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MORTGAGE

¥
THIS MORTGAGE Scecurity Instrument™) is givenon ....... 0880bex Jo . L,
19.88.... The grantor is ... BE.. Stuart, Gonner .and .wife, Barhara B,.fanmer..................o...
............................ ("Borrower™. This Security Instrument is given to COLL.ATERAL. MORTGAGE.
111, an Alabama fimited parinership. and whosce address is Birmingham, Atabama (*t.ender”).
Borrower owes Lender the principal sum of ... One Hundred Two, Thoupand Six _Hundred SeventyrFive,
and, no/100-——-rm==mm===77= Dollars (11.S. §..102,673.-00 ). This debt is evidenced by Borrower's note
dated the same dide ax this Security Instrument (*Note™). which provides for monthly payments, with the full debtaf
not paid carlier. due and pavableon ... ... November 1, 2018 . .. . .. ............ . This Sccurity Instrument
seeures ol ender: {a) the repaymentof the debt evidenced by the Note, with interest.and all renc wals, extensions and
modilications; ib) the payment of all other sums, with interest, advanced under paragraph 7 10 protect the security of
Lthis Seeority Instrument: and (¢ the performance of Boreower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgape, grant and-convey fo Lender and Lender’s
siccessors and assigns, with power of sale, the foliowing described property located in Shelby
C ounty, Alabama:

Lot 23, Block 1, according to the Survey of the Town of Adam Brown, Phase IT

as recorded in Map Book 8, page 25 in the Probate Office of Shelby County,
Alabama.

Subject to existing easements, restrictions, set-back lines, rights of way, limitations,

ericumbrances, if anv, of record.

. The proceeds of this loan have been applied toward the purchase price of the property
described herein, conveyed to mortgagor{s) simultaneously herewith.

The AdjustableR ateRider or Graduated PaymentRider attached hereto and executed of even date here with is
incorporated herein and the covenants and agreements of theR ider shall amend and supplement the covenants of

thisMortgage, Deed of Trust, SecurityDecd orDeed toSecureDebt (the Security Instrument) as if theR ider were
- a part thereof.

which has the address of .............. 3038 01d Stome Drive . ....Birmingham
' o [Street] _ [ Ciry)
Alabama ..., 33243, (Property. Address™);
|Zip Code}

To HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvemenls now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royaltics,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a panpf the property. A]l
replacements and additions shall also be covered by this Security Instrument. Alt of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
murlgag&, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. |

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA —single Family—FNMA/FHLMC UNIFORM INSTRUMENT / {cal.aw C;o ' E"‘E Form 3001 12/83

AL 5-5-88
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal 10
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b} yearly
leasehold payments or ground rents on the Property, if any; (¢} yearly hazard insurance premiums:; and (d) yearly
mortgage insurance premiums, if any. These items are called *“‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal-
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Yender pays
Borrower interest on the funds and applicable law permits Lender 1o make such a harge. A charge assessed by Lender in
connection with Borrower's entering into this Security Instrument to pay the cost of 2 :ndependent tax reporting service shall
not be a charge for purposes of the preceding sentence ;Borrower and Lender may agre? in writing that interest shall be paid on
the Funds. Unless an agreement is made or applicable law requires interest to be p .id, Lender shall not be required to pay
Borrower any interest or eamings on the Funds. Lender shali give to Borrower, without charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to

the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
3 at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
o) amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Secunity Instrument, Lender shat! promptly refund to Borrower

any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
) than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
@D application as a credit against the sums secured by this Security Instrument.
N 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note: second, to prepayment charges due under the
¥ Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
= 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.
| Borrower shall promptiy discharge any lien which has prionity over this Security Instrument unless Borrower: (a)
agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable 10 Lender; (b) contests 1n good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien or forfeiture of any part of the Property; of (¢) secures from the holder of the lien an
agreernent satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
‘the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured againsi loss by fire, hazards included within the term “extended coverage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods thal Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject fo Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rencwal notices. In the event of loss, Borrower shalt give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on 2 leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the jeaschold and
fee title shall not merge unless Lender agrees to the merger in writing. -,

