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- THIS MORTGAGE {"Sacuuty Instmment“) is given on . Septmr L ey
19.. ﬂﬂ 'I‘heg‘mntnr s, Lﬂfﬁm Ga. Bowsing... .an. mxrlﬁd mﬂ
& presverneneend, BOTYOWEE"), This Securlly Ingir urnenL s gwen lu - .E'il.'Et

Ffﬂﬂrai ﬂf P'l rearbibeentroes reevenirras v veernry Which is organized .El‘ld exlalmg
under the laws of .G SPAtEE of America and whnse addvess is 312 West 135’ treet ..

Jasper.. Al 355(11 e ("Lender™,

Hmmwer owes Lender the p:mclpal sum ﬂl“ ﬁENE:NI!{ SIX. mm A!D 00/109'__ T rirrrienisiiararerenriteaanaren ey
wemarsswees  Dollars (U.S. $.76,000.00.......).Phisdebt is evidenced hy Hmmwer £ note
dﬂtLd Lhe same date as thlﬂ Sanunty lnstrument {"Note"), which prov ldes l'm maonthly payments, with the full debt, if not
paid garlier, due and payable on ,......., October. 1.. iﬁlﬁ ceeeria . This Securily Instrument
secures to Lender: (a) the mpﬂyment of the debt evidenced by the Nute w:th Il!'IlEI‘E!st and all renewnls, extensions and
modifications; (b) the payment of all other sums, with intereat, advanced under paragraph 7 to protect the security of this
Seeurity Instrument; and (c) Lhe performance of Bm rower's covenants and agreements under this Securily Instrument and
the Note. For thia purposze, Borrower does hereby mortgage, grant and convey 10 Lender and Lender’s successors and
assigns, with power of sale, the following described property focated in . Ehelby...oin, County, Alabama:

Lot 16, according to the Survey of Chaparral, Second Sector, as recorded in Map
Book B8, Page 142, in the Probate Office of Shelby County, Alabama.

Subject to Exlstmg eaaanents. restrmtmns, buﬂdmg set-back lines, rights of
way, limitations, if any, of reoord.

The proceeds of this lcan have been applied on the purchase price of the
property described here:.n, mnveyed to the mortgagors simultanecusly herewith.

oot 207 ne 709

" which has the address of ... 2305, . Creatwoad. C:Lmle STUTORUTOTRIURUURTOTRNY = =3 1 o - || U OR

|Streat] _ [Caty]
- Alabama ....35124. . ..o N {"Property Address"); '
[Zip Coda]

TO HAVE ANDTOHOLD this property unio Lender and Lender's successors and assigns, forever, logether with all
the improvements now or heveafter erected on the property, and all easements, righis, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafler a part of the property. All
replacements and additions shall also be covered Ly Lhis Security Instrumcent. All ol the foregeing is veferved to in Lhis
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght to
mortgage, grant and convey the Properiy and that the Property is unencumbered, except or encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all cluims and demands, subject to any
encumbrances of record.

TH1S SECURITY INSTRUMENT combines uniform covenants for nativnal use and non-uniform covenants with
limited vaviations by jurisdiction to constitute a uniform securily instrument covering real property.
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UUNIFORM COVENANTS. Borrower.and Lender covenant and agree as follows: :

