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THIS MORTGAGE ("Security [nstrument”) is given on ............ SERCEMLRL 23 ...
19...88. The grantor is ... Frank. ... R .ARLEO A wife, Dee Ann R'AILED. ......cmrricree.

g ldfdsgéngrrrarnannand

o A"Bovrower™). This Security Ingtrument is given to ... Hallo............

Hori;gaga{:o;porgtion e e iaaam e evvaanstersnsssmeenaeeeeeneineny WHiCh s ovganized and exi ti'nr
under the laws o thStEtEﬂfAiam and whose address is lﬂﬂmaseParkSmti"ltg N
Suite 116. BLIMinGnams. Al 39289, ..o it semsrseresscreseonsinsmomssesessswsses sz oo (TlEDGEET)
Barrower owes Lender the principal sum of " ONE_BUNORED. ELEVEN. THOUSAND, FIFTY. AND 00100 ——..........
vy e Ypilars (1.5, $..111,.050.00.......). This debt is evidenced by Borrower’s note

dated the same date as this Security [nstrument {"Note™), which provides for monihly payments, with the full debt, if not
paid earlier, due and payable on o otoher 1 2008w Thig Security Instrument
:-:ecurc!s to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications: (b) the payment of all other sums, with interest, advanced under pavagraph 7 to protect the security of this
Securily [nstrument; and (c) the performance of Borvewer's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgnge, grant and convey to Lender and Lender’s successors and
assigns, with power of sale, the following described property located in JShelby ., County, Alabama:

Lot 64, according to the Survey of Meadow Brook, 1llth Sector, as recorded in

Map Book 9, Page 6 A & B, in the Office of the Judge of Probate of Shelby
County, Alabama. Mineral and mining rights excepted.

Subject to existing easanen'ts', fesi:r'idtions. building set-back lines, rights of
way, limitations, if any, of record.

R : . . - . L [+ : ; . -
The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors simultaneously herewith.
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Ut which has the address nfu.*_5233..HﬂI'HEEL.Ridgé“]:ﬂn&....”.........,....“....;.. Bl.nmngham,

! _ [Slretl) [Caty]
Coo Alabama e n 39283 neeieen e (PrOpEYtY Address™);
| [Zip Code) o T
| . |
o Py HAVE AND TG HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all

the improvements now or hereafter erecled on the property, and all easements, rights, appurtenances, rents, royallies,
minevnl, oilf and gas rights and profits, water rights and stock and ull Mixtures now or hereafler a part of the property, All
veplacements and additions shall also be covered by this Security Instrument, Al of the foregoing is veferred to in thas

Security [nstrument as the “Property.” 1

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Horrower warrants and will defend generaily the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenunts for nationa! use and non-uniform covenants with
Alimited variations by jurisdiction 1o conslitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower nnd Lender corenant and agree as follows:

1. Payment of Principal and Interesi;, Prepaymeni and late Charges. Borrower shall promptly pay when due '
the principalofand interest on the debt evidenced by the Note and any prepayment and late charges doe under the Note. |

2. Funds for Taxes and Insurance, Subject to applicable law or tuv writien waiver by Lender, Borrower shall pay
o Lender an the day monthly payments are due under, lhq Note, until the Note is paid in full, a sum ("Funds”) equal to
one-twelfth of: (a) yearly taxes and gsgg?slnjieplta which may attain priority over this Security Instrument; (b) yemly
leasehold payments or ground rents.'on the Property, if any; {(c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, Thege items are called "eserow items.” Lender may estimate the Funds due on the
bugig of current data and reasonable asﬁmﬁms' of future escrow items.

