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Thao Stato of Alubama,

Shelby  County.

Know All Men by Theses Prosonts:

That whereas the undersigned  Timothy Reid Lundy and wife, Carrie M. Lundy
,of the Cuy of Birmingham , Coumy of She]_by

“;:.L&!‘tﬂhsulm of Alabama , pariy of the first part thereinafier colled the Mortgugon,
g h,_lu[ﬂ"ﬁu{:uma justly indebted unto  Norwest Mortgage, Inc.
_;’( ! ! 1\ _u corporalion vigamzed und exisuing under the laws of  the State of Minnesota
.!“( 7’}25,--' , party of the second puit (heteinafter called the Mortgagee), in the tull
‘-K(l \inel f EIGHTY THREE THOUSAND FORTY AND 00/100-—— -
Doliais (§ **%%R3 040,00 ),

ney lent and ga'&arﬁﬂwgt}hm?uﬁﬁéhtm%f Nine and ne—Ralf per centum { Q. 500 )

per annum until paid, foi ich amount the Moertgiagu has signed snd delivered unto the waid Morigagee a cerlnill promissory 1ole
rﬂ,-_nbug&}ng even date with these presenis, the sawd principud and inierest to be puyauble at the office ofNOIWESL Mortgage,

_.I-;)f pﬂ‘;”ﬂ P, 0. Box 780, Waterloo, Iowa 50704 ,t%rﬁiuuh ather place ns the holder
' v dekignate in wiiting, in monthly installments of SIX HUNDRED NINETY EIGHT AND 25/100

TRt , Kkk & . ini +
! (\ ﬁ}"j/ See &dljmel?éﬁﬁ.‘e ﬁate Tﬁ.ﬁ%&' 25 | | ), cumnencitig on t.he ﬁtil.. day of December .
VWY 89, and on the sl duy of each month therealter unnil the principal wnd snterest ae fully paid, except that the final payment ol
' pringifiul and interest, if not sooner paid, shall be due and payabile an the first day of Novermber L2018

Whareas the said Morvigagor is desireus ol securing the prompt payiment of said note und the several ingtuliments of principal, in-
terest, and monthly puyments hereinafier provided for, and any additsonu! indebtedness aceruing 1o the Morigagee on account of ahy
[uture payments, udvances, or expanditures made by the Mortgugee ns hervinufter provided:

Now, Therafore, in consideration of the premises aiul the suin of Une Dollar 1$1) o the undersigned Murigagor in hand paid by
the Morigagee, the receipt whereof is hareby acknowledged, und fot the purpoese of securing the prompt payinent of said indebtedness
us it hocomes due the said Mortgagor does hereby gruni, bargain, selt and convey unto the said Morigugee the following described
ren! property situated in Shelby County, Alubainn, Lo Wil

Lot 50, according to the Suivey of Dearing Downs, Pirst Addition as recorded in
oo Map Book 6, Page 141, in the Office of the Judge of Probate of Shelby County,

¢y Alabama.
<~
< Subject to existing easements, restrictions, building set-back lines, rights of

°“ way, limitations, if any, of record.

(o

~4 The proceeds of this loan have been applied on the purchase price of the

o\ property described herein, conveyed to the mortgagors simultaneously herewith.
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ence is hereby made to the attached Assumption/Due-on-Transfer Rider which is
rporated herein and made a part hereof.

‘ther with the hereditaments and appurtenances thereuntu helonging, and ubso together wuh all egqumipment and fixtures for TOTERT LTS
und lighting now or hereafter instolled therein by the Maortgugor.

To Have and to Hold the samne with all the rights, pavileges, and appurtenances thereunito belonging o1 in any wise apperialiting s
tr the said Martgogee und assigns of the Moryugee fviever,

And the Morigagor hereby covenants that tﬁey are scized of saud real property 1 fee simple, and h avVe u good vight w sell
und convey the same; that the property is free fram sl encambrances and that the Mogagon, und Mortgigot's leirs, executors,
asilminigirplorg, next-to-kin, and assigns will forever Jdeleid 1he swne unte the Mortgagee and agsigns against the « liums of all peaaois
w homsoaver,

This form i3 used in connection with mortgages msured under the one-1o-four family prmuisipns of the National Housing Act which
require 8 One-Time Mortgage Insurance Pramium payment ncluding gaction 203(b) and (1 n accordance with regulations for
those programs.

