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MORTGAGE

THIS MORTGAGE (“Security Instrumnent”}is Siven ofl ....vevrreernerrnsees November 3rd oo ,
19.88.... The grantoris ... GAYRON. Ra. hobrestiL J%..004. wife,, Kimbexly M, Lopresti.. .
. (“Borruw:r"} This Security Instrument is given to ..........oovveeivernicninnnnn.

...Hall Mortqage Corporation ...y Which is organized and existing
under the laws of ..........the. State of alabama 2T WHOBE BAATESS 18 orevrnravrssorsseresssssressressresmseasnree
100, Chage Park. South,.. EUitﬂ 116, Blminﬂhma...*?&?:EHEF!!E..QEZ&.‘.‘. .................................. “Lender™).
Bﬂrmwﬂﬂwﬁ Lender the principal sumﬂf Ninety—'l‘hraa Thousand, One Hundred and no/100.......

AL AALLALLALLAL LA L LA LAALLAS Dollars (U.S. §.. 332100,00 . ) This dcbt 13 Mdﬂlc&d by Borrower's nut:
dated the same date as this Secunty Instrument (“Note™}), which pl’ﬂ\fldﬁ fur monthly paymnu, with the full debt, if not
paid earlier, due and payable on .......December 1st, 2018 .. This Security Instrument
secures to Lender: {(a) the repayment nt' thc debt evidenced hy thc Nntr:, wuh mtr.rest nnd all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and cﬂnv tn Lcnder and Lender’s successors and
assigns, with power of sale, the following described property located in .......... S e2R¥ ......cccoemne... County, Alabama:

Lot 4, according to the map and survey of Eagle Farme as recorded in Map Book
9 page 109 in the Probate Office of Shelby County, Alabama; being situated in
Shalby County, Alabama.

Mineral and mining rights axcepted.

el

‘SBubject to:
1. Taxes for the year 1989, a lien, but not yet due and payable until October 1, 1989.
2, Building setback line of 100 feet reserved from Shelby County Road No. 69 as shown

by plat.
o 3. Public utility eaaamenta as shown by recorded plat, including a right of way for
LD Coleonial Pipeline as ahown by Map Book 9 page 109,
G 4, Restrictions, covenants and conditions as set out in instrument recorded in
§ Real 45 paga 778 in Probate Office,
— S. Easement to Colonial Pipeline Company as shown by inatrument recorded in
o) Deed Book 224 page 477 and bDeed Book 267 page 205 in Probate Office.
w=—q{ 6. Title to all minerals within and underlying the premises, together with all
o\ mining rights and other rights, privileges and immunities relating thereto,
- including rights set out in Deed Book 329 page 508 in Probate Office.
E :
which has the address of ......Route 1, Box 220, Road 69 s e CHORBER i
y {Sireet) [’Cﬂﬂ
Alabama ......32043 . . v [ PTOperty Address”);

[Iip Euﬂa]

To HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all casements, rights, appurtenances, rents, royalties,
mineral, oil angd gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this

Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
{imited variations by jurisdiction to constitute a uniform security instrument covering reai property.
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* UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds") equal to
one-twelfth of; {a) vearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents en the Property, i any; (c) vearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

', purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security [nstrument.

If thesamount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

\ () Amount necessary to make up the deficiency in one or more payments as required by Lender.

a0 Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

ud any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
=< than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sumns secured by this Security Instrument.

E\-il 3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

- 4, Charges; Liens. Borrower shall pay all {axes, assessments, charges, fines and impositions attributable to the
S Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
“? Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments,
| Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
[aith the licn by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
. prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
- .. agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the licn. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice 10 the insurance
carrier and Lender. Lender may make proof of Joss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. if
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right {0 any insurance policies and proceeds resuiting
from damage to the Property prior to the gcquisition shal! pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon noiice from Lender to Borrower
requesting payment.

“ ) _ -
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If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
Insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shatl be paid to Lender. .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

', unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market vatue of the Property immediately before the taking. Any balance shall be
paid to Borrower,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject fo the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-3igns this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12, Loan Charges. If the Joan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

(necessary to reduce the charge to the permitted limit; and (b) any sums already collacted from Borrower which exceeded

COpermitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed

(X under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
cipartial prepayment without any prepayment charge under the Note.

