- - : - . . - -: . - .
R T, LR WL LT T P

X
|
!
]

cLt bk i fe g f-ipi-.i S 1 TL IR , A TR
I!Ii e 1 1 ; N TR ! ,E!'::g gy, W - . " ' -
'Ii Lt _-.I:'r‘“_.i*-._ ST S |!'_!I “"_¥.ﬂ'||':‘.'jL-:"' . . .

v IR SR L I K B S Tl TRPRN AT A Y I RN

TR

Lo LY (ghase Above This Ling For' Racaeding Dala]
' =1 ) . H ! E )

'..r.li LB .

. ... .MORTGAGE .

' S I

THIS MORTGAGE ("Security Instrument") is given on .............S€ptember 21 s

19...88. The grantor is ... BAEDALA. AN, BLYANt. .. 3N WIMAEELE WOMAN......coorocomeemrmes s sscsnice
ceevermmsnmeenenneneh BOFEOWer"). This Security Instrument is given to ........ Acacia............

LA LELEI IR RTIIRINEL R L LR LRRRLLLEL],

fattle Raver |

under the laws ufﬂ‘Statengirginia, and whase address ix .. 1Y etvenes
LD e, ANNANGA e R ... 200 et renseras e zse e ssee e g e e e eentone eriirenrenennrenenr. (Lender”).,
Borrower owes Lender the principal sum of BIXTY. THOUSANR AND. 00/ 100 T e
e e e e e Dollars (ULS. §..60,000..00..........). This debt is evidenced by Borrower's nole
dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not
paid garlier, due and payable on e Rt ObEL, 1 s 20LB. s seennnnen s This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
madifications: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpese, Borrower does hereby mortgage, grani and convey to Lender and Lender’s successors and
assigna, with power of sale, the following described property located in SDRILY........ccii e, County, Alabama;

Lot 13, according to the Survey of Scottsdale, Second Addition, as recorded in
Map Book 7, Page 118, in the Probate Office of Shelby County, Alabama; being
situated in Shelby County, Alabama. |
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Subiject to existing easai:imtsl,: restricﬁtinm, building set~back lines, rights of
way, limitations, if any, of record. _ -

The proceeds of this loan have been al:piied c:ﬁ the purchase price of the
property described herein, conveyed to the mortgagors simultaneously herewith.

P -
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which has the addressof ... 2123, 05.a08. CAEELE ..o criseseriransie ey veeeen DRBDRSERT ey

[Sreet] Gyl

Alabama ....35007. . ... ereveeen. (MProparty Address");
{Zip Code] o

TOHAVE AND TOHOLD this property unto Lender I:.Jnru'l t ender's successors and assigns, fovever, together with all
{he improvements now or hereafter erecled on the property, and all easements, nghts, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, wator rights and stock and all fixtuies now or hereafter a part of Lhe property. All
replacements and additions shall also be covered by this Security Instrument. Al of the foregoing is veferred to in this
Security Instrument as the "Property.”

BGRROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

morlgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, sulject to any

ancumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations by jurisdiction to constilute a uniform security instrument covering veal property.
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UNIFORM COVENANTS, Bﬂl‘ll{;‘li‘;g’ﬂ!:lfind Lende, +uvenant and agree as lollows:

1. Paymaeant of Principal! and Interest: Prepayment; and Late Charges. Borrower shudl promply pay when due
theprincipalof and intereston the debievidenced by 1the Nute and any prepayment and late chaiges duc under the Note.

2. Funds for ''axeg and Insuralllpe_. Subject aipp]juah!e faw or Lo 8 written waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are due under the Note, until the Note is paid in lall, a sum {"Funds") equal to
one-twellth of; (a) yearly taxes and agsessments which may aitain priority over this Security Instrument; (b) yearly
lensehold payments or ground rents’' on the Pmpert}f,l if any; {¢) yearly hazard insurance premiums; and (Y yearly
mortgage insurance premiums, if any, These items are called “eucrow items.” Lender may estimate the Funds duve on the
hasis of current data and reasonable éstimates of future escrow items.

