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THIS MORTGAGE ("Security Lnstrument”) is given on ..............0CE0R8E 31 s
19... 88 "The mranior is ...JJAMES. R. Atkinson. and wife. Comie V. BEKIDSON ...
e sgreersoeegeenosmmeeegessascmsemsserseeenesncsssgnseerinnegeered " BOFFOWEN™). This Security Instrument is given to ... Guaranty..........
Federal Savin $ﬁ1ﬂanﬂssﬁ; LY e e na e, W S is organized nnd existing
uniler the laws uf'EStatEﬂf, and whose address i Zflstﬁvenuebbrt,
= Vg v g%t PO PR L X OO ROV UR RS UR (“Lender").
Lurrower owes Lender Lhe principal sum of .. ONE. HUNDRED TEN THOUSAND. TWO HINDRED AND 00/100-........

et et e e e eeamm s Yo lays (1S, $. 110, 200,00 ... This debt is evidenced by Borrower’s nole
dated the same date as this Security Instrument {"Note"}, which provides e monthly payments, with the full debt, if not
paid earlier, due and payahle on e Nowember 1, 2008 e This Becurity Instrument
secures to Lender: (a) the repayment of Lthe debt evidenced by the Note, with interest, and all renewnls, exlensions and
madifications: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and () the performance of Borrower’s covenants and agreements uoder this Security Instrument aml
the Note. For this purpose, Borrower does herebhy mortgage, grant and convey to Lender and Lender’s successors and
assigns, with power of sale, the following described property located in Ehelby.. i County, Alubamas:

A parcel of land located in the NE 1/4 of the SE 1/4 of Section 12, Township 19
South, Range 2 West, Shelby County, Alabama, more particularly described as
follows: Cammence at the SW corner of said 1/4-1/4 section thence in an
Easterly direction, along the Scuth line of said 1/4-1/4 section, a distance of
590.74 feet to the point of beginning, thence continue along last described
course a distance of 254.24 feet to the Northwesterly right of way line of
Alabama Highway 119, thence 48 degrees 21 minutes 35 seconds left, along said
right of way line, in a Northeasterly direction a distance of 86.58 feet thence
90 degrees left, in a Northwesterly direction, a distance of 190.0 feet thence
90 degrees left, in a Southwesterly direction, a distance of 255.52 feet to the
point of beqginning,

Subject to existing easements, restrictions, building set-back lines, rights of
way, limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price of the
property described herein, oconveyed to the mortgagors simultaneously herewith,

which has the address of ... 5498, Broken Bow . DLiVe. s, ﬂ:ac-varml
[Strenst] iy

Alohama .....35243. ... CTPraperty Address™),
[2ip Cule]

T HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, wgether with all
the improvements new or hereafler erectinl un the property, aml ail easements, rights, appuriemonces, rents, royaltes,
mineral, oil und pas rights and profits, water righis and stock and all hixtures nuw or hereafler a part ol the property. All
replicements und additions shall alse be covered by this Security Instrument. All ol the [uregning s relevred o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is has fully seised of the estate hereby comveyed and has the right 10
morigage, grant and convey the Property and thiu the ropenty iy unencumbered, eacept for encombvances of recond,
Borrower warrants and will defend generally the tifle to the Property against all claims and demanids, sulyect w Any
encuimhrances ol record,

THIS SKCURITY INSTRUMENT cumbines uniform covenants for nadional wse aad non-apilurm covenants wilh
fimited vicriations by jurisdiction o constitule 4 uniforn security inSLrument covermg real propert y.

ALLABAMA . single Family—FNMAFHLMC UNIFOAM INSTRUMENT CL 300% 4/87
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1 FORM COVENANTS. Borrower and Lender covenant amd apree as follows:

1. Payment of Prineipal and Interesl; Prepaymenl and Lale Charges. Burrower shall promptly pay when due
the principatof and interest on the debt evidenced by the Note and any prepayment and late chavges due under the Note,

2. Funds for Taxes and Insurance. Subject to appheable Jiw oF Lo g written waiver by Lender, Bovrower shall pay
to .ender on the day monthly payments are due under the Notle, uniil the Note is paid in full, 4 sum ("Funds”) equail to
one-Lwelfth of: (a) vearly taxes and assessments which may attam priorily over this Security Insurument; {b) yearly
leusehold payments or ground renls on the Propoeriy, il any; (¢) yearly hazurd insurvance premiums; and (d)} yearly
mortgage insurance premiuvms, il any. These items are called "escrow ilems.” Lender may estimalte the Funds due on the
brgia of current data and reasonable estimaltes of future escrow ltems,

