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R MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on ... 0GK0ReK. 28 . oo
19.86... The grantwr is ... Milburn. O..Letson,. Jr..and. . wife,.Sherry W.. Let8ofa. oo

s sk BOITOWET™), This Security Instrument is given to
~LIBERTY  MORTGAGE. . CORPORATION .o crrenninneenae, Which is organized and existing

under the laws ul‘..Iha..s.tal:ﬁ...ﬂf..J&lﬂhﬂ%::.......,.::_. .., and wﬁ'te';a&resﬂ BB e e re e e e e
200 Centurv Park South, Suite 100, Birmingham, Alabama 3523¢ """ """""UUUT e enly

4+

Borrower owes Lender Lhe principal sum of NINETY. . THOUSAND. AND. NO/100-———mm———===

dated the same dute as this Security [nstrument ("Note”}, which prgvides for monthly payments, with the full debt, if not
paid earlier, due and payableon ............ November 1, r. 2008 crereeenees This Security Instrument

secures Lo {.ender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
maodificalions; (b} Lhe payment of ull other sums, with interest, advanced under paragraph 7 to protect the security of thiy
Security nstrumenl; and (c) the performance of Bonower's covenunts and agreements under this Secunity Instrument and
the Note. For this purpose, Borrower dees hereby mortgage, grant and convey to Lender and Lender's successors and
asgigng, with power of sale, Lhe following described property located in .. Shelby County, Alabama:

Lot 27, according to the survey of Quail Run, Phase 2, as recorded in
Map Book 7, Page 113 A & B, in the Probate Office of Shelby County,
Alabama; being situated in Shelby County, Alabama.

ook 217 vt D22

The proceeds of this loan have been applied on the purchase price of the
above described property conveyed to mortgagors simultaneously herewith.

0% /J//f

Reference is hereby made to the Adjustable Rate Rider to the Mortgage which
ig incorporated herein for all purposes.

which has the addvess nrﬁSBBQuallRunDrwei e ielena
[Strew) [CGaty]
Alabama ..o 38080, {"Property Address™);
(Zp Code)

TOHAVE ANDTOHOLD this property unto Lendar and Lender‘s successors and assigns, forever, together with all
the improvements now or herealter eracled on Lhe property, und all easements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and swek and all fixtures now or hereafler & part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred W in this
Security [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o
mortgage, grant and convey the Properly und that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the tille to the Properity against all claims and demands, subject w0 any
encumbrances of record, |

TH1S SECURITY INSTRUMENT ¢ombines uniform covenanty for nationa! use and non-uniform covenants with
limited variations by jurisdiction o constitute a unifurm security ins ent covering real praoperty.

ALABAMA -Single Family—FNMAFHLMC UNIFORM INSTRUMENT UMJJM ,WL 3001 4/87

mesmsme Dollars (U.S. $..90,000,00......). This debt is evidenced by Borrower's note



Lowns

LUNIFORM COVENANTS. Borrewer and Lender covenant and agree as follows:

1. Payment of Principal and lolerest; Prepayment and Lale Charges. Borrower shall promptly pay when du::,

the principialofandintereston the debt evidenced by the Note and any prepayment and lale charges due under the Note.

2. Funds for Taxes and losurance. Subject to applicable law or to a writlen waiver by Lender, Borrower shall pay
o Lender on the day monthly payments are due under the Nole, untl the Note 18 paid in full, & sum {("Funds"} equal 1o
one-twellth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yea rily hazard insurance premiums; and (d) yearly
morlgage insurance premiums, ifany. These ilems are called "escrow items.” Lender mayestimate the Funds due on the
basis of current data and reasonable estimates of future escrow items, | ’

The Funds shall be held in an instilution the deposits or accounts of which are insured or guaranteed by a federal or
slate agency (including Lender if Lender i3 such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may nul charge for holding and applying the Funds, analyzing the account or verifying the ascrow items, unless
Lender pays Borrower interest on the Funds and applicable luw permits Lender to make such a charge. A charge aasessed
by Lender in conneclon with Borrower's entering inta thia Security Instrument to pay the cost of an independent tax report-
ing service shall not be a churge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
thal interest shall be paid on the funds. Unless an agreement ix made or applicable law requires interest Lo be paid, Lender
shall notbe required to pay Borrower any interest or earningson the Funds. Lender shall give to Borrower, without charge,
an annual uccounting of Lthe Funds showing credits und debits to the Funds and the purpose for which euch debit to the Funds

