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This instrument prepared byjﬁb«ﬂé-ﬂ ( ﬂ’ﬁ%_ /7/ /

ASSUMPTION AND MODIFICATION AGREEMENT
(With Fixed-Rate to Adjusiable-Rate Conversion Feature)

KNOW ALL MEN BY THESE PRESENTS:

Jefterson Federal Savings and Loan Assoclation of Birmingham, a iﬁer‘aﬂy chE&reﬂ %?Hngg nd foan assoclatibn {hereinafter
called *'Jefferson Federal'), is the present holder of a N%ﬁ ﬂgc&s&d by B. ®asco, wire, (hereinaftar
called *‘Mortgagos') in the original principal sum of § . dated , 19 hich Note Is secured by a
cfar;airj dMnrt;;gga of fvaw.*an date thsrewlth and recorded in Volume , Page _ . in the offlce
of the Judge of Probate o : County, Alabama. The Mortgagor propesas to sell the proper
covered by the Mortgage to __BLL1Y Nelson Lathan and Betty Amn [athan | gagor prome® property

'{nereinafter called ‘'Purchaser’’), and the Purchaser desires 1o assume all of the obligations of the Mortgagor In said Note, as herein
amended, and also all of the obligatlons of the Mortgagor in sald Mortgage, as herein amended, as part of the considaration for the con-
veyance 1o the Purchaser of the real property covered by the Mortgage. Jafferson Federal is willing to consent o sald conveyance and
assumption of sald indebtedness and obligations, without recourse, subject to the terms and conditlons hereinafter set forth.
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NOW. THEREFORE, In consideratlon of the mutual covenants and agreements herein contained, IT I8 HEREBY AGREED AMONG
THE PARTIES as follows: | k
. . i
1. Jefferson Federal does hereby consent to the sale and conveyanca of the property covered by the Morigage by the Morigagor
to said Purchaser, subject, however, 10 all of the provislons of this Agreement.

2. The Purchaser acknowledges that the saild Mungagﬁ 5 a first, valid and prior tien or encumbrance against the property, and
the Purchaser further acknowledges that the Morigage and Note, as hereinafter amended, are enforceable under the laws of the State
of Alabama and the United States of America and In accordance with their respective terms, except as provided in paragraph 5 hereof.

3 l The property described In the Mortgage shall remain in all respects subject to the lien, charge or encumbrance of sakd Mor-
tgage, or conveyance of title (if any) affected thereby, and nothing herein contained and nothing done pursuant hereto, shall affect or be
construed to affect the lien, charge or encumbrancae of or conveyance affected by sald mortgage, or the priority thereot over other llens,
charges, ancumbrances or CONVeEYance, or axcepl as expressly provided herein, to release or affect the liability of any party or parties
whomsosver who may now or hereafter be liable hereunder or on account of the Note and/or Morigage: nor shall anything herein con-
tained or done in pursuance hereof affect or be construed to affect any other security or Instrument, if any. held by Jefferson Fedaral as
additional securlty for or evidence of the aforesald indebtadness. |

. . |

4. The Purchaser doeg hergby assume and agres o pa{; aaid mortgage Indebtedness, evidenced by the Note and Mortgage, and
to perform all of the obligations provided therein, and to be subject to and comply with ali terms and conditions thereof, it being agreed
and unde‘@nm that a8 of this date the principal balance on the said loan s $__mm that there remain to be paki
instaliments of principal and Interest under the terme of the Note and the Mortgage, and Purchaser and Jefferson
Federa) haraby expressly agres that the terms of the Note and Mertgage shall be amended as herelnafter set forth. The Note shall be
amended and restated as set forth In the Amended and Restated Adjustable Loan Note executed simuitaneously herewith ag Exhibit A,
The Mortgage shall be amended as set forth in the Adjustable Loan Rider executed simultaneously harewith as Exhibit B. Purchaser
shall axecute and celiver to Jefferson Federal the Amended and Restated Adjustable Rate Note and the Ad|ustable Loan Rider contem-
porangously herewlth. S |

QD 5. Jatferson Federal hereby unvananta;and agrees not 1o sue or institute any sult or actlon agalnst Mortgagor on the Note for the
C.E‘ enforcement of the payment of the indebtedness evidenced by the Note. .
= . .

‘8. This Agraement shall be binding upon the parties hereto, thelr heirs, personal repregentatives, successors and assigns.
7. The word “Mortgagor’ shall include all persons, genhral partnerships, limiied partnerships, corporations, or legal entitles who
may have éxecuted the Note as maker or makers and executed the Mortgage as Mortgagor or Mortgagors and any assumption thereof,

207 .

8. Wherever used, thﬁ singular number shall Inciude the plural, the plural the singular, the use of any gender shall inciude all

! - Bgenders.,

IN WITNESS WHEREOF, the parties hereto have set their hands and seals on this_;L day of _%Aﬂ!ﬂ& 19_3.
WITNESS: p | |

m 208 2179

Betty An Lathan
| IJEFFERSON FEDERAL SAVINGS AND LOAN
ATTEST: ASSOCIATION OF E_IIHMIHGHAM
By | - By _
Its / | I8 Assistant Vice President
- (MORTGAGEE) Charles B. Bermhard, III
JEFFERSON FEDERAL
Savings & Loan Association .