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and intereston the deblevidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
o Lander on the day monthly paymenis are due under the Note, until the Note 1s paid in full, a sum ("Funds"}equal Lo
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold paymants or ground renig on the Pmperty', if any; {¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, ifany. These items are called "escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimatey of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a federal or
., stale agency {including Lender if Lender iy such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
lender pays Borrower interest on the Fundy and applicable law permits Lender to make such a charge. A charge asgessed
by Lender in connection with Borrower’s entering into this Security Instrument to pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on thefunds. Unless an agreement is made or applicable law requires interest 1o be paid, Lender
shall not be required Lo pay Borrower any interest or earnings on the Funds. Lender shall give to Borvower, without churge,
't an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to Lthe Funds
™y was made. The Funds are pledged as additional security for the sumy secured by Lhis Security Instrument,
ey If the a'nount of the Funds held by Lender, togethar with the future monthty payments of Funds payable prior to
" the due dates of the escrow items, shall exceed the amount reguired to pay the escrow items when due, the excess shall be,
&2 at Borrower's option, either promptly repaid to Borrower or credited Lo Borrower on monthly payments of Funds. If the
& amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
[*==amount necessary to make up the deficiency in one or more payments as required by Lender,
=y .,, Upon payment in full of all sums accured by this Seeurity Instrument, Lender shall promptly vefund to Bosrower
C\lany Funds held by Lender. Ifunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
= application as a credit against the sums secured by this Security Instrument,
= I 3. Applicalion of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2shall be applied: first, to lale charges due under the Note; second, Lo prepaymentcharges due under the
Nole; Ehird, to amounts payable under paragraph 2; fourth, to interest due; and lasi, W principal due. .
.+ 4. Charges; Liens. Borrower shall pay all Laxes, nssessments, charges, fines and impositiong attributable to the
Property which may attain priority over this Security [nstrument, and leasehold payments or ground rents, if any.
Barrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall
pq’g them on time directly to the person owed payment. Borrower shall promptiy furnish to Lender all notices of amounts
Lo

e paid under this paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
réceipts evidencing the payments. o
{ -~ Borrower shall promptly discharge any lien which has priorvity over this Security Instrument unless Borrower: (a)
agrees in wriling to the payment of the obligation secured by Lhe lien in a manner acceptable to Lender, (b} contests in good
faith the lien by, or delends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; ar (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the liento this Security Instrument. If Lender deiermines that any part of
the Property is subject to a Hen which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying Lhe lien. Borrower shall satisfy i he lien or take one or more ol the aclions sel forth above within 10 days
of the giving of notice. .

5. Hazard [ngurance. Borrower shall keep the improvements now existing or herealter erected on the Praperty
insured against lossby fire, hazards included within the term "extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject Lo Lender's approval which shall not be
unreasonably withheld. o . |

All insurance policies and renewals shall be acceptable to fender and shall include a standard mortgage clause.
) ender shall have the right to hold the policies and renewals. IfLender requires, Borrower shall promptly give to Lender
all veceipts of paid premiums and renewal notices. In the event of logs, Borrower ghall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of Lhe Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance caryier has
offered to settle a claim, then Lender may eollect the insurance proceeds. Lender may use the proceeds to repair or restore

. the Properly or to pay sumsy secured by this Security Instrument, whether or not then due. The 30-day period will begin
when Lhe notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referved to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secwred by this Security
Inytrument immmediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leasehelds. Borrower shall not destroy, damage or substantially
change the Property, allow Lhe Property to deteriorate or commit waste, If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fue tide shall not merge unless Lender agrees to the merger in writing, g

7 Prolection of Lender's Rights in the Property; Morlgage Insurance. [ Borrower faily to perform the
covenants and agreements contained in this Security Instrument, or there i3 u legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probaie, for condemnalion or to enfurce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of Lthe Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, payingreasonahle attorneys’fees and entering on the Property to make repairs, Although
Toender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree toother terms of payment, these amounts shall bear interesl from
the date of dishursement al the Note rate and shall be payable, with interest, upan notice from Lender to Borrower
requesting payment,
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Inastrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in’accordance with Borrawer's and Lender's written agreement ar applicable law.

8. Inspection. Lander or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notike at the time of or prior to as inspection spacilying reasonable cause for the ingpection. ' -

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connesiion with

any condemnation or other taking of any part of the Property, or' for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. ' : : ' : : .

4

In the event of a fatal taking of the Property, tHe proceeds shall be applied lo 1the sums secured by this Securily
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwisé agree in writing, the sums secured by this Security Insirument shall be reduced by

 the amount of the proceeds multiplied by the following fraction; (a) the total amount of tha sums secured immediately
before the taking, divided by (b) the fair market value of the Property immedialely before the taking., Anybalance shall be
paid to Borrower.

