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ingh L L T Clender).
Borrower owes Lender the principsl sum of ... SEVENTY-RIGHT. THQUSANR. SEY. N.HI ~ELELY..AND.. RO/
....:::.:::.:::.:::.:::.::t;::ﬁ: =m.. Dollars (U.S. $...18.720.00..........). This debt is mdcnoed by Borrower’s nole
dated the same date as this Security Instrumem (* fl:"%. which provides for monthly payments, ll'!lh the full debt, if not
paid earlier, due and payable on . Novetber 1. 201 3 ‘Fhis Security Ini}rumr.nt
secures to Lender: (a) the sepayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 710 protect the security of this
Sccurity Instrument; and (¢} the performance of Borrower’s covenants and agreements under this Sacurit? Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey 10 Lender and Lender's successors and

assigns, with power of sale, the foliowing described property located in . Shelby ... COUnty, Alabama:

Lot 9, Block 8, according to the survey of Southwind Subdivision, 3rd Sector, as

recorded in Map Book 7 page 25 in the Probate Office of Shelby County, Alabama;
being situated in Shelby County, Alabama.

SUBJECT TO:

LD Building setback line of 35 feet reserved from Caribbean Circle as shown by plat.

O\) public utility easements as shown by recorded plat, including a 5 foot easement on
OO the Rear.

Eﬂeatrictinns; covenanta and conditions as set out in instrument recorded in Misc.
Book 23 page 535 in Probate Office.

i Transmiasion Line Permit to Alabama Power Company as shown by instrument recorded in
~\ Deed Book 309 page 375 in Probate Office

Agreement with Alabama Power Company as Lo underground cables recorded in Miac. Book

w 24 page 439 and covenants pertaining thereto recorded in Misc. Book 24 page 434 in
2 Probate Office.

Mineral and mining rights if not owned by Grantor.

The proceeds of this loan have been applied to the purchase price of the property
described herein, conveyed to mortgagor simultanecusly herewith.

which has the address of v..—tors Cgriblg_e“a_ﬂ__g}iy_ﬁ}_g__m_____ - “"'""'"'Wfql ‘ *
Alsbamy ....3500?m".....“ (“Property Addreas™);
R Code)

' ' forever, together with all
To HAVE AND TO HOLD this property usto Lender and Lender's successors and assigns, _
the improvements now or hereafler erected on the property, snd all casements, rights, r;];lpunmrl:::rl. lhr:mtl. mr;lizi
minera), oil and gas rights and probits, waler rights and ismck and sl fixtures now or hereafter a part i Pm?unh'thii
replacements and additions shall also be covered by this Securily Instrument. All of the foregoing is referred

Security Instrument as the “Property.”

i and has the right to
BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed
mortgage, grant and convey the Property and that the Property & unmul_nb:rrd. :l:upl.l:; :ncumbm:?.or r:nl:!r
Borrower warrants and will defend generaily the tilie to the Property against ail claims demands, subject
encumbrances of record.

THiS SECURITY INSTRUMENT combines uniform covenants for nationsl wse tlnd noa-uniform covensnts with
limited variations by jurisdiction 1o constitute 8 uniform security instrument covenng res property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

_ 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principa! of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments sre due under the Note, until the Note is paid in full, a sum (“Funds™) equal 10
one-twelfth of: (a) yearly taxes and assessments which may sttain priority over this Security Instrument; (b) yearly
lcaschold payments or ground rents on the Propenty, if any; (¢c) yearly hazard insursnce premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
Basis of current data and reasonable estimates of future escrow items. |

The Funds sha)l be held in an institution the deposits or accounts of which sre insured or guaranteed by a federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for bolding and applying the Funds, analyzing the sccount or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in wriling that inicrest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interes! 10 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shill give to Borrower, without charge, an annuai accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addiriona) security for the sums secured by
this Security Instrument. '

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shall be,
al Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any
amount necessary Lo make up the deficiency in one or more payments as required by Lender,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior 10 the sale of the Property or its acquisition by Lender, any Punds held by Lender at the time of
application as » credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless spplicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applicd: first, 1o ate charges due under the Note; second, 1o prepayment charges due under the
Note; third, 10 amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay a!l taxes, assessments, charges, fines and impaositions sttributable to the
Property which may attain priority over this Security Insirument, and leaschold payments of ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borvower shall promptly furnish to Lender all notices of amounts
1o be paid under this paragraph. If Borrower makes these payments direcily, Borrower shall promptly furnish 10 Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