215 North 218t St., Birmingham, Alabama 35203 |
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THE STATE OF ALABAMA
SHELBY

UREEEDEGHN COUNTY

. the undersigned authority, a Notary Publlc in and for said State and County, hereby carlify that ___Wayne B, Rasco gnd wife,
Darlene H. Rasco . whose name(s)._are signed to the foregoing lnstnﬁnent and who _grs known to me, acknowledged
belore me on this day that, being informed of the contents of said instrument, ___t0€Y executed the same voluntarily on the day
the same bears date.

+  Given under my hand and official sesl, this __ 215t day of _ September ,__ 19 88

¥

THE STATE OF ALABAMA , o | |
: T . ! ._:
ﬁEE%CGUNW . RO il ¥ o B Y

|, the underslgned authority, a Notary Public in and for said State and County, hereby certlfy that Billy Nelgon Lathan and wife
Betty Ann Lathan.  whose name(s)...are signed to the foregoing instrument and who _axzq known 1o me, acknowledged

— . W——— ——— .

before me on this day that, being informed of the contents of said instrument, they executed the same voluntarlly on the day
the same bears date. 5 -
O Given under my hand and officlal seal, this __218E_ day of __2¢P tember .o 88
D
i
5 |
= ’ ~ Notary Pubiic
[~ - 10-16-88
My corfnpriission expires .
- y P
k(e STATE OF ALABAMA

! EIEFFERSON COUNTY
s ]

| the under signed authorlty, a_Eutaw Public in and for said State and County, hereby certlfy that (harles B. Bernhard, 111
whose name asg i Jefferson Federal Savings and Loan Association of Birmingham, a federally charierad sav-
ings and foan agsociation, an association, is signed 1o the foregoing ingtrument and who is known to me, acknowledged before me on
this day that, being informed of the contents of said instrument, he, as such officer and with full authorlty, executed the same voluntarlly
for and as the act of said association.

C:.‘-Iuen under my hand and official seal, this 23rd day of September , 19 8

) N
A

Notary Public :
MY COMMISSION EXPIRES APRIL 25, 1989

My commisslon exprirés

3
.
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* This Instrument prepared by-ﬂé‘—wﬂ?‘d& leoé-.-a»-ﬂ . _

AMENDED AND RESTATED ADJUSTABLE LOAN NOTE

o (Merelnafter calied Note) e
| a0 (Interest Rate Limits) '
~ THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
, " [NTEREST RATE EVERY YEAR SUBJECT TO THE LIMITS STATED IN THIS
“NOTE. IF MY INTEREST RATE INCREASES, MY MONTHLY PAYMENTS -
. WILL BE HIGHER. IF MY INTEREST RATE DECREASES, MY MONTHLY
* PAYMENTS WILL BE LOWER. | |

This AMENDED AND RESTATED ADJUSTABLE LOAN NOTE is made this _ 16th day of __Septesber L1988

and is Incorporated into and shall be deeméd to amend and supplement the arginlal Note in the amount of _'ﬂll.ll%_'ﬂﬂ.liﬂ[ﬂ
L_aﬂﬂ.m[.& ($.30,000.00 yDollars dated the __ 24X day of __May 19 = and secured by a

certain Mortgage recorded in the Office of the Judge of Probate of Shelby County, Alabama, In Volume.
Page _800 _ *  and which said Note and Mortgage as amended by this Note are being assumed by the undersigned Borrower.

205 Pitts Drive, Colutblana, AL 35051

{Property Address]
1. BORROWER'S PROMISE TO PAY |

| .
In connectlon with the loan that | have assumed, | promise to pay U.S. $__24,004.02 (this amount is called
*principal’), plus Intarest, to the order of the Lender. The Lender is Sran redars . Association of Birmingham
| understand that the Lender may transfer this Note. The Lander or anyone who takes this Note by transfer and who is entltled to recelve

payments under this Nota lg calied the *'Note Holder''.

470

2, ._;N'llen EST

Ll
o=

Interest will be charged on that part of principal which has not been pald, beglnning on Fugust 1, 1988
and continulng until the full amount of principal has been paid. -

Beginning on Auqust 1, 1988 , | will pay irﬁ&rast at a yearly rate of 925 % . The interest
rate | will pay witl changs in accordance with Section 4 of this Note. |

BOOX 207 PA

The interest rate requlred by this Section and Section 4 nt this Note is the rate | will pay both bafore and after any default described
in Sectlon 7{B) of this Note. 5 '

e ,.
3. PAYMENTS |
- |
L’—E {A) Time and Place of Payments |
= .
oo | will pay principal and interest by making payments evary month on the date due. .
CC:\DJ | will make my monthly payments on the first day (due date) of each month beginning on _Septeber 1 1988 . 1wl

make thess payments every month until | have paid all of the principal and Interest and any other charges described below that | may
= OWE uRdar this 1Nnta or the Sﬁcuriw Instrument. My monthly payments will be applled to interest before principal. If, on

2 ugus 2004 | stil owe smounts under this Note, 1 will pay those amounts In full on that date, which is called the
“"'maturity date’’. |
| will make my monthly payments at_215 North 21st Street, Bjrmingham, Al 3023  orata different place if required by

the Note Holder,

{8) Amount of Monthly Paymeants
My monthly principal and interest payment will be in the amount of U.S. $ 280.47 . This amount will change If the Interest rate

that | must pay changes. The Note Holder will determline my new interest rate and the changed amount of my monthly payment in ac-
cordance with Section 4 of this Note.

4 INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The interest rate | will pay may change on the first day of __ September 19_89 | and on that day every 12th month
thereafter. Each date on which my interest rate could change s called a “Change Date™.