The Fundys shall be held in an inatitution the deposits or aceounts of which dare insured or puaranteed by a federal or

* slate agency (including Lender if Lender is such annstitution). Leader shall apply the Funds to pay the escrow ilems.
[ender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
lender pays Borrower interest on the Funds and applicable law permits Lender te make such a charge, A charge assessed
by Lender in connection with Borrower’s entering inwe this Security Instrument. 1o pay 1the cost of an independent tax report-
ing service shall nol be a charge for the purposes ol the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the funds. Unless an agreement is made or applicable law requires interest 1o be paid, Lender

. shall notbe required to pay Borrower any intevestur carningson Lthe Funds. Lender shadl give o Borrower, without charge,
an unnual accounting of the Funds showing credits aind debits to the Funds and the purpose for which each debit o the Funds
wits mide. T'!w Funds are pledged as additional secarity fur the sumns secured by this Secunty Instrament.

Il the amount of the Funds held by lender, together with the future monthly payments of Funds payable prior (o
the due dates of the escrow items, shill exceed {he simount required L pay Lhe escrow tlems when due, the excess shall be,
al Borrower's uplion, either promptly repaid to Burvower or credited to Borrower on monthly payments ol Funds, [f the
amount ol Lhe Funds held by l.ender is not sulficient to pay the escrow ilems when due, Borrower shall pay to Leader any
amount necessary Lo make up the deficiency in one or more paymenis as required by Lender.

Updn payment in full of all sums secured by this Security Instrument, Lender shall prompuly refumd Lo Borrower
iny Funis held by Lender. ITunder pacagraph 13 the Property is sold or acguired by L ender, Lender shall apply, no laler
than immediately prior to the sale of the Property ar 1is acguisition by Lender, and Funds held by Londer al the ume of
application as o credil against the sums secured by this Security lastromendt.

3. Application of Payments. lnless applicable law provides otherwise, all payments received by lender under
paragraphs 1 and 2 shallbe applied: vse, 1o latecharges due under the Nole; second, Lo prepayment charges due under Lhe
Nole; Lhird, to amounts payable under pavagvaph 2; fpurth, o interest due; and last, w principal due,

4. Charges; Licns. Borrower shall pay all taxes, assessmoents, charges, finegs and impositions altributable to the
Property which may attain priority over this Security [nstrument, and leasehold payments or ground rents, if any.
M1 Bloirower shall pay these obligationsin the manner provided in paragraph 2, orif not paid in thal muanner. Borrower shall

pay them on time directly o the person owed payment, Borrowey shall promptly furnish to Lender ull notices of amounts
t= Lo be paid under this paragraph. If Borrower mukes these payments directly, Borrower shall promptly fuynish to Lender
=53 receiply evidenecing the payments.

Borrower shall promptly discharge any hien which has priority over this Security Instrument unless Borrower: {a)

- agrees in writing Lo the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

laith the lien by, or defends against enfurcement of the lien in, legal proceedings which in the Lender’s gpinion operate to

'~ 'prevent the enfurcement of the lien or forfeiture of oy purt of the Property; or {(¢) secures from the holder of the lien an

" tagreement sutisfactory to Lender subordinating the lien wethis Securily Instrument. IfLender determines that any partof

“the Property is subject to o lien which may witain privrity over this S8ecurily Instrument, Lender may give Borrower a

notice identifying Lthe lien. Borrower shall salisly the lien or Lake one or more of the actions set forih ubove within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Property
' insured against loss by fire, hazardy included within the teem "exlended coverage” and any other hazurds for which Lender
* vequires insurance. Thiy insurance shall be maintained in the amounts und for the periods that Lender requires, The

imsurance cavrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable o Lender and shall include a standard morigage clause.
i.ender shall have the right 1o hold the polivies and renewals. [CLender requires, Borrower shall prompily give to Lender
ill receipls of paid premiums and renewal notices. [nthe event of loss, Burrower shall give prompt notice to theinsurance
carrier and Lender. Lender may make proof of loss if nol made prompily by Borrower.

tntess lender and Burrower otherwise agive in writing, insurance procecds shall be s pplied (o restoration or repair
of the Properly damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applicd Lo Lhe sums secured by this Security Instrument, whether or nod then due, with any excess piaid to Borrower. I
lburrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offured Lo settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds tu repair or restore
the Property or to pay sums secured by this Securily Instrument, whether or not then due. The 30-day perind will begin
when Lhe notice iy given.