COfaith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o
C\.2preven! the enforcement of the lien or forfeiture of any pan of the Property; or (c) secures from the holder of the lien an
CO)agreement satisfactory to Lender subordinating the lien to this Sccurity Instrument. If Lender determines that any part of
v the Property is subject (o a lien which may altain priority over this Security Instrument, Lender may give Borrower »
= notice identifying the lien. Borrower shall satisfy the licn or take one or more of the actions set forth above within 10 days
«—jof the giving of nolice.
] 8. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
. }insured against Joss by fire, hazards included within the term “extended coverage™ and any other hazards for wluc!'n Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
»= insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
3 unreasonably withheld.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right 10 hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewsl notices. In the event of loss, Borrower shali give prompt notice 10 the insurance
carrier snd Lender. Lender may make proof of loss if not made promptly by Borrower. ] _

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shalt be applied to restoration Of Fepair
of the Property damaged, if the restoration or repsir is economically feasible and Lender's security is not lessened. I the
restoration or repair is not economically feasible or Lender's security would be lessencd, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borsower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier bas
offered 10 settle » claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 FEpair oF Festore
the Property or to pay sums secured by this Secunity Instrument, whether or not then due. The 30-day period will begin
when the notice is given. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments. If
under parsgraph 19 the Property is scquired by Lender, Borrower's right 10 any insurance policies and procecds resulling
from damage 10 the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Insirument immediately prior to the acquisition. ,

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage of substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Insirument is On 3 leaschold,
Barrower shall comply with the provisions of the lease, and if Borrower acquires fee title 10 the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Morigage Insurance.® If Borrower I‘ail:_ to perform the
covenants and agreements contained i this Security Instrument, or there is 8 kegal proceeding that may significantly afiect

Lender's rights in the Propenty (such as a proceeding in bankrupicy. probate, for condemnalion or 10 enforce laws or
regulations), thes Lender may do and pay for whatever is necessary o protect the value of the Property and Lender’s rights

in the Property. Lender’s actions may include paying any sums secured by a lien which has prionfy “”.M Securiy
lnslmm:nt::tppurin; in court, paying reasanable sttormeys® fees and entering on 1he Property 1o make repairs. Although
Lender may take action under this parageaph 7, Lender does not have 10 do 3. N _
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower u_cured by this
Security Instrument. Unless Borrower and Lender agree to other terms of psyment, these amounts shall bear interest from
the date of disbursement st the Note rate and shall be paysbie, with interest, upon notice from Lender to Borrower

requesting payment.
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If Lender required mortgage insurance s 8 condition of making the Joan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time a3 the requirement for the
insurance terminates in accordance with Borrower's and Lender’s writien agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice a4 the time of or prior (o an inspection specifying reasonable cause for the inspection. -

9. Condemnation. ‘The proceeds of any award or claim for damages, direct or consequential, in connection wilh
any condemnsiion or other taking of any part of the Property, or for conveyance in lieu of condemnation, arc hereby
assigned and thall be paid to Lender. , -

In the event of a 1otal taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with sny encess paid to Borrower. In the eveni of a partial taking of the Property,
urfless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o
make an sward or setile 8 claim for damages, Borrower fails to respond to Lender within 30 days sfier the date the notice is
given, Lender is authorized 1o coliect and apply the proceeds, at its oplion, either to restoration of repair of the Property or
1o the sums secured by this Security Instrument, whether or not then due. '

Unless Lender and Bortower otherwisc agree in writing, any spplication of proceeds 1o principal shall not extend or
postpone the due date of the monthly paymenis referred 1o in parsgraphs | and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearsnce By Lender Not & Waiver. Extension of the time for paymeni of
modification of amortization of the sums secured by this Security Instrument granied by Lender (0 any successor in
interest of Borrower shall not operate 1o release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required (0 commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by resson of any demand made
by the original Borrower or BOITOWEr’s SUCCESSors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors snd Assigns Bound; Joint and Geveral Lisbility; Co-signars. The covenants and sgreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) s co-signing this Security Instrument only 10 morigage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personslly obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbesr or make any accommodations with regard 1o the terms of this Security Instrument of the Note without

\.} that Borrower's consent.