(B) The index

Beginning with the first Change Date, my interest rate wiil be based on an Index. The “Index is the weekly average yleid on Uinited
States Treasury secuilties adjusted to a constant maturity of 1 year, as made available by the Federal Reserve Board. The most recent
Index figure avaliable as of the date 45 days before each Change Date iz called the *'Current Index"™.

If the Index Is no longer available, the Note Holder wlli choose a new index which is based upon comparable information. The Note
Holder will give me notlce of this choice. '

{Cy Calculation of Changes

Before each Change Date, the Note Holder wili calculate my new Interest rate by adding __Two and 3/4
percentage points (_2.7D_%) to the Current Index. The Note Holder will then round the result of thig addition to the highest one-eighth of
one percentage point{0.125%). Subject to the imiis stated In Sactlon 4 (D) below, this rounded amount will be my new Interest rate until
the next Change Dats. - c
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2 ' The Note Holder will then datarrﬁi’nbi'tﬁg"ﬁrﬁnunt of 1ham' MGhihl?' péﬁmant that would be sifficient to repay the unpﬁld 'ﬁrilﬁclpal
balance of my loan | am expected to owe on'the Change Date in full on the maturity date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment.

(DY Limits on Interest Rate Changes .

The rate of interest | am réqulred to pay EJh'étll'newmr be Incieasiad of détreased on any single Change Date by more than (] one and
one-half parcentage points (1.50%) & two pércentage points (2.00%) [Check only one box] from the rate of interest | have been paying
lor the preceding twelve months. My Interest rate shall never be greatar than 15.25% -

() Effective Date of Changes' (17 [0 SRR o .-l
N ' TR T QY T SRNTLERTS
My new interest rate will_'hecnma Blffacti_'f;r'ﬂ; on each Change Date. | will pay the amount of my new monthly payment beglnning on
the first monthly payment date after the ‘Change Date until the amount of my monthly payment changés again.

08 IR | Coai e o |
(F} Notlce of ch."g"‘_ e .-,-ﬁf.!iz, Fﬁ-i-ji.'i i b 1 Ny v pe !
I' | o o oaid 07 LA L N AR A B FLESEII : . o !

The Note Holdar will mail or deliver to me & notice of any changes in the amount of my monthly payment betors the effective date

of any change. +The notlce will include informatlon required by aw to be given me and also the title and telephong number of a parson
who will answer any question | may have regarding the notice. ..* - 1+ «.

5. BORROWER'S RIGHT TO PREPAY

| have the right to make payments of principal at any time before they are due. A payment n:l principal only is known as a "‘prepay-
ment”’. When | make a prepayment, | will tell the Note Holder in writing that { am doing so. .

[ may make & full prepayment or a hanlal prepayment without paying any penalty. The Note Holder will use all of my prepayments
to reduce the amount of principal that | owe under this Note. .“ | make a partlal prepayment, there will be no delays in the due dates of
my monthly payments uniess the Note Holder agrees In writing o those delays. My partlal prapayment will reduce the amount of my

monthly, payments after the first Change Date tollowing my partial prepayment. However, any reduction due to my partial prepayment
may be lnﬁﬂat by an Intarest rate Increase. :

It a law, which applles to this loan and which sets maximum loan charges, is finally interpreted so that the interast or other loan
charges collected or to be collected in connsction with this loan exceed the permitted limits, then; {)) any such ioan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and {li) any sums aiready collacted from ma which ex.
coedad permitied limits will be refunded to me. The Nots Helder may choose to make this refund by reducing the principal | owe under

(] this Nota or by making a direct paymant 1o me. if & refund reduces principal, the reductlion will be treated as a partlal prepayment.

[~ 6. LOAN CHARGES - |
w o

d

=

= 7. BORAOWER'S FAILURE TO PAY A8 REQUIRED

Ll

‘(A} Late Charge for Overdue Plj"l‘l‘llﬂltl

If the Note Holder has not recelved the full amount of any of my monthly paymants by the end of 15 calendar days after the date itis
due, | will pay a late charge to the Note Holder. The amount of tha charge wiil ba 5% of my overdue payment of principal and interast. |
will pay thle late charge promptly but only once on any late payment,

(B} Default

I | do not pay the full amount of uac"h m'unthly payment on the date it Is due, | will be in default.

(©) Notice of Default (ACCELERATION)

06 me182

If | am in default, the Note Holder may aa'nd me a written notice telling me that if | do not pay the overdue amount by a ¢certaln date,
- '!lha Note Holder may require me to pay immadiatety the full amount of principal which has not been pald and all the interest that | owe on

Ethat amount. That date must be at least 30 days after the date on which the notlce is mailed or delivered to me.

=
ooy

(D) No Walver by Note Holder ;

Even if, at a time when | am in default, the Note Holder does not require me to pay lrnmediataly in tull as describad above, the Nota
Holder will still have the right to do so if | am in default at a later time.

(E} Payment of Note Holder's Costs and Expenses

If the Note Molder has required me 1o pay Imrnediateﬁf in full as described above, the Note Holder will have the right to be pald back
by me for all of its costs and expenses in enforcing this Note to the extent not prohibited by applicable law. Those expeness include, for
example, reasonabie atlorney’s fees. :

8. GIVING OF NOTICES . !

Uniess applicable law requires a different method, any notice ihat must be glven to me under this Note will b& glven by mailing it by
first class mall or by delivering it to me at the Property Address above orata different address if | glve the Note Holder a notice of my dif-
farent address in writing. S

Any notice that must be given to the Note Holder under this Note will be given by malling It by first class mall to the Note Holdar at
the address stated In Sectlon 3(A) above or at a different address if 1 am given a notlce of that different address in writing.