The Funds shall be held in an institulion the deposits or ﬁccnﬁnts of which ave insured or guaranteed by a lederal or
, slale agency (including Lender if Lender jg such an inatl,ilht_:tiun}, Lender shall apply the Funds to pay the escrow items.

l.ender may not charge for holding and applying the Funqg,lan&lyzing the account or verilying the escrow items, unless

l.ender pays Boirower interest on the Funds and applicable law permits Lender to make such a chavge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax report-
ingz service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shal) be paid on the funds. Unless an agreement is made or applicable law vequires inlerest to be paid, Lender
shall notbe required to pay Borrower any interest or earningson the Funds. Lender shall give to Borrower, without charge,
san annual gecounting of the Funds showing credits and debits to the Funds and the purpose tor which each debit o the Funds
was made. The Funds are pledged as additional security for the sums secuved by this Securily Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
€2 | he due dales of the escrow ilems, shall exceed Lhe amount required to pay the escrow items when due, the excess shall be,
al Borrower's option, either promplly repaid to Borrower or vredited Lo Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
CO amount necessary tv make up the deficiency in one or more payments as required by FLender,
al Upon payment in full of ali sums secured by thia Security [nstrament, Lender shall prompuly vefund 1o Borrower
« Any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later ,
S than immediately prior Lo the sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
- & pplication as a credit against the sums secured by this Security Instrument.

. . 3. Application of Payments. Unless applicable law provides otherwise, all payments veceived by Lender under
ﬁlfﬁ'!lgrﬂphﬂ 1and 2 shall be applied: firsi, to late charges due under the Note; second, to prepayment charges due under the
Nole, third, to amounts payable under paragraph 2; fourth, to inlerest due; and last, lo principal due.

T 4. Charges; Liens. Borrower shall pay all taxes, aysessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments ov ground rents, f any.
Borrower shall pay these obligations in the manner provided in pavagraph 2, orif not paid in that manner. bBorrower shall
pay them on time directly to the person owed payment. Burrower shall promptly furnish o Lender ail notives of amounts
to be' paid under this paragraph. if Borrower makes these payments divectly, Borrower shall promptly furnish to Lender
réceipts evidencing the payments, |

Borrower shall promptly discharge any lien which has priovity over this Security [nstyrument unless Borrower: (a)
agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of Lhe lien in, legal proceedings which in the Lender’s opinion operale Lo
prevent the enforcement of the lien or forfeiture ol any part of the Properiy; or (¢} secures from the holder of the lien an
apreement satisfactory to Lender subordinating the liento Lhis Security Instirument. {f Lender determines that any part of
the Property is subject to a lien which may attain priovity over this Securily Insgirument, Lender may give Boriower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of Lhe aclions set forth above within 10 days
of the giving of notice, S

5 Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term vaxiended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not be
unreasonably withheld. o

All insurance policies and renewals shall be acceptable Lo Lender and shall include a standard mortgage clause,
l.ender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall prompily give to [.ender
ull receipts of paid premiums and renewal notices. kn the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of logs if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restorvation or repaiy is economically feasible and Lender's security ia not lessened. il the
resloration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to Lhe sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. If
Rorrower abandons the Property, or does not answer within 30 days a nolice from Lender Lhat the insurance carrier has
offored to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether o not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application ol proceeds to principal shall nolextend or
postpone the due dale of the monthly payments referred to in paragraphs 1 and 2or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acqg uigition shall pass to Lendér to the extent of the sums secu ved by this Security
Insirument immediately prior to the acquisition. |

¢. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property Lo deteriorale or commit waste. If this Security Instrument is on & leaschold,
Borrower shall comply with Lhe provigions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fse title shall not merge unless Lender agrees to Lhe merger in wriling. ' ~

7. Protection of Lender's Rights in Lthe Property; Morigage Insurance. If Borrower fails to perform the
covenants and agreements contuined in this Securily Instrument, or there is it legal proceeding that may significantly alTecl
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or Lo enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Properiy and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by o lien which has priority over Lhis Security
Instrument, appearing in court, paying reasonahie attorneys’ fees and entering on the Property to make repairs. Although
lender may lake action under this paragraph 7, Lender does nol have to du su.

Any amountis disbursed by Lender under this paragraph 7 shall become additional debt ol Borrower secuved by this
Security Instrument. Unless Borrowerand Lender agreeto other Lovms ol payment, these amounts shall bear interest from
the dute of disbursement at the Note rate and shall be payable, with interest, upon notice Mom lender to Borrower
requesting payment. -
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insuranca in effect unti! such time as the requirement for the
insurance lerminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its'agent may make reasbnable entries upon and inspections ol the Property. Lender
shull give Borrower notice at the time of or prior Lo an inspettion apecifying reagsonable cause for the inspeclion.