Pravions Editions Are Qbsolete HUD-92100M-1 {3-86 Edrem)
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rigage is Made, however, subject to the following
, conditions, and agreemants, that is to say;

Covertigl

LAThat the Mortgagor will promptly pay the principal of sl
1leresl on the indebtedness evidenced by the said note, wt the

tiines and in the manner Ltherein provided. Rt SEIGE KX EMNFKKEG
2000 3 2 e b s vk Wnkea  DOYXng 24 O M IR SOPROCY JERGITRC M3 M 08 3 K X

2. Togeiher with and in addilion to the monthly puy ments of
principal and interest payable under the larms of the note serured
hereby, Lhe Mortgagor will pay w0 the Mortgagee, on the first
duy of each month vnti) said note ia Mully paid, the fullowing
BUME’

(0} A wum equal to Lhe ground rents, il any, next due, plus the
premiving thut will next becoine due und payuble on policiey of
fire und other huzard insurance covering the moriguged property,
e loxar end nedessinents next due on the moarignged pioperty
(ul ag estimated by the Morlgagee) less all subiy alin:ady pad
therelora divided by Lhe number of months to elupse hiriore one
month prior to Lhe date when guch ground rents, premiiineg, 1axes
und aggessments will become delinguent, such sums (o be held hy
Morigagee in trust to pay said ground rents, premiuimns, Luxes

' and gpecial sssossmonts; and

(b) all payments inentioned in the two preceding subsections of

Lhis puragraph and all paymenis 1o bw made undem the note
ducurad hereby shall ba added wgether and the aggrepgute anount
thereof shall be pald vach month in u single pay ment 16 e age-
plied by Lhe Mortgaguee W the following items in the oider set
lurth:

(1} ground rents, taxes, special ppsegsments, Miv and olhe
hozurd insurance premiumas;

(11} interest on the note secured hereby;
{II1) amortization of tha principal of suld note; und
{1V} lala charge

Any deficiency 'n the amount of any such aggregaie monthly
payment shall, unless mude good by the Morigagor priur wa the
due dale of thp next such payinent, constitute an event ol defunly
under this morigage. The Mortgnge may collecl o “late charge”
hit to exceed four cents {4e) for sach doltar ($1) of cach puy-
ment more than filfleen (15) days in arrears w cover the extru ex-

pense luvolved in handling delinguent payinenis.

3. If Lhuﬂlul of the payine.ls made by the Mortgagor under
{a1) of paragraph 2 preceding shall exceed Lthe amount ol the
paymants actually made by Lhe Mortgagee for ground renis,
taxes, asgesgments and ingurance premioms, as the cuse ay he,
such excess, il the loan ia current, at the option of the Murt-
gagor, shall be credited on the subsequent payments to be made
by the Mortgagor, or reflunded Lo the Mortgoagor. §f, huwever,
the inonthly paymente made by the Mortgager under G of
paragraph 2 preceding shall not be sufficient o pay grovnd rena,
tuxug, sspespments, and insurance premiums, as the cuse may be,
when Lthe pame shall become due and pavable, then the AMort-
Ligor will pay Lo Ltha Mortgages any aimount necessnry 1o Inake
up tha daliciency, on or hefore the date when paymenit of such
ground rents, Laxes, agkessinents, or ingurance premivins sliall be
due. If al any time the Morigagor shall tender W the Movtgagee,
i payment of the antite indebtedness represented thereby, the
Mortgagee shall, in computing the amount, of wuch indednedness,
credit to Lthe uccount of the Mortgagor any balunce reinsnning in
the fundg accumulated under Lhe provisions of in) of puragraph 2
horeul. Ifthere shall be a delunlt under any of the puovisions of
Lhiv morlgage resulting in a public sule of the premises covered
horeby or if the Mortgagee acquired the property otherwise ulter

default, the Mortgngee shall apply, at the time of commencemens
of such proceedingy or al the tine the properiy is otherwise ac-
quired, rhe bulunce then reinaining in the funds accumuluted
under Gu) ol puragraph 2 preceding, as » cradit against the
umouni of principal then remaining unpaid under said nole,

