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- MORTGAGE

THIS MORTGAGE (“Secyrity Instrument’’) it BIVEN Of .couerreporacencnss JULY, B....ooeessecorersrarmemeearacsssnsissmssasssssanssns .
19..88... The grantor is ﬁiﬁ?ﬁﬂwﬂwﬂI’ﬂtmnerﬂwffe;%d VST 10 0= oS ———o
e veesnasmerntesesseess (" Borrower™). This Security Instrument 5 GIVEN 10 ccoiinmunnmmamresssrenntarans + ©
RSO MO ORGE . Cr bl LG mrrsrrsermeseerescormumsasssmssassssseissssermassmnsssssmssnescns WIS 18 organized and existing
under lhf laws uf......DEﬁH e esssessesssrsennnesyy ANA Whose address is P 0. BOX 83 o,
.......... BT P NGNAM, LD o e LA EF™),
Borrower owes Lender the principal sum of ...E19.&1‘.r.‘.nme..Lhman.d..f.uur...hu.udrad...&..unxlﬂﬂ.-;.nnn;.m.r.n.-:.,-
mmr=—mmmresrnnnnnesnasnansanssrBollars (U.S. $..89,400.00...........). This debt is evidenced by Borrower's note
dated the same date s this Security Instrument ("Nnt:‘i), wgbcr rovides for inonthly payments, with the full debt, if not
paid earlicr, due and payable on .ooenerrenanncnn EL-!QHJ-?*.T:... X4 BP.. This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and sgreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morigage, grant and convey to Lender and Lender's successors and
assigns, with power of sale, the following described property located in ......... 1 11N | 1 A sassearensns COUNLY, Alabama:

Lot 12, according to the Survey of Heritage Oaks, as recorded in Map Book 11, page
23 A & B, in the Probate Office of Shelby County, Alabama.

aoﬁn 193 PCE 915

The procesds of this losn have been spplied on thei
purchase prica of tha property describod herain,
sonveyed to martgagor simultanecusly herwwith,

which has the address of oo 3 o2 ..ﬂﬁxixﬂl,g&%!ﬂ.&i.ﬁmle ...... recessos .................&:lmigﬂgl]mm o eceeeesssmmsesssen
AIDIME coreveerrrerrorres SOLHE e (“Property Address”);
(Zie Coce)

To HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafler erected on the property, and all easements, rights, appurtensnces, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafler & pant of the property. All
replacements and additions shall also be covered by this Security tnstrument. All of the foregoing Is referred to in this

Sccurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate heredby conveyed and has the right to
mortgage, grant and convey the Property and thrt the Pronerty W unencnmbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all cisims and demands, subject to any

encumbrances of recotd. |
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security in:tr;ngg covering w:w
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Princlps! and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and inleresi on the debt evidenced by the Note and any prepayment and tate charges due under the Note.

2. Funds for Taxes and Insursnce. Subject to applicable law or toa wrillen waiver by Lender, Borrower shall pay
1o Lender on the day monthily payments are due under the Note, until the Note is paid in full, a sum ("Funds™}) equal to
one-1wellth of: (a) yearly tazes and sssessments which may stizin priority over this Security Instrument; (b) yearly
Jeaschold payments or ground rents on the Property, il any; (c) yearly hazard insurance premiums; and {d) yearly
morigage insurance premiums, if any. These items are called “‘escrow jiems.” Lendes may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shal) be held in an institution the deposits or accounts of which are insured or guaranteed by s federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the sccount or verifying the escrow jtems, unjess
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that inferest shall be paid on the Funds. Unless an agreement is made or applicable Jaw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamnings on the Funds. Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as sdditiona) security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly psyments of Funds paysble prior 10
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

_ at Porrower's pption, cither promptly sepaid to Bofrower of credited to Borrower on monthly payments of Funds, If the |
amount of the Funds held by Lender is not sufficicnt to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary {o make up (he déficienty in ohe or'more paymients as required by Lender. - S oo

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. 1 under paragraph 19 the Property is sold or acquired by L ender, Lender shall apply, no later
than immediately prior 10 the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender undes
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, 10 prepayment charges due under the
Nolte; third, to samounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines and impositions attributable to the

o Propenty which may attain priority over this Secunty Instrument, and leaschold payments or ground rents, if ny.

i Bortower shall pay these obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall

€ pay them on time directly to the person owed paymeni. Borrower shall promptly furnish to Lender all notices of amounts
2310 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
2T receipts evidencing the payments.

