny of Lender and Borrower, subjject Lo the provisions
of paragroph 17. Borrower's covennnts and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but doos nat execute the Note: (a) i3 co-signing this Securily Instrument only to mertgnge, grant and convey
that Berrower's interest in the Property under the terms of this Security Instrument; {(b) is not personnlly obligated topay
the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to exlend,
modify, forbear or make any accommodatlions with regard to the terms of this Securily Instrument or Lhe Note without
that Borrower's Congent,

12. Loan Charyres. If the loan secured by this Security Instrument is subject Lo a law which sels maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in

Ecunngcu‘nn with Lhe loan exceed Lhe permitled Jimits, then: (a) any such loan charge shall be reduced by the amounl
necessury Lo reduce the charge to Lhe permitted limit; and (b} any sums airendy collected from Borrower which exceeded

permitted limits will be refunded to Borrower, Lender may choase Lo make this refund by reducing the principal owed
under the Note or by making a direct pnyment to Borrower. I a reflund reduces principal, the reduction will be Lreuted us a

'Kﬁmrliut prepayment without any prepayment charge under the Nole.

13. Legistation Alfccling lender’s Righis, I ennciment or expiratinn of applicable lnws hus the effect of

E":,"E"d“’i"g nny provision of the NoLe of thiz Security Instrumenl un enforcenble according Lo its lerms, Lender, atils oplion,
camay require immediate payment in full of all sums secured by this Socurily Instrument and mny invoke any remedies
permitted by paragraph 19. U Lender exercises Lhis option, Lender shall take the steps specified in the second paragraph of

paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Inslrument shall be given by delivering il or by
mailing it by first class mail unless applicable law requires use of another method. The notice shull be directed Lo Lhe
Property Address or any other address Borrower designales by notice Lo Lender. Any nolice to Lender shall be given by
firstclass mail to Lender’s nddress stated herein or anyother address Lender designates by notice to Burrawer. Any nolice
provided for in this Securily Instrument shall be deemed to have been given Lo Borrowueror Lender when given as provided
in Lhis paragraph.

16. Governing Law; Scverability, This Security Instrument shall be zoverned by federa! buw and the Inw of the
jurisdiction in which the Property is localed. In the event that any provision or cluuse of Lhis Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Securily Inatrument or the Nole
which can be given cfTect without the conflicling provision. To Lhis end the provisions of (this Securily [nsirument and Lhe
Note are declared to be severable, |

16. Borrower's Copy. Borrower shall be given onc conformed copy of the Note und of Lhis Security Instrument.

17. Transfer of the Property or a Benclicial Interesl in BDorrower. I nt! or any part of Lhe Propurty or any
interest in it is sold or Lransferred (orifa beneficial interestin Borrowerissoldoriru nslerred nnd Borrower is not a natural
person) withoul Lender's prior written copsunt, Lender may, nl jia option, require immediate payment in full ol ull sums
secured by this Security Instrument. However, this eplion shall not be exercised by Lender il exercise is prohibited by
federal taw as of the date of this Security Instrument,

1fLender exercises Lhis option, Lender shall give Borrower nulice of acceleration. The notice shall provide o pevied
of notless than 30 days lrom thedate the nolice is delivered or mailed within which Dorrower must pay all sums secured by
this Security Instrument. If Borrower fuils 1o pay these sums prior to the expirulion of this period, Lender mny invoke any

remedies permitted by Lhis Security Instrument without further notice or demnnd on Borrower, '
18, Borrower's Right to Reinstatoe. 1 Borrower meets certain condilions, Borrower shall have the vight o have

enforcement ol this Security Instrument disconlinued aLany time prior to the enrlivroft {n) 5 days (or such other period ns
apnlicable taw may specily for reinstatement) before sale of the Properly pursuanl W any power ol seal coninined in Lhis
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. These conditions are that Borrower:
(a) pays Lender all sums which Lhen would be due under this Security [nstrument and the Note had no accelﬁe:-uliqn
occurred: (b) cures any default of any other covenants or agreements; (c) puys oll expenses incurred in enforcing this
Security [nstrument, including, but nol limited {6, rengonable atwrneys' fees; nnd () takes such action as Lender may
reasonably requived to assure thal the lien of this Securily Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security [nstrument shall continue unchanged. Upon reinstatement by
Dorrower, Lhis Security Instrument wnd Lhe obligations securedl hareby shall remain fully effective s if a0 aecelaration hail

oceurred. However, this right to reinglute shall not apply in the case ol accelerntion under paragraphs 13or 17,

o
b
I .-




ne S (8

[

0\) Wilnesscs:

o 2

lllll[l.ll[.jllljll]ll{l|1i'jijl'tilj".Illiilillll!lll.ll"l'.l.‘i.‘.‘lililll"ll-“‘.