4. Irthe Murtgagee shall be muade party 10 any suit invoelving
the title 1o the property hereby conveyed und employs an at-
torney 1o represgent 1 therein, or if the Moitgagee employs an ur.
\orey to aksist in dettling or remuoving any eloud on the title 1
the property hereby conveyed that puiports to he superior to 1he
Lien of this mortgage (n uny respect, the Mortgagor will pay Lo
the Montgagee, when the game becomes due, such altorney’s lee
as may be reasonable for such services, and if such fee is paid o)
mcurred by the Moitgugee the same shull be secuied by the lien
of thiz morngage in addition 1o the indebiednesg specislly secu ed
herehy and shall henr tnterest frem the date it 13 paid or iIncuared
und shall be ot unce due and payuble.

5. 50 long as any of the mdebledness secured hereby shnl) re-
matn wapaud, v whole or m pard, the Mortgagor ngrees o keep
guald premises snd e dimprovements thereou 1 good conditions,
and Lo puy ull assessments thut inuy be levied or accrue upou gl
property, und ull other charges thut inay become lieng upon said
promisex, aied not wo permit any hon, which might toke
precedence uver the lien of this mortgage, W dcerue abd remain

oft sdid premises, ol uny puit thercofl, or ol the improvemenls
Lhergon,

6. The Morlgnger agrees (o pay sl LiXes und ndsessmenis tha
may be wssessed upon suid properiy and all Lixes axcept Incomne
taxes that inay be psgessad upon the Moryagee's interest thereon
or upun this mortgage or the moneys sccured hereby, any law (o
the controry helwithstanding. 1lpon any vielatwon of thig under-
taking, uor the passage of any law imposing upon the Mortgages
the paymaent of anv purt of the taxes aforesaid, or upon the ren-
dttion by any court of last regort ol a decigion that the undertuk-
ing to pay the taxes vy aforegaid is legally inoperative, then, in
#ny such event, the daeht hereby secured shall at the Mortgagee's
aption, become immediately due and pavable, without deduction,
any law herelofore or hereaflter enucted o the contirary
notwithstahing.

7. That ihe Mortgagor will keep the improvements now exiseing
or heteuler erected on the mollgaged property, insured a8 may
be reginred fom Lime 10 time by cthe Morigugee agninst loss by
Nre and uthedr huzarnds, casualities and contingencies in such
amounits and for guch periods as may be required by the Mort-
gngee und will pay prompuly, when due, any premiumes on suclh
insuronce provision for payment of which hug nol been made
hereinbelore. All tnsuwrance shall be cartied in companies apyuy
wed by the Mortgugee and the policies and renewals Lthereaf shidl
I held by rhe Mongagee and huve artuched thereto loss pay alde
clawses 1 fuvor ol and o torm uccepiabile 1o the Movigagee. In
event of loss Mortygagor will give imunedinte notice by mail to (he
Mortgiges, who inuy tvake prool ol lass if not made protmpily
by Mortgagor, and each insurance company concerned 13 hereb)
snthonized iond divected 1o mpke paymnent for such loss diract]y o
ithe Mortguger instead of to the Murigagor and the Mortgagee

juinily, und the insurance proceeds, or any part thereol, may be

applied by the Morgagee at ite option either o the reduction of
the indebladness herehy secured or o the restoration or repair of
the property damaged. In event of foreclugure of this mortgugee
or othe: transfer of title to the moitgaged property 1n extinguish-
ment of the indebtedness secured heveby, all right, title and -
teredt of the Morgagor in and to any Insurance policies then in
force shall pass w the purchaser o1 grantee.
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8. Lithe Morigagor lailg to insure gaid property us heremubove
provided, or e pay all or any parc ol the taxes or sesessments
toviod, accrued, or assessed upon or against said propeity or the
indebledness gecured hereby, or any interest of the Monigagee in
eithier, or fails to pay immediately and discharge sny and all
liens, debta, nnd/or charges which might becoine biets superion 1w
the lien of thig mortguge, the Martgagee may, al its vptien, 1mn-
sure said properly and/or pay said taxes, assessinents, Jebis,
biecng, and/or charges, and any money which the Mostgugee shall
huve so paid ar become obligated to pay shall congslitute a debi
to the Mortgagee additional to the debt hereby specially secured,
shall be secured by this inorigage, shall bear legal inten:st from
lite paid or incurred, wid, au the option of the Mortgugee shall
be tmimedialely due and puyable.