Borrower shall promptly discharge any hen which has priority over this Sccurity Instrument unless Borrower: (n)
sgrees in writing to the payment of the obligation secured by the lien in 3 manner acceptable to Lender; (b) contests in good

~={faith the lien by, or defends against enforcement of the lien in, fegal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or {orfeiture of any part of the Property; or (c) secures from the holder of the lien an
< pgreement satisfactory to Lender subardinating the lien to this Security Instrument. If Lender determines that any pari of
Syhe Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower o
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

of 1the giving of notice.

5. $iazard Insurance. Borrower shall keep the improvements now existing of hereafter erected on the Property
insured against loss by fire, hazards included within the term wextended coverage” and any other hazards for which Lender
requires insurance. This insurance sha!l be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowes subject 1o Lender's approval which shsll not be
unreasonably withheld.

All insurance policies and renewals shall be acceplable to Lender and shall include a standard mortgage clause.
Lender shal) have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. 1n the event of loss, Borrower shall give prompt sotice 1o the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. '

Unless Lender and Borrower otherwise agree in writing, insursnce proceeds shall be applied {o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not Jessened. If the
restoration or repair is not economically feasible or Lender's securily would be jessened, the insurance proceeds shall be
spplied 10 the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Barrower. If
Borrower abandons the Property, or docs nol answer within 30 days a notice from Lender that the insurance carrier has
offered 10 settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair of restore
the Property of 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period witl begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applicstion of proceeds 1o principsl shall not extend o7
postpone the due date of the monthly payments referved to in paragraphs ) and 2 or change the smount of the psyments. I
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage 10 the Property prior to the scquisition shall pass to Lender 1o the extent of the sums secured by this Secunty
Instrument immediately prior (o the acquisition. _

6. Preservation snd Maintenance of Property; Leaseholds. Borrower shall not destroy, damage of substantially
change the Property, allow the Froperty to deteriorate or commit waste. If this Security Instrument is on 8 leaschold,
Borrower shall comply with the provisions of the lease, snd if Borrower acquires fee title to the Property, the Jeasehold and
fee title shall not merge unless Lender agrees 10 the merger in writing.

7. Protection of Lender's Rights In the Froperiy; Mortgage Insurance. If Borrower fails to perform the
covensnts and agreements contained in this Security Instrument, or there is a Jegal proceeding that may significantly affect
Lender's rights in the Property (such as & proceeding in bankrupicy, probate, for condemnation of 1o enforce ,,l“f‘ or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Propenly and Lender's rights
in the Property. Lender's aclions may include paying any sums secured by 8 lien which has priority over .Ihh Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action undet this paragraph 7, Lender does nol have to do so.

Any amounts gisbursed by Lender under this paragraph 7 sha!! become additional debt of Borrowes secured by this
Security Instrument. Unless Borrower und Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrowes
requesting payment.
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If Lender required mortgage Imurln# asa mnﬁltim; of ';nlkin; the loan ﬁ:urad by this Security Instrument,
Borrower shall pay the premiums reclulrcd to maintain the insurance in effect until such time as the requirement for the

insurance terminates in accordance with Borrower's and Lender's writien agreement or applicable Jaw,

8, Inspection. Lender or its sgent may make reasonable entries upon snd inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. -

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender; .o .

In the event of a tots) wking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (s) the totsl amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower,

If the Property is sbandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor offers 1o
make an award or seitle a claim for damages, Borrower fails to respond to Lendet within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
10 the sums secured by this Security Instrument, whether or.not thendye. L | L

Unless Lender and Borrower otherwise sgree in writing, any application of proceeds to principsl shall not extend or
postpone the due date of the monthly payments referred (0 in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Noi Released; Forbesrance By Lender Not 8 Whaiver, Extension of the time for payment or
modificstion of smortization of the sums secured by this Security Instrument granted by Lender o any successor in
interest of Borrower shall not operate to release the lishility of the original Borrower of Borrower's successors In interest.
Lender shall not be required 1o commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify smortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in inferest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy,

11. Successors and Assigns Bound; Joint and Several Lisbliity; Co-signers, The covensnis and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

I~ of paragraph 17. Borrower's covenants snd agreements shall be joint and several. Any Borrower who co-signs this Security
~—1 Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
C™ that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay
2 the sums secured by this Security Instrument; and {(c) agrees i{hat Lender and any other Borrower may agree to extend,
Z modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
D that Borrower's consent.
=p) 12. Loan Charges. If the loan secured by this Security Instrument s subject 10 & Iaw which sets maximum loan
w4 charges, and that law is finally interpreted so that the interest of other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (s) any such loan charge shall be reduced by the amount
== pecessary to reduce the charge to the permitted limit; and (b} sny sums already collected from Borrower which exceeded
S permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If & refund reduces principal, the reduction will be treated s s
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  1If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. . .