' was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by lLender, logether with the future monthly payments of Funds payable prior to
the due dales of the escrow ilems, shull exceed the amount required o pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid W Burrower or credited to Borrower on monthly payments of Funds. If the
amount of Lthe Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amouni necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in fuli of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. Ifunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender st the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2shailbe applied: first, to latecharges due under the Note: second, to prepayment charges due under the
Note: third, 1o amounts payable under paragraph 2; fourih, {0 interest due; and last, to principal due.

4. Charges; Liang. Borrower shall pay all Laxes, assessments, charges, fines and impositions attributable to the
Property which may aitain priority over this Security [natrument, and lsasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2,0r if not paid in that manner. Borrower shall
pay them on time directly w the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower ghall promptly furnish to Lender
receipts evidencing the paymendls,

Borrower shall promptly discharge any lien which hus priority over this Security Instrument unless Borrower: {a)
agrees in writing Lo the payment of the obligation secured by the {ien in a manner acceptables to Lender; (b} contests in good

faith the lien by, or defends against enforcement of the lien in, legal proceadings which in the Lender's opinion operate to”-

prevent Lhe enforcement of Lhe lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement sulisfaclory to Lender subordinating theliento this Security Instrument. If Lender determines that any partof
the Property is subject o a lien which may attain priorily over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

"%of the giving of notice. "
_ 5 Hazard Insurance. Borrower shalt keep the improvements now existing or hereafter erected on the Property>
“Yinsured against loss by fire, hazurds included within the term "extended coverage” and any other hazards for which Lender

requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

= insurance carrier providing the ingurance shalt be chosen by Borrower subject o Lender's approval which shall not be

—Junreasonably withheld. e
ﬁ All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause,
NSLender shall have the right Lo hold the pulicies and renewals. I Lender requires, Borrower shall promptly give to Lender
all receipts ol paid premiuma and renewal notices. in the event of loss, Borrower shall give prompt notice to the insurance:

%carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied Lo restoration or repair

"“of the Property damaged, if the restoration or repair is economically (easible and Lender's security is not lessened. If the

restoration or repair is not economically feasible or Lender's security would be fessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does nol answer within 30 duys a notice from Lender that the ingurance carner has
ofTered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds torepairor restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when Lhe notice 1s given.

Unless Lender and Borrower otherwise agree in writing, uny application of proceeds to principal shall notextend or
postpune the due date of the monthly payments referred toin paragraphs 1 and 2or change the amounl of the payments. If
under paragraph 19 the Properly is acquired by Lender, Borrower's right to any insurance policies and pruceeds resulting
from da mage to the Property prior W the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior te the acquisition,

6. Preservalion and Maintenance of Property; Lenseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on & leasehold,
Borrower shall comply with Lhe provisions of ihe lease, and if Horrower acquires fee Litle 1o the Property, the leasehold and
foe title shall not merge unless Lender agrees 10 the merger in writing.

7 Protection of Lender's Rights in the Properiy; Morigage lnsurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is o legal proceeding thal may significantly afTect
lender's rights in Lthe Property (such as a proceeding in bankrupicy, probate, {for condemnation or to enforce laws or
regulations), then Lender may do and pay flor whatever is necednary W prolect the value of Uhe Property and Lender'srights
in the Property. lender's activns may include paying any sume secured by a lien which haa priority over this Security
Instrument, appearing in courl, paying reasonable attorneys’ lees and entering un Lhe Property to make repairs. Although
lLender may take action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed Ly Lender under this paragraph 7 shali become additional debLof Borrower secured by thus
Security [nstrument. Unless Borrower and Lender agree loother terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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IT Lender required mortguge insurance as a condition of making the loan secured by this Security Instrument,
Borruwer shali pay the premiums required L maintain the insurance in effect until such time as the requirement for the
indurance terminates in accordance wilh Borrower's and Lender's written agreement or applicable law.