The Funds shall be held in an institution the deposity or accounts of which are insured or guaranteed by a federal or
stute ugency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow ilems,
lender may not charge for holdipg and applying the Fundg, analyzing the account or verifying the escrow items=unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in conneetion with Borrower’s entering into this Security Instrument to pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the preceding sentence, Borrower and Lendermay agree in writing
that interest shall be paid on the funds. Unless an'agreement is made or applicable law requires interest to be paid, Lender
shall notbe required Lo pay Borrower any interest or earningson the Funds. Lender shall give to Borrower, without charge,

\ 'an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
T~ was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.
o] If the amount of the Funds held by Lender, wgether with the future monthly payments of Funds payable prior to

(the due dites of the escrow items, shall exceed the amount required to pay the escrow items when due, theexcess shall be,

o at Borrower's vption, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
S amount of the Funds held by Lender iv nol sufficient to pay the escrow items when due, Borrower shall pay to L.ender any
D L mount necessary to make up the deficiency in one or more payments as required by L.ender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall gromptiy refund 10 Barrower

any Funds held by Lender. 1f under paragraph 19 the Property is sold or acquived by | ender, Lender shall apply, no later N

than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by l.ender at the time of
application as a eredit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received hy Lender under
paragraphs Land 2shall be applied: first, to latecharges due under the Note: second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property . which may attain priority over this Security Instrument, and leisehold payments or ground rents, if any.
Horrower shall pay these obligations in the manner provided in paragraph 2, or if not puid in that manner. Borrower shall
pay them on time direcily to the person owed payment. Borrower ghall promptly furnish to Lender all notices of amounta
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
reccipls evidencing the payments. - 5

Rorrawer shall promptiy discharge any lien which has priority over this Security Instrument unless Borrowes: (a)
agrees in writing to the payment of the obligation sec ured by the lien in a manner acceplable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion eperate to
prevent Lhe enforcement of the lien or forfeiture of any part of the Property; or {¢) secures from the holder of the lien an
sgreement satisfactory to Lender subordinating theliento this Security Instrument. II'Lender determines thatany part of
(he Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisly the lien or Lake one or more of the actions set forth above within 10 days
of the giving of notice. A

5 Hazard insurance. Borrower sha!l keep the improvements now existing or hereafter erected on the Property
insured ngainst loss by fire, hazards included within the term "extended covernge” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall nat be
unreasonably withheld. | .. | |

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause,
| ender shall have the right Lo hold the policies and renewals. If Lender requires, Borvower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of luss, Borrower shall give prompt notice W the insurance
carrier und Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restora tion or vepair
of the Property damaged, if the restoration or repair is ecopomically feasible and Lender’s securily ix not lessened. {I'the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secuved by this Security Instrument, whether or not then due, with any excess paid to Borrower. I
Barrower abandons the Property, or does not answer within 30 days a notice from lL.ender that the insurance carrier has
offered to seitle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds lorepair or restore
the Property or to pay sums secured by this Security Instrument, whether ur not then due. The 30-duy period will begin
when Lhe notice is given..

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall net extend or
postpone the due date of the monthly paymentsreferved toin paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Berrower’s ¥ight to any insurance policies and proceeds resulting
from damage Lo the Property prior to the acquisition shall pass to Lender (o the extent of the sums secured by this Securily
Instrument immediately prior to Lhe acquisition,

6. Prescrvation and Maintenance of Properiy; Leaseholds. Barrower shall not destvoy, damage or substanlially
change the Property, allow the Property to deteriorale or commit waste. 1 this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the Jease, and if Borrower acguires fee title W the Property, the leaschold and
foe tille shall not merge unless Lender agrees to the merger in writing. ' |

7. Protection of Lender’s Rights in the Properly; Morigage Insurance. If Borrower fails to perform the
covanants and agreements eontained in this Security Instrument, or theve i a legal mreceeding that may significanuly aftect
[eniler's vights in Lhe Property (such as a proceeding in bankvuptey, prolutte, for condemnation or to enforce laws or
regrulations), then Lender may do and pay for whatever is necessary fo protect the value of the Property and Lender’s righls
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over thus Security
Instrument, appearingin court, payingreasonable altorneys’ fees and entering on the Property o make repaics. Although
lender may take action under this paragraph 7, Lender does nol have Lo da so. !