Unless Lender and Burrower other wise agree in writing, any applicativn of proceeds to principal shall not extend or
postpone the due date of the monthly payments referved tein puragraphs 1 and 2or change the amount of the payments. 1F
under paragraph 19 the Property is acquired by Lander, Borvower's vight t any insurance policies and proceeds resuling
from damage w the Property prior 1o the avquisition shall pass to Lender Lo the extent of the sums secured by this Securily
Insirument immediately prior Lo Lhe acquisition,
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&. Preservation and Maintenance of Property; Leascholds, Borruwer shall not destroy, divmage or substantiadly
change the Property, allow the Property to deteriorate or commit waste. 1f this Secarity lnstrument is on a leasehold,
Rorrower shall comply with the provisions of the lease, and if Borvower aequives lec title o the Puperty, the lensehold and
fice Litle shall not merge unless Lender agrees Lo the merger in writing,

7. Proleclion of Lender's Righis in the Properly;, Mortgage Insurance. | Borrower fails (o perform Lhe
covunants and agreements contained in this Security Instrument, ur there is a legal proceeding that nuy sipmificantly alfect
Lender's vights in the Property (such as o proceeding in hankvuptey, probade, lor condemnaition o (e enlorce lnws or
regulistions), then Lender may do and pay for whateser is necessairy to protect the vaue of the Property and Lender's vights
in the Property. Lender’s actions may include paying any sumy secured by a hen which his priority over this Secorily
LnsLrument, appering in court, paying reasonable attorneys' fees and entering on the Property tu niake repiirs. Although
Lender may take action under this pavagraph 7, Leader does nol hisve Lo du so.

Any amounts disbursed by Lender under this parvagraph 7 shall become additiona debt of Borrower secured by this
Security Instrument, Unless Borrower and Lander agreee toother terms ol payment, Lhese amount s st e interest rom
the datle of disbursement at the Note rate and shall be payable, with interest, upun ntice from Lender o Borrower
requesting payment,
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If Lender requived mortgage msuvianee as o condition of making the lnan securs] by this Sccurity [nslrument,
Borrower shull pay the premiums requirved o maontain the insuranee in cllect until such time ax the requivement for the
insurance tenminates in accordance with Borrower’s and Lender’s written agreement or applicable aw.

K. Inspection. Lender or its ageot may make reasonable entries vpon and inspections of the Properly. Lendes
shall give Borrower nolice al the Lime of or prior to an inspection specifying reasonable cause for the inspection.

8. Condemnation. The proceeds of any award or claim for Jamages, direct or consequential, in connegtion with
any condemnalion or other taking of uny pact ul the Property, or lor conveyunce in licu ol candempation, are hereb)
asgigned and shall be paid 1o Lender.

In the event of a total taking of the Property, the proceeds shatl be applied to the suins secured by this Securiy
Instrument, whether or not then due, with any cxcess paid o Borrower. In the event ola partial taking of the Property,
unless Borrower and Lender otherwise agree in wiiling, the sums secured by this Becurity Instrument shall be reduced by
the amount ol Lthe proceeds mulliplied by the fullowing fraction: {a) the 1otal amount of the sums secured immeduriely
hefure the taking, divided by (b) the fuir market value of the Property immedintely belore the taking  Any balance shall be
pidd W Borrower,

IT the Property is abandened by Borrower, or if, alter notive by Lender 1o Borvower that the condemnur offers 1o
muke an award or settle aclaim ordamayes, Bormwer Bribs to respond Lo Lender within JUdays afier the date the notice iy
viven, Lender is authorized Lo collect and aipply the proceals, at ils option, either (o reswration ov repanr of the Properly ov
o the sums secured by this Securily Instrameni, whethey or not then due.

Unless Lender and Borrower ot he rwise apree In writing, amy applicationofproceeds to prineipal shall not exwend or
postpone the due date of the monthly payments referred to in paragrivphs Land 2 or change the amaunt of such payments.

