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ALTUS BANK

CREDITMASTER ADJUSTABLE RATE LINE OF CREDIT MORTGAGE

NOTICE. THIS ADJUSTABLE RATE MORTGAGE SECURES AN OPEN-ENO CREDIT PLAN WHICH CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE ANNUAL PERCENTAGE RATE. INCREASES IN THE ANNUAL PERCENTAGE RATE MAY RESULT IN HIGHER MINIMUM MONTHIY PAYMENTS AND IN-
T R NANCE CHARGES, DEGREASES IN THE ANNUAL PERCENTAGE RATE MAY RESULT IN LOWER MINIMUM MONTHLY PAYMENTS.

This Ia 8 future advance morigage and the proceeds of the opan-and credil plan secured by tis Morlgage will be advanced by the Morigagee undef the terms
of Ihe credit agreement between the Mortgagee and the Borrowes named heren. 7%( / :

STATE OF ALABAMA R
cOUNTY oF __Shelby ]
|

. -

Tnie indenture is made and entered into this_2 L8E 1 day of _ June 19__88 . by and between
James E. McDonald and Patricia Little McDonald, husband and wife

(hereinaltes called the “‘Mongagor,” whelher one or more} and ALTUS BANK, A Faderal Savings Bank (harginatter calied the “Mortgagee’).

i = RECITALS

A The Sscured Line of Credit, James E MeDonald and Patricia Little McDonald

M
thereinafier called the "Borrowex,” whether one of more), i3 now or may become i the future justly indebted to the Mortgagee in the maxmum principal amount of
Five Thousand and No/l00——=——7—==="pnoijars ¢ 2,000.00-———7=—=—--7o==oo-2 22222 ) {the “Crodit Limlt")

hursuant to a certain open-end fing of credi aatabliahod‘;“by the Mortgagee for tha Borrower, under an agreement antitled “ALTUS BANK Creditmaster Agreemeni,”

executed by the Borrower in favor of the Mortgagee and daled June 21 1 a_ﬁ_ﬂ_ {tha “Creditmaster Agreement”).
The Credimasier Agreement provides for an open-end ¥ne of credit pursuant o which the Borrower may borow and repay, and reborrow and repay, amounis from

the Mortgagee up to a maximum principal amount at any one time autstanding not exceeding the credit fimit. The real estate described in this Mortgage as securing
such open-end line of credit is residential property.

B Rate and Payment Changes. The Creditmaster Agreement provides for finance charges 1o be computed on the unpaid balance outstanding from Ume to

tima under the Creditmaster Agreement at an adjustabile snnusl percentage rale. The annual percenlage rate may be increased o decreased each hiling cyche.
according 1o the provisions stated in the Creditmaster Agreament.

AGREEMENY

NOW., THEREFORE, in consideration of these premises, and to secure the payment of {a) ali advances heretofore or from time to ime hereafter made by Ihe
sortgagee to the Borrower urkler the Craeditmasier Agreement, or any extension of renewal therec!, up to a maximum principal amount at any one time oulstanding
nol exceeding the Credit Limit; (b} all finance charges payable from bime 1o lime on said advances, o any part thereof, (c) all other charges, COSts and expenses now
or hereafter owing by the Borrower 1o he Mortgagee pursuant to the Creditmaster Agreement, or any extansion or renewal thereof: (d} &l other indebledness, obliga-
hons and liabilities now or hereafter owing by the Bormower (o the Mortgagee under the Creditmaster Agreomeni, or any exiension of renewa thereo!, and {e) all ad-
wvances by the Morigagee under the terms of this Morigage (the aggregate amount of al such items described in {a) through (e) above hereinafier collectivety relerred,
to as "Debts™} and the compliance with all the sfipulations herein contained, the Mongagor does hereby grant. bargain, sell and convey unto the Morigagee the follow-

ing described real estate, situtated in Shelby - County, Alabama
(saud real estate being heveinafter called the "Real Estate"):

Lot 18, in Block 2, according to the Survey of First Addition to Selkirk, as recorded
in Map Book 7, page 149, in the Probate Office of Shelby County, Alabama.
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Subject o That certain wmortgage executed by James E. McDonsld and Patricia Little McDonald
ro First Southern Federal Savings and Loan assoclation, dated June 2, 1987, in the
amount of $106,900.00, filed for record June 12, 1987 im Real Book 135, page 584, 1in
the Office of the Judge of Probate of Shelby County, Alabama.