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt ol Burrower secured by this
Securily Instrument. Unless Borrowerand Lender agree tuother tarms of puyment, these a mounts shull bear interest from
the date of disbursement at the Note vate and shall be payable, with interest, uvpon notice from Lender to Dorrower
requesting payment. |

o 663




L.

-,

b - - ]
Y o O I R

Rt Tt R AN i Tk g Ve

—
-

1

A L - e ! . . "

If Lender required maortgage insurance us a condition of making the loan secured by this Security [nstrument,
Borrawer shall pay the premiums requided to maintain the insurance in effect until such Lime as the requirement for the
thenrance terminales inlaccordance with Borvower's and Lender's written agreement or applicable law,

8. Inspection. Lender ov its agent may makd reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time ol or prior to an inspection specifying reasonable cause for the ingpection. -

9. Condemnation. The proceeds:nf any award dr claim for damages, direct or consequential, in conneclion with

any condemnation or other taking of any part of the!Property, or for conveyance in lieu of condemnation, arve hereby
agsigned and shall be paid to Lander. +{:% . - ojghey 2 | | | '

In the event of a total taking of the Property, the proceeds shall be applied o the sumsx secured by this Security
Instrument, whether or not thep due; with any excess paid to Borvower. In the event of a partial taking of the Properly,
unless Borrower and Lender otherwise agree in writing) the sumy secured by Lhis Security [nstrument shall be reduced by

. the amount of the proceeds multiplied by the lfollowing fraction: (a} the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Anybalance shall be
paid to Borrower. | L ‘ |
~ If the Property is abandoned by Borrower, or if,|after notice by Lender to Borrower ihat the condemnos offers to
make an award or settle aclaim fordamages, Borrower [2ils to vespond to Lender within 30 days after the date the noliceis
given, Lender is aulhorized to cotlecland apply the proceeds, at its oplion, either to restora tion or reparic of Lhe Property or
ta the sums secured by this Security Instrument, whether or not then due. " :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpore the due date ol the monthly paymentis referred to in paragraphs 1 and 2 or change the amount of such payments,

" 10. Borrower Not Released: Forbearance By Lender Noet a Waiver. Exiension of the Lime for paymenti or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to velease the liability of the original Borrower or Borrower's successory in inlerest,
Lender shall not be requived to commence proceedingy agninst any successor in interest or refuse Lo extend time for
paymentorotherwise modify amortization of the sums secured by this Seeurity Instrument by reason ofany demand made
by the original Borrower or Borrower's successors in'interest. Any forbearance by Lender in exercising any righl or remedy
shafl not be a waiver of or preclude the exercise of any right ar remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-gigners. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
[nstrument but does not execute the Note: (a) is co-signing thig Security Instrument only to morigage, grant and convey
Uial Borrower's interest in the Property under the terms of this Security Instrument; (b}is not personally obligated topay
the sums secured by this Security Instrument; and (c) agrees that Lender and any olher Borvower may agree 1o extend,
modify, forbear or make any accommodations with regard to the terms of this Security lastrument or the Note without
thal Borrower's Consent. S S

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sels maximum loan
charges, and that law is finally interpreted so ihat the interest or other loan charges collected or to be collected in
connection with the loan exceed the permilted limits, then: (a) any such lean charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borvower which exceeded
permitted limits will be refunded to Borrower. |.ender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1fa refund reduces principal, the reduction will be treated ag a
partia]l prepayment without any prepayment charge under Lthe Note, ‘o

13. legislation Afecting Lender’s Rights. 1 enactment or expiration of applicable laws has the efTect of
rendering any provision of the Note of this Securily Instrument unenforceable according to i3 terms, Lender, at its option,
muy require immediate payment in full of all sums secuved by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the gecond pavagraph of
paragraph 17. _ ? | : B |

14, Nolices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
maiting it by first class mail unless applicable law requires use of another method. The notice shall be directed o the
Property Address or any other addrees Borrower designates by notice to Lender. Any notice lender shall be given by
firstclass mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in thig Security Instrument shall be deemed to have been given te Borrower or Lender when given as provided
in this paragraph. . -

