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MORTGAGE
THISMORTGAGE (“Segurity Instrument” !i]s % ENOT evnrennnnn PHGUSE 23 riirnsensatsssaarassommsarsriassiseres

19.88..... The grantor is e RRAA 1L B 0. Jifes . dudith An. SMILh..rrssnniissesiaesirerraaneneas

B e T T T T Lt L L LT T e P Y e P ey P Y Y ("BDITIJWH"). Thi‘ Mﬁty Inilﬂlmlﬂl i" ‘i‘l’ﬂl‘l lﬂ B T T F P T T I P PP P
........ AmSouth. Bortgage..Lome. L0l e siccsenssnsaereas sreressossassseresy Which is organized and existing

ander the 1aWs of orvsseree DELANABE...ovcerreesmessessesssssssssssssacsmarsessors 8088 Whose address is ...La. Lu BOX. B3 Ls.nc.nncv...
Birmingham,. BlARAMA.. 3020 s essintssssrsasmresssssssssmsssrsssaesmssssissssssisssssssrsssassssemmrersisereos  LARGET ).
Borrower owes Lender the principal sum of ...E1ighty..thres. thausand . .&. o/ LU0 mrrnnmnnmnesanmanmnn...
smnnLTnTnnonTnnnr e s = m e = yollars (U.S. $83.000.00............. ). This debt is evidenced by Borrower's note
dated the same date as this Security I fumen gNﬂit") Bfilgh provides for monthly payments, with the full debt, if not
paid earlier, duc »nG payable on oooeptember 1, 2018 ..eeiieeisiesneecseseee This Security Instrument
secures to Lender: (3) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Sccurity Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant ang convey lo Lender and Lender’s successors and
assigns, with power of sale, the following described property jocated in ..S.hﬁ.].blf...ﬁ..slﬁf.ﬁﬁl;‘.&ﬂﬂ......" County, Alabama:

Lot 18, 2nd Sector, according to the Survey of Altadena Woods, 2nd and 5th Sector,
as recorded in Map Book 10, Page 54, in the Probate 0ffice of Shelby County,

ilabama, and in Map Book 151, Page 25, in the Probate Gffice of Jefferson County,
labama. : -
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which has the address of ........2080..Lahaha.. Crest. . Driva... _ — e Blrminghanm......... cobssessasesbnbany
[Street) [City]
Albama oo ARZ2A2cieeeirscrreerererse sorsnee 'Property Address™);
Zip Coce) |

To HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, ‘orever, together with all
the improvements now or hereafier erected on the property, and all casements, rights, appunienances, renis, royalties,
mineral, oil and gas rights and profits, water sights and siock and ajl fixtures now or hereafier a part of the property. 5_11
seplacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “‘Property.” ‘

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for :ncumbrmm‘ of record.
Borrower warrants and will defend generally the title to the Property sgeinst all claims and demands, subject to any
encumbrances of record.

T31S SECURITY INSTRUMENT combines uniform covensnts for nlti:mq use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covernng real property.
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UniForM COVENANTS. Borrower and Lender covenant and agree 8¢ follows:
1. Payment of Princlpsl and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepeyment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicablelawortoa written wajver by Lender, Borrower shall pay
10 Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("'Funds'’) equal to

-~- ~—=Ifth of: {a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if eny; (c) yearly hazard insurance ptemiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

| The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower inierest on the Funds and applicable Jaw permits Lender to make such a charge. Borrower and
Lender may agree in writing that inlerest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest 10 be paid, Lender shall not be reguired to pay Borrower any interest of carnings on the Funds, Lender
shall give 10 Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured by
this Securnity Instrument.

If the amount of the Funds held by Lender, together with the future monthly psyments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
a1 Borrower's option, either prompily repaid to Borrower of credited to Borrower on monthly psyments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow itemns when due, Borrower shall pay to Lender any
amount necesssry to make up the deficiency in one or more payments &S required by Lender.