10. Borrower Not Heleased: Forbearance By Lender Not u Waiver. Extension of the time for payment or
moililication of wmortization of the sums secured by this Security Instrument granted by Lender io any successar in
interestof Borrower shall not operate to release the ladility of the originad Borrower or Borrow e's siccessors in interest
Lender shall not be required W commence proceedings againsl any successor in interest or refuse to extend time for
puyment orotherwise modily amortization of the sums secured by this Secarity Insirument by reison ol any demand made
hy the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exevcize of any vight or cemedy.

11. Buccessors and Assigns Bound; Joinl and Severul Liability; Co-signors. ‘I'he covenants and agreements ol
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreemients shall be joint and several. Any Borrower wha co-sigrns Lhis Secury
Instrument but dues not execute the Note: Gidis co-signing this Securily Instrument only to morigage, grand and conve)
that Dorrower's interest in the Property under the teyms of this Security instrument; (h) is not persenally obligated o pay
the sums secured by Lhis Security Instrument; and (0) agrees that Lender and any other Borrower may agree to extend,
muadify, forbear or make any accommodations with regivd (0 the terms of this Security Enstrument or the Note withaut
that Borrower's Consent.

12. Loan Charges. ITthe loan secured by this Sceurity Instrument is subject to o law which sels maximum loan
charges, and that law is finally interpreted so that the inlerest or other foan charges collecied or to be collected in
connection with the loan exceed the permitted blimits, then. G any such Yoan charge shall be vedured by the amount
necessary to reduce the charge o the pevmitied limig and (hyany sums abready collected from Borvower which oxcecided
permitted limits wil be refunded to Borvower. Lemler may vhooxe to muke this refund by reducing the principal owed
under Lhe Note or by making a divect payment o Boriower. 1 refunil reiluces prineipal, the reducuon w il be treated as a
partind prepayment without any prepayment chaopze under the Note.

13. lagislation Affecting lender's Rights. 16 coaciment or expirilion of applicable lvws has the eiTect of
rendering any provision of the Note of this Security Insbrument unenforcealle according to its terms, Lender, al its aplion,
may require immediate payment in fall of all sums secured by this Secunity Instrunient and may invoka any remodies
permitted by paragraph 19, I Lender exercises 1his option, Lender shall take the steps specified in the second pirigraph of
paragraph 17,

14. Notices. Any notice to Borrewer provided for in this Security Tostrument shall be given by dulivering itor by
mailing it by first clasg mauil unless applicable luw reguires use of another methwd. The notice shivl be divected to Lhe
Properly Address or any ather address Borrower designates by nutive W fender. Any notice W Lender shall be given by
irstclass mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have heen given to Borrower or Lendeo when given as provided
in Lhis puragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be goserned by federval liow and the luw of the
jurisdiction in which the Property iy located. In the event thal any provision or clause ol thig Security Instrument or the
Note conflicts with applicable taw, such eonflict shall not alfect other provisions of this Security Instrumenl or the Note
which can be given elfect without the contlicting provision. To this end the provisions of this Security Instrument and the
Nute are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Inierest in Borrower. I ail or any part of the Property or any
intevest init i sold or transferved (or i o Leneficiad interest in Borrower is solder teanslecred and Borrower is not a aaturil
person) without Lender’s prior writlen consent, Leoder may, alils option, sequire iniedia e payment in foull ol all sums
sceured by this Security Instrument. However, Uus option shadl sl e exercised by Lender H oxercise w prohibited by
federal law as of the date of this Security Instrument.

Lf lender exercises Uhis option, Lender shall give Burrower nutive ol acceleration. The notive shatl pruvide a period
of not less than 30 days from the date Lhe notice s delivered or mailed within which Bormower must pay all sums secured by
this Security Instrument. IU Borvower Fails Lo pay these suims prion W the expiration of this period, Lender may invoke any
ramedics permitted by this Security Instrument without further notice or demaund on Borrower.