If the Properiy is abandoned by Borrowenr, or if, after notice by Lender to Borro wer that the condemnor offers to
make an award or settle a claim for damages, Borrower faila to respond to Lender within 30days after the date the noticeis
given, Lender is authorized to collect and apply the proceeds, atitsoption, either to resioration ar repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any applicationof proceeds o principal ghall not extond or
postpone the due date of the monthly payments referred to in paragraphs 1and 2or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the Lime for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor n
interest of Borrower ghall not operate to release the liability of Lhe original Borrower or Burrower's successors in interest,
Lender shall not be required to commence proceedings against any successer in interest or refuse to exiend time for
paymentorotherwise modify amortization of the sums secured by this Securily Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any [orbearance by Lender in exercising any right or remedy
shall not be a waiver of ar preciude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Beveral Liahility; Co-signers. The covenants and agreements of
this Security Instrument shail bind and benefil the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Securily
Instrument but doeg not execute the Note: (a) is co-signing this Security Insirument only to morigage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borvower may agree o extend,
modify, forbear or make any accommodations with regard ¢ the terma of this Security Instrument or the Note without
that Borrower's Consent,

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that Lhe interest or olher loan charges collected or Lo be cellected in
connection with the loan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collectad from Borrower which exceeded

ﬂ permitted limits will be refunded to Borvower, Lender may choose to make this refund by reducing the principal owed
[~ under ithe Note or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated as a
wd partial prepayment without any prepayment charge under the Note. "
nﬁ; 13. Legislation Affecting Lender's Rights. If enactmenl or expiration of applicable laws has the effect of
hmnd ering any provision of the Note of this Security Instrument unenforceable according to ils terms, Lender, al ils option,
may require immediale payment in full of all sums secured by this Security Instrument and may invoke any remedies
gpermitted by paragraph 19. If Lender exercises this option, Lender shull take the steps gpecified in the second paragraph of
paragraph 17, -
g 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
Emailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Praperty Address or any other addrees Borrower designates by nolice lo Lender. Any notice to Lender shall be given by
firstclags mail to Lender's address stated herein or any other address Lender designates by nolice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. .
15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provisien or clause of this Securily Instrument or the
" " Note conflicts with applicable law, such conflict shall not affect other provisions of this Security [nstrument or the Note
' which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Nuie are declared to be severable,
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial inierest in Borrower. If all or any part of the Property or any
interest initis sold or transferred (or if a beneficial interest in Borrewer is sold or transferred und Borrower is not a natural
L person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
c -secured by this Becurity Instrument. However, this option shall nol be exercized by Lender if exercise 18 prohibited by
‘federal law as of the date of this Secunly Instrument,
 IfLender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide u period
,  of notless than 30 days from thedate the notice is delivered or mailed within which Borrower must pay all sumssecured by
.* this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
. remedies permitied by this Security Instrument without further notice or demand on Borrower.
| 18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have Lthe rnght to have
enforcement of this Security Instrument discontinued at any time prior to the ea rlies of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Propevty pursvant to any power of seal contained in this
' Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower;
4.,",{;.1] pays Lender all sums which then would be due under this Securily Instrument and the Note had no acceleration
“occurred; (b) cures any default of any other covenants or agreements, (¢c) pays all expenses incorred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and {d) tokes guch action as Lender may
reasonably required to assure that the lien of this Security Instrument, Lendar's vights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby ghall remain fully effective as if no acceleration had
occurred, However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 0r 17.
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“t +1 4 Ingtrument and in any rider(s) by Borrower and recorded with it.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fullows;

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
hreach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable 1law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and {d) that Gailure to cure the default on or before the date specified in the nolice may resull in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate alter acceleration and the right 1o bring a court action to assert the non-existence of a default or any other
defense of Borrower to scceleration and sale. 1f the defauli ka not cured on or hefore the date specified in the notice, Lender
at its option may reqguire immediate payment in full of all sums secured by this Security Instrument without further

demand and may invoke the power of sale and any other remedies permiited by applicable law. Lender shall he entitded io

collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorney's fees and costs of title evidence, :

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
~ paragraph 14, Lender shall puliigh the notice of sale once & week for three consecutive weeks in a newspaper published in

Shelly......oeiiieeen. Cointy, Alabama, and thereupon shall sell the Property to the highest hidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed

persons legally entitled to it.

conveying the Property. Lenderor its designee may purchase the Property at any sale. Borrower covenants and agrees
that the prooeeds of the sale shall be applied in the following order: (a} to all expenses of the sale, including, but not limited
io, reasofiable attorneys' fees; (b} to all sums secured by this Security Instrument; and (c) any excess to the person or

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect Lhe rents of the Property including those past due, Any rents collected by Lender or the receiver
shall'be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by

this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Securily
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

I 22. Waivers Borrower waives all rights of homesiead exemption in the Property and relinquishes all rights of

“curteay and dower in the Proparty.