14. Notices. Any notice to Borrower provided for in this Security Enstrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shali be directed 10 the
Property Address or any other address Borrower designates by notice to Lender. Any nolice to Lender shall be given by
first class mail to Lender's address stated herein or any other sddress Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

P:s. !Gfurnln: Law; Seversbility. This Security Instrument shall be governed by federa! law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Notie conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security [nstrument and the °
Note are declared 10 be severable. X

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sacurity Instrument.

17. Transfer of the Property or a Beneficial Inierest In Borrower, Il sll or any part of the Property or ny
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borsower is not a natural

n) without Lender's prior written consent, Lender may, at its option, require immediste payment in full of all sums
secured by this Security Instrument. However, Lhis option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. ‘ .

If Lender exercises this option, Lender shall give Borrower notice of accelerstion. The notice shall provide s period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1f Borrower fails to pay these sums prior lo the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1If Borrower meets certain conditions, Borvower shall have the right to have
enforcement of this Security Instrument discontinued at any time priot to the earlier of: (9) 5 days (or such other period as
applicable lsw may specify for reinsiatement) before sale of the Property pursuant 10 any power of ssle contained in this
Security Instrument; or (b) entry of & judgment enforcing this Security Instrument. Those conditions are that Borrower:
(») pays Lender ail sums which then would be due under this Security Instrument and the Note had ne acceleration
occulTed; tuj wuics uny uersult of any other covenants or agreements; (c) pays all sxpenses incurred in enforcing this
Security Instrument, including, but not Jimited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lendes’s rights in the Property !nd Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shali not spply in the case of acceleration under paragraphs 13 or 17,

—— e E———————————————— T,
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NuHr-UHIFun.M COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to scceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to neceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (w) the default; (b) the action required to cure the
default; () u date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified In the notice may result In acceleration of the sums
secured by this Security Instrument and sale of the Property, The motice shall further inform Borrower of the right to
reinstate sfter acceleration and the right to bring a court action to sssert the non-existence of & default or any other
defense of Borrower to acceleration and sale, If the defauit is not cured on or before the date specified In the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may Invoke the power of ale and any other remedies permitted by applicable law, Lender shall be entiiled to
collect all expenses Incurred in pursuing the remedies provided in this paragraph 19, including, but mot limited to,
reasonable sttorneys’ fees and costd of title evidence, .

I Lender invokes the power of sale, Lender shall give & £opY of a notice to Borrower n the manner provided in
pa rlgénph 14. Lender shall publish the notice of sale once s week for three consecutive weeks fo 8 newspaper published in
[ evecenseessnsenennes oUNLY, Alabama, and thereupon shall sell the Property to the highest bidder at public
suction st the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property, Lender or Its designee may purchase the Property st any gale. Borrower covenants and agrees
that the proceeds of the sale shall be spplied in the following order: (a) to all expenses of the sale, Including, but not limited
to, reasonsble attorneys' fees; (b) to all sumis secured by this Security Instrument; and (c) any excess to the person or
persons Jegally entitled to lt.

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by sgent or by judicially appointed receiver) shall be entitled 16 enter upon, lakeé posiession of and manage the
Properly and to collect the rents of the Property including those past due. Any renls collected by Lender or the receivers
shall be applicd first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fecs, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

Instrument without charge to Borrower. Borrower shall pay any recordation costs.
22. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23 Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agrecments of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a par of this Security
Instrument. [Check applicable box(es)]

[3] Adjustable Rate Rider (71 Condominium Rider [J 24 Family Rider
[] Graduated Payment Rider (] Planned Unit Development Rider

(3] Other(s) [specify] Conversion Option Rider

o By SigNiNG Berow, Borrower accepls and agrees to the terms and covenants contained in this Security

5T Instrument snd in sny rider(s) executed by Borrower and recorded withit.