9. Condemnation. The proceeds of any award or claim for damages, direct oy consequential, in connection with
any condemnation or vther taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. ... - = ool oo T ,

In the event of a lotal taking of the Property, the proceeds shall be applied o the sums securad by this Security
Instrument, whether or not then due; with any excess puid W Burrower. In the event ofa partiil Laking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall Le reduced by

~ the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
bafure Lhe Laking, divided by (b) the fair markel value ol the Property immediately befure the taking. Any balance shull be
paid to Borpower, - | .

If the Property is abandoned by Borrower, or if, after notice by Lender o Borrower Lthatl the condemnor offers to
make an award or seitle a claim fordamages, Borrower fuils to respond to Tender within 30 days ulter the dute the notice is
given, Lender is authorized to collect and apply the procdeds, at its option, either to vestoration or tepalr of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall notextend or
postporte the due date of the monthly payments referved toin paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tune for payment or
modifica tion of amortization of the sums secured by this Security Instrument granted by lLender 10 any successor in
interest of Borrower shall not operate to release the liability of the original Borrower o Borrower’s successora in interest.
Lender shall not be required to commence procecdings agiinst any successor in interest or refuse to extend time for
paymentorotherwise modify amortization of the sums secured by Lhis Security Inslrument by reasonvtfany demanit made
by the eriginal Borrower or Borrower's successors in intereat. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successars and Assigns Bound; Joinl and Several Liability; Co-signers. The covenants ani} agreements of
this Securily Instrument shall bind and benefit the successors and assigng of Lender and Borrower, subjecl Lo the provisions
Q) of paragraph 17. Borrower’'s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: {a) is co-gigning this Security instrument only to mortgage, grant and convey

that Borrower's inierest in the Property under the terms of Lhis Security Instrument; {b) is not person ally obligated topay

the sums secured by this Security Instrument; and (c) agrees Lhat Lender and any other Borrower may agree to exiend,

% modify, forbear or make any accommodations with regard to the terms of this Security Instrament or the Note without

I~ that Borrower's Consent. | | - ;

12. Loan Charges. If the loan secured by this Security Instrument is subject Lo a law which sets maximum loan

G\l charges, and that law is finally interpreted so thal the imterest or other loan charges collected or to be collected in

connection with the loan exceed the permitied limits, then: {a) any such loan charge shall be reduced by the amount

% necessary to reduce the charge to the permitied limit; and (b) any sums already colleeted from Borrower which exceeded

permitied limits will be refunded to Borrower. l.ender may choose o make this refund by reducing the principal owed

under the Note or by making a direct payment w Borrower. 1fa refund reduces principal, the reduction willbe treated as a
partial prepayment without any prepaymeni charge undder the Nole. ‘

13. lLegislation Affeciing Lender's Rights, [ enwciment or expiration of applicable laws bas the effect of
rendering any provision of the Note of this Security Instrument unenlforceable according Lo its teyms, Lender, aLits option,
may require immediate payment in full of all sums secured by thiy Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the stepy specified in the second paragraph of
paragraph 17. | | .

14. Notices. Any notice to Borrower provided for in this Secuyity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law reguires use of another method. The notice shall he directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
firstelass mail to Lender’s address slated herein or any other nddress Lender designates by nolice to Barrower. Any notice
provided for in'this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph,

15. Coverning Law: Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiclion in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable luw, such conflict shall not affect ather provisions of this Security Instrument or the Note

lﬁ#hich can be given effect without the conflieting provision. To this end the provisions of Lhis Secu rity Instrument and the

“Note are declared to be severable. -

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

) 17. Transfer of the Property or a Beneficial Interest in Borrower. If al or any part of the Propertly or any

L Shterest in it is sold or transferred {orif a beneficiat interestin Bovrowerissold or iransferred and Borrower is not a natural

i person) withoul Lender’s prior written consent, ender may, at its eption, require immediate payment in full of a1l sums

secured by this Security Instrument. However, thig option ghaul! not be exercised by Lender if exercise is prohibited by

federal law as of Lhe date of Lhis Security Instrument. -

_ i ..  IfLenderexercisesthis option, Lender shull yrive Borrower nolice of acceleration. ‘The notice shall provide a period

: " of notless than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secared by

) . this Securiiy Instrument. If Borrower [ails to pay these sums prior to the expiration of this period, Lender may invoke any
| remedies permitted by this Security Instrument withuut further notice or demand on Borrower.