23, Riders to this Security Instrument. If one or more riders are executed by Barrower and recorded together with

supplement the covenants and agreements of this Security Ingtrument as il the rider{s) were a part of this Security

Instrument. [Check applicable bhox{es)]
[X] Adjustable Rate Rider

Graduated Payment Rider
QOiher{s) [specify] |

Condominium Rider 2-4 Family Rider

Planned Unit Development Rider

L

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this Security

Witnesses:

STATE QF ALABAMA

QOUNTY OF JEFFERSON

—[Space Bolow Thia Line For Acknowladgmeni]

i (Geal)

— Borrows

SUUUUUURRUI 1. ”:F:1 §

—Eﬁrmwﬂi

I, Clayton T. Sweeney, a Notary Public in and for said County, in said State,
hereby certify that LaFawn G. Powsing, an unmarried woman whose name she signed
to the foregoing conveyance, and who is known to me, acknowledged before me on
this day, that, being informed of the contents of the conveyance, she executed
the same voluntarily on the day the same bears date.

Given under my hand and official seal this 19th day of September, 1388.

My Cammission Expires: May 29, 1991

THIS INSTRUMENT PREPARED BY:

Frank K, Bynum

2100 SouthBridge Parkway #650
Birmingham, AL 35209




; ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Oplion)

| I

THIS ADJUSTABLE RATE RIDER is made this 1950... day of .....September. ..., 19 .88, andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument’) bearing Lhe same date as this Rider and given by the undeis (the “"Borrower™) 1o secure Borrower’s
Adjustable Rate Note (the "Note™) to ... First Federal of Alabama, FoS.Be .

| (the “Lender™) of the same date and covering the property described in
the Security Instrument and located at: - :

2505 Crestwood Circle, 'Pelham, AL 35124

lllllllllllllllllllllllllllllllllllllllllll fndnbbrddddrdFnpdnenprdsnquurrdbkdandbidrval t ki ar PRFJafF A AR RN AN

. Y {PruPerl}' Address] _
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. -THE NOTE UMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NO
ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE. 4
S 4 Do el T \ A L

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Insttruiment, Borrower
and Lender further coVenant and agice as follows: -
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ;
The Note provides for an initial interest rate of ond 2200 9. The Note provides for changes in the adjustable interest
rate and the monthly payments, as follows: |

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates | -i .
The adjustable interest rate I will pay may change on the first day of LOCEODEE ey
19..89..., and on that day every 12th month thereafter); Each dute on which my adjustable interest rate could ehange is
called a “"Change Date.” | - -

‘" (B) The Index | '-

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index"is
the weekly average yield on United States Treasury securities adjusted io a constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index.” The Index value on which your initial interest rate
is baged, in whele or in part, is e 8209 0o,

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice. |

{(C) Calculation of Changes |

Before each Change Date, the Note Holder will valculate my new interest rate by adding ..Twg..and. . 3/4..........
hrreeseeesnss s eer PErCENEAgE POINES (.vvrrda T{L%) to the Curvent Index. The Note Holder will then round the
result of this addition to the nearest one-gighth of one percentage point 10, 125%). Subject to the imits stated in Seclion

Qd(l]] below, this rounded amount will be my new interest rate until the next Change Date. )

The Note Holder will then determine the amount of the monthly payment that would be sufflicient to repay
gthe unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of

Poee!0Y monthly payment,

g (D} Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than e 3200 . % o1 doss than
o 54500...%. Thereafler, my inierest rate will never be increased or decreased on any single Change Date by more

,+ & Lhan two percentage points (2,0%) firom the rate of interest [ have been paying for the preceding twelve months. My
™ interest rate will never be greater than .33,90Q.......% nor less than JNAA.........% if applicable.

. The interest rate limits of this Section 4(D) will not apply if T exercise my Conversion Option under
. Section 5 of this Note. X -

(E) Effeclive Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
.monthly payment beginning on the first monthly payment date after the Change Date until the amount
of my monthly payment changes again.