8. Inspeclion. Lender or ity agent may make reasonable entries upon and inspecticns of the Property. Lender
shalil give Borrower notice at the Lime of or prior to an inspection speciflying reasonable cause for the inspaction.

9. Condemnation. The proceeds of any award or claim for damages, direct or tongequential, in connection with
any condemnation or other laking of any pari of the Property, or for con veyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

{n the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender other wige Agree In writing, the sumas secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by Lhe following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Anybalance shalt be
paid o Borrower, Y4

If the Properiy is abandoned by Borrower, ar if, after notice by Lender (o Borrower that the condemnor offers tal
make un award or settle aclajm fordumages, Borrower fails to respond to Lender within 30daysafter thedate the notice Ty
given, Lender is uuthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or.y
to the sums secured by this Security Instrument, whether or not then due, i

Unless Lender and Borrower otherwige agreein writing, any applicationof proceeds to principalshall not extend nr}__
postpone the due date of the monthly paymenis referred to in paragraphs t and 2 or change the amount of such payments: .

10, Borrower Not Heleased; Forbearance By Lender Not 5 Waiver. Extension of the time for payment ory 4
modification of amortization of the sums secured by Lthia Security Instrument granted by Lender v any successor in'

by the original Borrower or Borrower’s successors i interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude Lhe exercise of any right or remedy.

t1. Buccessors and Assigns Bound; Joint und Severnl Liahility, Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit Lthe succeasors and assigns of Lender and Borrower, subject to the provisions

that Boarrower's Consent.

12. loan Charges. !f the Joan secured by this Security Instrument is subject o a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in

permitted limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed
underthe Nole or by making a direct payment tb Borrower, [fa refund reducey principal, the reduction will be treated as a
partial prepayment without any prepayment charge under.the Note.

13. lLegislation Affecting Lender's Rights. if enactment or expiration of applicable laws has the efect of
rendering any provision of the Note of Lhis Security Instrument unenforceable according to its terms, Lender, atits option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the sleps specified in the second paragraph of
paragraph 17,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first cluss mail unlegs applicable law requires use of another meathod. The notice shall be directed o the
Property Address or uny other addrexs Borrower designates by notice to Lender. Any notice to Lender shall be given by

15. Coverning Law: Severabilily. This Security Instrument ghall be governed by federal law and the law of the

Jurisdiction in which the Property is locuted. In the cvent that any provision or clause of this Security Instrument or the

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. I all or any parl of the Property or any
interestinitissold or transferred {orif'a beneficial interest in Borrower is soldor transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in fuil of all #MS
secured by this Security [nstrument. However, this oplion shall not be exercised by Lender if exercise is prohibited by
federai law as of the date of thiy Security Instrument.

remedies permitted by this Security Instrument without further notice or demand on Burrower,

18. Borrower’s Right to Rainstate. If Borrg wer meels certain conditions, Borrower shall have the right to have
enforcement of Lhis Security Instrument discontinued ai any time prior to the earlier of: (a)5 days (or such other period as
applicable law may specify for reinsta tement) belore sale of the Property pursuant o any power uf seal contained in chiy
Security Instrument: or {b) en try of a judgment enforcing this Security [nstrument. Those conditions are that Borrower:
(a) pays Lender all sumy which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b} cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing Lhis
Security Instrument, including, but not limited to, reasonuble attorneys’ fees; und (d) takey such action as Lender may
redsonably required to assure that the lien of thig Security Instrument, Lender's righta in the Property and Borrower's
obligation 1o pay the sums secured by this Security lnsirument shall contin ut unchanged. Upon reinstatement by
Borrower, this Security Instrument and Lthe obtigutions secured hereby shall remain fuily effective as if no acceleration had
occurred. However, this right to reinstate shall noL ipply in Lhe case of acceleration under paragraphs 13or 17,