9 OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than ona person signs this Note, each person Is fully and parsﬁnaily obligaled o keep all of the promises made In this Note,
including the promise to pay the full amount owed. Any personwho | a guarantor surety, or endorser of this Note Is also obllgated 1o do

b1
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these things. Any person who takes over these obligations, inciuding the obligations of a guarantdr, surety, or endorser of this Note, Is " -
also obligated to keep all of the promises made in this Note. The Note Holder may enforce its rights under this Note against each person

individually or agalnst all of us together. This means that any one of us may be required to pay all of the amounts owsd under this Note.

10. WAIVERS

| and any other person wha has obligatidris under this Note waive the rights of presentment and notice of dishonor. “'Presentment’”
means the right 1o require the Note Holder to demand payment of amounts due. *'Notice of dishonor'' means the right to requlire the
Note Holder to give notice to other persong that amounts due have not been paid.

S O I ;
11. THIS NOTE SECURED BY A SECURITY INSTRUMENT

In addition to the protections given to the Note Holder under this Note, a Mortgags, Deed of Trust, or Deed to Secure Debt (the
'Security Instrument') which | am assuming as modified by an Adjustable Mortgage Loan Rider, dated the same day as this Note, pro-
tects the Note Holder from possible losses which might result if | do not keep the promises which | make In this Note. That Security In-
strument and Rider descrine how and under what conditions | may be required to make immaediate payment n full of alt amounts | owsa
under this Note, . Some of those conditions are described as follows:

“Transfer of the Property or a Beneficlal Interast In Borrower. If all or any part of the property or an Interest tharein Is
sold or transferred { or If a beneficial Interest in Borrower is sold or transferred and Borrower I8 not a naturail person) without
Lander's prior written consent, Lender may, at Lender's option, declare all the sums sectured by this Securlty Instrument to
be Immediately due and payable. However, this option shall not be exerclsed by Lender if exercise is prohlbited by Federal
law as'of the date of this Security Instrument.

If Lender exercises such option 1o accelerate, Lender shall mall Borrower a notice of acceleration In accordance with
paragraph C of the aforementioned Adjustable Loan Rider (Exhibit B). Such notice shall provide a perlod of not less than 30
days from the date the notice is malled within which Borrower may pay the sums declared due. If Borrower fails to pay such
sums prior to the explration of such period, Lender may, without further notlce or demand on Borrower, invoke any
rartuedias permitted by paragraph E of the aforementioned Adjustable Loan Ridar (Exhibit B).

soox 207 eed72

Notwithstanding a sale or transfer, Borrower will continue to be obigated under the Note and this Security Instrument
urless Lender has released Borrower in writing."” -

Witnass the hand(s} and 'seaits} of the undersigned. ' . .
o W Aot~/ (Seal)
S . Bill son fathan Borrower
Withess N . | _
! L . i {Seal)
. o Betty .

Borrower

ook 200 nmee 183

{Seal)

Borrower
THE STATE OF ALABAMA,

SRR oy | o | Sian Oriainal Onl

. the undersigned authorlty, a Notary Public in and for said State and County, hereby certify that___B11ly Nelson Lﬂgr‘g“
than . whose name(s) ___&8re signed to the foregoing instrument and who

known to me, acknowledged before me on this day that, being Informed of the contents of said instrument, —they—

exacuted the same voluntarily on the day the same bears date.

19_88

| ﬂutary Public

Given ynder my hand and officlal seal, this __..218t day of ___Septe

mission expires _10-16-88

JEFFERSON FEDERAL SAVINGS AND
LOAN ASSOCIATION OF BIRMINGHAM
{''Asgociation’)

BY:
i7s: Charles B. Bermhard, 11, Assistant Vice President

THE STATE OF ALABAMA ) o | '
JEFFERSON COUNTY ) o

l, the undersignad. a F;Iutaig Fublic in and for said County in said State, hereby certify that Charies B. Bermhard, JII

whose name as rasident of Jefferson Federal Savings and Loan Asgociation of Birmingham, a federally
chartered savings and loan association, an association, is signed to the foregoing instrument and who is known 1o me, acknowledged
before me on this day that, being informed of the contents of said instrument, he, as such officer and with full authority, exacuted the

same voluntarily for and as the act of said association.

Given under my hand and seal of office, this _23rd dayof ﬂlﬁ - 1E_$___.g |
' - | l

Notary Public VL.
s BRIl 25, 1989
My commission exprireammgsmﬂiiﬂﬁts ABRIL 25,
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'ADJUSTABLE LOAN RIDER

__ - (Interest Rate Limits)
) SRR P L b

. . -~
L o ———

L Lol | . : :. . . K p -1.,-- . .