Upon payment in full of sl) sums secured by this Security instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immedistely prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as 8 credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all psyments received by Lender under
paragraphs 1 and 2 shall be applicd: firsy, to late charges due under the Note: second, 10 prepayment charges due under the
Note; third, 1o amounts payable under peragraph 2; fourth, to interest due; angd iast, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments of ground rents, if any.
Borrower shalt pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge sny lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to il:c payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good

=t {aith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
=it prevent the enforcement of the lien or forfeiture of any pant of the Property; or (¢} secures from the holder of the lien an
CDa greement satisfactory to Lender subordinating the lien to this Security Instrument. 1f Lender determines that any part of
'%' the Property is subject 10 a lien which may atiain priority over this Security Instrument, Lender may give Borrower o
& notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
o O the giving of notice.
5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
{\}insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shal] be maintained in the amounts and for the periods that Lender requires. The
= insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
2 unreasonably withheld. |

All insurance policies and renewals shall be acceptable to Lender and shall include » standard morigage clause.
Lender shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In ihe event of Joss, Borrower shall give prompt notice 10 the insurance
carrier and Lender. Lender may make proof of loss ifnot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair
of the Property damaged, if the restoration of repair is economically feasible and Lender's security is not Jessened. If the
restoration or repair is not economically feasible or Lendes's security would be lessencd, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 10 settle a claim, then Lender may collect the insurance proceels. Lender may use the proceeds to repair of restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin

when the notice is given. , .

Unless Lender and Borrower ptherwise sgree in writing, any application of proceeds 10 principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. I
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior 10 the scquisition shall pass to Lender 10 the extent of the sums secured by this Security
1nstrument immediately prior to the acquisition. .

6. Preservation and Maintensnce of Property; Leasebolds, Borrower shall not destroy, damage OF substantially
change the Property, ailow the Property to deteriorate or commit waste. If this Secunty Instrument is on & leasehold,
Borrower shall comply with the provisions of the jease, and if Borrower acquires fee titie to the Property, the Jeaschold and
fee title shall not merge unless Lender agrees o the merger in writing.

7. Protection of Lender’s Rights In the Property; Mortgage Insursnce. 1 Borrower fails to perform the
covenants and agreements contair :d in this Security Instrument, or there is Jegal proceeding that may significantly affect
Lender's rights in the Property (such as a procecding in bankruptcy, probate, for condemnation or 1o enforce Lyws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by & lien which has priority over _thu Security

Insirument, appearing in court, paying rexsonable attomeys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have o doso. .

Any amounts disbursed by Lender under this paragraph 7 shall become sdditional debt of Borrower u_:ured by this
Security Instrument. Unless Borrower snd Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower

requesting payment.




If Lender required mortgage insurance as a condition of making the Joan secured by this Security Instrument,
Borrower shail pay ii.¢ premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection. "

9. Condemnation. The proceeds of any award or claim for damages, direct or consequentia), in connection with
any condemnation or other taking of any pan of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. . - | .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument. whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
uniess Borrower and Lender otherwise agres in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the tota! smount of the sums sccured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid 1o Borrower. - |

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrowes that the condemnor offers to.
make an award of settle a claim for damages, Borrower fails to respond 10 Lender within 30 days after the date the notice is
given, Lender is authorized to collect end apply the proceeds, at its option, either to restoration or repair of the Property or
10 the sums secured by this Security Instrument, whether or not then due, -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
maodification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o release the lisbility of the original Borrower or Barrower's SUcCessors in interest. -
Lender shall not be required 10 commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Suecessors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agrecments of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who ¢o-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey

\fDthat Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

1 he sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree 1o extend,

CE maodify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
<2 that Borrower's consent.