!
il. - " - r -

¢ . NONUNIFORM COVENANTS. Dorrower and Lender further covennni nnd ugree as follswe:

19.  Acccleration; Remedies, Lender shall give notloe to Borrower prior Lo accelerntion following Burrower's
breach of any covenant or agreement in this Security Instrumont (bul not prior to accelerstion under paragraphs (3 and §7
unless applicable law provides othorwise). The nolice shall specliy: (a) the default; (b) the setion requ ired Lo ¢ure the
de fault; (¢) & dato, not ess than 30 days rom the dale the notice 1a given (o Borrower, by which the default must be cured;
and (d) that fallure 10 curg tho default on or before the dato upecifled in the notice muy result In acceleration of thg sums
secured by this Security Instrument and sale of the Property, The notice shall further inform Borrower of e right to
reinstate afler necaleration and the right to bring a court uction (o asaert the non-exisience of a default or any other
defensa of Borrower 1o acoclerution and sala. I the defaull Is not cured on or befure the dute specilied in the notice, Lender
at its option may require gmediate payment in full of all sums secured by this Security Instrument without further

demand and may invoke the power of sale and any other remedies permitied by applicable law. Lender shall be entitled to -
collect all expenses incurred in pursuing the remedies provided In this paragraph 19, including, but not lisnited o,
reasonnble attorney’s fees and cosls of title evidence, ,

Il Lender lnvokes the power of sale, Lender shall give a copy of a notice to Burrower In the manner provided in
parugraph 14, Lender shall publish the notice of sale once a weuk fur thrve conseculive weeks in 8 newspaper publighed in
..‘.....ﬁhﬁ.lill.................. County, Alubuma, and thereupon shall sell the Property Lo the highest bidderat public
auction at the lront doorof the énumy Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Properly, Lenderor lts designee may purchase the Property at uny sale, Borrower covenants and sgroes
thal tha procewds of tho sala shall be applicd in the following order: (u) to all expensces of the sale, including, but not ilmited
to, reasonable attorneys’ fees; () (o ull sums secured by this Sceurity Instrument; and (¢) uny excess Lo the person or
persona legally entitled to it.

20. Lender in Posseasion. Upon accelerntion under paragraph E0 or ubandonmant of the Property, Lender (in
person, by agent or by judicially nppointed receiver) shall be entitled (o enter upen, Lnke poresskion of nnd mnnngu_thu
Property and to collect Lhe rents of the Property including those pasl due, Any rents coftected by Lender or the veceiver
shall be applied first to payment of the cosls of management of the Property and collection of rents, including, bul not
limited to, receiver's lees, premiums on receiver’s bonds and reaxonable allorneys’ fees, and then to the sumsy sccured by
this Security Inglrument.

21. Relense. Upon payment of all sums secured by Lhis Security Ingtrument, Lender shall relcase this Securily
Instrument withoul charge to Borvower, Borrower shall pay any recordation costs.

22. Walvers Borrower waiven all rights of homestead exemption in the Property and relinquixhes all righls of
curleay and dower in the Property,

23. Riders to thls Sccurity Instrument. If one or more riders ure execuled by Borrower and recorded together with
this Security Instrument, the covenants and agreementsofeach such rider shall be incorpornied inte and shall nmend and
supplement the covenants and agreemenis ol thia Security Instrumeni as il the rider{s) were a part of this Securily
Instrument. {Check applicable box{es})

X] Adjustable Rate Rider ] Conduminium Rider ] 2-4 Family Rider
]QGradualed Paymenl Rider ] Plunned Unit Development Rider
| Other(s) [specify]

BY SIGNING BELOW, Borrower accepls and agrees (o Lhe terms nnd covenanis contunined in thiz Sccurily

Instrumont and in any ridor{a) by Borrower and recorded wi

e eaniSeal)

— Borondr

VSRV . 1.7:1).
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STATE OF ALABAMA
JEFFERSON COUNTY

On this 4th day of November, 1988, I, the undersigned,
a Notary Public in and for said county and in sald state, hereby
certify that Kenneth L. Jones and wife, Lynda P. Jones, whose name(s)
are signed to the foregoing conveyance, and who are known to me,
acknowledged before me that, being informed of the contents of the
conveyance, they executed the same voluntarily and as thelr act on
the day the same bears date.

