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ADJUSTABLE LOAN RIDER
(Interest Rate Limits) 310

THIS ADJUSTABLE LOAN RIDER is made this __ /7 A day of , and is incorporated into and shall be

deemed 1o amend and supplement the Morigage, Deed of Trust, or Deed to S¢Zure Debt (the *‘Security instrumant’) recorded in tha Of-
fice of the Judge of Probate of 1Dy County, Alabama in Volume _451 Page _ 600 , which Security

instrument, as amended by this rider, is bemg assumed by the undersigned (the ”Bormwer”) to secure Borrower's Amended and
Hestated Adjustable Loan Note {the “'Note’’) of the same date to Jeiterson Federal Savings and Loan Association of Birmingham, (the
“Lender”} a lederally chartered sawr;gs and loan association, and covering the property described in the Security Instrument and

located al:
210 Meadowlark Drive. Mormtevallo, Alabama

(property addrass)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE EVERY YEAR SUBJECT TO THE
LIMITS STATED IN THE NOTE. IF THE INTEREST RATE INCREASES, THE BORROWER'S MONTHLY PAYMENTS WILL BE
HIGHER. |F THE INTEREST RATE DECREASES, THE BORROWER'S MONTHLY PAYMENTS WILL BE LOWER.

ADDITIONAL COVENANTS. [n addilon to the covenants and agreements made in the Securlly Instrument, Borrower and Lender
lurther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inltlal Interest raie of 8.25 %, Saction 4 of the Note prnvl-das for changes in the interast rate
and the monthly payments, as foliows:

(1.} Change Dates

The interest rate | will pay may change on the first day of ___Moril 1989 _ , and on that day every 12th
month thereafter. Each date on which my interesi rate could change is called a “Change Date”,

{2) The Index

Beginning with the first Change Date, my interast rate will ba based on an Index. Tha ‘Indax’ Is the weekly average
vield on United States Treasury securlties adjusted to a constant maturity of 1 year, as made availabie by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is calied the ‘Cur-
rent ndex’

If the Index is no longer available, the Note Holder will choose a new index which Is baned upon comparabie informa-
tion. The Note Holder will glve me notice of this Choice.

(3.) Calculation of Changes

Before each gnﬁ\ga Data, the Note Holder will calculate my new Interest rate by adt:ﬂng Two and 3/4
percentage points {_£:/2 %) 10 the Current Index. The Note Holder will then round the resuit of this addition to the highest
one-sighth of one percentage point (0.125%). Subject to the limlts stated In Section A4 below, this rounded amount will be
my new interast rate until the next Change Daie.

The Noie Hotder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal balance of my ioan | am expacted to owe on the Change Date In full on the malurity date at my new interast rate In
substantially equal payments. The result of this calculation wlll ba the new amount of my monthly paymant.

{4) Limlt on Intsrest Rata Changes

The rate of intarest | am requlred to pay shall never be increased or decreased on any single Change Date by more
than O One and ona-half percentage points {1.50%) £3 two parcantage points {2.0%) [Check Only One ana trom the rate
of interest | have been paying for the preceding twalve months. My interest rate shall never be greater than %,

BOOK 191 PAGE 765

(5.) Effective Date of Changes

My new interest rate will bacome stfactive on gach Change Date. | wlill pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

{8.) Notice of Changes

The Note Molder will mail or deliver to me a notice of any changes in the amount of my monthly payment before the
effective date of any change. The notlce will include Information required by law 10 be given me and also tha litle and
telephone number of a person who will answer any question | may have regarding the notice.

B. CHARGES; LIENS

The Provisions of the Security Instrument relating to charges and liens against the murtgagad property are amended 1o
read as tollows {(Uniform Covenant 4*}.

“Charges; Llens. Borrowsr shall pay all taxes, assessments, and other charges, fines and impositions at-
tributable to the Property which may attain a priority over this Security Instrument, and leasehoid payments or ground
rents, it any, in the manner provided heraunder, or, if no method is specitied or if not paid in such manner, by Borrower
making payment, when dua, diractly to the payee thereof. Borrower shall promptly furnish to Lender all notices of
amounts gue under this paragraph, and in the event Borrower shall make payment directly, Borrower shall promptly
furnish to Lendar receipts evidencing such payments. Borrower shall promptly discharge any lien which has priority
over thls Security insirument; Provided, that Borrower shall not be required to discharge any such lien so jong as Bor-
rower: () shall agree in writing 10 the payment of tha obligation secured by such lien In a mannsr acceptabla to
Lender; (B} shall in good faith contest such lien by, or defend against enforcement of such llen In, legai proceedings
which in the opinion ¢of Lender operate to prevent the enforcement of the lien or forfeiture of the Property or any part
thereot; or (c) shall secure from the holder of such lien an agreement in a form satisfactory to Lender subordinating
such jien to this Security instrurnent,

It Lendar determinas that all or any part of the Propearsty is subject 1o a lien which n"uay attain a priority over this
Security instrumant, Lender shall send Borrowe, notice identifying such lien, Borrower shall satisty such lien or lake
one or more of the actions set forth above within tan days of the giving of notice." :

C. NOTICE

The provisions of the Securlty Ingtrument relating to the giving of notices are amended to read as follows (Unitorm
Covenant 14*):

*1f the Security Instrument being amended i8 a “"FNMA/FHLMC Uniform Instrument™, the paragraph reference is applicable.

