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. This Mortage is being re~recorded to show the adjﬁstable rate rider and

the FNMA/FHLMC rider as attached and a i '
; | part of the security instrumen
and to incorporate change in County to Shelby Ccounty. Y 'F'
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. MORTGAGE

b

. THIS MORTGAGE (“Security Instrument™) is given on v T8 ¥ 3 d0innnnn. reresseenmeeters reressessesnsenmeensens "
19..88. The grantoris BALLY. . John Wallingf ord.and. wife..Jena. Horner. Wallingford.
e ("Borrower”). This Sccurity Instrument is given to L ACACL A crvrenrnnss

...... Mﬂ.rtgage.ﬂﬂrPDratlm, which is organized and existing
under the laws of MAEGINLA .ccomirremssrerernsaseeceeirsernssssnnons 3000 Whose address 53000 .Riwverchase.........
...... Galleria,. Sulite. 410, Birmingham, AL.35244d. . i ("Lender™).
Boerrower owes Lender the [irinr:ipal sumof One Hundred Thirty One Thousand Thiea..... s
Hundred and no/100 —==. . Dollars(US. $3.31.,.300...00....). This debl is evidenced by Borrower’s notc
dated 1he same date as this Sccurity Instrument (*Note™),, which provides for monthly payments, with the full debt, if not
paid carlier, due and payable on yrﬂcungfrzwﬁliﬁp This Sccurity Instrument
secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals, cxtensions and
modifications; (b) the payment of alt other sums, with interest, advanced under paragraph 7 to protect the sccurity of this
Security Instrument; and (¢} the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hercby morigage, granl and cnnvﬂjtu Lender and Lender’s successors and
assigns, with power of sale, the [ollowing described property tocaled in ...oneIDY s, County, Alabama:

iFf+F11g9m

& Lot 2 according to the survey of South Pointe, First Sector as
' recorded in Map Book 11, Page 83 in the Probate Office of

o Shelby County, Alabama.
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which has the address of 16 lDSDutl}'PDLnteDrlve’ LBESSEIEeY e
T [Strest] [City)

. Alabama e d 83023 e (UPrOperty Address™);

l (Dip Code]

To HAVE AND TO HoLE this property unto Lender and Lender's succcssurs_and assigns, forever, together wilh_all
the improvements now or hereafter erected on the property, and all casements, rights, appurlcnances, rents, royaliics,
mincral, oil and gas rights and profits, watcr rights and stock and all fixtures now or hercafler a part of the property. All

replacements and addilions shall also be covered by this Sccurity Instrument. All of the foregoing is referred o in this
Securily Instrument as the “Property.”

BORROWER COYENANTS that Borrower is tawfully scised of the cstatc hereby conveyed and has the nght to
mortgage, grant and convey the Property and that the Property is uncncuqlhcmd. except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 10 any
cncumbrances of record. s

i A . . '
THIS SECURITY INSTRUMENT cumhch.s SHiform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitugca uniform securily instrumcent covering real property.

ALABAMA—single Family—FNMA/FHLMC umm\nw._mﬁhumzm | - Form 3001 12/83
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UNTFORM COVENANTS.  Dorrower and Lender covenant and agree as follows:
{. Payment of Principnl and Tnterest; Prepayment and Late Charges. Borrower shull promptly pay when due
the principal of and intcrest on the debi evidenced by the Note and any prepayment and late clurges due under the Note,

2. Tunds for Taxes and Insurance. Subject 10 applicable laworto? writien waiver by Lender, Borrower shall pay
lo Lender on the day monthly payments are Jue under the Note, untit the Note is paid in full, a sum (' TFunds™} equal to
ane-twellth oft (n) yearly taxes and assessments which may attain priority over this Seeurily Instrument: (b) vearly
lcaschald payments or ground renis on the Property, if any; {c) yearly hazard insurance premiums; and {(d) vearly

" morigage insurance premiums, il any. These ilems arc called “escrow items.” Lender may estimate the Funds due on the

wasis of current data and reasonable estimates of fufure L8Crow items. -

The Funds shal} be held in an nstitution the deposils or accounts of which are insured or guaranieed by a [eclerat or
stale agency (including Lender [ Lender 1s such an ‘nstitution). Lender shail apply the Funds 10 pay the escrow itens.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless

¢ Lender pays Borrower interest on the Funds and applicable law permils Lender 10 make such a charge. Borrower and
[ Lender may agree in writing that inicrest shall be paid on the Funds. Unless an agreement is made of applicable law
wd requires interest 10 be paid, Lender shall not be requircd 10 pay Borrower any interest or earnings on the Funds. Lender
2L shall give to Borrower, without charge, an annual accounting of the Funds showing eredits and debits 10 the Funds and the
 purpose for which anch debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument,

., 1l the amount of the Funds held by Lender, together with the future monthly payments of Funds payable pror 1o
the due dates of the escrow items, shall exceed the amount required 10 pay the esCrow ‘Lems when due, the excess shall be,

= at Dorrower's option, cither promptly repaid L0 Rorrower or credited to Borrower on monthly payments of Funds. [ the
€ amount of 1he Funds held by Lender is not suilicient 1o pay the escrow items when due, Borrower siull piy 1o Leader any

amount necessary (o make up the deficiency in one or more paymen(s as required by Lender.
Upon payment in full of all sums sceured by this Gecurity Instrument, Lender shalt prompuly refund 1o Berrower
any Funds held by Lender. 1f under paragraph 19 the Property is soid or acquired by Lender, Leader siaall apply, no later
than immediately prior (o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the rime of
application as a credit ngainst the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
parpgraphs | and 7 shall be applied: first, 10 late charges due under the Notc; second, 10 prepayment charges dug ander the

o
= Note; third, to amoun(s payable under paragraph 2 fourth, to interest due; and last, to principal duc.

T 2 Charges; Liens, Dorrower shall pay all taxes, assesemients, charges, fines ik IMPOSILIONS attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments Or ground rents, i any.
Dorrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that mannger, Rorroyser shall
pay them on time directly to the person owed payment, Borrower shall prompily Furnish to Lender all notices of amounts

k-

we t0,be paid under this paragraph. 1f Dorrower makes these payments directly, Rorrower shall promptly furnish to Lender
3 feceipts evidencing the pnyments. '

. Borrower shall promptly discharge any licn which has priorily over this Security Instrument unless Borrower: {2)

7 gprees in writing 1O the payment of the obligation sccured by the lien in a manner acceplable 10 Lender: (b) conlests in good

faith the lien by, or defends against enforcement of the tien in, legal proceedings which in the Lender’s opinion operiate 10
prevent the anforcement of the lien or forfeiture of any part of the Property; of (c) secures from the holder of the lien an
agreement satisfactory 10 Lender subordinating the jien to this Security Instrument. 1f Lender determines that any parl of
the Property is subject o lien which may attain priority over this Securily Instrument, Lender may pive Rarrower »
notice identifying the lien. Borrower shall satisly the lien or take one or more ol the actions set forth above within 10 days
of the giving of notice. .

5 Flazard Insurance. Dorrower shall keep the improvementis now :xis\ing or hereafter erected on the Property
insured against loss by fire, hazards included within the term saxtended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Rorrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and conewals. 10 Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompl aotice to the msurance
carrier and Lender. Lender may make proof of loss i not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and 1ender's security is not lessened, Il the
restoration or repair 18 not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any eXCess paid to Borroveer. If
Horrower abandons the Property, 07 does not answer within 30 days a notice from Lender that the msurance carrier has
offered to settle a clnim, then Lender may collect the insurance procecds, Lender miy use the proceeds 1o repaIT OF restore
the Property or [0 pity sums secured by this Securily Instrument, whether or not then due. The 10-day period will begin
when the nolice is given. |

Unless Lender and DBorrower otherwise agree in writing, any application ol proceeds to principal shall not extend or
postpone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments. Il
under paragraph 19 the Property is acquired by Lender, Bosrower's right 1o any insurance policies and proceeds resuliing
from damage to the Property prior to the acquisition shall pass 10 { ender to the extent of the sums secured by this Secunty
1nstrument immediately prior Lo the acquisition. -

6. Preservation and Maintenance of Property; Leaseholds. Borrower shali not destroy, damage of substantially
change the Property. allow the Property to deteriorate oI commit waste. If this Security Instrument 1s ot & leasehold,
forrower shall comply with the provisions of the lease, and if Borrower acquires lee title to the Property, the leasehold and
fee title shali not merge unless Lender agrees (o the merger in writing.