"



"NON-UNIFORM COVENANTS. Burrower and Lender Tusther covenant and agree as fullows:

18. Aceeleration; Remedies, Lender shall give notdice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreenwnt in this Security Instruinent (but not prior w acceleration under parugraphs 13 and 17
unless applicable law provides vtherwise). The notice shall specify: (u) the default; (b} the action required to cure the
defaulg (c) a date, not less than 30 days from the dute the notice is given to Borrower, by which the default must be cured;
and (d) that failare W cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right 1o
reinstate afler acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
al its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitded o
collect al) expenses incurred in pursuing the remedivs provided in this paragraph 19, including, bul not limited to,
reasonable attorney’s lees and costs of dile evidence,

If Lender invokes the power of sale, Lender shall give a copy of a natice to Borrower in the manner provided in
h 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
enelby e County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction al the front door of the County Courthouse of this County, Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lemder or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the praceeds of the sale shall be applied in the foBowing order: () to all expenses of the sale, including. but not limited
to, reasonable atiomeys' fees: (b) to all sums secured by this Security Instrument; and (¢) any ¢xcess to the person or
persons legally entitled to it.

20. Lender in Posseasion. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
- person, by agent or by judicially appointed receiver} shall be entitled to enter upon, take posseusion of and manage the
_ Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver

limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then o the sums secured by
thig Security Instrument.

21. Release. Upon payment of ail sums secured by this Security Instrument, Lender shall release this Secunty

P
a shall be applied first W payment of the costs of management of the Property and collection of rents, including, but not

[nstrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Walvers Borrower waives all rights of humestead exemption in the Property and relinquishes all rights of

curtesy and dower in Lhe Property.
23. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with

is Security Instrument, the covenanis and agreements of each such rider shalibe incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider{(s) were a part of this Securily’

. Ingirument. [Check applicable box{es}|

il 0K, KX Adjustable Rale Rider Condominium Rider [[] 2-4 Family Rider

|Graduated Payment Rider [] Planned Unit Development Rider
(ther(s) [specify]
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BY SIGNING BELOW. Borrower accepts and agrees o the terms and covenants contained in thisSecurity

Instrument and in any rider(s) by Borrower and recorded wilh iL.

Witnesses:
.,“..u.........:..',SEﬂ“
— Borigwer
....,x{,;f:.a.o;.—:-.f.w_....(saan
= B0 FOw e
mare {Speca Below This Line For Ausnowisdgment) — : s
STATE OF ALABAMA }

county of JEFFERSON )

I, the undersigned, a Notary Public in and for said County, in said State,
hereby certify that Wilburn O. Letson, Jr. and wife, Sh '
whose names aresigned to the foregoing conveyance, and who are known to me,
acknowledged before me on this day that, being informed of the contents of this
conveyance, they executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this the 28th day of Oct
19 88.

Gl T2 /el §—
My Commission Expires: - A A_Z o

This instrument was prepared by: William J,.

2027 2nd Avenue North, Birmingham, Alabama 35203 —

%
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ADJUSTABLE RATE RIDER FUMC Loan No. __224743

{1 Year Treasury Index—Rate Caps—Fixed Rate Couversion Option)

THIS ADJUSTABLE RATE RIDER is made this. 28t g4y of. .. October, .. , 1988  andis
incorporated ino and shﬂlbedmmdmmndnndsupple:mmﬂumw Deed of Trust or Security Deed (the **Security
Instrument”) of the same date given by the undersigned (the “Borrower™) o secure Borvower's Adjustable Rate Note (the
“Note™} 0. .. Liberty Moktgage Corporatdon .. ...

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii
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THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

. ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADTIONAL CoveNanTs. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Leader further covenant and agree as follows:

A, ADJUSTADBLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest raie of ... Z.75.,.. %, The Nole provides for changes in the adjusiable
imerest rate and the monthly payments, as follows:

1. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable inmercst rate | will pay may change on the first day of .. November, . .. 19.89.. asdon
thut day every 1 21h momh thereafier. Each dute on which my adjustable interest rate could chunge is called a "Change
Dare.”