- .Y

Given under my hand and seal of office this the 4th day

of November, 1988. | . :

THIS INSTRUMENT PREPARED BY:
Lamar Ham ‘ - MY COMMISSION EXFIRTS MOV "0 9, 1989
3512 01ld Montgomery Hlghway

Birmingham, AL 35209

Notary Public




' ADJUSTABLE RATE RIDER
(1 Year Treasury Index — Rate Caps — Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this. . 4th ... day of . November. .. 1. 88 . and is incorporated

-------------

into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed {the “Security Instru-
ment™) of the same date given by the undersigned (the “Borrower™) to secure Borrower's Adjustable Rate Note (the
“Note™) 1. .. .. Acacia MOrtzage, Corporation ...... heegs

lllllllllllllllllllllllllllllllllllllllllllllll - F ¥ ..‘.‘i""‘.."ll'il!il!ii'jl'.i.

(the “Lender™) of the same date and covering the property described in the Sccurity Instrument and located at:
. .........2104 Cross Ridge Lane, Birminghai, ALADAMA . B528H e -.
! S [Propenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

'y ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
[ender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7625 &%. The Note provides for changes in the adjustable interest
“ate and the monthly payments, as follows: .

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates '

The adjustable interest rate [ will pay may change on the first day of December 19, 89 | and on that day every
12th month thereafier. Each date on which my adjustable interest rate could change is called a “Change Date.”
(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date
is called the **Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable infor-
mation. The Note Holder will give me notice of this choice.

Before each Change Date, the Note Holder will calculate my new interest rate by adding ... .. 2.75 ......

percentage points (.2:{2.%) to the Current Index. The Note Holder will then round the result of this addition t0

o the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this round-
e ed amount will be my new interest rate until the next Change Date.

AV, The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the

unpaid principal that I am expected to owg, at the Change Date in full on the maturity date at my new intcrest rate

= in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

|
(D) Limits on Interest Rate Changes

ol
The interest rate I am required to pay at the first Change Date will not be greater than 9. 625, .% or less than
5.625% . %. Thereafter, my interest rate will never be increased of decreased on any single Change Date by more than
2.00 , . percentage points 2.00 %) from the rate of interest I have been paying for the preceding 12 months. My

lllll

nterest rate will never be greater than 13.625%, which is called the “Maximum Rate.”’

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustablc interest rate and the amount
of my monthly payment sefore the effective date of any change. The notice will include information required by I?w
to be given me and also the title and telephone number of a person who will answer any question [ may have regarding
the notice.

Y
{~ , {(C) Calculation of Changes
0
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B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits
o a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

1 have a Conversion Option which [ can exercise uniess I am in default or this Section S{A) will not permit me
10 do so. The **Conversion Option™ is my option 1o convert the interest rate 1 am required to pay by this Note from
an adjustable rate with interest rate timits to the fixed rate calculated under Section 5(B) below. .

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the
first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert
1o the new fixed rate is called the “Conversion Date.”
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If 1 want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: {i)
| must give the Note Holder notice that I want to do 30: (i) on the Conversion Date, T must not be in default under
the Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a conver-

sion fee of U.5. $.250.0Q0 | . and (iv) T must sign and give the Note Holder any documents the Note Holder requires
to effect the conversion. ' |
' (B) Calculation of Fixed Rate -

My new, fixed interest rate will be equal to the Federal Home Loan Mortgage Corporation’s mqmred net yield
as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus three-sighths
of one percentage point (0.375%), or (i) if the original term of this Note is 15 years or less, 15-year fixed rate morigages
covered by applicable 60-day mandatory delivery commiiments, plus thmﬂ-ﬂlghlhs of one percentage point (0.375% ).
If this required net yield cannot be determined because the applicable commitments are not available, the Note Holder
will determine my interest rate by using comparable information. My new rate calculated under this Section 5(8) will
nuot be greater than the Maximum Rate stated in Section 4(D) above,

(C) New Payment Amount and Effective Date

If { choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full on the maturi-
ty date al my new fixed intcrest rate in substantially equal payments. The result of this calculation will be the new amouni
ol my ronthly payment, Beginning with my first monthly payment after the Conversion Date, { will pay the new amouni
as my monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

l. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. Howgver, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrowcer

f-_-J cuuses to be submitted to Lender information required by Lender 1o evaluate the intended transferee as if a new loan

XD were being made to the transferee; and (b} Lender reasonably determines that Lender's security will not be impaired

m by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is accep:
<3 table 1o Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition 1 Lender’s consent
10 the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptahle o
l.ender and that obligates the transferee to keep ail the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releuscs
Borrower in writing.
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[f Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of accelera-
hion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section Cl1 above shall then
ceuase to be in effect, and the provisions of Uniform Covenant I7 of the Security Instrument shall instead be in eflect,

us follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of ail sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums psiqr to the expiration of this period, Lender may invoke
uny remedles permmed by this Security Instrument without/further notice or demand on Borrower,

By SIGHIH{] BELmv,, Bnrmwr,r accepts and agrees to the ferms and covenay this Adjustable Rate Rider.
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