(¥) Nolice of Changes
The Note Holder will deliver or mail 1o roe notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include

information required by law to be given me and also the title and Lelephone number of a person
who will answer any question I may have regarding the notice.

3. FIXED INTEREST RATE OPTION . '

The Note provides for the Borrower’s option to convert from an adjustable interest rate
Lo a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fized Rale

[ have a Conversion Option which 1 can exercise unless 1 am in default or this Section 5(A) will not
permit me to do sa. The "Conversion Option" is my option to convert the interest rate | am required Lo pay
under this Note from an adjustable rate with interest rate limits to the fixed rate calculaled
under Section 5(B) below. |

The conversion can only take place an (1) if the first Change Date is 21 months or less from the date of this Note, the
third, fourth o fifth Change Date, or {2) if the first Change Date i3 more than 21 months firom the date of this Note, the
fst, second or third Change Date, Each Change Date on which my intevest rate can converl Fiosn an adjustable rate to a
fixed rote also is called the *Conversion Date.” | can converl my intarest rale only on ane of theae Conversion Dates.
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If T want to exercise'the Conversion Option, [ must first meet certain conditions. Those conditions are that: (1)
! must give the Note Holder notice thatI want lodo se; (iiYon the Conversion Date, | must notbe in default under
the Note or the Secm*r%r Instrument; {ii} by a date specified by the Note Holder, I must pay the Note Holder a conversion
fee of U.S. §..100 9 - and (iv) 1 must sign and give the Note Holder any documents the
Note holder requires to effect the conversion.

{B) Calculation of Fixed Rate | |

) My new, fixed intetest rate will be equal to the Federal National Morigage Association’s required net yield
as of a date and time of day apecified by the Note Holder for (i) if the original term of this Note is greater
than 15 years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments plus

. Five-Eighths......... of one percentage point (...820............. %), rounded to the nearest
one-eighth of one percentage point (0.125%), or (i) if the original term of this Note is 15 years or less,

. 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus
v L FivesEightha. .. ... .. of one percentage point (..+825 .. ......... %), rounded to the nearest
one-eighth of one percentage point (0.125%). If this required net yield cannot be determined because the
applicable commitments are not available, the Note Holder will determine my interest vate by using

comparable information. My new rate calculated under this Section 5(B) will not be greater than the
Maximum Rate stated in Section 4{D)) above.

-y (C) New Payment Amount and Effective Date

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the

™= monthly payment that would be sufficient to vepay the unpaid principal Fam expected W owe on the Conversion
% Date in full on the maturity date at my new fixed intevest rate in substantially equal payments, The
5= result of this calculation will be the new amount of my monthly payment. Beginning with my first monthly
[~ payment after the Conversion Date, [ will pay the new amount as my monthly payment until the maturity date.

‘Eﬂ C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER |

I. - + - , L L] - - 1
.+ 1, Until Borrower exercises the Conversion Oplion under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

=
&% Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any
. Uinterest initis sold or transferred (or if a beneficial interest in Borrower is sold or translerred and Borrower is
" not a natural person) without Lender’s prior written consent, Lender may, at its optian, require immediate
. paymenl in full of all sums secured by this Security Inatrument. However, this oplion shall not be exercised by
- Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not
" "exercise this option if: (a) Borrower causes Lo be submitted to Lender information required by lLender to
_evaluate the intended transferee as if a new loan were being made o the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the toan assumption and that the rigk of a breach of

any covenant or agreement in this Security Instrument is acceptable to Lender,

' To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assum ption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shull give Borrower nolice of
acceleration. The notice shall provide a period of not less than 20 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by Lhis Security Instrument. {f Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

2 1f Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Secwity Instrument contained in Section C. 1 above shall then cease
0 be in effect and the provisions of Uniform Covenant 17 of the Security nstrument shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interesi in Borrower. 1If all or any part of the Property
or any interest in it is sold or transferred tor if a beneficial interest in Borrower is sold or tranaferred and
and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at iLs option, regquire
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails Lo pay Lthese sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower. '

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjusiable
Rate Rider.

T

o AL L. SHELEY
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