g, No failure of the Mortgages to exercise any option heaein
given Lo declare the maturity of the dabi hereby secured shall be
taken or construod as a waiver of itg right to exercise such aplion
ur to declare such maturity be resson of any past or present
defuult on the part of the Mortgugor; and Lhe procurement of m-
surance or the payment of taxes or other lens, debis, or chaiges
by the Mortgagee shull not be laken or construed as o waiver of
its right to declare the mawurity of the indebiedness heeby
secured by reason of the faillure of the Morlgagor Lo procute
such ingurance or Lo pay such taxes, debtg, liens, or chunges,

1), As long as any ol Lthe indebtednass heveby secuied shall ve-
wain unpeid the Mortgagor will neither comnit nor pelimi wuzsle
on the premises hereby conveyed; and wpon the commission ol
uiny wasle Lthereon the Mortgages may, at its sption, declare the
entire indebtedness herveby secured to be at once due and payable.
Nor will the Mortgagor remove any ol the fixwures on Lhe
pretnised horeby conveyed so long a8 any ot the mdebiedness
horeby secured shall remain unpaid.

Lt Ifthe Morigagor shall make default in the payment ol any
ol the Indehitedness hereby gecured, or in the performance of any

ol the wrns or conditions hareby, ull the renis, mcoine, wnd pro-
fits Dom Lthe premmises are hereby translerred, assigned, set over,
und conveyed to the Morlgagee, and the Mortgagee muy proceed
to collect the rent, income, and profits from the premises upon
such dafuult, either with or without the appointment ol i
receiver; but the Morigagee shall not hereby become bound by
Lthe teving of any leass then existing on the premises Ly electing to
callact the rants thereunder, hut may at any thne terminste Lhe
pame. Any rentg, income, and profite collected by the hlorigagee
prior to foreclosure of this indebtedness, less the cost of cullect-
ing the same, including any res) estate commission oy uttorney’s
fea theurred, shall be credited first, on Lthe advances with interasy
therson, then upon the interest, and the remainder, il any, upon
the principal detst herchy securud.

12, That if the premises, or any part theveol, he condem ned
under any power of eminent domain, er acquited for a pubhic
use, tha damoges, procecds, and the consideration for such ug-
uisition, to the extont of the full amount of indebiednesy wpun
this morigage, and the note secured hereby remuining unpaid, are
hereby nasigned by the Mortgagor to the Morigugee nind shall be
paid forthwith to the Mortgages Lo be applied by » on wecount
of tho indebtedness secured herchy, whether due or not.

13. Any promise mude by the Mortgagor heiein W pay monuy
may be enforced by a suit at law, and the gecurity of 11is mort.
gage shall not be waived thereby, and as to such debis the Mort-
ghgor waives all right of exemption under the Constitution and
lawd of Alabama ag Lo pairsonal property and agiees o pay #
roasohable atlorney's fee for Lhe collection thereol.

i

L

14. In consideration of the making of the loan sacured by this
morage, the Borgagor, being ull of the undersigned, covenunt
and agree that, in respect of the indebledness secured hereby,
tsey will Tovever waive, and they do hereby wailve and give up ull
benetiie, privileges, options, and rights of every kind and nature
given to or which inure o the benefiy or advantage of the undes-
signed, or vither of the undersigned 1M inore than one, under aind
by virtue of House 5ill No. 322 ol the legislutiure of Alabama ol
1835, enpcted into luw and appsoved on Juna 24, 1935, cominun-
ly referved 1o ag the Deficiency Swdgment Act; and further agree
te walve and forego uny tike or similin rights, benefiwg, and op-
tons hereafier confer red upun morgzage debtors by law hereafles
coacted; and further covenund amd agree that the indebledness
heiehy secuted, and all extensions and renewals thereof, and this
mut fgage shull ench be enforceable in wccordance with their
wespective tering and condinions, withount reference to and in gpile
ol any provisious o Lthe contrury in said Act of the Legislature
of Atabuma, und any and ul) other luws of like or similar pur-

part which mmay hereufier be enacfed.