hich has the address of {Streel) 2941 Clydebank Circle (City) Birmingham
Aabama, 32243 (Zip Code) (hereinafter calied the “Property Address"). |

TO HAVE AND TQ HOLD such proparty unto Lendar and Lender's successors and assigna, forever, together with ol the Hprowi ts now o herealter erecled
on iha o _and ol easements, rights, appurienancas and rmis.alnfwmichshalbadaemadlnbeandrmnapmmmw covered by this Morigage,

and a of 1he foregoing, togelber with said property (or the leasehold estate if this Mortgage is o0 a leasehoid) are hereinalier referred to as the "Property’
Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right lo mangage, grant and convey the property, and that the
property is unencumbered, exceplt for encumbrances as may specifically be sat forth hereinabove following the description of the property. Borrowes covenants thal
Borrower warrants and will defend generally the fitle to the Property agains! all claims and demands. subject to the encumbrances set forth hareinabove.

L7047 ' 17 M -RA

R



. Payment of Obligatlons. Borrower shal pay promptly every month the obligations incurred under the Creditmaster Agreamant.

2. Prior Morigages and Deeds of Trusi; Charges; Liens. Borrower shall perform all of Bomower's obhgations under any mortgage, deed of trust o other
secunty agreement with a lien which has priority over this Morlgags, including Bomower's covenants 10 make payments when due.

3. Application of Payments. Unless applicable law provides otherwise, all payrnents received by Lender under the Creditmaster Agreement and paragraph 1
hereof shall be applied by Lender according to the terms contgined in the Creditmasler Agreement.

4. Charges; Liens. Borrower shak pay all laxes, agsessments, and other charges, fines and impositions attributable to the Property which may attain a prionty
aver this Security [nstrument and leasehold payments of ground rents, if any, by Bomower making payment, when due, directly 1o the payee thereof. Borrower shall
promgly furnish to tender all nohces ol amounts dua under Ihis paragraph. n the event Borrower shall make payment drectly, Borrower shall promplly furnish 10
| encer receipis avidencing such payments. Borrower shall promptly discharge any kien which has priority over this Security mnstrument: however, Borrower shall not
be required to discharge any such lien 80 long as Bormrower (a) shal agree in writing 1o the payment of the obligabion sacured by such Tien in a manners accepiable to
Lender, {b) shall in good taith contest such lien by, or detend against anforcament of such ken in, legal proceedngs which in the opinion of the Lender operaté 1o pre-
vent the enforcement of the lien or forteiture 01 the Property or any part thereof: or (¢) shall secure from the holder of such lien an agreemsent in a fom satisfactory to
L ander subordinating such lien to this Security Instrument.

5. Hazard Insurancs. Borrower shall keep the improverments now existing or hereatier erected on the Property insured against loss by fire, ldss by hazards in-

cluded within the term “extended coverage,” and loss by auch other hazards as Lender may identify and in such armounts and for such penods a3 Lender may require;

T:-rnvided. thhat Lender shall not require that the amount of such coverage exceod that amount of coverage required o pay tha sums secured by this Mortgage and any
i prior thareta.

The insurance carrier providing the insurange shall be chosen by Borrower subject to approval by t ~nder; provided, that such approval shal not be unreasonably
withheld. All premiums on insurance policies shall be pald by Borrowar making payrments, when dus, dractly 1o the insurance carmier of by makiryg payments 10 a prior
leahalder to be held in escrow 1o make payment 1o insurance camier on behall of Borower wihan dua.

All insurance policies and renewals thereof shall be in a form acceptable to Lender and shall include a standard mortgage clause in favor of and in a form accep-

- table to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower shall promptty tuenish (0 Lender al renewal notices and all receipts

e, gupald premiums. In the event of foss, Borrower shall give prompt notice 10 tha insurance camier and Lender. Lender may make proot of loas if not made promptly by

- FrOWer . "

. Unless Lender and Borrower otherwise agree in W‘I‘lﬁl"llg insurance proceeds shall be appled 1o restoration or repeir of the Property damaged, provided such

Lid restoration o repair is econcmically feasible and the security of this Mortgage is not theveby impaired. i such restoration o repalr is not economically feasible, or lf the

=T security of this Morigage woulkd be impaired, the insurance proceeds shall be applled tO the sums secured by this Morigage, with the oxcess, if any, pakd to Borrower.