(B The Index

Beginming with the irst Change Duate, my adjusiable interest rate will be bascd on an Indea. The “Iadex™ is the
weekly average yield on United Staves Treasury sccurities adjusted to a constant maturity of 1 year, as made available by
the Federal Reserve Board, The most recent Index ligure availuble as of the date 45 days before each Change Date is

culled the “Current Index.™
The initial Index value for this Nowe is .. 8.12 .................

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparabie
2 information., The Note Holder will give me nouce of this choice.

Before each Change Dule, the Note HUldLI’ will caleulate m} new interest rate by adding .
percenliage points {....Z.y....ﬁ.,.."ij {0 the Current fndex, The Note Holder will then round the resull ﬂf this addilion to
ihe neurest gae-eighth of one percentage point (0.123%% ). Subject to the limits siuted i Sectivn -I{D] below, this
g rounded amount will be my new interest fate antil the next Change Date,
The Note Holder will then determine the amount of the monthly payment that would be sutlicient to repuy the
unpaid principal that ! am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substuntivlly egqual puyments. The resuli of this calculation will be the new amount of my monLhly payment.

1D Limits on Interest Rate Changes
The interest rate 1 am required 10 pay at Lthe lirst Change Date will ot be greater than ... Q.75 ... % or less than
e A%, Thereafier, my adjustable interest rate will never be increased or decreased on any single Change

Dm. by more lhnn two percentage points (2.0°) from the raie of interest | have been paying for the preceding 12
months. My interest rate will never be greater than .. 13780 %, which is called the "Maximum Rate”.

{E) Effective Date of Changes

My new interest rate will become ¢ffective on cach Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Chunge Date uniil the amount of my monthly payment changes
again.

(F) Nolice of Chunges

The Note Holder will deliver or mail wo me a nolice of any changes in my adjustable interest rate and the amount of
my monthly payment before the elfecuive date of any change. The notice will include information required by law to be
given me and also the title and telephone Aumber of a person who will answer any question | may have regarding the
AOLICE.
3. FIXED INTEREST RATE OPTION

The Notwe provides for the Borrower's option 10 convert from an adjustable interest rate with interest rate limits to a
fixed interest rate, us follows:
5. FIXED INTEREST RATE CONYERSION OPTION

{A) Option 10 Convert to Fixed Rute

| have a Conversion Option that | can eacrcise unless | am in defallt or thig Section 5(A ) will not permit me to do so.
The “Conversion Option” is my option 0 converl (he interest rate | am required 30 pay by this Note from an adjusiable
rate with interest rate linuts 10 the fixed rule calculated under Section 5(B) below,

The conversion can only tuke pluce on u dale(s) specified by the Note Holder during the period beginning on the firsy
Chunge Dute and ending on the fifth Change Date. Each daie on which my udjusiable interest rate can convert 10 Lhe new

fixcd rote 15 culled the “Conversion, Date.™
If [ want 10 exercise the Conversion Option, | must first meet cerain conditions. Those conditions are that: (i) T must

give the Note Holder notice that 1 want w do so; (ii) on the Conversion Date, 1 must not be in default under the Note or
the Sccurity Instrument; {iii) by a date specified by the Note Holder, | must pay the Note Holder a conversion fee of U. S,

MULTTSTATE ADJUSTABLE RATE RIDER — ARM PLAN 57 — Singie Family — Fansle May Uoierm instrement Form 3110 1207
FUMC 2159 (Rev. 1/88) e ’

{Cy Calculation of Changes o
| 5 two and 75/100
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$ .........0.......... and Gv) I must sign and give the Note Holder any documents the Note Holder requires % effiect
the conversion. |
(B} Caiculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal Nauonal Mortgage Association's required net yicid as of a
datc and tlime of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, J0-year
fiked rate morigages covered by applicable 60-dav mandatory delivery commitments, plus five-cighths of one perecentage
point {0.625%). rounded 10 the nearest one-cighth of onc percentage point (0.125%), or (il} if the original werm ol this

Note is 15 vears or less. 1 S-yvear fixed rarc morngages covered by applicable 60-day mandalory delivery commitments,

plus five-ziphths of one pereentage point (0.6257% ). rounded o the nearest one-cighth of one percentage point (0.1 25%).
I7 this required net vicld cannot be determined because the applicable commitmenis are not available, the Note Holder
will determine my interest rate by using comparable information. My new rate caleulated under this Section 3(B} will
not be grealer than the Maximum Rate stated in Section 4(D) above.