e
i charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in

12 Losn Charges. If the loan secured by this Security Instrument is subject 10 a law which scts maximum loan

= connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower wh:mh_umaded
permitted limits will be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal owed

i i
(.} under the Note or by making & direct payment (o Borrower. If a refund reduces principal, the reduction will be treaied as a

al_
—

partis]l prepayment without any prepayment charge under the Note.
13. Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of

ﬁ rendering any provision of the Note or this Security Instrument unenforceable according (o its lerms, Lender, at its option,

may require immediate payment in full of afl sums secured by this Security Instrument and may invoke any remedies
permitied by paragraph 19. If Lender exercises this option, Lender shall take the sieps specified in the second paragraph of
paragraph 17. . L,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivening 1t of by
mailing it by first class mail unless spplicable law requires use of anolher method. The notice shall be directed to the
Property Address or any other sddress Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designaies by notice 10 Borrower. Any notice
Fruvid:d for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
n this paragraph.

3S. Governing Law; Severability, This Security Instrument shall be governed by federsl law and the law of the
jurisdiction in which the Property is Jocated. In the event that any provision of clause of this Security Instrument or the
Nate conflicts with applicable law, such conflict shall not affect other provisions of this Secunty Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 1o be severable.

16. Borrower's Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument.

17. Teansfer of the Property or & Beneficial Interest i Borrower. If all or any part of the Pl_-nperly or any
interest in it is s0}d or transferred (or if 8 beneficial interest in Borrower is sold or transferred and Borrower is pot & natural
person) without Lender's prior written consent, Lender may, at its option, require immediste paymest in full of all sums
secured by this Security Instrument. However, this option ahall not be enercised by Lender i excrcise is prohibited by
federal law a3 of the dste of this Security Instrument. | .

‘If Lender exercises this option, Lender shall give Borrower notice of accelertion. The notice shall provide 8 period
of not Jess than 30 dsys from the date the notice is delivered or mailed within which JorTower musi pay al) sums secured by
this Security Instrument. If Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand os Borrower.

18. Borrower's Right to Reinstate. I Borrower meets ceriain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued ot any time prior 10 the earlier of: (n) 3 days {or such mm s
applicablc law may specify for reinsiatement) before sale of the Property pursuant 0 any power of sale contained in this
Security Instrument; or (b) entry of s judgment enforcing this Security lostrument. Thoss rer:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note bad po scceleration
occurred: (b) cures any default of any other covenants of agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable sttorneys’ fees; and {d) takes such action &3 Lender may
reasonably require 1o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligstion 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations sccured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 1o reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

19. Accelerstion; Remedies. Lender shall give notice to Borrawer prior to scceleration following Borrower's
breach of any covenant or agreement In this Security Instrument (but mot prior 1o acceleration under paragraphs 53 and 17
unless spplicable law provides otherwise), The notice shall specify: (a) the defanlt; (b} the action required to cure the
default: (c) a date, not less than 30 dsys from the date the notice is given to Borrower, by which the defav!t must be cured;
and (d} thst failure to cure the default on or before the date specified in the notice may result in scceleration of the sums
secured by this Security Instrument and sale of the Property, The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court sction (o assert the noa-existence of 8 default or any other
defense of Borrower to scceleration and sale. If the defavlt is not cured on or before the date specified in the notice, Lender
81 its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incwrred in pursuing the remedies provided In this paragraph 19, including, but mot limited to,
reasonable attorneys’ fees and costs of title evidence, .

If Lender invokes the power of sale, Lender shall give & copy of a notice to Borrower in the manner provided in
pnrngmﬂ 14. Lender shall publish the aotice of sale once » week for three consecutive weeks in 8 newspaper published in
..u,.............h.’l..................,........ County, Alabams, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lander's deed
conveying the Property. Lender or Its esignee may purchase the Property st sny sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but mot limited
to, reasonable attorneys’ fees; (b) to al) sums secursd by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it. ‘

20. Lender In Possession, Upon accelerstion under paragraph 19 or abandonment of the Property, Lender (in
person, by sgent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and 10 collect the rents of the Property including those past duc. Any rents mllfcted by Lender or the receiver
shall be applicd first to payment of the costs of management of the Property and collection of rents, inciuding, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable atiorneys’ fees, and then 10 the sums secused by
this Secunty Instrument. _ '

21. Release. Upon payment of ali sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs. ' ‘ _

22. Walvers, Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property. _

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and sgreemenis of each such rider thl_ll be im_:orpouled into snd shall gm:m:l lpd
supplement the covensnts and agreements of this Security Instrument as if the nder(s) were a part of this Secunty
Instrument. [Check applicable box(es))

K] Adjustable Rate Rider ) Condominium Rider [ 2-4 Family Rider
{7} Graduated Payment Rider [ Planned Unit Development Rider

K] Other(s) [specify] CONVERSION OPTION RIDER

. BY SIGNING Berow, Borrower accepts and agrees to the terms and covenants conteined in this Security
Instrument and in any rider{s) executed by Borrower and recorded with it.