18. Borrower's Right Lo Reinstale. 11 Borrower meets certain conditions, Borrower shull hase the vight Lo e
enforcement of this Security Instrument discomtinued at any time prior o the earlier of: {a)5 days (ot suchother period as
upplicable law may specify for reinstiate ment) betire sile of the Property pursoant (o any power of seal contained in this
Security Instrument; or (b) entry of a judgment enfircing Lhis Security Lastrament, Those conditions nre that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note hiul no accelerviation
occurred; {b) cures any default of uny vther coveniunts or agreements; () pays all expenses tncurred in enflorcing Lhis
Security Instrument, including, bul aut limited 1w, reasonalle atlorneys’ fees; and ) takes such iction as Lender may
reagonably required e assure that Lhe lien of this Secunty nstrument, Lender's rights in the Propecty and Borrower's
obligulion lo pay the sums secared by this Sccurity Instrument shall continue wochangel,  Epon reinstatement by
Borrdwer, this Security Instrument and the obligations secured hereby shall vemain fully elfective ax il ao acceleration had
occurred. However, this right to reinstate shall ot apply in the case of accekation under piragvaphs 13or 17.
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NON-UNIFORM COVENANTS. Burrower und Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice Lo Borrower prior Lo aceeleration fullowing Borrower's
breach of any covenant or agreement in Lhis Security Instrument (but not prior o soveleration under paragraphs 13 and 17
unless applicable law pruvides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days fiom Lhe date the notice is given 1o Borrower, by which the default must be cuned;
and (d) that filure to cure the defisult on ur hefure the date specified in the notice may resull in scceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Bormrower of the right to
reinstate afier acceleration and the right to bring a cowt aelion to assert the non-existence of u default or any other
defense of Bomvower 1o acocleration amd sule. 1 U default is not cured on or before the diate specified in the notice, Lender
al its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may iInvoke the power of sak: and any other remedies permitixd by applicable kaw, Lender shall be entithed w
eollect nll expenses incurved in pursuing the remedies provided in this paragraph 18, including, but not limited Lo,
reagonable aliorney's fees and costs of title evidence.

If Lender invokes the power uf sale, Lender shall give a copy of u notiee 1o Borrower in the munner providd in
paragruph 14. Lender shall pullish the notice of sale once a week for three consecutive weeks in a newspaper published in
ﬂ'lﬂlh}! .. County, Alabama, and thereupon shall sell the Property to the highest bidder at public
anction al the frunt dmr of the é)umy Courthuuse of this County., Lender shall deliver to the purt:hasﬂr Lender’s dovd
conveying the Property. Lenderor its designee may purchase the Property at any sale. Bomower covenants and agrees
that the prpoceds of the sale ghall be applied in the following order (a) to all expenses of the sale, including, bul not limited

o, reasonahle atiomeys’ fees; (b) 10 all sums sccured by this Security Instrument; and (¢} any excess to the person ar
persons legally entitled to it.

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender tin
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of aund manage Lhe
Property and W collect the rents of the Property including those pust due. Any rents collected by Lender or Lhe receiver
shall be applied firsL 1o payment of the cosls of management of the Pruperty and collection of rents, including, but not

limited Lo, receiver's fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secuved by
this Security Inslbrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lendor shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22, Waivers Borvower waives all rights ol homesiead exemption in the Property und relinguishes all rights of
curtesy and dower in the Proparty.

23. Riders to this Security Instrument. 1t one or more riders are execoied by Bormower and recorded together with
this Security Instrument, the covenants and ngreements ofeach such rider shall be incorporated into and shatl amend and

supplement the covenants and agreemenis of this Securily Tnstrument ny iF the rider(s) were a part of this Securily
Instrument. [Check applicable box{es}]

X| Adjustable Rute Rider Condominium Rider 3-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider
Other(s) [specily)

BY SIGNING BELOW, Borrower accepls aml augvees t.n the terms and covenangy conlained 10 this Securily

Wilnegses:

.
Se,
------------------------------ El-. 'E'll-”'

—Borrowes

Connie V. Atkinson — Botrowe

[Spaco Bolow This Lino For Acknowiodgmeant|

STATE OF ALARAMA

COUNTY OF JEFFERSON

I, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that James R. Atkinson and wife, Conmnie V. Atkinson whose names
they signed to the foregoing conveyance, and who are known to me, acknowledged -
before me on this day, that, being informed of the contents of the canveyance, N
they executed the same voluntarily on the day the same bears date. =