B 12. Loan Charges. If the loan secured by this Security Instrument is subject to & law which sets maximum loan
«=={charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
¢ connection with the Joan exceed the permitted limits, then: (») any such loan charge shall be reduced by the amount
N necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower whi:h_uceedad

permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed

= nder the Note or by making a direct payment to Borrower. If s refund reduces principal, the reduction will be ireated as s

'3 partial prepayment without any prepsyment charge under the Note.

13. Legisiation Affecting Lender’s Rights,  If enaciment ot expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, st its option,
may require immediate psyment in full of al) sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

paragraph 17. ) o
14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivening itorby

mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the

Property Address or any other sddress Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail (o Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notics
provided for in this Secunty Instrument ghall be deemed to have been given to Borrower of Lender when given a8 pro

in this paragraph.

18. Governing Law; Severabllity, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that sny provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument of the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable, . .

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

$7. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if s beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lendet’s prior writien consent, Lender may, at its option, require immediste payment in full n!‘_ll_l sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
feders! law as of the date of this Security Instrument. ‘ _ . _

If Lender exercises this option, Lender shall give Borrowes notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by

this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on Borrower. -

18. Borrower’s Right $o Reinstate. I Borrower mexis certain conditions, Borrower shall have the right to have
enforeement of this Security Instrument Jiscontinued at any time priof to the earlier of: (s) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(3) pavs Lender all sums which then would be due under this Security Instrument and the ﬂme had_ no scceleration
oceurred: (b) cures any default of any other covenants or Agreements; {c) pays all expenses mcurref! in enforcing this
Secuiity Instrument, incloding, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure thst the len of this Security Instrument, Lender’s rights in the Property :.md Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. U;:on reinstatement by
Borrower, this Security Instrument and the obligstions secured hereby shall remain fully effective as if no acceleration had
oceurred. However, this right to reinstate shall not apply in the case of scceleration under paragraphs 13 or 17.
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Non-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable Isw provides otherwise). The notice shall specify: (») the defsult; (b) the action required to cure the
default; (c) m date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
auu (6} Lt Emilure to cure the defunlt on or before the date specified in the notice may result in accelerstion of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of 8 default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitied to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence, . ;

If Lender invokes the power of sale, Lender shall give 3 copy of & notice to Borrower in the manner provided in

erBrlph 14. Lender shall publish the notice of sale once & week for three consecutive weeks In a newspaper published in
Shelby & Jefferson...... County, Alabama, and thereupon shaill sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County, Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited
to, ressonable attorneys' fees; (b) to all sums secured by this Security Instrument; and (¢} any excess to the person or
persons legally entitled to it,

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender sha!l release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

73, Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

this Security Instrument, the covenants and agresments of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were & part of this Security
Instrument. {Check applicable box(es))

] Adjustable Rate Rider (7] Condominium Rider [] 24 Family Rider
Gradusted Payment Rider [ Planned Unit Development Rider |

[¥] Other(s) [specify] Conversion Option Rider

By SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contgined in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: 4/ / | ,_
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STATE OF ALABAMA
JEFFERSON COUNTY

On this 23rd day of August, 1988, I, Larry L. Halcomb,
a Notary Public in and for said county and in said state, hereby certify
that Donald E. Smith & wife, Judith A, Smith whose name(s} are signed
to the foregoing conveyance, and who are known to me, acknowledged
before me that, being informed of the contents of the conveyance, they
oexecuted the same voluntarily and as their act on the day the same
bears date. . o :

Given under my hand and seal of office this the 23rd day
of August 1888.