Witnesses:
I V4 - a1 2. A TSN .. iz~ /e PURRIRPORSSY. (- )
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Dehra F. Penhale
- - — — [Space Bolow This Ling For Ackrowiedgment]

STATE OF ALABAMA )

SHELBY COUNTY )

On this 28th day of Octcber, 1988, I, Daniel M. Spitler, a Notary
Public in and for said county and in said state, hereby certify that
Donald W. Penhale and wife, Debra F. Penhale, whose names are signed to
the foregoing instrument, and who are known to me, acknowladged before
me that, being informed of the contents of the instrument, they executed
the same voluntarily and as their act on the day the same bears date.

Given under wmy hand and seal of office this the 28th day of
October, 1968,

ook 211 e 828

My Commission Expires: January

This instrument was prepared by: Daniel M. Spitler

Attorney at Law
108 Chandalar Driwve
Pelham, Alabama 35124
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“~ADJUSTABLE RATE RIDER -t
{3 Yeor Tréaswy Inden~Rote Cops)

© THIS ADJUSTABLE RATE RIDER is made this 28ch oooar  OSEODET 19 Dl b
incorporated into and shall be deemed to amend and supplement (he Morigege, Deed of Truat o Security Deed {the
“Security Instrument”) of the same Aﬂgb ﬂlfﬁ" Ina the unhnibnd the "Borrowet™) 18 sacute Borrowst's Adjusiable
Pll Nﬂll ('Ihl -Nﬂt-, | 1 PN -yt I:! ..EIE.&%MW—M“?_ . "or
B messmarirismssersssinssssessssmsesptsssmsesssssores {1 “Lends1”) of the same dots and covering the propernty described
1he Security Instrement and focated au

1650 Caribhean Circle, Alabaster, Alabama 35007
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THE NOTE CONTAING PROVISIONS ALLOWING FOR CHANGES IN THE INTERESY RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BON-
ROWER MUST PAY,

ADOITIONAL COVENANTS. 1n addition 10 the covenants and sgreaments aade In the Bocurity Instrement, Borrowsey
snd Lender further covenant and sgree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Nots provides for an initis] Interest eate of 9,375 %. Tha Nete provides for changes in the Interent rate and the
monthly puyments, s follows:

4 INTEREST RATE AND MONTHLY PAYMENT CHANGES .
{A] Change Dains

11he interest sate § will pay may change on the st day of November 1 .. 1923 and on thet day
every 12th month therealier. Each dute on which my Interest rate could change is called & “Change Dare.”

(B) The lnden

Deginning with the first Change Date, my interest raie will be based on an lnden, The *Inder” s the weehly
average yield on United Siates Treasury securlties adjusted to o constamt materity of 1 year, st made svallable by the

Federa) Reserve Board. The most secent Index figure avallable ae of the date 45 days befors esch Change Dete s called
the *Current Index.”

Il the Inden i no tonger available, the Note Holder will choose 9 new lndes which is besed upon compsrable
information. The Note Holdee will give me notice of this theics.

{C}) Caleulation of Changes

Before sach Change Date, the Note HQ&‘I
wermererssssassarsarssensnsssserss PETCENIARE points l...,...:,...@....,'l] 10 the Current Inden. The Note Holder will then round the
result of 1his addition 10 the nearest one-eighth of one pereentage poind 10.123%). Swbject to the mits ssied in Secrion
4({D) below, this rounded amount will be my new iaterest rate until the nent Change Dote.

The Nots Holder will then determine the smount of the monthly payment that would be sufficient le repey the
wnpeid principal that | sm expecied 10 awe ot the Change Date in full on the maturity dote 81 My aew fnrsrest rate in
substantially equal payments. The result of 1his calculation wilt be the saw amauat of my monthiy payment.