18. Borrower's Right to Reinsiate. 1f Borrower meets certain conditions, Borrower shall have the nght tv have
enforcement of this Security Instrument discontinued atL any time prior Lo the earlier of: (a) 5 days tor such other period as
applicable law may apecify for reinstatement} before sale of the Property pursuant o any power of seal contained in this

=

i Security Instrument; or (b) entry of a judgment enforcing this Security tnstrument. Those conditions are that Borrower:
s {(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
# occurred: (b) cures any default of any other covenants or agreements; {¢c) pays all expenses incurred in enforcing this
ks

: Security Instrument, including, bot not imited to, reasonable attorneys’ fees: and (d) takes such action as Lender may -
; reasonably required to assure that the lien of Lhis Secuvity instrument, Lender’s rights in the Property and Borrower’s
o obligation to pay Lhe sums secured by this Security Jnstrument shall continue unchanged. Upun reinstatement by
! RBourower, this Security Instrument and the abligalions secured hereby shall remain fully ellecihe as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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. - NON-UNIFORM COVENANTS. Borrower und Lender further covenani and agree as fullows:

19, Acceleration; Remedies. Lender shall give notice o Borrower prior to aceeleration following Borrower's

breach of any covenantor agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17

unless applicable law provides otherwise). The notice shall specify: (a) the delault; () the action required (o cure the

default; (o) a dade, not less than 30 days from the date the notice is given 1o Borrower, by which the default must be cured;

and {d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums

secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right

reinstate afier acceleration and the right to bring a dourt action to assert the non-existence of a delault or any other

defense of Borrower to acceleration and sale, If the defaul is not cured on or before the date specified in the notice, Lender

at its oplion may require immediate payment in full of all sums secured by this Security Instrument without further

v demand and may invoke the power of salke and any other remedies permitted by applicable law. Lender shall be entided o

collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited Lo,
reasonable attorney’s fees and costs of title evidence, |

If Lender invokes the power of sale, Lender shall give a copy of u notice to Borrower in the manner provided in

o paragraph 14, Lender shall publish the notice of sale once a week for thrve conseculive weeks in a newspaper published in

-t Shelhy......ccoiis. County, Alabama, and thereupon shall sell the Properiy to the highesi bidderat public

, [~ auctioun at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
", conveying ihe Property. Lender or s designee may purchase the Property at any sale. Borruwer covenants and agrees
E that the proceeds of the sale shall be applied in the following order: (a} to all expenses of the sale, including, but not limited

o, reasonable atiorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any excess to the person or

™ persons legally entitled to it.

o\ 20. Lender in Possession. Upon acceleration under paragraph 12 or abandonment of the Property, Lender (in
person, by agenl or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
» Property and to collect the renta of the Property including those past due. Any rents collected by Lender or the receiver
o ' : : : )
o shall be applied frst to payment of Lhe costs of management of the Property and collection of rents, including, but nol .
ﬂ - . = 3 ] . 2 b ]
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable altorneys fees, and then to the sums secured by

thiy Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall velease thix Security
Instrument without charge to Borrower. Bovrrower shall pay any recordation costs,

| 22. Waivers Borrower waives all rights of hamestead exemption in the Property and relinquishes all rights of
_curtegy and dower in the Property. o |

23. Riders to this Security Instrument. If one or move riders are executed by Borrower and recovded together with

this Securily Instrument, the covenants und sgreements of each such rider shall be incorporated inie and shall amend and

supplement the covenanis and agreements of this Securily [astrument as if the vider(s) were a part of this Security
Instrument. [Check applicable box{es}]

X} Adjustable Rate Rider Conduminium Rider - 2-4 Family Rider

Graduated Payment Rider Planned Unit Developmeni Rider
[ Other(s) [specify] - L

!
1

L.t

BY SIGNING BELOW, Em-ruﬁ'm_' accepts and aprees Lo the terms and covenants contained in this Security
‘ Instrument and in any rider(s} by Borrower and recorded with it.