My commission expires:
1/23/90

Notaty Public |
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| “~ADJUSTABLE RATE RIDER -~
S ' " () Year Treasury Index—Rats Cops)
* THIS ADJUSTABLE RATE RIDER is made this .2300.. doy of ... ANGUSTcvivrvmnrresnns 19 58..... a0d g

incorporated ino and shall be deemed 10 amend and supplement ibe Morigage, Deed of Trust or Security Deed (the
*Securily Instrument™) of the 3{;‘1 dlrﬁ_l'“m y the undersignpd (1he “Borrowsr™) 1o secure Borrower’s Adjustable

Pu Now {the “Noie™} t0.... Hortgage LO., NC. —easr e eeusonon v ——o ottt s op e e arEERL S

......... senearserusbessrssersennssssssissnssssrsnmmsnssssncss LN "Landur®) of the came dote and aav;dni the pmﬂy feseribed in
the Security Instrument and locsted st -

o005, Cahaba Crest Drive, Ej_ rmingham, Alabama 35242

--------------- T Ty -y e e B e M e -l o -l - i Bk

[Propersy Addrom]

o . R
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTERESY RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME ANOD THE MAXIMUM RATE THE BOR-
ROWER MUST PAY. |

b

Abormonat CovenanTs. In sddition 1o the covenants and agreemenis made in (he Secutity Instrument, Borrower
and Lender furthver covenant and agree 8¢ follows: |

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES |

The Note prevides for an nitia! Interest rate of ... 2.,.00... %, The Note provides for changes in tha interest rats and the
monthly paymenls, ss follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANCES
{A) Change Daies

AThe interest tate | will pay mey change on the frst day of . SEPLEMREL nniiiiony 19.33.. ond un_thl day
every 12th month thereafier. Each date on which my inierest rate could change i calied & "Change Dsis.
{8) The Index

Beginning with the first Change Date, my interest raie will be based on an Indea. The “Index”™ is the weekly
average yield on United States Treasury securities adjusied 10 5 constamt maturity of 1 year, ss made avallable by the

(Federal Reserve Bosrd, The most recent Index Rgure available os of the date 45 days before each Change Date bs ealled
the "Current Index.”

If the Index is mo tonger available, the Note Holder wil ehooss 8 new Indes which ks based wpon comperable
information. The Note Holder will give me notice of this choics.

{C) Cakutation of Changes | e
Before each Change Date, the Note Holder will ealculase my mew interest rote by sdding LIwe & one-ha

womearssssasaressessssnsmssanisess PRICENIAgE POINtS (..elall.... %} 10 the Current Indes, The Nots Holder will then round the
result of this addition to the nearest one-eighth of one percemage point {0.925%), Subject 1o the Umits m:m! in Section

4{D) below, 1his rounded amount will be my new interest rate wnlif 1he nent Change Date.

The Note Holder wilt then determing the amount of the monthly payment that would be sufficient to repay the
wnpaid principal that | am expected 10 owe st the Change Date in full on the matwrity date sl my sew intarest rate in
substantislly equal paymenis. The result of this ealculation will be the sew smovat of my monthly payment.

{D) Limits o Interest Rate Changes

The interest tate | sm required 1o pay 81 the Arst Change Date wilt not be greater than . b b s ilhe..r.... % o less than
e dea B rinere %, Thetesfier, my interest rate will never be incressed o decreased on any single Change Date by more
than two percentage poinis (2.0% ) from the rate of interest | have been paying for the precediag lwalve months. My
interest sate will pever be greater than .....14.20. . %.

{E) Efccilve Date of Changes .

My new interest raie will become eective on each Change Date. | wilt pey the amount of my new monthly payment
beginning on the Arst monthly payment date sfier the Change Date untit the amount of my monthly payment changes
sgain, |

{F} Netice of Changes

The Note Holder will defiver or mait to me 8 notice of any changes in my interest rate and the amount of my monthly
peyment before the effective date of any ehange. The notice wilt imclude information required by law to be ;lu.n me snd
3150 1he title and telephone number of & person who will answer say question | may bave regarding the aotice.