TH!S ADJUSTABLE LOAN RIDER is made this _16th 1 dayof eptarber | 1988  and is incorporated into and shait be
deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (ihe 'Security In%manl”} recofded in the Of-
ce of the Judge of Probate of __Shelby ~_ County, Alabama in Volume __AS _, Page which Security
Instrument, as amended by this rider, is.being assumed by the undersighed (the "Borrower') lo secure Borrower's Amended and
Reslated Adiustiable Loan Note (the "Nﬂte'l"] of the same date to Jefferson Federal Savings and Loan Association of Birmingham, (the

“Lender'’} a federally chartered savings and loan association, and covering the proparty described in’the Security Instrument and
localed at: P
Ut |

205 Pitts Drive, Columbiana'“AL: 36061 = ' . i o |
. o {pmp_ariy address) ' .

I
.
J

' - ot S WY I I : o

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE EVERY YEAR SUBJECT TO THE
LIMITS STATED IN THE NOTE, IF THE INTEREST RATE INCREASES, THE BORROWER'S MONTHLY PAYMENTS WILL BE -
HIGHER. IF THE INTEREST RATE DECREASES, THE BORROWER'S MONTHLY PAYMENTS WILL BE LOWER.

ADDITIONAL COVENANTS. In additlon to the covenants and agreements made In the Security Instiument, Borrower and Lender
further covenant and agres as follows: = |

A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initlal Intérast rate of _9.22 _%. Sectlon 4 of the Note prm*ides' for changes in the interest rate
“»N andg the monthly paymants, as foliows: _

(1) Change Dates ;

The interest rate | will pay may change on the firstrday of _Septarber .19 89 . and on that day every 12th
&3 mu%th thereafier. Each date on which my Interest rate could change is called a "Change Date™.

‘ (2} The Index - !

Beginning with the tirst Change Date, my interest tate will be based on an Index. The ‘index’ is the weekly average
yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made avaﬁabl_e by the Federal
Reserve Board, The most recent Index figurs available as of the date 45 days before each Change Date is called the ‘Cur-
rent index’, '

If the Index is no longer available, the Note Holder 'fyitl choose a new Index which is based upon comparable informa-
— tfion. The Note Holder will give me notice of this Choics.

(3.) Calculation of Changes |

Before each Change Date, the Note Holder will calcuiate my new interest rate by adding Two 31'151_7.3{4 .
t’-;:‘-“-‘ parcentage poinis [_2.25_%) to tha Current Index. The Note Holder will then round the result of this addition to the hig_hast
©= pne-eighth of cne percentage point (0.125%). Subject to the kmits stated in Section A4 balow, this rounced amount will ba

¢y my new interest rate until the next Change Date.

- The Note Holder will then detarmine the amount ui-'the monthly payment that would be sufficient 1o repay the unpaid
AN, principal batance of my loan | am expected to owe on the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The resuit of this calculation will be the new amount of my manthly payment.

{4) Limlit on interest Rate Changes

The rate of interast | am required to pay shail never ba increased or decreased on any single Change Date by more
than C1 One and one-half percentage points {1.50%) X two percentage points (2.0%) [Check Only One Ea%f%n ihe rate
ot interest 1 have been paying for the preceding twelve months. My Interest rate shall never ba greater than - Y%,

ied {

sook 20 ¢
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(5.) Effectlve Date of Changes .

My new interest rate will becoms effective on each Change Date. 1 will pay the amount of my new monthly payment
baginning on the first monthly payment dats after the Change Date until the amount of my monthly payment changes agam.

(6. Notice of Changes

The Note Holder will mail or deliver to me a notice of any changes in the amount of my monthly payment bafnra the
affective date of any change. The notice will include information required by law to be given me and also the litle and
telaphone numbes of & person who will angwer any question | may have regarding the notice.

B. CHARGES; LIENS

The Provisions of the Security Instrument refating to charges and llens against the mortgaged property are amended 1o
raad as follows (Uniform Covenant 4*).

“Charges; Liens. Borrower shall pay ali taxes, assessments, and other charges, fines and impositions at-
iributable 10 the Property which may attaln a priority over this Security Instrument, and leasehold payments or ground
rents, il any, in tha manner provided hereunder, or, if no method is specified or if not paidin such manner, by Borrower
making payment, when due, directly to the payee thereol. Borrower shall promptly furnish to Lender alf notices of
amounts due under this paragraph, and In the event Borrower shall make payment diractly, Bn_rmwar shail promptly
furnish to Lender receipts evidencing such payments. Borrower shall prumﬁtly discharge any lien which has priority
over this Security Instrument; Provided, that Borrower shall not be required to discharge any such llen so long as Bor-
rowerl: (g} shall agree in writing to the payment of the cbligation secured by such lien in a mannes accaptablg o
Lender: (b) shail in good faith contest such lien by, or defend against enforcement nf_ such lian in, legal proceedings
which in the opinion of Lender oparate ta prevent the enforcement of the lien or forfeiture of the Property or any part
ihereof; or {¢) shall secure from the holder of such lien an agreement in & form satisfactory 10 Lendes subordinating
such lien to this Sacurity Instrumant.

i Lender determines that all or any part of the Property s subject to a lien which may attain & priority over ihis
Security Instrument, Lender shall send Borrowe: notice identifying such llen. Borrower shal satisfy such lien or take
one or more of the actions sel forth above within ten days of the giving of notice.”

C.  NOTICE

Thes provisions of the Security Instrument relating to the giving of notices are amended to read as follows (Uniform
Covenant 14*): . | |

*|f the Security Instrument being amended is a "'FN MAJFHLMC Uniform Instrument”, the paragrgph reference is applicabla.
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Notice. “Except for any notice required under applicable la\'v:* to be given in another manner, {8} any notice to Bor-
rower provided for in this Sacurity instrument shall be given by delivering It or by mailing it by first class mall addressed to
Borrower at the Property Address or at such other address as Borrower may designate by notice 1o Lender as provided
hereln, and (b} any notice to Lender shall be given by first clase mail to Lender's address stated herein or to such other ad-
dress as Lender may designate by notice 10 Borrower as provided hereln. Any notice provided for In this Securlty Instru-
ment shall be deemed to have besn glven to Borrower or Lender whan glven in the manner designated herein.”’