7. Protection of Lender's Rights in the Property; Mortgage Insurance, § Borrower feils to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable atiorneys’ fees and entering on the Property (o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todoso. _

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon potice from Lender to Borrower

requesting payment.
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NON.-UNIFORM COVENANTS. Borrower and [.ender further covenant and agree as follows:

19. Acceleration: Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s »
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicabte law provides otherwise), The notice shall specify: (a) the default; (b) the action required to care the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; -
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
securcd by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at ifs option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasaonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of & notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale ance a week for three consecutive weeks in a newspaper published in
..... eIy e, County, Alabama, and therenpon shall sell the Property to the highest bidder at public
auction at‘the front door of the County Courthouse of this County, Lender shalt deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale, Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: () to ail expenses of the sale, including, but not limited

to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and {(c) any excess to the persen or
persons legally entitled to it,

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

limited 1o, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21, Releasé, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

22. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider{s) were a part of this Security
Instrument. [Check applicable box(es)]

%! Adjustable Rate Rider Condominium Rider o 2-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider
{x] Other(s) [specify] Compliance Rider

By SIGNING BrLow, Borrower accepis and agrees 10 the terms and covenants contained in this Security
Insirument and in any rider(s) executed by Borrower and recorded with i,

Witnesses:

arrdidd I psganrnn b bbindgnnnrakrd [AETENRELENRE L NERR LEREEL |1illllll-llillt-lli{5eal)
F. Stuart Conner —Borrawer
 Buhps X lopnern —" i
Barbara R. Conner —Barerower

{$pace Beiow This Line For Acknowledgment]

State of Alabama

Jefferson County

I, the undersigned, a notary public in and for sgaid county, in said State,
hereby certify that E, Stuart Conner and wife, Barbara R. Conner, whose names are
signed to the foregoing conveyance, and who are known tO me, acknowledged before
me on this day, that, being informed of the contents of this conveyance, they executed
the same voluntarily on the day the same bears date.

Given under my hand and official seal this 7th day of October, 1688.

NOTARY LIC

My Commission expires  11/3/89

This instrument was prepared by: Thomas L. Foster, Attorney at Law
1201 19th Street, North
Birmingham, Alabama 35234
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index -~ Rate Caps)

ms WIME m m i—E‘ m ﬂ‘iﬂ .?.thl &Y & .IIIIO.ICIIE-{}-.‘E‘II.'III-
1988, and is incorporated into and shall be deemod to amend and supplement
the Mortgage, Deed of Trust or Security Deed (the "Security Instrusent®) of
the same date given by the undersigned (the “Borrower”) to secure Borrower's
Adjustable Rate Note (the "Note") to ....Gollateral Morteage, Ltd. ... ......35..
veseasesasaacssssvensees (e "Ilender®) of the same date and mirl_:] the
property described in the Security Instrument and located at:

3058 0ld Stone Drive Birmingham, Alabama 35243

FEXEEEREEREEENFEENEEEEEE N RN BB R LN B N I B N N BN BN BN I‘I'Il'li'-"l'll'll'l"l‘-l‘l'_."--"-lll"

{ Property Address)

' THE NOTE CONTAINS PROVISIONS ALIOWING FOR CHANGES
. IN THE INTEREST RATE AND THE MONTHLY PAYMENT.
THE NOTE LIMITS THE AMOUNT THE BURROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXTMIM RATE THE
BORROWER MUST PAY.

Additional Covenants. In addition to the covenants and agreements made
in the Security Instrument, Borrower and [ender further covenant and agree as
follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of Ju02.8. The Noté
provides for changes in the interest rate and the monthly payments, as
follows:

*4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

({A) Change Dates
The interest rate I will pay may change on the first day of ..¥2US¥2%L..,
19..82, and on that day every 12th month thereafter. Each date on which my
interest rate could change is called a “Change Date".