15. The covenants, conditions, and aaecments herein contain-

ed shall hind, und the Lenefits and advaniages shall inure to, the
respeclive heirs, executors, adiministruwors, Bnccessors, and assigns
of the parties hereto. Wheraver used, the singular number shall
incJude the phrat, the plural the singndar, and the uge of any
gender shall ynclude all genders,

1i. The Mortgagor Turther agrees that should thiz morigays
aid the hote secured hereby not be eligible for haurance

under the National Housing Act within 60 days

from the date hereol {(writlen stalement of any officer of the

duys

Department of Honsing nnd Urban Nevelopment or anthorized

apeni ot the Secrewary of Housing and Lirban Development duted
aubseyuent 1o the allotted duyas'
time Nom the date of this inorigage, declining 16 insure said note
andd this mortguge being deemed conclusive proot of such in-
eligibiliy ), the Mostgugee or the holder of the note may, al s
optinn, declue sl suins secured hareby immediutely due and

puy nble. Notwithstanding the foiegoing, this option muy not he
exercised by 1the Morigagee when the mneligibility for insuranee
under the National Honsing Act is due to the beneficiary's fuihoe

to reinit the mortgage insurance preminum w the Depurtnent of
Houging anxd Uihun Development,

17. It the Mortguge shall well and 1ruly pay and discharge the
indebledness herely secned as 1t shall becone due und payabile
sand shall do and perform all acts and agreements 1o be done und
et foried by the Mortgagor under the wrms and provisions of
thig margage, then this conveyance shall he and hecomne nukl and
vy .

15. Hut ifihe Maortgagor shall il 1o pay, 0t cuuse to be pad,
s 1L waties, the indebredness barchy gecuied or any part
thereofl, ucconding to the tenng theieof, or il the Morgagor shull
fuil 10 do or perfolin any other uct ar thing herein required or
agreed 1o be done or performed, ov if the mtercs! of the Mort-
gogoe 1 said properly becomes endangered by reason of the en-
forcement ol any priov hen or encumbrance thereon, then, in any
such event, the whule indebtedness hereby secured shatl im-
mediately become due and payuble and this inortgage subject to
foreclosure, st the oplion of the Movigagee, without notice; und
the Motygagee shall huve the right and is hereby authorized 10
anter upon and tuke possession of suid property, and after or
wilthout tuking possegsion, 1o sell) hefne the Courthouse

door in the ity of Columbiana .
County of ﬂ']elby , Alabaina,
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at public outery, for cash, first giving notice of the Lime, place, 19. The proceeds of said sale shaull be applied: First, to the ex-
and terms of said sale by publicution once a woek for tinee suc- penses of advertising and selling, inchnding reasonable attorney’s
cessive weoks prior to said sale in some newspuper of genvralewr. ey second, 1o the repayment of any money, with intarest R
__‘l,‘};_}l_lalinn published in said county, and, upon the payment of the thereon, which the Morigoges may have puid or become liabile to
f‘;*" puithpade money, the Mortgagee or any person conducting said pay or which sl may then be necessury Lo pay for Laxes,
] [liiT4hlie fok iL is authorizad to execute to the purchaser ul said sule a  Assessments, Insurance andsor other charges, lieng, or debts
| ———---tloed-te Lhe property so purchased, and such purchuser shall not hersinubove provided; third, w the poyment and satisfuction of
?}z“-"ha held fo inquire ag to the application of the proceeds of such the indelitednegs hereby specioily secured with interest, but in-
- (!"'rh uie, The Mortgagee may bid ut the sale and purchase said pio- teresl to date of gale only shall be charged; fourth, the balance,
{b,i riyAif the highest bidder therefor. See Adjustable Rate ifany,shull be paid w the Morgugor. 10 this mortgage be
er Attached hereto and made a part hareof foreclused in Chancery, reusonable atotney's fees for foreclosing
for additional terms, convenants, and the suine shall be piod out of the proceeds of the sale.
conditiops of this mortgage
Given ungér . O /i denlS this the 12th  day of October 190 88
‘ 7 é— Y - e [Senl) tSoal|
imothy Reid /und 7
[Sonl] {Senl)
Stute of Alabamas }
F
Jefferson County
I, the urﬂergigned , o notary public in and for said county, in said Stae, |
hereby cortify that Timothy Reid Lundy and wife, Carrie M. Lundy N ITIE
\ . C e ’ -'.r .
r—y whose hames Jre signed to the foregoing conveyunce, ! who are known 10 me, acknowledyed bﬂfur'n' me on this
) day thal, being informed of the contents of this convey unce, t]'ﬁy exccuted the same voluntarily on the day the same
L] 1
) buars date. cae R "-.}# Ty
& . ' .,l}.‘;- S
— Given under my hand and official seal this 12th duy October 71988
NI . dﬂb\/é Z- 4'."11';;-};'.?:'-“"
Frank K. Bynum Notary Public
=
& This ingtrument wus prepared by:
2100 SouthBridge Parkway #650
(Nume)___ Frank K. Bynum (Address)  Birmingham, Alabama 35209
Siate of Alabama
Couniy } "’
i, Judge of Probate Court of said County, do hereby certify that the loregoing
conveyance was filed for registration in this office on the day of . 18 .
ahd was recorded in Vol , Rocord ul Dueeids, poyes on Lhe day aof , 18
al o'clock M.
. Judge of Proliate
Fre
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FHA ASSUMPTION POLICY RIDER