Given under my hand and official seal this 3lst f October, 1388, . . .0

F

My Camnission Expires: November 20, 1988

THIS INSTRIMENT PREPARED BY: Frank K. Bynum

2100 SouthBridge Parkway #650
Birmingham, AL 35209

PR Ry T T T T



L ADJUSTABLE RATE RIDER
. {1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 3188, dayor....0ctober ... .., 10.88.  andis
incoirporated into and shall be deemed o amend and supplement the Morgage, Beed of Trust or Security Deed (the
"Socurity Instrument”) bearing the same date s this Rider and given by the undersigned (the "Borower™) to secure Borvowan’s
Adjustable Rate Note (the "Note”) to ... Guaranty. Federal Savingg & Loan Association

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

ceenurrrrerretresesssssneaseessrnesserrnecssnnnessennesennnne (HE Thender™) of the same date and covering the property described in
the Security Instrument and locuted at:

5498 Broken Bow Drive, Hoover, AL 35243 -
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EPrupmerly Addross]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE

, GAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE
ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

]

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements imade in the Security Instrument, Borrowey
and lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of .. B:12% 4. The Note provides fur changes in the adjustable interest
rate and the monthly payments, us [ullows;

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{(A) Change Dates
The adjustable interest rate T will pay may chunge on the first day of LNovember ...

1982 and on that day every 12th month therealer. Each date on which my adjustable interest rate could
called a "Change Date.™

(B} The Index

Beginning with the first Change Date, my adjustable intevest vate will be based on an Index. The "Index" is
the weekly average yield on United States Treasury securities adjusted 1o a constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days

- before each Change Date is called the "Current Index.” The Index value on which yowr inilial interest rate
o0 is based, in whole or in part, is e Bl

LR |

change is

] If the Index is no longer available, the Note Holder will choose a new index which is based upun comparable
wi jnformation. The Note Holder will give me notice of this choice.
T

= (C) Calculation of Changes

AN, Refore each Change Date, the Note Holder will calculate my new interest rate by udding JIva..and. 3/4...........
E;j e reressesereeesrsseneneneneseson. plrCEOLAZE POINLS (o1nnn@a d2.%) W0 the Current fndex. The Note Holder will then round the
result of Lhis addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, Lhis rounded amount will be my new interest rate until the next Change Date.
o The Note Holder will then determine the amaount of the monthly payment that would be sufficient to repay
" the unpaid principal that T am expected to owe at the Change Date in full on the maturity dute at my new
interest rale in substantially equal payments, The result of this caleulation wilt be the new amount of
my monthly payment,
{D} Limits on Interest Rate Changes

The interost rate | am required o pay at the fist Change Date will not be greater tian et L 2R 0% 01 less than
............ §.112%...%. Thereafier, my interest rate will never be increasad or deereased on any single Clunge Date by more
thun two percentage points (2.0%) from the rate of interest 1 have been paying for the preceding twelve months. My
inlerest rale will never be greater than 4,125 % nor less than .. N/B.... ... % il applicable.
/v The interest rate limits of this Section 41 will not apply if [ exercise my Conversien Oplion under
Seclion § ol this Note,

(E) Effective Date of Changes

My new intlerest vate will become effective on each Change Date, T will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount
of my monthly payment changes agamn,

() Nolice of Changes

The Nole Holder will deliver or mail 1o me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change.  The nutice will include
information required by law to be given me and also the title and telephone number of a person
who will answer any question 1 may have regarding the nolice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option Lo convert rom an adjustable interest rate
Lo a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONYERSION OPTION
(A) Option 1o Convert to Fixed Rate

f have a Conversion Option which | can exercise unless ) am in default or this Section 51A1r will no
permit me to do so. The "Conversion Option™ is my option o convert the interest rute | am required to pay
under this Note from an adjustable rate with interest vate limits to the fixed rate calculated
under Seclion 5(B) below,