1. Protection of Londer’s Rights in the Property; Mortgage Insurancc. 1Ir Borrower fails to perform the
covenants and agrecments contained in this Security Instrument, Of there is a legal proceeding that may significantly affect
Lender's rights in the Property (such ns 2 procecding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever 18 necessary 1o protect the value of the Property and Lender's rights
'n the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, t ender does not have 10 do so.

Any amounis disbursed by Lender under this paragraph 7 shali become additional debt of Borrower secured by tiis
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from
the date of disbursement af the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
"
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If Lender reguired morigage insurance as a condition of making the loan secured by 1his Securily Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such lime as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's writien agreement or applicable law. s

8. Inspection. Lender or its agent may make rensonable entries upon and inspections of the Property. Lender

‘ shall give Borrower notice at the time of or prior to an inspection specilying reasonuble cause for the inspection.

¢. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking ol any pari of the Property, or {or conveyance in liew of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums sccured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the cvent of a partial taking of the Property,
untess Borrower and Lender otherwise agree in writing, the sums sccured by this Sccurity Instrument shall be reduced by

' the amount of the proceeds multiplicd by the following fraction: (a) the total amount of the sums secured immedialely
belore the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Bbrrower. '

If the Property is abandoned by Borrower, of if, afier notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails 10 respond Lo Lender within 30 days afier the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
1o the sums secured by this Security Instrument, whether or hot then due.

». Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis,

10. Borrower Not Released; Forbearance Dy Lender Not o Waiver. Extension of the time for payment or

" modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in

~ interest of Borrower shail not operate 1o release the liability of the original Borrower or Borrower’s successors in interest.

A Lender shall not be required to commence proceedings against any Sug¢cessor in interest or refuse 1o extend time for

¢S payment or otherwise modify amortization of the sums secured by this Security Insirument by reason of any demand made

[™ by the original Borrower or Barrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
g shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agrecments of

— this Security Enstrument shail bind and henchit the successors and assigns of Lender and Borsower, subject 10 the provisions

aryof paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurily

wd [nstrament but does not cxecute the Nole: (2) is co-signing this Sccurity Instrument only to mortgage, grant and convey

that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay

%ﬂm sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree 10 cxtend,

modiry, forbear mtnake any accommodations with regard 10 the terms of this Security lnstrument or the Nole withoul

that BGorrower's cobsent. 3

12. Loan Charges, I the loan secured by this Security Instrument is subject to @ taw which sets maximum loan ™
churges, and that law is finally interpreted so that the interest of other loan charges collecied or o be collected 0
connection with the loan exceed the permiited limits, then: (a) any such loan charge shall be reduced by the amouni @
necessary to reduce the charge to the permitted limit; and (b} any sums already collected (rom Borrower which excevded
permitted limits will be refunded 10 Borrower. Lender may ¢hoose 10 make this refund by reducing the principal owsd
under Lthe Note or by making a direel payment 10 Rorrower. 16 a refund reduces principal, the reduciion will be trealed asa o
partial prepayment without any prepayment charge under the Note, ",

13. Legislation Afecting Lender's Riphts. If enactment or expiration of applicable laws has the eflfeer vl e
rendering any provision of the Note or this Security lnstrument unenforceable according 1o its Lerms, Lender, al s QptHma,

- may reguire immediate payment in full of all sums secured by this Sccurily {astrament and may invoke any remedics
permitied by paragraph 19 If Lender exercises this option, Lender shall take the steps specified in the second paragraph af
paragraph 17. .

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering il or by
mailing it by first class mail unless applicable law requires use of another micthod. The notice shall be directed to the
Praperty Address or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given hy
frst class mail 10 Lender's address stated herein or any other address Lender designates by notice 1o Borrower. Any notice 7))
provided for in this Security Instrument shall be deemed to have been given Lo Borrower or Lender when given as provided
in this puragraph.

15. Governing Law; Severability. This Security Instrument shali be gaverned by federal law and the Taw of the
jurisdiction in which the Property « lacated. In the event thal any provision or clause of this Security Instrument or the
Nate canficts with applicable faw, such conflicl <hall not affect other provisions of this Security Instrument of the Nuote
which can be given cffcct without the conflicting provision. To this end the provisions of this Security Instruinent and the
Naie are declired to be severable.