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law ol the
jurigdiction in which the Property is located. In the event that any provision or ¢lause of this Secarity Instrument or the
Nole conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument ov the Nole
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the
Note are declared to be severabla. |
:'; 18. Rorrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.”
L 17. Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any

intevest init is gold or transferred (orif a beneficial interestin Borrower is sold or transferrved and Borrower isnata natural
{7 person} without Lender’s prioy written consent, Lender may, at its option, require immediate payment in full of all sums
-"w secured by Lhis Security Instrument. However, Lhis aption shall not be exercised by Lender il exercise ix prohibited by
b fuderal law as of the date of this Security Instrument. . L

| [f Lender exercises this option, Lender shall give Borrower notice of accelevation. The notice shull proyide a period

of notless than 30 diys lvom the date Lhe notice 1s delivered or mailed within which Borrower musi pay all sums secured by

= this Security Instrument. If Borvower fails to pay these sums prior o the expirativn of this peviod, Lender may invoke any
¢ yvemodies permitted by this Security Inslrument without Turther notice ur demand on Borrawer,

18. Borrower's Right Lo Reinstate, [f Borrower meets cerlain conditions, Borrawer shatl have the right to have
enfurcement of this Security Instrument discontinued at uny time prior to the envtier of: (a) 5 days (or guch ather period as
applicuble law may specify for reinstatement) bhelore sale of the Property pursuant o any power of seal contained in Lhis
Securily Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrumenl and the Note had no neceleration
sccurred; (b)Y cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this |
Security Instrument, including, but not limited to, reasonable attorneyy’ fues; and {d) takes such action as Lender may
reasonably required to assure that the lien of this Security Instrument, Lender’s vighls in the Pruperty and Borrower's
obligation to pay the sums secured by this Security Instrumaent shall continue unchanged. Upon rcinstatement by
llorrower, this Security Instrument and the obl iwalions secured hereby shall remain fully effective s if no acceleration had
occurred. However, this right Lo reinstate shall not apply in ihe case of aceeleration under paragriaphs 1300 17,

wak 207 meebbI
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¢ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to aceeleration following Borrower'’s

breach of any covenant or agreement in this Scecon -y Butrumend (bt nud prior o accelerntdon under parsgraphs 13 and 17

unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the aclion required o cure the
default; (c) a daie, not lesa than 30 days from the date the notice is given to Borrower, by which the default musat be cured:

and () that failure (o cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrwment and sale of the Propenty. The notice shall furher informm Bormower of the right 1o

reinstate after acceleration and the right (o bring a court actlion o assert the non-exisience of a default or any other

defense of Borrower 10 acocleration and sale. If thwe default is not cured on or before ihe date specified in the nodce, Lender

at its option may require immediate payment in full ufa.ll BUMS secured by this Security Instrument without furither

demand and may invoke the power of sale and any other remedics permitisd by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, im.,luu.lmg. but not limited to,

reasonable attorney's fees and costs of title evidence.

- If Lender invokes the power of sale, Lender shall give a copy of a notice 10 Borrower in the manner provided in
C2ny paragraph 14, Lender shall pul)llsll the molice of sale onee a week for three conseeutive weeks in a newspaper published in

i Shelly.....ccooovvevseenn. County, Alabama, and thereupon shall sell the Propeny to the highest bidder at public

'y = «-ﬂ: auction at the front door of the Eﬂunt}r Courthouse of {his County. Lender shall de]wer to the purchaser Lel'.ldm’ 5 deed
conveying the Property. Lenderor #s designec may purchase the Property al any sale. Bomower covenants und agrees

that the prpoeeds of Lthe sale shall be applied in the following ordess (a) W all expensies of the sale, including, but not limided

C2 o, reasonable attorneys’ fees; (b} to all sums secured by this Security Instrument; and {c) any excess to the person or
o\ persons legally entiiled 1o it.