& 13. Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
g\ rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
w-o{may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
O\Jpermitted by paragraph 19. if Lender exercises this option, Lender shall take the steps specified in the second paragraph of

paragraph 17.

b 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

& mailing it by first class mail untess applicable law requires use of another method. The notice shall be directed to the

Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

first class mail to Lender’s address stated herein or any ether address Lender designates by notice to Borrower. Any notice
‘provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided
-in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federa! law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
‘Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
. “which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
F ~'Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 8 Beneficial Interest in Borrower. If afl or any part of the Property or any
interest in 1t is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: {a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a} pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b} cures any defauli of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorncys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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i NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerstion following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that fajlure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the defanit is not cured on or before the date specified in the notice, Lender

_at its option may require Inmediate payment in full of all sums secured by this Security Instrument without further
demand snd may invoke the power of sale and any other remedies permitted by applicabie law, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
o Bhelby . County, Alabama, and thereupon shall sell the Property to the highest bidder at public

'y auction at the front door of the County Courthouse of this County, Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or its designee may purchase the Property at any sale, Borrower covenants and agrees
that the proeeeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited

to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and {(c) any excess to the person or
persons legally entitled to it.

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in

person, by agent or by judicially appoinied receiver) shall be entitled to enter upon, take posscssion of and manage the
o) Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
w2 shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

= limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Enstrument.
AN
i

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
(\ Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of

» curtesy and dower in the Property.
= 23, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with

this Security Instrument, the covenants and agreements of cach such rider shall be incorperated into and shail amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box{es)]

Adjustable Rate Rider [] Condominium Rider 24 Family Rider
Graduated Payment Rider Planned Unit Development Rider
Other(s) [specify]

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
fnstrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

Jr.

MS%\NV. ];\.pmm:a (Seal)

(1))
—Borrower

------- ‘fii M. ﬂéé}aati
(Space Balow This Line For Acknowledgment]
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COUNTY OF .. SHELBY o errrenccceens

1,...50¢. N0eASFAIONSA . iieerrsirnaresr sy, 8 Notary Public in and for sald county and siate, do hereby certify that
,.GAYEQn. E.. Lopkepti,, Jr., and, wifg, Kimberly M., Lopresti . . ... ........ , personally appeared
before me and is (are} known or proved to me to be the person(s) who, being informed of the contents of the foregoing instrument,
have executed same, and acknowledged said instrumenttobe..... their . .. ... free and voluntary act and deed and that

(his, her, their)
veeoskhay. . ......... executed said ingtrument for the purposes and uses thereln set forth,

(he, sho, they)

w'ltnﬁll IIIT hﬂ.ﬂﬂ Il‘ll’.'l Dfﬁdﬂl m.l !thllliillli+ii glrlgliiilllliilill m Of. lll-iH?Flal?lhiEi?I‘.i_F-:.d TFFEANR) l’tiﬂliﬂil

-TI'I.II :I.n WAS Pl'ﬂpﬂl'ﬂd by--«tal-H:?Eriljl'ﬁlg-'---P-rq-i;l:lﬁitln-ttt-'?"--gqu:----rtlliilllll--l-lI-lllli!ililllilllllllillll
o I

Attorney at - -

My Commission Expires: -7
i!f-:i ARY EH!I’-}:}E&?}#E AF sLapiuA AF Canally ’ . "/%. /

N COMdiL Sioalitg: MOV, 8, 19081, s erw Y

NCED THRU NOTARY PUBLIC UNDKAWRIYAAS: Notary Public
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, P ADJUSTABLE RATE RIDER |
(1 Year Treasury Index—Rate Caps—Fixed Rete Conversion Opliom)

THIS ADJUSTABLE RATE RIDER is made this 3rd dayol November :
19 88 . and is incorporaicd into and shalt be deemed 10 amend and supplement the Morigage, Deed of Trust
or Security Deed (the *'Security Instrament’*} of (e same date given by the undersigned (lhe **Borrower’’} {o secure
Borrower's Adjusiable Rate Note {the ‘'Noie'’) to Hall Mortgage Corporation
100 Chase Park South, Suite 116, Birmingham, Alabama 35244 (the "*Lender’’) of the
. same dale and covering the property described in the Security Instrument and located at: -

Route 1, Box 220, Road 69, Chelsea, Alabama 35043
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
* ‘4 AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT
THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition 10 the caovenants and agreements made in the Securily Insirument,
Borrower and Lender Turther covenan! and agree as (ollows:

A. ADJUSTADLE RATF, AND MONTIILY PAYMENT CHANGES .
The Note provides for an indilal inierest raie of 8.75 8. The Noie provides for changes
in the adjusiable interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTITLY PAYMENT CHANGES

(A} Change Dales ‘
The adjustable interest raic | will pay may change on the [lirst day of October .
19 89 . and on that day every 12th month thereafler, Each date on which my adjustable interest rate could change

is called a **Change Date.”’