(C) New Pavmeni Amount and Effective Dale

If 1 choose 10 exercise the Conversion Oplion, the Nowe Holder will detcrmine the amount of the monthly payment
thd1 would be sufficient to repay the unpaid principal § am expected to owe on the Conversion Datc in fulf on the maturity
date at mv new fixed interest rate in substantially cqual payments.  The result of Lhis calculation will be the new amount
of my monthly pavment. Beginning with my first monthiy payment after the Conversion Date. 1 will pay the new amount
as my monthly pavment until the maturity date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

- h.. :\ Y P O T P TR POP T L P LR E SR L TR ey T
o g{,{&ﬁ{{qﬁg‘ﬂ\f“ Hil}u. rn 0. Le y Jr. Borrowss
‘51%\)“‘&—& $Q1 “'z- i ™ - - ..m"."um......”...,.. (Sﬂﬂl}
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1 Until Barrawer exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider. Uniform Covenant 17 of the Securits Instrument is amended 1o read as {ollows:

Transfer of the Property or & Bencficial Interest in Borrower. 1l all or any part of the Property of any interestin it it
sold or transfereed (or il a beneficial interest in Borrawer is sold or transferred and Borrower is not a matural person)
withoui Lender's prior written consent: Lender may, at its option. require immediate payment in full of all sums securcd
by this Security Instrumeni.  However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the dawe of this Sccurity Instrument.  Lender also shall not exercise this option if: (a) Borrower causes 16 be
submitted to Lender information required by Lender 1o cvaluate the intended transferee as if 2 now loan were being made
io the transferec: and {b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Securityv Iastrument is acceptable to
Lender.

To the extent permitted by applicable law. Lender may charge a reasonable fee as a condition 10 Lender’s consent 1o
the loan assumption. Lender also mav require the transferce 10 sign an assumplion agreement that is acceptable 10
Lender and that oblipates the transferee 10 keep all the promises and agreements made in the Note and in this Sccuritly
[nstrument. Borrower will continuc to be obligated under the Note and this Security Instrument unlcss Lender relcascs
Barrower in whung.

If Leader exercises the option ta require immediate payment in Tull. Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days from the date the nolice is delivered or mailed within
which Borrower must pav all sums secured by this Sccurity Instrument. 11 Borrower fails o pay thes¢ sums prior 10 Lhe
expiration of this peried, Lender may invoke any remedies permitied by this Security Instrument without further nolice
or demand on Borrower,

2+ 1f Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider. the amendment 1o Uniform Covenan: 17 of the Security Instrument contained in Scction C } above shall then
cease 10 be in eMect. and the provisions of Uniform Convenant |7 of the Security Instrument shall instead be in effect, as
follows:

Transfer of the Properts or a Benchicial Interest in Borrower, I afl or any part of the Property or any interest in it is
sold or 1ransferred (or if a bencficial intcrest in Borrower is sold er transfereed and Borrower 18 not a natural person)
without Lender's prior writien conscnt, Lender may, at its option, require immediate pavment in ful) of all sums secured
by this Sccurity Instrument.  However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the daie of this Security Instrument.

If Lender cxercises this oplion. Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not tess than 30 davs from the date the notice is delivered or mailed within which Borrower must pay ali sums secured
by this Sccurity Instrument.  1If Borrower fails to pay these sums prior 1o the expiration of Lthis period, Lender may invoke
any remedics permitted by this Sceurity fastrument without further notice or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees 10 the terms aad covenants contained in this Adjustable Rale

Rider.
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3. Recording Fee_/ 5.*°

. 4. Indexing Fee __/ %"
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