.20. Lenderin Poussession. U]:u}n acceleration under paragraph 19 o aliimdonmaent of the Peoperty, Lender (in

<3 person, by agent or by judicially appointed receiver) shall be entitled to enter upon, 1ake possession of and manage the
Property and to collect the rents of Lhe Property including those past due. Any rents collecled by Lender vy the receiver
shall be applied first to payment of the costs of management of the Praperty and colliection of renls, including, but nol

limited to, receiver's fees, premiums on receiver's bonds and reasonable altorneys’ feey, and then to the sums secured by
. this Security Instrument. . , o -

21, Release. Upon payment of all BUMS aecuu-‘-rl by this Security Instrument, Lender shall velease thia Securily
Instrument without charge to Borrower. Boivower shall puy any recordatiun costs,

| 22. Waivers Borrower waives all rights of hnmﬂstt-ad exemption in the Pioperty anl relinquishes all rights of
cuftesy and dower in the Property.

23. Riders to this Security Inétrument. Ifone or more riders are executed by Borrower and recorded together wilh
this beLurlly [nstrument, the covenants and agreements ofeach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as il Lhe vider(s) were a parl of thig Security
Instrument, [Check applicable box{(es)]

X] Adjustable Rate Rider .~ Condominium Rider 2.4 Family Rider
Graduated Pﬂyment Rider B Planied Unit Development Rider | |
Other(s}) lﬁpecify] L | - | S

oy . F

BY SIGNING BELOW: Borrowér Etl’:EptH and agrees W the terms and covenants contained in this Se{:unty
‘Instrument and in any luler(s} by Hnrlnwm and tecmﬂed wilh il

Witnesses; L D | :
‘ | S . ' , :
i'l.:.. T T T T N S ITTI I AT LE} - -uuuu-u||u++“uuu-n-n-nnuu--.-l-u{SeHI}
. L e . rank 'Hﬂlﬂﬂ | . —Borower
vet 5 L S i ,D (D;"d-”;‘li‘
L F USRS USRNSSR S _ ﬁﬁﬂb w ISUURUVOVUR (- 1-7:1 §
- _ L _. . i mE A [}'Arm_m —Botiowat
' —_— .{Spur.a Bolow This Line For Acknowladgment]

.} STATE OF ALABAMA o
COUNTY OF JEFFERSON o o

- I, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that Frank J. D'Amioco and wife, Dee Ann D'Amico whose nanes they
signed to the foregoing conveyance, and who are known to me, acknowledged
bafore me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this 25th eptember,

Frsk K. Bynum, Nota

My Commission Ebcpires: November 20, 1988

THIS INSTRUMENT PREPARED BY: Frank K. Bynum
2100 SouthBridge Parkway #650
Birmingham, AL 35209
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y ADJUSTABLE RATE RIDER EE 1
! (1 Y_m Trensury Index-—Rate Caps—Fixed Rafe Converslon Opilon) '

THIS ADJUSTABLE RATE RIDER is made this ~~ 29th dayof September -

9 88 , and is incorporated into and shal) be deermed to ameid dnd supplement the Mortgage, Deed of Trusl

or Securily Deed (the “Security Instrument’’) of the same date given by the undersigned (Lhe ‘‘Borrower’’) to secure

Borrower’s Adjusiable Rate Note (the "‘Note’) to HALJL. MORTGAGE CORPORATION
. i1 L S . .

+ same dnte and covering the property described in the Security Instrument and localed ai: .

5288 Harvest Rldge Lané ,“Bi’rminghﬁmi;'AI.."’_‘S"#Zigj'ﬂ |
o N R e R

: ool I
|Propeny Address)
« 3L L

(the “‘Lender'’) of the

- '..I-l"u, AR
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THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
' AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT

THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL CUVENA.NTS. In addition 10 the covenanis and agreements made in the Security Insirument,
Borrower and Lender further cavenant and agree as follows:

A. ADJUSTADLE RATE AND MONTHLY PAYMENT CHANGES | | ' +
The Nole provides for an initial interest rate of . 8,875 #%. The Nole provides for changes
in the adjustable interest rale and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

| | . it
{A) Change Dates S :1 L /ﬁ
w={  The adjustable interest vate 1 will pay may change on the [irst day of  September . . .
[~ 19 89 . and on that day every 12th month thereafter. Each date on which my adjustable inferest rate could change
LD s called a "*Change Date.™ | 5 *"“'»-,.. __