D) Lim 1 ®
{D) 1s on Interest Rote Changes 11.375

‘I’hﬁnmut rate | am required to pay st the frst Change Date will aol be grealer than reeeris semscnmrmrssarc T 0 ot Ahan
T30 %, Therealier, my interest rate will never be increased ov docvessed on ony single Change Dote by more
than two percentage points (1.0%) from In l%l; of interast | have boen paying for the proceding tweive months. My
interest rate will never be greater than w312 %,

(E) ENectlve Date of Changes ®

My new Interest rate will become efective on each Changs Date. 1 wilk pay the smeum of my new monthily paymeni
beginning on the Arst monthly payment date afier the Change Date uatll the amount of my monihly payment changes
again.

(F| Netice of Changes

The Note Holder will deliver or mailtome notice of sny changes la my intorest rote and the smoumt of my monthly
yment before the effective date of any change. The nolict will nchede information requiced by law to be given me and
also 1he title and telephone number of & person wha will spewer any question 1 mey bave regsrding the astice.

5. TRANSFER OF THE PROPERTY OR A BENERICIAL INTEREST IN PORAROWENR
Uniform Covenant 17 of the Security lastrement is amended 10 read 98 follows:

_ Trasales of the Property ot & Beneficial Interes) ta Bocvower. ol or any part of the Property or any laterest In it
sold or tranalerred (or if o beneficisl interest in Dorrower le sold o wansferred and Borrewer is not 8 natursl person)
without Lender's prior writien consent, Lender may, st its oprion, require immadiste peyment In full of ol sums setwred
by this Security Instrument. However, this option thall not be exercised by Lender if enercise i prohiblied by federsi lnw
as of the date of this Security Instrument. Lender ais0 shall sot excrcise this option if: (s} Dorrowes causes 10 be
submitied 1o Lender information required by Lender 10 evelusic ihe intended iransferes a1 i 5 aew fosn were being made
te the transleres; and (b) Lender reasonably determines that Lander’s socuriy will aet bs Impaired by the losw
assumption and that the risk of 5 breach of any sovenanl o sgreement ia thls Secwrity Instrument is acveptable 1o
Lander, . )
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To 1he eatent _pcnnlttél by :p‘i:vlinhli law, Lender may eharge o reasoneble (oo 82 8 condition to Lender's consent to
the loan sisumption. Lander inay dlsd require the transferee 1o sign o8 sssumpiion agreement that is scceptable o

Lender and that obligates the transferee 10 keep all the promises aad o s made (n the Note end in this Secvrity
tnstrument. Boerower will contisug 10 be obligated wnder the Nots s this Security instroment waless Lander releases
Borrower Is wriling.

It Lander eacrcises the option 1o requirs immaediste payment in full, Lender shall give Borrower notice of sccelers-

tion. The aotice shall provide s period of sot less than 3O days from the dats the noiice is delivered or malled within
_which Borsowes must psy sl sums secured by this Security Instrumant. Il Sorrewer Inlls te poy thest sums prier (o the
expiration of this period, Lender may invohe any resnedies permitied by this Security lastrument without further notice

or demnand on Borrower. -
By S1GMING DELOW, Borrowsr sccepts and agress io the lerms sad sovenssts sentalned b this Adjwerable Rave
Rider, |

'y .’ 9 mM Z %é@ (Seal)
- Donald W, Penhale Berronus
. {Seal)
Debra F. Penhale Pwrrven
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CONVERSION OPTION RIDER

This Conversion Option Rider is made this day of
October , 1988 , and is incorporated into and shall be deemed

to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Instrument") of the same date given by the undersigned
(the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note")
to AMSOUTH MORTGAGE COMPANY, INC. - (the
wLender") of the same date and covering the property described in the
Security Instrument and located at:

1650 Caribbean Circle, Alabaster, Alabama 35007

TProperty Iﬂdres;]

ADDITIONAL COVENANTS. In addition to the covenants and agreements
made in the Security Instrument, Borrower and Lender further covenant
and agree as follows:

A. FIXED INTEREST RATE OPTION.

The Note provides for the Borrower's option to convert from an
adjustable interest rate with interest rate limits to a fixed interest
rate, as follows: '

FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert Fixed Rate.

I have a conversion option which I can exercise unless I
am in default or this paragraph (A} will not permit me to do so. The
wConversion Option" is my option to convert the interest rate 1 am
required to pay by this Note from an adjustable rate with interest raie
limits to the fixed rate calculated under paragraph (B) below.