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Jnsirument is smended 1 resd o2 follows:

Transler of the Propecty o o Beneficisl Interest in Borrower. I all or any pant of the Property or any interest In L is
sold or transferred {or if 3 benehicial interest in Borrower Is 9ol or translerred and Borrower s pot & aatursl person)
without Lender's prior wrivien consent, Lender may, 01 its option, require immadiste payment in full of oll suma secured
by this Security Insirument.  However, this opiion shalt not be enescised by Lender H exercise s prohibited by feders haw
as of the date of this Security Insirument. Lender also shall sor encrcise this option i (a) Borrower cawses 10 be
submitted 10 Lender information required by Lender to evelvate 1he intended ransieres as il e mew foan were being made
0 the transferee; and (b) Lender reasonably determines that Lender’s security will not Se impaired by the losn

assumption and that the risk of & braach of any sovenant or agreament in this Security Instrument s acceplable 1o
Lender, | + -
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To the ertenl p:rmille:d by applicable law, Lender may ﬂl-l;'l 2 reasonsblie foe os 8 condition to Lender's content 10
the foan assumption. Lender may &lso require the transferee 10 sign on ssswmption sgreement that b acceptadle to
Lender and that obligates 1he trsnsferee to keep all the promises snd sgresments made in the Nots and in this Security

tnstrument. Borrower will contisue 10 be obligated under the Nots and this Security Instrument unlets Lender releases
Borrower in writing.

If Lender exercises the option is require immediate payment in full, Lender shall give Borrower sotice of neeslers.
tion. The notice shall provide o period of sot less than 3O days from the dats the notice le delivered or mailed within
which Borrower must pay all sums secured by 1his Securily instrumaesnt. I Dosrowet falls 10 pay thess sums prior to 1he

sxpirstion of this period, Lender may [nvoke any remedias permitied by this Security tnstrament whtbout further aotice
or demand on Borrower. -

l.ld-h SiGNING DELOW, Borrowir accepts and agrees 16 thi termw dod coventats contalned ln this Adjunable Rate
r. | :
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C CONVERSION OPTION RIDER

This Conversion Option Rider is made this _23rd day of

August , 1988 , and is incorporated into and shall be deemed
To amend and supplement the Mortgage, Deed of Trust or Security Deed
(the *Security Instrument”) of the same date given by the undersigned
(the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note")

to AmSouth Mortgage Co., Inc. _ . (the
wiender") of the same Ea¥e and covering the property described in the

Security Instrument and located at: 2065 Cahaba Crest Drive,
Birmingham, Alabama 35242
| [Property Address]

ADDITIONAL COVENANTS. In addition to the covenants and agreements
made in the Security Instrument, Borrower and Lender further covenant
and agree as follows:

A. FIXED INTEREST RATE OPTION.

The Note provides for the Bufruwer's option to convert from an
adjustable interest rate with interest rate 1imits to a fixed interest
rate, as follows:

FIXED INTEREST RATE CONVERSION OPTION
(A} Option to Convert Fixed Rate.

i have a conversion option which I can exercise untess 1
am in default or this paragraph (A) will not permit me to do so. The
wConversion Option” is my option te convert the interest rate I am
required to pay by this Note from an adjustable rate with fnterest rate
limits to the fixed rate calculated under paragraph (B) below,

The Conversion Option can only take place on the first day

of a month during the period beginning on ﬁgp§g¥bgt ] , 1989 and
ending -on A s 19 94. e date on ch my

adjustablé"1nteres¥ ra%e actually converis to the new fixed rate is
called the "Conversion Date.” o

1f | want to exercise the Conversion Option, I must first

. meet certain conditions. Those conditions are that: (§) I must give

the Note Holder notice that I want to do so; (1) on the Conversion
Date, 1 must not be in default under the Note or the Security
Instrument: (11i) by a date specified by the Note Holder, I must pay the
Note Holder $250.00; (iv) I must sign and give the Note Holder any docu-
ments the Note Holder requires to effect the conversion; (v) I must pay
any fees and/or taxes fincurred in connection with the recording of any
documents or instruments signed by me to effect the conversion; {vi) I
must pay for an endorsement to the Note Holder's title insurance policy
updating that policy to reflect the recording of any documents or
tnstruments signed by me to effect the conversion, and such endorsement