If the Property is abandoned by Bomowe, or if Bormower fails to respond to Lender within 30 days from the date notice is mallad by Lendar o Borrower that the i

D surance carrier offers to setile a claim for insuranca benefits, Lender is authorized to colect and apply the insurance proceeds at Lander's oplion either to restoration
or repair of tha Property oc 10 the sums secured by this Morigage.

N Unless Lender and Borrower atherwise agree in writing, any such apphcation of proceeds to account balance shall not change the amount of such POrMTILATY

= nayrnants. i under paragraph 1B heveof the Property is acquired by Lender, all right, itke and interest of Borrower in and o any inswance policies and in and 10 the

proceeds thereod resuliing from damage to the Property prior 1o the sale of acquisition shall pass 1o Lender to the extent of the sums secured by this Morigage Im-
= 'Nediately prior o such sale or acoulsition.

== 6. Prassrvallon and Maintenance of Proparty; Leassholds: Condominiums; Planned Uni Devsiopments. Borrower shall keep the Property in good repair

a0 4nd shall not commit waste ¢r permit impairment or dalerioration of fhe Property, and shall comply with the provisions of any lease if this Mortgage is on a leasehokd. H

this Mortgage is on a unil in a congominium of & planned unit development, Borrower shall perform all of Bomower's obligations under the declaration of covenants
reating of governing the condominium of planned unit development, the bylaws and regulations ot the condominkum or planned unt development, and consfituent
documents. If a condominium or planned unit davelopment rider is executed by Borrower and recorded together with this Morigage, the covenants and agreemants of
such rider shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider were a part hereol.

7 Protection of Lender's Sacurity. | Borrower fails to perform the covenants and agreamants contained in this Mortgage, or if any action of proceeding is
commenced which materiaty aftects Lender's interest in the Property, including, hut not limited 1o, eminent domain, insolvency, code enforcement, of armangements
or proceédings involving a bankrupt of dececent, then Lender, at Lender’s oplion, upon nolice to Bofrower, May make such appearances, disbuwrse such sums and
lake: gueh action as is necessary 10 protect Lender's interest, including, but not tmited 1o, disbursement of reasonable attorney’s fees and entry upon the Property fo
make repairs. I Lander raquired mortgage insurance as a condition of extendng the credit secured by this Mortgage, Borrower shall pay the premiums requed to
mamntain aulcn insurance in effect until such lime as the requirement tor such insurance terminates in accordance with Borrower's and 1 ender’s written agreament or
applicable law.

Any amounts disbursed by Lender pursuant 1o this paragraph 7. with interast thereon, shall become additional indebledneas of Borrower secured by this
Martgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be payable Lpon notice from Lender to Bomower raquesting payment
ihereof, and shall bear interest from the date of cisbursement at the rale payable from time 10 time on culstanding principal under the Creditmaster Agreement uniess
payment of interest al such rate would be contrary ta applicable law, in which event such amounis shall bear interest at the highest rale permissibla under apphcable
1aw Nothing contained in this paragraph 7 shall require Lendear 1o incur any oxpensa Or \ake any action hereunder.

8. Inspactlon. Lender may make Of cause 10 be made reasonable entries upon and inspachicns of the Property, provided thal Lender shall pive Borrower
notice prior 10 any such inspection specifying reasonable cause tharefor retated to Lender's interest in the Property.

g. Condemnailon. The proceeds of any award or ciaim for damages, direct o consaquential, in connection with any condemnation or other taking of the Pro-
perty, or part thereol, or for conveyance in iieu of condemnation, are hereby assigned and shall be paid to Lender.