16. Borrower’s Copy. DBorrower shall be given ane conformed copy ol the Note and of this Sccurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower,  1f all or any pari of the Property oF any
interest in it is sold or teansferredd (or ifa beneficial interest in Borrower is sold or ransferred and Borrower is nod a nutural
person} without [.ender's prior wrilten consent, Lender may, at its option, reqguire immediale paymenl in full nt‘_u!l SLHTYY
secured by this Security Instrumcent. However, this option shall not be exercised by Lendur iff excreise is prohibiled by
foderal law as of the date of this Sccurity Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acecleration. The nojice shafl provide a period
of not less than 30 days from the date the notice < delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay Lthese sums prior to the axpiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without furt her notice or demand on Borrawcr. ,

18. Borrower's Right to Reinstate. 1f Borrowcer meels certain condilions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior o the carlier of: (w) 5 diays (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant {o any power t}f sale cantained i this
Securily Instrument; or (b) entry of a judgment enforeing this Security Instrument. Thase condilions are thut Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any default ol any other covenants OF agreements; () pays all expenscs 1ncurrcq in enforcing this
Sccurily Instrument, including, but not limited to. reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require 10 assure that the lien of this Sccurily lnstrument, Lender’s rights in the Property and Borrawers
obligation to pay the sums secured by this Sccurity Instrument shall continue unchanged. Upon reinstatement by
Bocrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, thisright to reinstale shall not apply in the case of acceleration under paragraphs {3or 1.

L d

sook 203 mee 327




-.:.-'_-:_'-'i'.'\-l\.-.:-d-_" - T T

. . e
. .

- - -
IR -__ll"

e

e} . . .
e, = Sl ot -,..-.'.\___.‘ coLhouh-
IR L

-

o~ A
e SERY L0 R TWT Lot

TR At TN e TR TP MR

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

19. Accecleration; Remedics. Lender shall give notice to Borrower prior to acccleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acccleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default: (©) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the daté specified in the notice may result in acecleration of the sums
sccured by this Sccurity Instrument and sale of the Property, The noticc shall further inform Borrower of the right to
. roinstate after acceleration and the right to bring a court action te assert the non-existence of a default or apy other
defense of Borrower to acceleration and saie, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of oll sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitied by applicable law., Lender shall be entitied to
colleet all expenses incurred in pursuing the remedics provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.
If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
iragraph 14, Ll‘ﬂld[‘:l‘ shall publish the notice of sale once a week for three consecutive weeks in o newspaper published in
wesioin ,.;...-..,;_._..-.-.-C'E...!?..l..t?}f ....... County, Alabama, and thercupon shali scil the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s decd
conveying the Property. Lender or its designee may purchase the Property at any sale. Dorrewer covenants nnd agrees
that the proceeds of the sate shall be applicd in the following order: (a) to all expenses of 1lic sale, including, but not Himited
to, reasonable attorneys’ fecs; (b) to all sums secured by this Sccurity Instrument; and (¢} any cxcess to the person or
persons legally entitled to it.

70. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first 1o payment of the costs of managementl of the Properiy and collection of rents, including, but not
limited to, recciver’s fees, premiums on receiver's bonds and reasonable attorneys” fees, and then to the sums sceured by
this Security Instrument. '

21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall relcase this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

32 Waivers. Borrower waives all rights of homestead exemption in the Properiy and relinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument. If one or more riders arc executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shail be incorporated into and shall amend and

supplement the covenanis and agreements of this Security Instrument as if the rider(s) were a part of this Securily
Instruipent. {Check applicable box(es)] |

w] Adjusiable Rate Rider Condominium Rider 2-4 Family Rider

_\:{/

Graduated Payment Rider Planned Unit Devclopment Rider
\ X} Other(s) [specify] FNMA/FHLMC Rider

ST A
187 meib3
Z

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider{s) executed by Borrower and recorded with .

Witnesses:

BOOK

] anuiuul{scalj rig
~=Borrower,

sone. 203 s 328
:

I, the undersigned, a nctary public in and for said County, in said Si:ate, hereby certify that

Barry John Wallingford and wife Jena Horner Wallingford

whose names are  Signed to the foregoing conveyance, and wvho = known to me, acknowledged

before me on this day that, being informed of the contents of this conveyance, executed the
same voluntarily on the day the same bears date. |

Given under my hand and offical seal this 3] day of May 1988,

/ | _I_..--""'"
PUBLIC MY mSSIm EXPIRES 8-25-90

This instrument was prepared by: J. Dan Tpiylor
Name
1572 Montgomery Hwy Birmingham AL 35216

Address
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o ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 31........ day of MAN e 19 .88....and is
incorporatied into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securily Deed (the