{B) The Index |

mimingwiﬂmﬂnfirstdnngemta,minwmstmtauﬂlhahamdmm
Index. The “Index”™ is the weekly average yield on United States Treasury
securities adjusted to a constant maturity of 1 year, as made avallable by the
Federal Reserve Board. The most recent Index figure availabhle as of the date
45 days before each Change Date is called the "Current I .=  If the Index
is no longer available, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this
choice,

“~  {C) Calculation of Changes

., Before each Change Date the Folder will calculate my new interest
Tate by adding . §99.329. Lo BafedR points (..2.73.8) to the Current Index.
he Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in
3 gection 4(D) below, this rounded amount will be my new interest rate until the
nmext change date.

« ¢  The Note iblder will then determine the amount of the monthly payments
‘that would be sufficient to repay the unpaid principal that T a= expected to
owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new
amount of my monthly payment.

BOGH

(D) Limits on Interest Rate Changes

The Interest rate I am required to at the first Change Date will not
be greater than .9:l3.% or less than..f:20.8. Thereafter, my interest rate
will never be increased or decreased on any single ,Change Date by more than
two percentage points (2.0%) fraom the rate of interest I have been paying for
the ing twelve months. My interest rate will never be greater than

1’3-‘ -" nor less t.hal'l -ﬁiﬁgint-

{E) Effective Date of Changes |
My new interest rate will become effective on each Change bate, T will

pay the amomnt of my new monthly payment beginning on the first monthly




payment. date after the Change Date until the amount of m_? monthly payment

{F) Notice of Changes
The Note Hblder will deliver or mail to me a notice of any changes in my

interest rate and the amunt of my monthly payment before the effective date
of any change, The motice will include information required by law to-be
given me and also the title and telephone number of a person who will answer
questions I may have regarding the notice.®

BY SICNING BEIOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

E. it (G eon

-IIIIIl-Il'...I.-".!'--Iiii.ilI{IM)

!f_"- E. Stuart Conner =Borrover
Rl --.----------------------.--q.--(ml]
- Barbara R. Conner —Borrover
L g I'l-i'-'l'lI-'I'l-IIIII'--i-‘-IIIIIIl‘.-I(M,
Y ~Borrover
f‘f;'..‘ -
- o
a0
Wb
2/17/86
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COMPLIANCE RIDER

This RIDER is a part of and incorporated {into the Mortgage, Deed of

Trust, or Security Deed (the "Security Instrument"), dated the /th day

of October ; 19 88 , made and entered into by

E. Stuart Conner and wife, Barbara R. Conner

Borrower(s), and COLLATERAL MORTGAGE, LID., Lender.
In addition to the covenants and agreements made in the Security

Ingtrument, Borrower and Lender further covenant and agree as follows:

The Security Instrument ie gmended to add the following:

QUALIFY FOR AND COMPLY WITH TBE RULES, RECULATIONS, AND STANDARDS PERTAINING
+0 VHMA/FHIMC OR AN INSTITUTIONAL [NVESTOR WITHIN SIXTY DAYS FROM THE DATE
HEREOF, AND IFP UPON REQUEST, THE BORROWERS FAIL TO COOPERATE IN CORRECTIRG
\qy EBBORS OR OMISSIONS MADE IR CONNECTION THEREWITH, BY EXECUTIRG OR
RE-RIECOTING, AS THE CASE MAY BE, ANY AND ALL LOAN CLOSING DOCUMENTATION,

INCLUDING BUT NOT LYMITED T0, THE ROTE AND THE SECURITY YNSTRUMENT, THERN

TEE BOLDER OF THE ROTE SECURED BEREBY MAY, AT ITS OPTIOR, DECLARE ALL SUMS
SECURED HEREBY IMM "i‘; ¥ DUE AND PAYABLE.
v AT L‘*’
TR ® Ut Gooner
Wo o \" 4 Borrower
%ﬁﬁ A ’-r“!l-l"?}‘\
%"ﬁﬁ%ﬁ%ﬁt E. Stuart Conner
A },ﬁﬁt‘r" (Typed name of above Borrower)

1. Divvi Tax s __ﬁw yid pW :
2. Mitg. Tax M Borrower

3. Recording Fee £ 2-8 O

: Barbara R. Conner
4. Indexing Fee _ 28D
T Typed name of above Borrower)

Conv. Gomn. Rider 7/88