In the eveni of a total taking of the Property, the proceads shall be applied to he sums secured by this Mortgage, with the éxcess, i any, paid to Borrower. In the
evenl of a pariial taking of the Properfy, urkess Borrower and Lender otherwise agree in writing., there shall be applied to the sums secured by this Mortgage such pro-
portion of the proceeds as Is equal 10 that proportion which the amount of the sums securad by this Morigage immediatety prior to the date of taking bears 10 the far
narket value of the Property immediately prior to the data of taking, with the balance of the proceeds paid 10 Bofrower.

il the Property is abandoned by Borrower, of it after notice by Lender 1o BorrGwer that the condemnor offers to make an award or setthe a ciaim for damages, Bor-
rower fails to respond to Lender within 30 days after the dale such nolice is malked, Lender 1S autharized to colect and apply the proceeds, at Lender's option, either
1o restoraon of repair of the Property or 1o the SUN3 secured by this Morigage.

stallments relerred to in paragraph 1 hereof of change the amount of such instalments.

10. Borrower Noi Releasad. Extension ol the time: tor payment of the sums secured by this Mortgage granted by Lender o ahy successor in interasl of Bol-
rower shall not oparate to release, in any manner, the kabiity of the original Borrower and Bomower's successors in interest. Lender shall not be required o

commence proceedings againsl such SucCessor o refuse to extend time for paymant of the sums secured by this Morlgage by reasan of any demand made by the
oniginal BorrQwer and Borrower's successors in interest.

13. Forbearance by Lender Nol a Waiver. Any forbearance by Lender in exercising any right of remedy heceunder, or otherwise afforded by applicable law,
shall not be & waiver af or preclude the exercise of any such right of remedy. The procurement of insurance or the payment of taxes or other kens of charges by
Lander shak not be a waiver of Lender's right 1o accelerale the maturity of tha indebtedness secured by this Mortgage.

12. Remadies Cumulatlve. Al remedies provided in this Morigage sre distinct and cumulative to any other right of ramedy under this Mortgage o afforded by
law or equity, and may be exercised concurrantly, independently or successively.

13. Successors and Assigns Bound; Joinl and Several Liabillty; Captions, The covenants and agreements herein contained shal bind, and the rights
hereunder shall inura 10, the respeclive SUCCESSOrs and assigns of Lender and Borower, subject to the provisions of paragraph 17 hereof. All covenants and
agreements ol Borrower shall be joint and severas, Anyoné who co-signs thia mortgage, but does not execute the Creditmaster Agreement, (a) is co-signing this
mortgage only to mortgage, grant and convey that co-signer's interest in the Property to Lender under the terms of this mortgage, (b) is not personafly liable on the
Crachimaster Agreament or under this Mortgage, and (c] agrees that Lendes and any other Borrower hereunder may agree 10 aextend, madify, forbear or make any
olher accommodalions with regard to the terms of this Mortgage o the Creditmasier Agreemant without the co-gigner's consent and without releasing the co-sigher
or moditying this morigage as 1o that co-signer's inlerest in the property. The captions and headings of tha paragraphs of his Morigage are for convanience onty and
are not 1o be used to interpret or define the provisions herect.

14. Notica. Except for any notice required under applicable law o be given in anather manner, {a) any notice to Bomower pravided for i this Security inatrument
shall be given by delivering it or by mailing it by first class mail o Borrower at the Property Address or al such other addreas as Bomower may designale by notice 10
1 encer as provided herein, and {b] any notice to Lender shall be given by firsl class mail fo Lender's address stated herein or to such other address as Lender may
designate by notice o Borrower as provided herein. Any notice provided for in this Security Instrumen! shal be deemed to have been given to Bommower or Lender
when given in tha manner dasignated herein.

5. Uniform Security Instrument; Governing Law; Severabllity. This form of Security Instrument combinas uniform covenants for national Lse and non-uriform
covenants with limited vanations by jurisciction to constitute a uniform security inatrument covering real property. Tha Security Instrument shall be povermned by
Federal law and tha law of the jurisdiction in which the Property is located. In the evenl that any provision o clause of this Security thstrument or the Creditmaster
Agreement conflicts with applicable law, such confict shall not affect other orovisions of this Security Instrumant of the Creditmaster Agreement which can be piven

alfect without the conflicting provisions, and (o this end the provisions ol this Security Instrument and the Creditmaster Agreement are declared to be severable.

16. Borrowar’s Copy. Borrower shall be turnished a conformed copy of the Creditmasler Agreement and of this Morigage at the time ol execution o aftet
recordation hereof.