€D Witnesses:
=i e ®
[T YT LN L srvd bl cArand kN BEER [T LR ]| [(TTratll] FYLdfEdrlER L] l.iflllll“.ii.l'..l"ili [TTER L] [ T3] ] FT Y11 L] [T L L] T Ty, L LE Ll -
. ' Wil1iam Howard Fau
[ s
E 2 T . TR TR Il L -(se‘]]

LARRY L HALCOMB

Judt Ann Faulkner =Borrouwse

JEFFERSON COUNTY

On this 8th day of July, 1988, I, larry L. Halcomb, a Notary
Public in and for said county and in said state, hereby certify that
William Howard Faulkner & wife, Judi Ann Faulkner whose name{s) are
signed to the foregoing conveyance, and who are known to me, acknowledged
before me ‘that, being 1nformed of the contents of the éonveyante, they =~
executed the same voluntarily and as their act on the day the same
bears date. |

Given under my hand and seal of of fice this the 8th day
of July 1988.

My commission eipires:
1/23/90

ATTORNEY AT LAW
B512 OLD MONTGOMERY HIGHWATY

HOMEWOOQD, ALABAMA 33209
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" * TH1S ADJUSTABLE RATE RIDER is made this . St0. day of Ll sdlld Y civmicrrioiinmencs 19 880, i0d s

{ncorporsted into snd shall be deemed (o amend and supplement 1he Mortgege, Dead of Trust or Security Deed {the |
“Security Instrument™) of the same date given by the undersigned (the *Sorrawsi”) W sacure Borrower’s Adjusiadle
Plt Note (1he *Note™) 10 Allnauth. Mortgage. Lompany.,..loc..

b e L e

rerbererresmreseassssesesessnsnssasssnnenenes (1€ TlLANder“) of the 1ame ‘l:l l;nl ;ﬁnl lh; p;opiriy lﬁﬂihd fa
the Security Instrument snd focated at: '

FrER Iy [ IT1llgad lly)

L

. w8217 Heritage Oaks Circle, Birmingham,. Alabama.. 38242 oo
[ Fraperiy l#uul
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THE HOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES N THE INTEREST RATE '
AND THE MONTHLY PAYMENY, THE NOTE LTS THE AMOUNT THE BORROWEN'S

MTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made In {he Security Instrument, Borrower
and Lender further covenant and ngree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Nots provides for an Inivial interest rate of 9,00 .. % TheMote provides for changes in the interent rate sod the
monthly peyments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates - :

AThe interest rate | will pay may change on the ﬁ:m illylol CANGUS K iremeemninsisinany 19,93, and o0 thal dsy
every 12th month thereafier. Each date on which my interest rale could change s called 3 “Change Datn”
{3} The Index - |

Beginning with the hrst Change Date, my Interest rate will be bated on an Inden, The “Indes” I the weekly
sverage yield on United States Tressury securities adjusted 10 o constant maturity of § year, ss made available by the

gh:dml Reserve Bosrd. The most recent Inden Sigure available as of the dote 45 doys before esch Change Date ks called
the “Current Indexr.”

1t the Indes 1t no longer available, the Note Holder will choose » new Indes which s based wpon comparable
Information. The Nots Holder will give me notice of this choies.

{C) Cakulatlon of Changes

Before easch Change Date, the Note Holdsp will eslculute my mew interest yale by adding Jwol k. anezhalf,
esssresrsstsnsmresassesarsnseenss PETCENIAQR PoOints (.a:20. . %) to the Current Indea. The Note Holder will then round the
result of this addition 10 the nearest one-¢ighth of one percentage point (D.123%). Subject o the limits sated in Section
4(D) below, this rounded amount will be my new [nterest mis wntil 1he neat Change Dails.

The Note Holder will then determine the smount of the monthly payment thsi would be sufficient (0 repay the
wnpaid principal that I am expecied to owe 8 the Cheange Date in full on the maturity daie ot my aew intsrest rate in
subktantinlly equal psyments. The result of 1his eslculation will be the new amount of my monthly payment,

{D) Limits oa Interest Rate Changes

The Interest rate § am required (o pay st the first Change Date will sot be grestet 2P e b ha Q0. % or fess 1han
e Bt 0. Thereafter, my Interest rate witl never be Incressed of decreased on any single Change Date by more
than two percentage points {2.0%) from the eate of interent | have been paying for the preceding iwelrs monihs. My
Interest rate will never be greater than . 14,00 %.