THIS RIDER is made Lhis ...J2t0.. day of .Octoher. ... , 19.88... ,
and is incorporated into and shall be deemed w amend and supplement Paragnuph 1{a) of
the Mortgage, Deed of Trust, or Security Deed ("Mortgage"), ol even date herewilh,
given by Lthe undersigned ("Mort{gagor”) to secure Mortgagor’s Note ("Nuote"), of even

date herewith, to Norwest Mortgage, Inc.

aaaaaaaaaaaaaaa

1214 Southwind Drive, Helena, AL 32080 ...

The mortgagee shall, with the prior approval of the Federal
Housing Commissioner, or his designee, declare all sums secured
by this morigage to be immedialely due and payable if all vr a
part of the properiy is suld or altherwise translerred (other than
by devise, descent or eperation of law) by the morigugor, pursuant
to a8 contract of sale exeruvied nut later than 12 munihs after the

date on which the mortgage is endmsed for insurance, W a purchaser

whose credit has not heen approved in aecordunce wilth the requirements
of the Commissioner. (If the property 1s nol the principal or

secondary residence of Lhe murtgagor, "24 months" must be substituted
for *12 months".)

BY SIGNING BELOW, Murtgapn{s) acrepts and arees Lo the terms and covenants

contained in this Rider.

soor 210 mie 202
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("Mortgagee"), covering Lhe premises described in the Mortgage and located at

(Seal)
Maorigagor: Carrie M. Lundy (Seal)
Mertgagor: (Seul)

Signed, sealed .and delivered

in L

(Froke e

© us
sence nf.-5- 4

Natary Public: Frank K.
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FHA MORTGAGE RIDER
.PRIVILEGE IS RESERVED TO PAY THE DEBT IN WHOLE OR IN AN AMOUNT EQUAL TO ONE .
ON

'OR MORE MONTHLY PAYMENTS ON THE PRINCIPAL THAT ARE NEXT DUE OM THE NOTE.

THE FIRST DAY OF ANY MONTH PRIOR TO MATURITY; PROVIDED, HOWEVER, WRITTEN
NOTICE OF AN INTENTION TO DO SO IS GIVEN AT LEAST 30 DAYS :

10/12/88
exe
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Adjustable
MORTGAGE | Rate Rider

This Adjustable Rate Rider is made this ___12th day of October 19_88
and is incorporated into and shall be deemed o amend and supplement the Mortpage, Deed of Trust or Security Deed
("Mortgage”), of evan date herewith, given by the undersigned (“Morigagor”) to secure Mortgagor's Adjusiable

Rate Note {“Note”'), of even date herewith, 1o Norwest Mortgage, Inc.