% (1) The Index | . : -

[ Beginning with the lirst Change Date, my adjustable interest rale will be based on an index. The “Index’’ is the
weekly average yield on United States Treasury securities adjusted 10 a constant maturity of | year, as made available
a by the Federal Reserve Board. The most recenl Index figure available as of the date 45 days before each Change Dale
is called the **Current Index." SR
If the Index is no longer available, ithe Note Holder will choose a new index which Is based upon comparable
& information. The Note Holder will give me notice of this choice,

' (€} Calculation of Changes | | :
Refore each Change Date, the Note Holder will calculaie my new interesi rate by adding TWO AND

THREE — QUARTERS.s.ccvveves percentage points (2,75 %) (o the Current qu.ltx.

‘The Note Hotder will (then round the resull of this addition to the nearesi one-eighth of one percentage point (0.125%).
Subject 10 the Hmils stated in Seclion 4{D) below, this rounded amount will be my new Interest rate until the next
Change Date, o

The Note Holder wilf then determine the amount of the monthly payment that would be sufficient (o repay the
unpald principal that T am expected to owe at the Change Date In full on the maturliy date al my new interesi rale
in substantially equal payments. The resull of this caleulatlon will be the new amount of my monthly payment.

(13 Limits on interest Rate Changes _ | |

The intcrest rate 1 am required lo pay a1 the first Change Date will not be greater than 9,875 "
or less than 7,875 % _ Therealler, my adjustable Inlerest raje will never be Increased or decreased
on any single Change Date by more than one percentage point {1,0%} Irom the rate of interest  have been paying
for the preceding 12 monihs, My Interest rate will never be greater than 12 _875 %% . which Is called
the “‘Maximum Rate’’,

{FY FAfecitve Dale of Changes | | |
My new interest rate will become efTective on cach Change Dale. | will pay the amount ol my new monlhly payment

heginning on the first monthly payment date alter the Change Date unlil the amount of my monthiy payment changes
again. | :

(F} Notice of Changes S .

The Note Holder will deliver or mail to me a notice of any changes in my adjusiable interest rate and the amounl
of my monthly payment belore the effective dnte of any change. The nolice will include Information required by law
10 be given me and also the title and telephone number of a person who will answer any question | may have regarding
Ihe notice. | -

H. FIXED INTEREST RATE OPTION SRR | .

The Nole provides for the Borrower's option to converl from an adjustable interest rate with inicrest ralc limis

to a fixed interest rate, as Follows: - -

5 FIXED INTEREST RATE CONVERSION OPTION

{A) Option (o Converl {a Fixed Rale - )
1 have a Conversion Option that can exercize unless 1 am In default or-this Section (A} will nol permit me

1o do so. The *'Conversion Option" is my option to convert the interest rale | 'am thuircd to pay hy this Note from
an adjusiable rate with interest rale limits fo the fixed rate catculated under Section 3{B) below. |

The conversion can onfy 1ake place-on a date(s) specified by the Note Holder during the period beginniitg on
(e First Change Date and ending on'the filth Change Date. Bach date on which my adjusiable Initerest rate can convert

10 the mew Fixed rate dis called 1he “Conversion Date." :
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P 10 1 want to exercise the Conversion Option, 1 must first meet certaln conditions. Those conditions arc that: (if
I must give the Note Holder notice that.] want 10 do so; (il) on.the Conversion Daite, | must not be in delfaull under
the Note or the Sceurity Instrument; (i) by a date specified by the Note Holder, | musi pay the Note Holder a conversion

fccol US. $  100.00 * . » and (iv) 1 must sign and give the Note Holder any documenis the
Note Holder requires 10 effect the conversion, i - -
(M Catewlotion of Flxed Rate -' | . ’ r