9 , . P Co . '

LI

I. IREELIE -h'- L
UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY -

The provisions of the Security Instrumant relating to uniform covenants, governing law and soverabllity are amended to
read as follows (Unliorm Covenant 15*): - R | |

"Uniform Security instrument; Governing Law; Severability. This form of Security Instrument combines uniform:
covenants for patlonal usg and non-uniform covenants with limitéd variations by urisdiction to constitute a uniform
securlty Instrument covering real property, This Security instrument shall be governed by federal law and the law of
the Jurisdiction in which the Property I8 located. In the event that any provision or clause of this Security Instrument or -
the Note conflicts with applicabls law, such conflict shall not atfect other provisions of this Security Instrument or the

Note which can be given effect without the conflicting provision, and to this end the provislons of this Security Instru-
ment and the Note are declared to be geverable.” - Lok

TRANSFER OF THE PﬁOPEHT\‘ OR A BENEFICIAL INTEREST IN BORROWER

The provislons of the Securlty Instrument relating to Borrowsr's right to sell the Property are amended to read as
follows {Unlform Covenant 17*):

“Transfer of The Property Or & Beneficial Interest in Borrower. if all or any part of the Property or an interest therein s
sold or transferred (or If a beneficlal interest In Borrower Is sold or transferred and Borrower {8 not 2 natural person)
without Lender’s prior written consent, Lender may, at Lender's optlon, declare alt the sums secured by this Security
Instrument 1o be immediately due and payable. However, this option shall not be exercised by Lender if exerclse is
prohibited by Faderal law as of the date of this Security Instrument.

l If Landar excercises such optlon to accalerate, Lender shall mall Borrower notice of acceleration In accordance
with the notice provisions hereof. Such notlce shall provide a perled of not leas than 30 days from the date the notics
i85 malled within which Borrower may pay the sums declared dus. H Borrower {alls to pay such sums prlor to the ax-
piration of such period, Lendar may, without further notica or demand on Borrowar, invoke any remedles parmitted
hereby, Including acceleration of the indebtedness, Notwithstanding a sale or transfar, Borrower will continue to be
obligated under the Note and this Securlty instrument unless Lender has released Borrower in wilting.”

COVENANT DELETED | _
Any provision of the Security Instrument relating to Futura Advances ls deleted. (Non-Uniform Covenant 21*)

. LOAN CHARGES

If the loan secured by the Security instrument Is subject to & law which sets maximum loan charges, and {hat law |s
flnally interpreted so that the Interest or other loan charges collected or to be tollected In connection with the loan excesd
permitted limits, than : (1) any such loan charge shall be reduced by the amount necessary to reduce the charge to the per-
mitted limlt; and {2) any sums already collected from Borrower which exceeded permitted limite will be refunded to Bor-
rower. Lender may choose to make this refund by reducing the princlpal owed under tha Note or by making a direct pay-
maent to Borrower, (f a refund reduces principal, the reduction wlil be treated as a partlal prepayment under the Note,

LEQISLATION

if, after the date hereof, enactment or expiration of applicable taws have the effect eithar of rendering the provislona of
the Note, tha Securlty Instrument or this Adjustable Loan Rider {other than this paragraph H) unanforceable according to
thelr terms, or all or any part of tha sums secured hereby uncoliactabla, as otherwise provided in the Sacurity instrument
and this Adjustable Loan Rlder, or of diminishing the value of Lender's security, then Lender, at Lender's option, may
declare all sums sacured by the Securlty Instrument {o be Immediately due and payable.

FUNDS FOR TAXES AND INSURANCE |
The Security Instrument I8 amended by adding the following provisions relating to tax and insurance funds:

“Funds for Taxes and insurance., Subject to applicable law or to a written walver by Lender, Borrower shall pay to Lender
on the day monthly installiments of principal and interest are payable under the Nots, untll the Note is pald in full, a sum
(heraln *'Funds"’) equal to one-twealfth of the yearly taxes and assesaments which may attaln priority over this Security In-
strument, and ground rents on the Property, if any, plus one-twelith of yearly premium Instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for morigage insurance, If any, all a3 reasonably estimated Initially and from
time 1o time by Lendser on the basis of asgsessments and bills and reasonable estimates thereof.

The Funds ghall be held in an institution the deposits or accounts of which are insured or guaranteed by & Federal or
state agency (including Lender i Lender is such an institution), Lender shafl apply the Funds to pay sald taxes,
asgessments, insurance premiums and ground rents. Lender may not chargeor so holding and applying the Funds, analyz-
Ing said account, or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds
and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execu-
tion of this Security Instrument that Interest on the Funds shall be paid to Borrower and unless such agreament is made or
applicable law requires such Interest to be paid, Lender shall not be required to pay Borrower any interast or earnings on the
Funds, Lender shall glve to Borrower, without charge, an annual accounting of the Funds, showing credits and deblis to the
Funds and the purpose for which each dsbit to the Funds was mads. The Funds are pledged as additional securlty for the
sums secured Dy this Security Interest,