("Morigagese”), covering the premises described in the Mortgage and focated at
1214 Southwind Drive, Helena, AL 35080

Notwithstanding anything to the contrary set forth in the Mortgage, Mortgagor and Mortgagee hereby agree to the
foliowing: -

1. Under the Nots, the initlal stated interest rate of Nine & one-half per centurn per annum (“Initial interest
Rate”) on the unpaid principal baiance is subject to change, as hereinafter described. When the interes! rate
changes, the equal monthly instaliments of principal and interest also will be adfusted, as hereinafter provided, as
that each instaliment will be in an amount necessary to fully amortize the unpeid principal balance of the Note, at
the new adjusted interest rate, over the rernaining term of the Note.

2. The first adjustment 1o the interest rate (if any adjustment Is required) will be effective on the first day of

__January 1., 1990 (which date will not be less than 12 (twelve) months nor more than 18
(eighteen) months from the due date of the first instaliment payment under the Note), and thereafter each
.adjustment to the interest rate will be made effective on that day of each succeeding year during the term of the
Mortgage (“Change Dale”).

3. Each adjustment to the interast rate will be made basad upon the following method of employing the weekly
avarage yield on the United States Treasury Securities adjusted to & constant maturlty of one year (“Index”, the
index is published in the Federal Reserve Builetin and made available by the United States Treasury Department
in Statistical Release H. 15 (519)). As of each Closing Date, it will be determined whether or riot an interest rateé
adjustment must be made, and the amount of the new adjusted interast rate, if any, s follows:

(a} The amount of the Index will be determinad, using the most recently available figure, 30 (thirty) days belore
tha Change Daia (“Current index”).

b} _Two_and no/100 pemenra[g: points (the "Margin”} will be added 1o the Current index and the sum of
this addition will be rounded to the nearest 0.125 (one-eighth of one) percenitage point. The rounded sum, of
the Margin plus the Current index, will be cailed the “Calculated interest Rate” for each Change Dale.

{c} The Calculated interest Rate wiii be compared to the interest rate being samed immaediately prior to the
current Change Date (such Interest rate being called tha “Existing Interest Rate”). Then, the new adjustad
interast rate, if any, will be determined as follows:

(i) If the Caiculated interest Rate is the same as the Existing Interest Rate, the interest rate will not change.

{ii) if the diffarence between the Calculated interest Rate and the Existing Interest Rale is less than of
equal to 1.00 (one) percentage point, the new adjusted interest rate will be equal to the Caiculated interest
Rate (subject to the maximum allowable change over the term of the Mortgage of 5.00 (five} percentage
points, in either direction from the Initial Interest Rate, herein called the "5 Percent Cap”).

(i) If the Calculated interest Rate exceeds the Existing interest Rate by more than 1.00 (one) percentage
point, the new adjusted intarest rate will be equal 1o 1.00 (one) percentage point higher than the Existing
interest Rate (subject to the 5 Percent Cap).

{iv) If the Calcuiated Interest Rate is less than the Existing interest Rate by more than 1.00 (one)
percentage point, the new adjusted interest rate will be equal o 1.00 (one} percentage point less than the
Existing Interast Rate (subject to the 5§ Percent Cap).

{d) Notwithstanding anything contained in the Adjustable Rata Rider; in no event will any new adjusted interost
rate be more than 5.00 (five) percentage points higher or lower than the initial interest Rate. If any increase or
decrease in the Existing interest Rate would cause the new adjusted interest to exceed the 5 Percent Cap, the
new adjusted rate will be limited to 5.00 (five) percentage points higher or lower, whichever is applicable, than
the Initial interast Rats.

{s) Mortgage will perform the functions required under Subparagraphs 3(a), (b) and {c) to determine the amount
of the new adjusted rate, i any. Any such new adjusted interest rate will become effective on the Change Date
and thereafter will be deemed tc ba the Existing Interest Rate. The new Existing Interast Rate will remain in
effoct until the next Change Date on which the interest rate is adjusted.

{f) The method set forth in this Paragraph 3 of this Adjustable Rats Ridey, for datermining whether or not an
adjustment must be made to the Existing Interest Rate, incorporates the effscts of the provisions of 24 CFR
203.49(s)1) and 234.7%(e)1) which require that changes in the index in excess of 1.00 (one) percentage point
must be carried over for Inclusion I adfustments to the Existing Interast Rate in subsequent years.