T “Security Instrument™) of the same date given by the undersigned (the “Borrower™) 1o securc Borrower's Adjusiable

Five

-n

o\

o)
wd a0 %, Thereafter. my inlerest rate will never be increased or decreased on any single Change Date by more

the Security Instrument and located at:

300K 187 wee 765

Rate Note (the “Note™) to.... ACACIA Mortgage COrROXAtIOn ..o
e (Lhe “Lender™) of the same date and covering the property described in

L Y

..5610 South Pointe Drive Bessemer Alabama 35023
| Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS, [n addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The:Note provides for an initial interest rate of ....2.2.0.... %, The Note provides for changes in the interest rate and the
monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the first day of ... JUNG.ieiircsrereereenes 19,82 and on that day
every 12th month thereafter. Each date on which my interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index™ is the weekly average
yield on United States Treasury securities adjusted to a constant maturity of | year, as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the

"Current Index.”
IF the Index is no longer available, the Nole Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Two & Seventy-

Before each Change Date, the Note Holder will calculate my new interest rate by adding 1 ¥WQ . & . sevent i
QnesHundr.edtispercentage points (. 2.0.72....%) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-¢ighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Dale.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substaniially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Chanpes

The interest rate [ am required to pay at the first Change Date will not be greaterthan. 900 . .. % or lcss than

£ than two percentage points {2.0%) from the rate of interest I have been paying for the preceding twelve months, My
vy interest rate will never be greater than O BC TP o 1S R 3

- (E} Effective Date of Changes
N My new interest rate will become effective on each Change Date. Iwill pay the amount of my new monthly payment
» beginning on the first monthly payment date after the Change Date untii the amount of my monthly payment changes
again, | |
o0 b '

(F)} Notice of Changes

The Note Holder will deliver or mail 10 me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question 1 may have regarding the notice,

“B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

" Uniform Covenant {7 of the Security Instrument is amended 1o read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower, I all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)

without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of al] sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument, Lender also shall not exarcise this option if: (a) Borrower causes to be
submitted to Lender inforiaation required by Lender to evaluate the intended transferee as if a new loan were being made
10 the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceplable to

Lender.

To the extent permitted by applicable law, Lender may ¢harge a reasonable fee as & condition to Leader's consent to
the loan assumption. Lender may also require the transferee to sign an assumplion agreement that is acceplable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Securily
Instrument, Borrower will continue to be obligated under the Note and this Sccurity Instrument unless Lender relcases

Borrower in writing.
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. If Lender exercises the oplion to require immediate payment in full, Lender shall give Borrower notice of accelera-
‘tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the
cxpiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice

or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.
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j MORTGAGE/SECURITY DEED RIDER

THIS RIDER, dated this _133 day ¢f May , 19 gg , is incorporated
into and shall be deemed to amend and supplement the Hortgage or Security Decd

(the “"Security Instrument') of even date by and between Barry Jchn
and Jena Horner Wallingford

the Borrower(s), and ACACTA Mortgage Corporation
the Lender, as follows:

FUNDS FOR TANES AND INSURANCE

Paragraph two of Uniform Covenant 2 of the Security Instrument is amended to
read as follows: !

The Funds shall be held inan institution the deposits OT accounis of which
are insured or guaranteed by a federal or state agency (including Lender, if
Lender is such an institution). Lender shall apply the Funds to pay the escrow
items. Lender may not charge for holding and applying the Funds, analyzing
the account or verifying the escrow items, unless Lender pays Borrower(s)
interest on the Funds and applicable law permits lender to make such a charge.
A charge assessed by Lender in connection with Borrower{s) entering into this
Security Instrument to pay the cost of an indepcndent tax reporting service

g shall not be a charge for the purposes of the preceding sentence. Borrower(s)
[— and Lender may agree in writing that interest shall be paid on the Funds. Unless
Eé an agreement is made or applicable law requires interest to be paid, Lender shall
= not be required to pay Borrower(s) any interest or earnings on the Funds. Lender
— shall give to Borrower(s), without charge, an anonual accounting of the Funds
o showing credits and debits to the Funds and the purpose for which each debit
w=d to the Funds was made. The Funds are pledged as additional security for the
s- sums secured by this Security lnstrument. CoeTT
-
| Ry signing below, Borrover(s) accepts and agrees to the terms and covenants
contained in this Rider.
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