BOOM 731 5/88 A13, A14, A6, A17
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must not contain any exceptions that are unacceptable to the Federal
National Mortgage Assocfation; (vii) the outstanding principal balance 1
. owe under this Note on the Conversion Date must not exceed the max imum
amount allowed for purchase of mortgage loans by the Federal National
Mortgage Association at that time; and (vii) the outstanding principal
balance 1 owe under this Note on the Conversion Date must not exceed the
maximum amount allowed for purchase of mortgage loans by the Federal
National Mortgage Association at that time; and {viii} on the Conversion
Date, my new fixed interest rate loan must meet the then-current general
underwriting and eligibility requirements of the Federal National
Mortgage Association for the purchase of converted adjustable-rate
mortgage loans.

() Calculation of fixed rate.

My new fixed interest rate will be equal to the Federal
National Mortgage Association's required net yleld as of the first day
of the month immediately preceding the Conversion Date for 30-year fixed
rate mortgages covered by applicable 60-day mandatory delivery commit-
ments, plus 5/8 of one percentage point (0.625%), rounded to the nearest
1/8 of one percentage point (0.125%). If this required net yield cannot
be determined because the applicable commitments are not available, the
Note Holder will determine my interest rate by using comparable infor-
matfon. My new fixed interest rate calculated under this paragraph (B)
will not be greater than _ 14.50 X.

(C) New payment amount and effective date.

1f 1 choose to eiercise the Conversion Uptiun, the Note
Holder will determine the amount of the monthly payment that would be

2 sufficient to repay the unpaid principal 1 am expected to owe on the

Conversion Date in full on the maturity date at my new fixed interest
rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment. Beginning with my first
monthly payment after the Conversion Date, I will pay the new amount Aas
Smy monthly payment until the maturity date.

Fa e )

g8. Paragraph 17 of the Security Instrument is hereby amended
as follows: |

1. After the first Change Date and 1f 1 have not exercised or
. do not exercise my Conversion Option, Uniform Covenant 17 of the
Security Instrument is described as follows:

Transfer of the Property or a geneficial Interest in
Borrower. 1f a1 or any part of the Properiy or any Inferest in 1t is
sold or transferred (or if a benecifial interest in Borrower fs sold or
transferred and Borrower is nol 2 natural person) without Lender's prior
written consent, Lender may, at {ts option, require tmmediate payment in
full of a1l sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also
shall not exercise this option {f: (a) Borrower causes to be submitted
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to Lender information required by Lender to evaluate the intended trans-
feree as 1f a new loan were being made to the transferee; and (b) Lender

. reasonably determines that Lender's security will not be impaired by the
loan assumption and that the risk of a bregsh of any covenant or
agreement in this Security Instrument is ﬁgggptabIE to Lender.

To the extent permitted by applicable law, Lender may
charge a reasonable fee as a condition to Lender's consent to the loan
assumption. Lender may also require the transferee to sign an assump-
tton agreement that 1s acceptable to Lender and that obligates the
transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated

under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate
payment in full, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the
notice 1s delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this peried, Lender may invoke any reme-
dies permitted by this Security Instrument without further notice or
demand on Borrower,

2. Prior to the first Change Date or if ] exercise my
Conversion Option, Uniform Covenant 17 of the Security Instrument shall
be described as follows:

Transfer of the Property or a Beneficial Interest in
Borrower. If all or any part of the Property or any interest in it is
soTd or transferred (or if a beneficial interest in Borrower s sold or
transferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at its option, require immediate payment in
full of all sums 'secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise 1s prohibited
by federal law as of the date of the Security Instrument,

If Lender exercises this option, Lender shall give
Borrower notice of acceleration. :The notice shall provide not less than
30 days from the date the notice 1s delivered or matled within which
Borrower must pay all sums secured by this Security Instrument. If
*Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

By signing below, Borrower accepts and agrees to the terms and cove-

nants contained in this Conversion Option Rider.
. : 3
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