(g) I the Index is no fonger avaliable, Mortgagee will be required to use any index prescribed by the Departiment

. of Housing and Urban Development. Mortgagee will notify Mortgagor in writing of any such substitute index
(giving all necessary information for Morigagor to obtain such index) and after the date of such notice the
substitute index will be deemed to be the index hereunder.
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4. (a) If the Existing Interest Rate changes on eny Change Date, Morigage will recalculate the monthiy instalimant
payments of principal and interest fo determine the amount which would be necessary to repey in full, on the

maturity dats, the unpaid principa! balance (which unpaid principal balance will be deemed to be the amount
due on such Change Date assuming there has been no default in any payment on the Note, but thal all
prepayments on the Note have been taken into account), at the new Existing Interest Rate, in equal monthly

_ payments. On or before the Change Date, Mortgagee will give Mortgagor written notice (*Adjustment Notice”) of
any change In the Existing interest Rate and of the revised amount of the monthly instaliment payments of =~ =
principal and Interest, calculated as provided above. Each Adjustment Notice will set forth () the data the
Adjustment Notice Is given, (ii) the Change Dats, (li) the new Existing Interest Rate as adjusted on the Change
Date, (iv) the amount of the adjusted monthly instaliment payments, calculated as provided above, fv) the Current

Index, (vi} the method of calculating the adjustment to the monthly instaliment payments, and {vii) any other
Information which may be raquired by law from time to time.

't (b} Mortgagor agress to pay the adjusted monthly instaliment amount beginning on the first payment date which

occurs at least 30 (thirty) days after Morigagee has given the Adjustment Notice to Mortgagor, Mortgagor will
contipue to pay the adjusted monthly instaliment amount set forth in the last Adjustment Notice given by
Mortgagee to Mortgagor untii the first payment date which occurs at least 30 (thirty) days after Morigagos has
given a further Adjusiment Notice to Mortgagor. Notwithstanding anything to the contrary contained in this
Adjustabie Rate Rider or the Mortgage, Morigagor will be refleved of any obiigation to pay, and Morigagee will
have forfeited its right to collect, any increase in the monthily instaliment amount (caused by the recalculation of
such amoun! under Subparagraph 4(a)) for any payment date occurring less than 30 (thirty) days after Mortgagee
has given the applicable Adjustment Notice o Mortgagor.

(c) Notwithstanding anything conltained in this Adjustabie Rate Rider, in the even! that {I) the Existing Interest Rate
was reduced on a Change Date, and (i} Mortgagee falled to give the Adjustment Notice when required, and (i)
Moartgagor consequently has made any monthiy instalfiment payments in excess of the amount which would have
been set forth in such Adjustment Notice (“Excess Payments"), then Morigagor, at Mortgagor's sole option, may
sither (1) demand the return from Mortgagee (who for the purposes of this sentence will be deemed to be the
mortgagee, or morigagees, who received such Excess Payments, whether or not any such morigagee
subsequently asgignoed the Mortgage) of all or any portion of such Excess Payments, with interest thereon at a
rate equal to the Index on the Change Date when the Existing interest Rate was $0 reduced, from the date each
such Excess Payment was made by Mortgagor to repayment, or (2) request that alf or any portion of such Excess
Payments, together with all interest thereon caiculated as provided above, be applied as payments against
principal.

8. Nothing contained in this Adfustable Rate Rider will permit Mortgagee to accomplish an interest rate adjustment
through an increase (or clecrease) to the unpaid principal bafance. Changes to the Existing interest Rate may

only be reflected through adjustment to Mortgagor's monthly instaliment payments of principal and interest, as
provided for herain.

oo 210 mee 209

8Y SIGNING BELOW, Mortgagor accepls and agrogt to the terms and covahanis cy in this Adjustabie

‘Harﬂﬁfmﬁ ~_, ‘ %Ta/'

el - il

- A 4 _ (Seal)
mothy Kelg/Dung Morigagor

(ol U
U . Y LY {Saal)
Carrie M. Lundy | Mortgagor

/

(Seal)
Morigagor
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