17. Transter of ihe Property or a Beneficlal Interest in Borrower., If all or any part of the Property oF an interast therein ia sold or transferred {or if a beneficial
irterest in Borrower is sold or ransterred and Borrower Is not a natural person) without Lender's prior written consent, Lesder mary, at Lendes's oplion, declarg all the
sumis secured by this Security Instrument 1o be immediately due and payable. However, this option shall not be exercised by Lender if exercise is not authorized by
Federal Law.

if Lender exercises such option 1o acceleraie, L ender shak mail Borrower nolice of acceleration in accordance with paragraph 14 hereof. Such notica shall pro-
wide a penod of not less than 30 days irom the date 1he nolice is mailed within which Borrower may pay tho sums declared due. i Bomower fals to pay such sums
prior 1¢ the expiration of such period, Lender may, without further notice or desnand on Borrower, Nvoke any remedes pamitied by paragraph 18 hereof.

Notwilhstanding a sale or transfer, Borrower will continue o be obligated under the Creditmaster Agreement and Security instrument unleas Lender has reieased
Borrower in wiriling.

NON-UNIEORM COVENANTS. Borrower and Lender further covenant and agree as folows:

18. Acceleratlon; Remedies. Excepl As provided In paragraph 17 hereof, upon Borrowet's braach of any covenan! or agreament of Borrower in this
Mortgage, including the covenant to pay when dua :n; sums secured by this Mortgage, Lender prior 1o acoeleration shall mail notice to Borrowsr as provid-
ed In paragraph 14 hereof specifying: (1) the breach: {2} the acllon raquired o cure such breach; {3} a date, not less than 30 days from the date the notice Is
mailed to Borrower, by which such breach must bé curad; and (4) that {allurs to cure such breach on or hefors the date spacified In notlce may rasult in
accelarallon of the sums secured by this Morigage and sals of ihe Progerty. The natice shall turther Inform Borrower of the right to roinstate after accelara-
tion and the right to bring a courl action 10 asseart tha non-axistence of a default or any other defanse of Borrower 10 accelerstion and sale. If ihe breach is nol
cured on or betore the date speclled In the notice, Lander, at Lendar’s oplion, may declare all of the sums secured by this Morigags to be immediately dua
und payable withoul further demand, and may invoke the power of sale and any other remsdies parmitied by applicable law. Lender shall ba entitied 1o
collect all reasonable costs end expensas incurred In pursulng the remadias provided In this paragraph 18, including, but not limiied 1o, reasonable
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If Lender invokas the power of sale, Lander shall mail a copy of a notice of sale to Borrowaer In the manner od In paragraph 14 hareof. Lander shall
publish tha notice of sale once s week for three conseculive weeks In some newspaper published in the nty whara tha Raal Estale Is located, and
theraupon shail sell the Property to tha hl%hnl bldder al public auction at the front door of the County Courthouss of said County. Landear shall deliver 1o 1he
purchaser Lender's desd conveying the so soid. Lender or Lender’'s designee purchase the Property at any sale. Borrower covenants and
agrees thai the prncud: of the sale shall be applied in the following order: (a) to wil flllﬂl'llhrl costs and expanses of the sale, Including, but noet limited 1o,
reasonable attorney's lees and cosis of titie ﬂidnnr.i, {b) to all sums secured by this Mortgage; and {c) the excess, it any, to the person or persons legally
antilled thersto.

19. Borrower's Right 10 Relnatale. Notwithatanding Lender's acceleration of the suma secured by this Morigage, Bomrower shall have the right to have any pro-
ceadings, which were begun: by Lender to enforca this Mortgage, disGontinued at any lime prior to the earier 1o occur of {i} the fitth day before sale of the Property
pursuant to the power of sale contained in this Morltgage, or (§) entry of 8 jurﬁmant enforcing this Morigage, il: (a} Bomrower pays Lender all sums which then would be
due under this Mortgage, the Creditmaster Agreement and notes securng Future Advances, if any, had no acceleration occured; {b) Borrower cures all breaches of
any other covenants or agreemenis of Borrower Sontained in this Morigage, (C) Borrower pays all reasonables expenses incurred by Lender in enforcing the covenanis
and agreements of Borrower contained in Mortgage and in enfarcing Lender's remedies as provided in paragraph 18 hereoi, including, but not limited Yo, reasonable
atforney's fees; and {d) Borrower takes such action as Lender may reasonably require 10 assure that the len of this Mortgage, Lender's interest in the Properly and
Borrowar's obiigation o pay the surms secured by this Mortgage shall confinue urmpaired. Upon such payment and cure by Bomower, this Mortgage and the obliga-
licns secured thereby shall remain in full lorce and effect as if no accelerabon had occumed.