My new, fixed interest sate will be equal to the Federal _Nﬁtlbnn’l Mortgage Association’s required nel yield as
of n date and time of dny specificd by the Note Holder for (i) If the original ierm of this Note is greater than |8 years,
M)-yeor fixed rate morignges cavered by applicabie 60-day mandatory delivery comniitments, plus live.cighths of one
percentage point (0.625%]), rounded 1o the nearest one-eighih of one pereeniage polnt (0.125%), or (1) H thesoriginal
(term of this Note is 1§ years or less, 15-year fixed raie morigages covered by applicable 60-day mandalory delivery
commilments, plis five-cighths of one percentage point (0.625%), rounded to The nearest ane-cighth of one percentage
point (0.125%). IT this required net yield cannot be determined because the applicable commitments are not available,

the Note Holder will delermine by inlerest rale by using comparable information, My new rate caleulated under this
Section 5{M) will not be greater than the Maximum Rate stated in Section 4(1)) above.

{C) New Payment Amaount and Fifeclive Date
[F1 chogse Lo exercise the Conversion Option, the Note Holder will determine the amount of the monihly payment
that woukd be sufficient to repay the unpaid principal 1 am expected to owe on the Conversion Date in full on the

malutity date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the

new amount of my maonthly payment. Beginning with my first monthly payment aller the Conversion Date, 1 will
pay the new amount as my monthly payment until the maturity date.

C. TRANSFER OF TIIE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Uniit Borrower exercises the Conversion Onption under the conditions stated in Section B of this Adjustable
Rale Rider, Uniform Covenant 17 of the Security Instrument is amended (o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, I al! or any part of the Properiy or any intcrest

in it Iy sold or jransferred (or if a beneficial interest in Porrower is sold or transferred and Porrower Is not & natural
grsoh) without Lender's prior written consent, Lender may, al iis option, require immediate paymenl in full of all
ums secured by this Security lnstrument, However, this option shall not be exercised by Lender if exercise Is prohibited
by lederal law as of the date of (his Security Instrument, Lender also shall not exercise this oplion if: (a) Dorrower
‘auses 10 be submitted to Lender information required by Lender (o evaluate the intended transferee as il a new loan
zwere being made 1o (he transTeree; and {(b) Lender reasonably delermines that Lender's seeurity will not be impaired
by the loan assumplion and that the risk of a breach of any covenant or agreement in this Securily Instrument is accepiable

ﬁrn Lender, _ u | |
To lle exteni permltfcd by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent
to the loan assumption. Lender also may require the transferee (o sign an assumption agreement that is acceptable
c3 lo Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Securlty

= Insirument, Borrower will continue 1o be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. '

Il Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a pericd of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Insirument. If Borrower fails to pay these sums
prior 1o the expiration of Lhis period, Lender may invoke any remedies permitied by this Security Instrument without
further notice or demand on Borrower.

2. IT Borrower exercises the Conversion t}ptiun under the conditions staled in Section B of this Adjustable Raile
Rider, the amendment to Uniform Covenant 17 of the Securlty Instrument contained in Section C 1 above shall then
cease {0 be in effect, and the provisions of Uniform Covenant 17 of the Securily Instrument shall instead be in effect,
as lollows: . | - | -

Transler nf the Property or a Benelicisl Interest in Borrower, If all or any part of the Property or any interest
in it is sold or translerred (or if a beneficial interest in Borrower is sold or transferred and Berrower Is not a natural
person) withoul Lender’s prior written conseni, Lender may, at its oplion, require Immediate payment in full of afl
sums secured by Lhis Securily Instrument. However, this option shall nol be exercised by Lender if exerclse is prohiblted
by federal law as of the daie ol this Security Instrument.

If Lender exercises 1his option, Lender shall give Borrower notice of acceleration. The notlce shall provide a period
of nol less than 30 days from the dale the notice is delivered or mailed within which Borrower must pay all sums
secured by this Securlty Insirument. 1T Bosrower Tails 10 pay these sums prior to the expiration of this period, Lender
may Invoke any remedies permitted by this Security Instrument withoul Turiher notice or demand on Borrower.

BY SIGNING BELOW, Dorrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider. " s - .
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