If the amount of the Funds heid by Lender, together with the future monthly installments of Funds payable prior to the
due dates of taxes, assessmants, Insurance premlums and ground rents, shall exceed the amount required 1o pay sald
taxes, agseasments, insurance premiumsa and ground rents as they fall due, such excesse shall be, at Borrower's option,
either promptly repaid to Borrower or credited to Borrower on monthly Instaliments of Funds. If the amount of the Funds
held by Lander shalil not be sufflclent to pay taxes, assessments, Insurance premiums and ground rents as they fall due, Bor-
rower shall pay to Lender any amount necessary to make up the deflciency within 30 days from the date notice Is malled by
Lander 10 Borrowsr requesting payment thersof,
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Upon payment in full of all aums gecured by this Securlty _Iﬁn_trprnant. Lender shall promptly refund to Borrower any .
Funds hald by Lender. Jf under Paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply, no later than Immediately prior to tha sale of the Property or [ts acquisition by Lender, any funds held by

Lender at the time of application as & cred|t against the sums secured by this Security instrument.”
IN WITNESS WHEREGF, Borrower has executed this Adjustable Loan Rider.

S T IUUY S y

S o
; _ : : . { | ’ﬁ; (Seal)
Witness - | - 8i Nzlson Lathan Borrower

Borrower
[Sign Original Only]

*If the Secyrity instrument baing amended s 8 “FNMA/FHLMGC Uniform Instrument”, the paragraph reference ls applicable.

S'H_YLELE{;ATE OF ALABAMA

XEFFERBOM COUNTY | - - Betty Ann Lathan
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I, the undersigned authority, a Notary Public in and for said State and County, hereby certify thabilly Nelson Lathan and wife
whose name(s) __ATre sighed to the foregoing Instrument and who Are known to me, acknowledged before me on this
day'that, being informed of the contents of gaid instrument, they axecuted the same voluntarily on the day the same bears
dats. - :

Given under my hand and officlal seal, this __ Els.td ﬁy of __Septoember . .. 19 Mm\a&_.

| | o - Notary Public - ‘
ission expires 10-16-38
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ATENGE a - JEFFERSON FEDEAAL SAVINGS AND
Juti | . LOAN ASSOCIATION OF BIRMINGHAM
) - . (“Assoclation”

)y
By: L o M |

irs: Charles B. Berrhard, 111, Assistant Vice President

THE STATE OF ALABAMA )
JEFFERSON COUNTY )

, the undersigned a‘rlntﬁrﬁ Public in and for sald County i sakd State, hereby certify that _Charles B. Bermhard, IlI ,
whose name as . VICE 1 of Jeffarson Federal Savings and Loan Assoclation of Blrmingham, a federaily

chartered savings and loan association, &n agsociation, is gigned to the foregoing Instrument, and who is known to me, acknowiedged
before me on this day that, being Informed of the contenis of the Instrument, he as such officer, and with full authority, aexecuted the

game voluntarily for and as the act of the association.

Given under my hand and seal of office this__23rd__ day of _Septenber 1988 .
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. ADDENDUM TO ADJUSTABLE LOAN RIDER

| iy 1' - (Fixed - Rate Conversion Option) |

: S - ! .' N ' ' ' | y :

THIS ADDENDUM TO ADJUSTABLE RATE RIDER OR GRADUATED PAYMENT RIDER (the ““Rider"’) is made
this 16th day of  Septarber - -+ 19_88 . and is incorporated into and shall be deemed to amend and
supplement the Rider to the Mortgage, Deed of Trust, or Deed to Secure Debt (the **Security Instrument'’), each of which

bears the same date shown above and ig given by the undersigned (the ““Borrower’’) to secure Borrower’s Adjustable Rate
*Note or Graduated Payment Note to . : Ay A an Assnciation of Bivmingha

1°0,

L

(the **Lender’’) of the same, giate (the ‘j‘Nﬂte”} and cnveriné the property described in the Sccul_'ity Instrument and located at;

YT .
205 Pit I 19, -
. | i {Prgpg]‘t}' 'Addl'tsﬁ) :

T

- .E S

¢ - : R : Cgieb oy . T Y ,
* In addition to the provisions contained in the Rider, this addendum may permit the Borrower to convert the adjustable
ate loan into 4 fixed rate, level payment, fully amortizing loan, -

=  ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument and the

gRider, Borrower and Lender further covenant and agree as follows:

[~~A. OPTION TO CONVERT TO FIXED RATE: CONDITIONS TO OPTION

C\1 1. Except as provided in Sections A-2 and A-3 below and notwithstanding anything to the contrary in the Note or the

Rider, | rnaez choose to convert my adjustable rate interest payments to fixed rate interest payments as of the first day of

£3 , 19 8 or on that day of the same month of each of the following

e _ four calendar years. Each date as of which I could choose to convert my interest payments is called a “‘Conversion
Date’’. The last possible Conversion Date is __September , 19

1f T choose to make this conversion, I must give the Lender notice that I am doing so at least 30 days before the next Conver-
sion Date ( the “‘Effective Conversion Date’’ ). I also must sign and give to the Lender a document, in any form that the
Lender may require, changing the terms of the Note as necessary to give effect to the conversion, Beginning with the Effec-
tive Conversion Date, if such conversion has been chosen, my interest rate will be equal to the Federal Home Loan Mort-
gage Corporation’s published required Net Yeild for 30-year, fixed rate mortgages covered by 60-day mandatory delivery
commitments that was in effect on the date 45 days; before the Effective Conversion Date, plus 5/8 _ of
one percent ( « 620 % ) and rounded up to the next one-eighth of one percent plus any applicable fees which the
Federal Home Loan Mortgage Corporation may charge as of the Effective Conversion Date. If such required Net Yeild is
not available the Lender will determine my new, fixed interest rate by using a comparable figure,