Witnesses:

] - ! - {S l}
H .
{ ti-l-ll-llii-i--ilil-+rr+r||p|l-i-ll-iluir+ll-l'lll-!-l-l-l-ll!-!-!!!-l!njitll--l-lfi-ll-l-l-!!l-pi'-lll--i-ll-ii-ill-i- !l-lllIIIi'rilll'l-rl--l-l!-!-!‘l-IIIl--lllIIi-l--I-l-l-!-l-l-ll-"l-dIIII'-'r-ii-I'll!l-l--l-lﬂ-'l-!r..al--iiiil-ll-ll-l- Eﬂ
o
- ]
. '
‘“ - - . —Borrow Bl

of-

TR - _ —me——{Gpace Beiuw This Line For Acknowledgment]

STATE OF ALABAMA '?

OQOUNTY OF JEFFERSON

I, Clayton T. Sweensy, a Notary Public in and for said County, in said State,
hereby certify that Barbara Ann Bryant, an vrmarried waoman whose name she
signed to the foregoing conveyance, and who is known to me, acknowledged before
me on this day, that, being informed of the contents of the conveyance, she ..

executed the same voluntarily on the day the same bears date. . - . ¢ . 2jdede.:
S | | B AN o7 A
Given under my hand and official seal this 21st day © Septerr_ber:; 19@3.‘-_?,3::.:.?{,.—:-:*1 -k

£/

A
‘ —'j_;.-.....:-iqﬁ"'i"

My Camnission Expires: May 29, 1991 f gy

THIS INSTRUMENT PREPARED BY: Frank H Bynum - R
- 2100 SouthBridge Parkway #650 SRt
Birmingham, AL 35209 - :
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A | gt ADJUSTABLE RATE RIDER . S
| ' {1 Year Trmur}r Index — Rate Caps — Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this' ., Zlﬂt‘* day of .September .. _19. 88 andis incorporated

into and shall be deemed to amend and supplement the Mnrtgagq Deedbf Trust or Sncunty Dead (thc “Security Instru-
ment™) of the same date given by the undersigned (the “Borrmr") to secure Bnrruwer § Adjustable Rat: Note (thc
“Nntn") o, " Acﬁ,cm Hartzagq .Qn.nnqnatien

rrrrrrrrrr '-lltll- ----‘-11-|-;-n;--...............;....,.................

.
---------------------------------------

COAF

. . ..... ZLZB Diqnq Gir:r;l.m hlahﬂﬁw;a ..42007 ... .. e D
[Pmpﬁrljf Address] a

THE NOTE CGNTAINS PHO\'ISIOHS ALLOWING FOH CHANGES IN THE INTEFIEST RATE =
 AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
- ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
: - RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO COH- R
. VERT THE ADJUSTABLE RATE TO A FIXED RATE. | . o

ADDITIE}HAL CWENAN’IE In addltmn tu the cnvenants and agrecmcnts made in the Secunty Instrument, Botrower and
Lender further covenant and agree as; follows: SELIT -

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an lmtial interest rate of, /. .3.7 2.%. The Note provides for chnnges in the adjustable mterest
rate and the monthly payments, as follows: . . { S »

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates . * | ..."'. I' lt
The adjustable interest rate I will pay may change on the ﬁrst da}' of .. October. ., 19.89, , and on that day every
12th month thereafter. Each date on which my adjustable interest rate could change is called a “Change Date.”

(B) The Index- - ST

ﬁ ‘Beginning with the first Change Date, my adjusmialf: interest rate will be based on an Index. The “Index™ is th:

weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available
by the Federal Reserve Board, The most recent Index f‘ igure available as of the date 45 days before each Change Date
15 called the “Current Index.”

f»  Ifthe Index is no longer available, the Note Hulder will choose a new index which is based upon comparabie mfur—
mation. The Note Holder will give me notice of thls choice.

*{C) Calculation of Changes ,'F 3 - . |
% ! Before each Change Date, the Note Holder will calculate my new interest rate by adding two, _ﬂ_l'l_ti_ ,t_l‘l_r_ﬂ.ﬂ, quarters

the nearest une-mghlh of one percentage point (0.125 %) Subject to the limits stated in Section 4(D) below, this rﬂund- .

ed amount will be my new interest rate until the next Change Date, :

. The Note Holder will then determine the amount of the mnnth]y payment that would be sufficient to rcpay lh.:

’ IRpaid principal that I am expected to owg at the Change Date in full on the maturity date at my new interest rate
KL i bstantially equal payments. The result of this calculalmn will be the new amount of my monthly payment.