The Conversion Option can only take place on the first day
of a month during the period beginning on November 1 , 19 89 and
ending on _ October 1 , 1994, “The date on which my
adjustable interest rate actually converts to the new fixed rate is
called the "Conversion Date.”™

1f 1 want to exercise the Conversion Option, I must first
meet certain conditions, Those conditions are that: (i) I must give
the Note Holder notice that I want to do so; (ii1) on the Conversion
Date, [ must not be in default under the Note or the Security
Instrument: (iii) by a date specified by the Note Holder, 1 must pay the
Note Holder $250.00; (iv) I must sign and give fhe Note Holder any docu-
ments the Note Holder regquires to effect the conversion; (v) 1 must pay
any fees and/or taxes incurred in connection with the recording of any
documents or instruments signed by me to effect the conversion; (vi) 1
must pay for an endorsement to the Note Holder's title insurance policy
updating that policy to reflect the recording of any documents or
instruments signed by me to effect the conversion, and such endorsement

BOOM 711 (Rev. 9/88) A13, A14, A16, AY/
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mist not contain any exceptions that are unacceptable to the Federal

National Mortgage Association; (vii) the outstanding principal balance I
owe under this Note on the Conversion Date must not exceed the maximum

amount allowed for purchase of mortgage loans by the Federal National

Mortgage Association at that time; and (viii) on the Conversion Date, my

new fixed interest rate loan must meet the then-current general
underwriting and eligibility requirements of the Federal National
Mortgage Association for the purchase of converted adjustable-rate
mortgage loans,

(B) Calculation of fixed rate.

My new fixed interest rate will be equal to the Federal

National Mortgage Association's required net yield as of the first day
of the month immediately preceding the Conversion Date for 30-year fixed
rate mortgages covered by applicable 60-day mandatory delivery commit-
ments, plus 5/8 of one percentage point (0.625%), rounded to the nearest
1/8 of one percentage point (0.125%). 1If this required net yield cannot
be determined because the applicable commitments are not available, the
Note Holder will determine my interest rate by using comparable infor-
mation. My new fixed interest rate calculated under this paragraph (B)

will not be greater than _14.375 X,

(C} New payment amount and effective date.

If I choose to exercise the Conversion Option, the Note

Holder will determine the amount of the monthly payment that would be
oy sufficient to repay the unpaid principal 1 am expected to owe on the
XD Conversion Date in full on the maturity date at my new fixed interest
@ rate in substantially egqual payments. The result of this calculation

will be the new amount of my monthly payment, Beginning with my first
o= monthly payment after the Conversion Date, ! will pay the new amount as

| my monthly payment until the maturity date.

B. Paragraph 17 of the Security Instrument ts hereby amended
as follows:

BOOK 2

1. If T have not exercised my Conversion Option, Uniform
Covenant 17 of the Security Instrument shall be described as follows:

Transfer of the Property or a Beneficial Interest in

Borrower. If all or any part of the Property or any Interest in it is

sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower s not a natural person) without Lender's prior
written consent, Lender may, at its option, require immediate payment in

full of all sums secured by this Security Instrument. However, this

cption shall not be exercised by Lender if such exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also
shall not exercise this option if: (a) Borrower causes to be submitted
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to Lender information required by Lender to evaluate the intended trans-

~ feree as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument i5s acceptable to Lender.

To the extent permitted by applicable law, Lender may
charge a reasonable fee as a condition to Lender's consent to the loan
assumption, Lender may also require the transferee to sign an assump-
tion agreement that is acceptable to Lender and that obligates the
transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated
under .the Note and this Security Instrument unless Lender releases
Borrower in writing,

1f Lender exercises the option to require immediate
payment in full, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the
notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any reme-
dies permitted by this Security Instrument without further notice or
demand on Borrower, |

2. If I have exercised my Conversion Option, Uniform Covenant
17 of the Security Instrument shall be described as follows:

Transfer of the Property or a Beneficial Interest in
Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited
by federal law as of the date of the Security Instrument,

ook 2171 e 833

If Lender exercises this option, Lender shall give
Borrower notice of acceleration. The notice shall provide not less than
30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

By signing below, Borrower accepts and agrees to the terms and cove-
nants contained in this Conversion Option Rider.

LI g) 1¢7
gt OF htwﬁ‘;“g onald % . wﬂﬂff [SEAL]

1 ‘L‘{}ERE,:&T“ po bibs Donald W, Pdiarmower)
PETL Klina, 2. fonQod  [SEAL
Bﬁ“m j i Dehra F. Per{fairower 1. Do Tvs .
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