(M) The Index

Beginning with the firsl Change Date, my adjustable interest rate will be based on an Index. The "‘Index’ is the
weekly average yield on United Siates Treasury sectirities adjusted to a constant maturity of t year, as made available
by (e Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date
is called the ''Current Index.”’

IT the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will glve me nolice of this choice.

* {C) Cuitulation of Changes

Before each Change Date, the Note Holder will calculale my new Interest rate by adding Two and
Seventy-Five One Hundredths percentage poinis { 2.75 %) (o the Cutrent Index,
The Nole Holder wil) then round the resull of this addition 10 the nearest one-eighth of one percentage point (0.125%).
Subject 10 the limits siated in Section 4(D) below, this rounded amount will be my new interest rate’until the next
Change Date.

The Noie Holder will then determine the amount of ihe monthly payment that would be sufficient to repay the
unpaid principal that 1 am expecied to owe sl the Change Date in full on the maturliy dute at my new interes| raie

&lin substantially equal payments. The resull of this calculation will be the new amount of my monthly payment.
(1 Limlis on Inferest Rale Changes

et The interest rate | am required o pay at the first Change Date will not be grealer than 9.75 %
acorlessthan . 7,75 %. Therealter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than one percentage point (1,0%) from the rate of interest 1 have been paying
w401 the preceding 12 months. My interest rate will never be greater than 12.75 %, which Is called
- NJhe "Maximum Rate*’.
| () Fifecllve Dale of Changes
b=t My new inlerest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
N 'ﬁmglnning on 1he lirst monthly payment date afier the Change Date until the amount of my monthly payment changes
.+ Again, t
R {F)} Notice of Changes
The Nole Holder will deliver or mail (10 1nc a notice of any changes in my adjusiable interest rate and the amount
of my monibly payment before the elfective dmie of any change, The notice will include information required by law
to he given me and also the title and telephone number of a person who will answer any question | may have regarding
the nolice.

B. FIXED INTERFEST RATE OPTION

The Nole pravides for the Borrower's option to convert from an adjustable Interest rate with inferest rate Hmiis
10 s fixed interest rate, as follows: *

. FIXED INTERFST RATE CONVERSION OFTION

(A} Option to Converl (o Fized Rate

I have a Conversion Option that 1 can exercise noless [ am in defaull or this Section ${A) will nol permil me
to do s0. The “'Conversion Option*’ is my option 10 convert the Interest rate 1 am required 1o pay by this Note from
an adjustable rate with interest rate limits to the Tixed rale calculated under Section 3(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on
the Mrst Change Date and ending on the fifth Change Date. Each dale on which my adjustable interest rate can convend
10 the new fixed rate it called the '*Conversion Dale.”
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If 1 want 10 excreise he Conversion Option, 1 must first meet certain conditions. Those conditions are tha: (i)
| inusi give the Noie Holder notice that | want 1o do so; (ii) on the Conversion Date, 1 must not be in default under
the Note or the Security Instrument; (iif) by a date specified by the Note Halder, 1 must pay the Note Holder a conversion

fccof US.§ 100.00 - and (v} | must sign and give the Note Holder any dacuments the
Note Holder requires 1o ¢ffect the conversion.

By Caleniation of Fixed Rule

My new, lixed interest rate will be equal 1o the Federal Natlonal Mortgage Association's required netl yield as
of a date and 1ime of dny specified by the Note Holder for {1} il the originat term of this Note is greater (han 15 years,
M)-yeor fixcd rate morigages covered by applicable 60-day mandatory delivery commilments, plus live-eighths of one

~ percemage point (0.6259%), rounded to the nearest one-eighth of one percentage point (0.123%), or {il) 1T the original