(E) Efective Date of Changes -

My new interest rste will become eNective on each Change Date. 1 will pay the amount of my new monthly peyment
beginning on the Airst monthly payment date sfier the Change Date unill the amount of my monthly paymeni changes
sgain. |

{F) Nedlce of Changes -

‘The Note Holder will deliver or mail 1o me a aotice of any changes in my interest rate and 1he amount of my monthly
peyment before the eMeciive dste of any change. The notice will include information required by law 16 be given me and
alsa the tile and telephone number of & person who will answer sAY quesiion T may bave reparding the motice.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is smended 1o read as follows:

Trassler of 1he Property or a Bemeficial Inierest ln Borvaner. I sll or any part of the Property or any interestin it is '
sold or transferred (or il 8 beneficial inerest in Bortower i sold of traraferred and Borrowes is ol ¢ naturs) person}
without Lender's priar written consent, Lender may, o1 iis optrion, require immediste payment [n full of 8l 1ums secured
by this Security Instrument. However, this aplion shail aot be cnercised by Lander ifesercise fs prohibited by feders! law
at of the date of this Security Instrument. Lender alio shali sot exercise this option if: (s} Borrower csuset to be .
submitied 10 Lender information required by Lender 10 avalusie the intended transferes as Ul a new loan were being made
w the iransferee: and (b) Lander ressonsbly determines that Lender's socurily will aot be impaired by the loan
smvmpiion and that the risk of & breath of sny covenanl er agreament ia this Sacurity Insirument is scosplable te
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To the entent permitted by applicable ,
tbe loan ssumption. Lender may also require 1be transleree 10 sign sn sssumption sgreement that la acceptabls 1o
Lender snd thal obligutes ibe transferee 1o beep all the promises and agreements made ia the Note and in this Securhy

{matrument. Borrower will continue to be
Borrower |8 writing.

if Lender enercises the option o requ

law, Lender may tharge a reasonsble fes 83 8 condition 10 Lander’s consent 18

obligtted under the Nowe and thla Security Instrument wnless Leader releases

Ire immediate payment in full, Lander shall give Borrower notice of accalers-

ton. The notice thall provide s period of sot less than 30 days from the dats tha sotios s deliversd or malled within
which Bortower must pay all sums secured by this Securily instrumeat. [ Borrowes falls te pay thess sum prior (w the
sxpiration of this period, Lender may [nvoke any remedies permittod by this Security Instrument withoyj ferther notlos

of demand on Borrowstr,

By Sioning BELOwW, Borrower dbce
. Rides. ;_
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, - CORVERSION OPTION RIDER

This Conversion Option Rider is made this day of

, 1988, and 15 incorporated Into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Instrument”) of the same date given by the undersigned
(the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note")
to AmSouth Mortgage Co., Inc. (the
“Lender™) of the same date and covering the property described in the
Security Instrument and located at: 4217 Herilage Oaks Circle,

Birmingham, Alabama 35242
[Property Address]

ADDITIONAL COVENANTS. In addition to the covenants and agreements
made in the Security Instrument, Borrower and Lender further covenant
and agree as follows:

A. FIXED INTEREST RATE OPTION.

The Note provides for the Borrower's option to convert from an
adjustable interest rate with interest rate Yimits to a fixed interest
rate, as follows:

FIXED INTEREST RATE CONVERSION OPTION
(A)  Option to Convert Fixed Rate.

I have a conversion option which I can exercise unless I
am in default or this paragraph (A) will not permit me to do so. The
"Conversion Option” is my option to convert the interest rate 1 am
required to pay by this Note from an adjustable rate with interest rate
limits to the fixed rate calculated under paragraph (B) below.
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The Conversion Option can only take place on the first day

of a month during the period beginning on August i 189 and
ending -on ly 1 , 1994 . "The date on which ;y

ad justable interest rate actually converts to the new fixed rate is
calied the “Conversion Date.™

If 1 want to exercise the Conversion Option, 1 must first
meet certain conditions. Those conditions are that: (i) I must give
the Note Holder notice that I want to do so; (ii) on the Conversion
Date, I must not be in default under the Note or the Security
Instrument; (111) by a date specified by the Note Holder, 1 must pay the
Note Holder $250.00; (fv) 1 must sign and give the Note Holder any docu-
ments the Note Holder requires to effect the:conversion; {(v) I must pay
any fees and/or taxes incurred in connection with the recording of any
documents or instruments signed by me to effect the conversion; (vi) I
must pay for an endorsement to the Note Holder's title insurance policy
updating that policy to reflect the recording of any documents or
instruments signed by me to effect the conversion, and such endorsement