BQ& KD} Limits on Interest Rate Changes

The interest rate I am required to pay at the first Changc Date will not be greater than . 2:375.% or less than
+373 % Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than

twq percentage points (2,00, %) from the rate of interest I have been paying for the preceding 12 months. My -
mterest rate will never be grf:ale:r lhan,lﬂ 375%, whu:h is called the ‘‘Maximum Rate.™”

(E) Effective Date of Chang&s
L'

=+, My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly pay-
: “ment hegmmng on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again. ‘ i : -

1 ' {F) Notice of Chahges

- ¥, The Note Holder will deliver or mail tome a nnticé of any changes in my adjustable interest rate and the amount
- of my mnnthly payment before the effective date of any change. The notice will include information required by law
" to be given me and also the title and telephone number of a person who will answer any question I may haw: regarding

_ the notice. . : | BN
o . o , . T . ‘; . L l
“*** B, FIXED INTEREST RATE OPTION ST
The Note provides for the Bﬂl‘I‘UWEI'S option to convert from an adjustable interest rate with interest rate lumts |

to a fixed interest rate, as follows:

i

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option which I can exercise unless I am in default or this Section 5(A) will not penmt me

to do so. The “Conversion Option” is my option to convert the interest rate I am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the
first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert
to the new fixed rate is called the “Conversion Date.”

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER — 5.inglu Famlly -— Freddie Mac Unifoerm instrumant Form 2130 1/88
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~ If 1 want to exercise the Conversion Option, T must first meet certain conditions. Those cofditions are that: {i)
| must give the Note Holder notice that ] want to do so; {ii) on the Conversion Date, I must not be in default under
the Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a conver-
sion fee of U.S. $.250.00 . . .; and (iv) I must sign and give the Note Holder any documents the Note Holder requires
to effect the conversion. Co b -

A ) Calculatidn of Fixed Rate AT T L _

I r:

My new, fixed interest rate will be equal to the Federal Home Loan Morigage Corporation’s required net yield

‘as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15
years, 30-year fixed rate mortgages coversd by applicable 60-day mandatory delivery commitments. plus three-eighths

~ of one percentage point (0.375%), or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages

. covered by applicable 60-day mandatory delivery commitments, plus three-eighths of one percentage point (0.375%).
If this required net yield cannot be determined because the applicable commitments are not available, the Note Holder
will determine my interest rate by using comparablé information. .My new rate calculated under this Section 5(B) will
not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If 1 choose 1o exercise the Conversion Option, the Note Holder will determine the amount of the monthly paymenl
2 (hat would be sufficient to repay the unpaid principal { am expected to owe on the Conversion Date in full on the maturi- N
<= 1y date a1 my new fixed interest rate in substantially equal payments. The result of this calculation wili be the new amount
= of my monthly payment. Beginning with my first monthly payment after the Conversion Date, I will pay the new amount

€\ as my monthly payment until the maturity date.

5 C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

& - |, Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
" Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

b

ae 101

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest

i it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
...+t secured by this Security Instrument. Howgver, this option shall not be exercised by Lender if exercise is prohibited
. by federal law as of the date of this Security Instrument, Lender-also shall not exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instru ment is accep-

< , table to Lender. | Ly N

e To the extent permitted by hpplic?ahle law, Lender may charge a reasonable fee as a condition to Lender’s consent
10 the loan assumption. Lendér may also require the transferee to sign an assumption agreement that i1s acceptable 10
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
i« Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releuscs
Borrower in writing, |

i If Lender exercises the option to riquire immediate payment in full, Lender shall give Borrower notice of accelera-
i~ tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
.22 which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior 10
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower. . o o |

B

2. If Borrower exercises the Conversion Opt'inn.under the conditions stated in Section B of this Adjustable Rate
Rider. the samendment to Uniform Covenant 17 of the Security Instrument contained in Section Cl above shall then
cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect,
as follows: |

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interesl
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this Adjustable Rate Rider.
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