The conversion can only Lake place on a date speeified by the Note Holder ducing the period begpinning on the
[irat Change Date and ending on the fifih Change Date. Each date on which my adjustable inlerest rate can
convert to the new fixed rate is called the "Conversion Dute.”
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If | wunt o exerdise the Conversion Option, | must first mect certain conditions. Those conditions wre that: w
| must give the Note Holder notice that | want to do so; (i) on the Conversion Dute, § must not bein default under
the Note or the Secunsty Instrument; (@) by a date specified by the Note Holder, | must pay the Note Holder a conversion
fee of U.S. $..220.00 . and (iv) [ must sign and give the Note Holder any documents the
Nole holder requires to effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal 1o the Federal National Morigage Association’s required net yield
as of a date and time of day specified by the Note Holder for (i if the original term of this Nole is greater
thun 15 years, 30-year fixed rate morigages covercd by applicable 60-day manduatory delivery commitments plus
GRiyesEighths L of one percentage point (..1829....... oo %), rounded to the nearest
one-eighth of one percentage point (0. 125t or Hi) if the original term of this Note is 15 vears or less,
'y 15-year fixed rate mortgages covered by applicable 80-day mandatory delivery commitments, plus
GFAveriighths, ... of one percentage point a5 %, rounded 1o the nearest
anc-cighth of one percentage point (0.125%}. [f this required net yield cannot be determined because Lhe
applicable commilments are nol availuble, the Note Holder wili determine my interest rate by using
comparable information. My new rate calculated under this Scetion 511 will not be greater than the
Maximum Rate stated in Section 411 above,

(C) New Payment Amount and Elfective Dale

If 1 choose Lo exercise the Conversion Option, the Note Hulder will determine the amount of the
manthly payment thai would be suflicient to repay the unpaid principal Lam expected w owe on the Conversion
Dute in full on the maturity date w1 my new lixed interest rate in substantiully equal payments. The
result of this culeulation will be the new amount of my monthly payment, Beginning with my first monthly
payment after the Conversion Date, I will pay the new amountas my monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

L. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Sceurity Instrument is amended read as Mollows:

Transfer of the Property or a Beneficial Interest in Borrower. [F all oy any part of the Pruperty or any
interest in it is sold or transferred {or if a beneficial interestin Borrower is sold or vransferred and Borrower is
not & natural person) without Lender’s prior writien consent, Lender may, at its option, require immediale
payment in full of all sums secured by this Sceurity Instrument, However, this option shalt noL be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shatl not
exercise this option if: (a) Borrower vauses to be submitted w Lender information required by Lender wo
evaluate Lthe intended transferee as il a new loan were being made (o the translerce; and (h) Lender reasonably
“determines Lthat Lender’s security will not be impaired by the loan assumption and that the visk of a breach of

.+ any covenant or agreement in this Sceurity Instrument is acceplable to Lender,
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To the extent permitted by applicable law, Lender may charge a reasonable fee as o condition W Lender’s
consent to the loan assumption. Lender may also require the transferce w sign an ussumplion agreement that is
acceptable to Lender and that obligates the Lransferee Lo kecp all the promises and agreements made in the Note
and in this Security Instrument, Buorrower will continue to be obliguted under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the aption to reguire immediate payment in Full, Lender shall give Bormrower notice of
aceeleration. The notice shall provide u period of not less than 30 days from the date the netice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. 1 Borrower fuils Lo pay
Lthese sums prior Lo the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower.

2 If Borrower exervises the Conversion Option under the conditivns stated in Section B of Uhis Adjustable Rate
Rider, the amendment to Uniform Covenant 17 ol the Security Instiument contained in Seetion C.1 above shall then cease
to be in effect and the provisions of Unifurm Covenant 17 of the Security Instrument shall instead be in effed, as fotlows:

Transfer of the Property or a Beneficial Interest in Borrower. I all o any purt of the Property
or any interest in it is sold or translerved tor if a beneficial interest in Borrower is sold oy transferred and
and Dorrower is not a natural personi without Lender’s prior written consent, Lender miay, at its oplion, require
immediate payment in full of all sums svcured by this Security Instrument. However, this uption shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Insbrument.

If Lender exereises this option, lender shall give Borrower notice of acceleration. The notice shali
provide a period of not less than 30 duys [rom the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security (nstrument. If Borrower (ails 1o pay these sums
prior to the expiration of this period. Lender may invoke any remedies permitied by this Secority Tnstrument
without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower aceepts und agrees 1o the terms and covenants contained in this Adjustable
Rate Rider.

and Fd A1 by ki d {Hi‘i’lillj
-Borrowar

. Deed Tax § ...  ‘Doowo

Z.Mtﬂ.h!&é—!ﬁ@ (Seal)
- TS 3. Recording Feej_é&ﬂu Borrowr
T 4 Indeximg Fee __ [ -GO
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