BOOM 711 5/88 A13, A14, Al6, AY7
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‘ must not contain any exceptions that are unacceptablé to the Federal
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National Mortgage Association; (vit) the outstanding principal balance I
owe under this Note on the Conversion Date must not exceed the maximum
amount allowed for purchase of mortgage loans by the Federal National
Mortgage Association at that time; and (vii) the outstanding principal
balance 1 owe under this Note on the Conversion Date must not exceed the
maximum amount allowed for purchase of mortgage loans by the Federal
Nationa)l Mortgage Association at that time; and (viii) on the Conversion
Date, my new fixed interest rate loan must meet the then-current general
underwriting and eligibility requirements of the Federa) National
Mortgage Association for the purchase of converted ad justable-rate
mortgage loans.,

(8) Calculation of fixed rate.

-t

My new fixed interest rate will be equa) to the Federal
National Mortgage Association's required net yield as of the first day
of the month immediately preceding the Conversion Date for 30-year fixed
rate mortgages covered by applicable 60-day mandatory delivery comnit-
ments, plus 5/8 of one percentage point (0.625%), rounded to the nearest
1/8 of one percentage point (0. 26%). If this required net yleld cannot
be determined because the applicable commitments are not available, the
Note Holder will determine my interest rate by using comparable infor-
mation. My new fixed interest rate calculated under this paragraph (8)
will not be greater than _14.00  %.

(C) New payment amount and effective date.

If 1 choose to exercise the Conversion Option, the Note
Holder will determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal 1 am expected to owe on the
Conversion Date in full on the maturity date at my new fixed interest
rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment. Beglinning with my first
monthly payment after the Conversion Date, I will pay the new amount as
my monthly payment until the maturity date.

B. Paragraph 17 of the Security Instrument fs hereby amended
as follows:

1. After the first Change Date and if I have not exercised or
do not exercise my Conversion Option, Uniform Covenant 17 of the
Security Instrument is described as follows:

Transfer of the P;ggert or a Beneficial Interest in
Borrower. If 2Tl or any part of the roperty or any Interest in it is

sold or transferred (or if 2 benecifial interest in Borrower is sold or
transferred and Borrower is not a matural person) without tender's prior
written consent, Lender may, at its option, require jmmediate payment in
full of all sums secured by this Security Instrument, However, this
option shall not be exercised by Lender if such exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also
<hall not exercise this option if: (a) Borrower causes to be submitted




to Lender information required by Lender to evaluate the intended trans-
feree as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or
agreement n this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may
charge a reasonable fee as a condition to Lender's consent to the loan
assumption, Lender may also require the transferee to sign an assump-
tion agreement that is acceptable to Lender and that obligates the
transferee to keep all the promises and agreements made in the Note and
{n this Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases
Borrower in writing.

1f Lender exercises the option to require immediate
payment in full, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the
notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower falls to pay these
sums prior to the expiratfon of this period, Lender may invoke any reme-
dies permitted by this Security Instrument without further notice or
demand on Borrower,

2. Prior to the first Change Date or if I exercise my
Conversion Option, Uniform Covenant 17 of the Security Instrument shall

be described as follows:

Transfer of the Property or a Beneficial Interest in
Borrower, If all or any part of the Property or any Tnterest In it is
sold or transferred (or if a beneficial iInterest in Borrower s sold or
transferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at its option, require inmediate payment in
full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited
by federal law as of the date of the Security Instrument.
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If Lender exercises this option, Lender shall glve
Borrower notfce of acceleration. The notice shall provide not less than
30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

By signing below, Borrower accepts and agrees to the terms and cove-
nants contained in this Conversion Option Rider,

. ‘-F'L':l- -
i “”‘% :-i\ﬁﬁﬁ_% v b }/%AM,—,‘/&M&M
SRTIANRTTS (Borrower

1 Wit .
A .t William Howard Faukkner
Wt g W T g 2 SEAL)
QB 5\3\’ \ Y -mg‘ Mtg. Tax /é#nt.ﬂ orrower ‘
) ’_jf*;; 3. R'Cﬂ'fdll'lg F&FM Judi Ann Faulkner
e o £ 4l IndexingFes /20 _3.
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