-
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term of this Nole is 1S years or less, 15-year fixed rale morigages covered by applicable 60-day mandalory delivery
commitments, plus five-cighths of one percentage point (0.625%), rounded ta the nearest one-cighth of one percenlage
point (0. 125%). If this requlred net yield cannot be determined because the anplicable commltments are not available,
the Note Holder will detennine my Interest rate by using comparable information. My new rate calculnted under this
Seclion (1) will not be greater thon the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If | choose 10 exercise the Conversion Option, the Note Holder will determine the amount of the monthly psyment
ihat would be sulficient to repay the unpaid principal 1 am expected 1o owe on the Conversion Date in full on the
maturity dale al my new (ixed interest rate in substantially equal payments, The resultl of this calculation will be the

new amount of my monihly payment, Beginning with my flrst monthly payment after the Conversion Dale, I will
pay the new amouni as my monthly payment uniil the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
{. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable

‘Rale Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfee of (he Property or a Beneficial interest in Borrower, Il all or any pari of the Property or any imeresi
in it is sold or transferred (or i a beneficial interest in Borrower is sold or translerred and Borrower is nol & naiurel
person) without Lender's prior written consent, Lender may, at Its option, require immediate payment in full of all
sums secured by this Security Instrument, However, this option shall not be exercised by Lender il exercise is prohibited
by federal law as of the date of this Security Instrument, Lender also shall not exercise this option iI: {a) Borrower

. causes to be submitied 10 Lender information required by Lender lo evaluate the intended (ransferec as iFf 8 new loan

were belng made (o the transferee; and (b) Lender reasonably determines that Lender's security will nol be impalred

by the loan assumnpltion and (hat the risk of a breach of any covenant or agreement In this Securily Insirument is acceptable
io Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as n condition Lo Lender's consent
{0 the loan assumption. Lender also may require the transferec to sign an assumption agreement that is acceptable
1o Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in (his Security
Instrument. Borrower wilt continue Lo be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require Immediate payment in full, Lender shall give Borrower notice of
acceleratlon. The notice shall provide a period of not less than 30 days from the duie the notice i3 delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. Il Borrower falfs (0 pay these sums
prior 10 the expiration of this period, Lender may invoke any remedies permiited by this Security Insirument without
further nolice or demand on Borrower,

2. If Borrower exercises the Conversion Oplion under the conditions stated In Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then
cease Lo be in effect, and the provisions of Uniform Covenant 17 of the Securlty Instrument shall Instead be in effect,
as follows:

Trausler of the Property or s Beneficinl Interest in Horrower, If sit or any pari of the Property or any interest
i1 it s sold or translerred (or il a beneficial Interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lendet’s prior writien consent, Lender may, st ils option, require Immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender If exercise is prohlbited
by federal law as of the date of this Securlty Instrument.

If Lender exerclses this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or malled within which Borrower musi pay all sums
secured by (his Security Insirument. I Borrower fails to pay these sums prior to the expiration of this period, Lender
may Invoke any remedies permitied by this Security Instrumeni without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees (0 the terms and covenanis contsined in this Adjusiable
Rate Rider.-

v -.IE.'\.




FNMA/ FHLMC
MORTGAGE /SECURITY DEED RIDER

THIS RIDER, dated this 3rd day of November 19 88  4s

incorporated into and shall be deemed to amend and supplement the Mortgage or

Security Deed {the “Security Instrument™) of even date by and between
Gavton E. Loprestl, Jr. and wife, Kimberly M. Lopresti

the Borroweri{s), an Hall Mortgage Corporation , the Lender,
as follows:

FUNDS FOR TAXES AND INSURANCE

Paragraph two of Uniform Covenant 2 of the Security Instrument s amended to read
as follows:

The Funds shall be held in an institution the deposits or accounts of which
are insured or guaranteed by a federal or state agency (including Lender if Lender
is such an institution)., Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and appiying the Funds, analyzing the account or
verifying the escrow items, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such a charge. A charge assessed by Lender
in connection with Borrower's entering into this Security Instrument to pay the
cost of an f{ndependent tax reporting service shall not be a charge for the
purposes of the preceding sentence. Borrower and Lender way agree in writing that
{nterest shall be paid on the Funds. Unless an agreement {s made or applicable
law requires interest to be paid, Lender shall not be required to pay Borrower any
interest or earnings on the FundsT- Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was wmade. The Funds are pledged as
additional security for the sums secured by this Security Instrument.

By Signing Below, Borrower accepts and agrees to the terms and covenants contained
in this Rider.

ol AR MEE g, (Seal)
rrowe) cayton B. Loptresti fdr.
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