20.  Assignment of Rents; Appointment of Recelver; Lender in Possession. As additional security hereunder, Borrower hereby assigns to Lender tha rents ol
the Property, provided thal Borrower shall, prior to acceleration under paragraph 18 hereof or abandonment of the Property, have the right lo collect and retain such
rents as they become due and payable.

Lpon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by judicially appoinied receiver, shall be entitled to
enter upon, lake possession of and manage the Property, and o cokect the rents of the Property, including those past due. All rents collected by Lendar or the
receiver shall be applied first 10 payment of the costs of management of the Property and colleclion of rents, including, but not imited 1o, receiver's fees. prémiums on

recewvers bonds and reasonable attorney's fees, and then to the sums secured by this Morigage. Lender and the receiver shall be iable to account for only those
rents actually received. .

21. Fulure Advances. Borrower may obtain future extensions of credit. These ffure extansions and of l:l‘-eht:i costs, o fees associaled with them shall be
secured by this Mordgage, without the neéd lor either Borrower or Lender 1o execute any new agraement or morigage.

22. Release. Upon payment of all sums securad by this Mortgage, this Morigage shall become null and void, and Lender shal release this Mortgage, without
charge ¢ Borrower. Borrower shall pay all costs of recordation, if any.

23. Loan Charges. Il the credit secured by the Security Instrument is subject 10 a faw which sets maximum credit charges, and that law tinally is interpreted so
that the inlerast or other cradit charges collected or to ba collecied in connection with the cradit axcead permitted limits, then: (1} any such credit charge shal be
reduced by the amount nacessary ta reduce the charge 1o the parmitted limit; and {2) any sums aready collected from Borrower which exceaded permitted limits will
be refunded 1o Borrower . Lender may choose to make this refund by reducing 1he balance owed under the Creditmaster Agreement of by making a direct payment Lo
Borrowar. i a relund reduces the halance, the reduchion wil ba treated as a partial prepayment under the Creditmaster Agreement.

N WITNESS WHEREOF, Borrower has executed this Morigage.

oS L
R O

Bortower atricia Little McDonald

pook 193 e 867

For valuable considaration, (ha recaipl and sufficiency of which are hereby acknowledged, the undersigned lor the purpose of securing note of even dale ex-
ecuted by Borrower, hereby mortgages, grants and conveys 1o lender, ils successors and assigns, hisfheriits inlerest in subject property.

Co-Mortgagor
Co-Mortgagor
Co-Mortgagor
. Dead Tax  §
2. Mig. Tax 2580
| 3. Recording Fee Z. 50
This Instrument was prepared by: "‘IEUI’ ALE Shiii 4. tndexme F AD
TCERTIEY THIS fee LOL
Larry R. Newvman, Attorney at Law .HSTRUHLNT ,i‘uS FlL TOTAL /M
604 38th Street South
Birmingham, Alabama 35222 g8 JuL 13 AM 9: 23
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SUG Gt OF FRODALL

ACKNOWLEDGEMENT FOR INDIVIDUAL

STATE OF ALABAMA, Jefferson County sa-
Onthis____ 218¢E day of June 1988

1 the undersigned authority . a Notary Public in and for said county and

n said state. hersby cerfify hat James E. McDonald and Patricila Little McDonald _whose namel(s! are

signed to the foregoing conveyance, and who AYe  known lo me, acknowledged before me that, being informed of the contents of the conveyance,

L he ¥  executed the same voluntarily and as their act o0 the day the same bears date.

Given under my hand and seal of offica this the 21st day of June . 19 88

My Commission expires: 1=2=92 %
Larty R. Newpa "\ Notary Publc