2. If the unpaid principal balance of my loan of the Effective Conversion Date will be greater than the original principal
amournt of my loan, Lender may require that a qualified real estate appraiser, chosen by the Lender, prepare an appraisal
repoft on the value of the secured property, [ will pay the Lender a reasonable fee for this appraisal report. If the unpaid
principal balance of my loan on the Effective Conversion Date will be an amount greater than 95% of the value of the pro-
perty securing my loan, as established by the appraisal report, I will not have the option to convert my adjustable rate in-
terest payments described in Section A-1 above unless I pay the Lender an amount sufficient to reduce the unpaid principal
balance to that amount, L

3. If the unpaid principal balance of my loan on the Bffective Conversion Date is greater than the Federal Home Loan
Mortgage Corporation maximum loan amount, [ wiil not have the option to convert my adjustable rate interest payments
described in Section A-1 above unless I pay the Lender an amount sufficient to reduce the unpaid principal balance to the
Federal Home Loan Mortgage Corporation maximum loan amount.

B. DETERMINATION OF NEW PAYMENT AMOUNT

If 1 choose to convert to a fixed rate of interest as provided in Section A above, the Lender will then determine the amount
of my monthly payment that would be sufficient to repay the unpaid principal balance of my loan 1 am expected to owe on
the Effective Conversion Date in full on the maturity date at my new interest rate in substantially equal payments, The
result of the calculation will be the new amount of my monthly payment (the “New Payment Amount”’).

C. BAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED RATE

Beginning with my first monthly payment that becomes duil: after the Effective Conversion Date, I will, if 1 have chosen the
foregoing conversion, pay the New Payment Amount as my monthly payment, and the interest rate 1 pay will not change
feoin the fixed rate established as of the Bffective Conversion Date.

D. jPﬁYMENT OF CONVERSION FEE

Fn;ﬁﬁunsing to convert my adjustable interest rate paynents to fixed rate payments, as provided above, I will pay the
lender a conversion fee equal to 1% percent of the outstanding loan balance, plus & processing fee of two hundred dollars
($200.00) and ali related expenses incurred by lender, including but not limited to any applicable fees charged by the Federal
Home Loan Mortgage Corporation, on or before the date of my first monthly payment that becomes due after the Effective
Conversion Date, - - -

B. NOTICE BY LENDER

Refore the date of my first monthly payment that becomes due after the Effective Conversion Date, the Lender will mail or
deliver to me a notice of my new interest rate as of the Ef fective Conversion Date; the amount of my New Monthly Pay-
ment: the amount of the conversion fee if any,; and a date (not later than 15 days from the date the lender gives me the
notice) by which I must sign and give the Lender a document making the changes to the Note that are necessary 1o provide
the new fixed changes to the Note that are necessary to provide the new fixed interest rate. The notice will include all infor-
mation required by law to be given me and also the title and telephone number of a person who will answer any questions I
may have regarding the notice. |
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F. FAILURE TO CHOOSE CONVERSION A

1f 1 do not, at least 30 days l:{'et‘nre the last possible Conversion Date specified in Section A above, give notice to the Lender
that I choose to convert my ‘adjustable rate interest payment to fixed rate interest payment and do the other things that 1

must do under Section A above, within the applicable times specified in such Section, | will no longer have the right to
choose such conversion of interest payments. N L

IN WITNESS WHEREOF, borrower has executed this Addendun,

Borrower

E o o |. | 1 | ﬁ ................. oA ' .:.:.-ﬁ.':{Seal)

Yy T L .;- > | : ' orrower
=t - i

L‘? r . ] I X ) .

Q= | e R R LT ERR L (Seal)
[‘*— - _ 1 : : Borrower
8 S (Sign Original Only)

g 1 il-
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STATE IOF ALABAMA
COUNTY OF SHELBY

I, the mdﬂsigngd_auth.n:itaL——— , & N'nt'ary Public in and for said County, in said State, hereby certify

L\ Billy Nelson Lathan and wife, Betty Ann Lathan whose
name(s) are gsigned to the foregoing instrument, and who ____ &xe . known to me, acknowledged before me
on this day, that, being informed of the contents of said instrument, _they executed the same voluntarily
csnthedaythcsamebearsd'ate. A i - : . k 3

Given under my hanﬁ' and nfflir';i@?al. seal this ,jlﬁ_éday of _

i,

. II- ': L 1 v
My Commiggsion Expires: 10-16-88

; cr
| St
F
.

STATE OF

COUNTY OF o o
I, _ L " . - & Nntﬂi’}:' Public in and for said County, in said State, hereby certify

that S SR A .- .iwhose

name as - of I , a
corporation, is signed to the foregoing instrument, and who is known to me, acknowledged before me on this day that, being
Sl .

™ informed of the contents of said instrument, __he__, as such officers and with full authnrity, executed the same voluntarily

T

_for and as the act of said corporation.

: e |

o
i.'". ) Given under my hand and official seal this ___ day of 19 .
| . | E L . ; - Notary Public
s . L bw W
o my o 2,’!& Tax
M_h_'i“ﬂ«- | . >
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