Page 1 of 3 Pages ~ (FR io AR) EXHIBIT B rf qp ) Raev. 1/87

I.l‘]




N
' o

= T P Lo

Rl SRS, S T -

D.

E.

F.

sook 1 3o 766

Notlce. ‘'Except for any notice required under applicable law to be glven In another manner, (a) any notice to Bor-
rower provided for in this Security Instrument shall be glven by delivaring it or by mailing It by flrst class mail addressed 10
Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as provided
herein, and (b) any notlce to Lender shall be given by first class mall to Lender’'s address stated hereln or to such other ad-
dress as Lender may designate by notice to Borrower as provided herein, Any notice provided for in this Security lnstry-
ment shall be deemed to have basn given to Borrower or Lender when given In the manner designated herein.” ‘

UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY . -

The provisions of the Security Instrument relating to uniform covenants, gnvernln-j law and sevarability are amended to
read as follows {Uniform Covenant 15*):

*Uniform Security Instiument; Governing Law; Severabliity. This form of Securlty Instrument combines uniform
cavenants for natlonal use and non-uniform covenants with limited variations by jurisdiction to constitute a unform
security instrument covering real property. This Securlty Instrument shall be governed by federal law and the law of
the juriediction in which the Property is located. In the event that any provision or clause of this Security instrument or
tha Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given affect without the conflicting provision, and 1o this end the provisions of this Security Instru-

ment and the Note ara dsclared to bs geverable.”

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

The provisions of the Security Instrument relating to Borrower's right to sell the Property are amended to reéad as
follows {Uniform Covanant 17*):

“Transfer of The Property Or a Beneficlat Interest in Borrower. If ali or any part of the Property or an interest therein is
sold or transferred {or if a bensficial interest in Borrower is sold of transterred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at Lendar’s option, declare all the sums secured by this Security
Instrument to be immediately due and payable, Howaever, this option shall not be exerciged by Lender If exercise is

prohibited by Federal law as of the date of this Security lnstrument. .

It Lender excercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance |
with the notice provisions hereof, Such notice shail provide a period of not less than 30 days from the date the notice
is mailed within which Borrower may pay the sums declared due. if Borrower fails to pay such sums prior 10 the ex-
piration of such period, Lender may, without further notice or demand on Borrower, Invoke any remedies permitted
hereby, including acceleration of the indebtednsss. Notwithstanding a sale or transfer, Borrower will continue 1o ba
obligated under the Note and this Security Instrument unless Lender has relsased Borrower In writing."'

COVENANT DELETED
Any provision of the Securlty Instrument relating to Future Advancas Is detsted. {Non-Uniform Covenant 21*})

LOAN CHARGES

If the Joan secured by the Security Instrument I3 sublect to a law which seis maximum loan charges, and that law I8
finally interpreted so that the interest or other loan charges collected or to be collacted in connection with the loan exceed
permitted limits, then : (1) any such lcan charge shall be reduced by the amount necessary 1o reduce the charge to the per-
mittad limit: and (2) any sums already collected from Borrower which exceeded permitted limits will be refunded to Bor-
rower. Lender may chooge 1o make this refund by raducing the principal owed under the Note or by making a diract pay-
ment to Borrower. 1f a refund reduces principal, tha reduction will be treated as a partial prepayment under the Note.

LEGISLATION

I1f, aftar the date hereof, enactment or expiration of applicable laws have the effect either of rendering the provisions of
the Note, the Securlty Instrument or this Adjustable Loan Rider {other than this paragraph H) unenforceable according 1o
their \erms, or all or any part of the sums secured hereby uncollectable, as otherwise provided In the Securlty tngtrument
and this Adjustable Loan Rider, or of diminishing the value of Lender's securlty, then t.ender, at Lender's option, may

declare all sums secured by the Security Instrument to be Immediately due and payable.

FUNDS FOR TAXES AND INSURANCE
The Security Instrument is amended by adding the following provisions relating to tax and insurance funds:

“Funds for Taxes and Insurance. Subject to appllcable law or to a written walver by | ender, Borrower shall pay to Lender
on the day monthly installmente of principal and Interest are payable under the Note, until the Note is paid in full, 2 sum
(herein ''Funds''} equal to ene-twelfth of the yearly laxes and assessments which may attain priority over this Security In-
strument, and ground rents on the Property, if any, plus one-tweifth of yearly premium Instaliments for hazard Insurance,
plus one-twelfth of yearly premlum instaliments tor mortgage insurance, if any, all as reagonably estimated initially and from
tima to time by Lender on the basis of asgessments and bills and reasonable estimataes thereof,

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or
state agency {including Lender If Lender is such an institution). Lender shall apply the Funds to pay said taxes,
assessments, insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyz-
ing said account, or verifying and compiling said assessments and biils, uniess Lender pays Borrower interest on the Funds
and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exacu-
tion of this Security Instrument that interest on the Funds shall be paid to Borrower and unless such agreement is made or
applicable Jaw requires such interast to be paid, Lender shall not be required to pay Berrower any interast or earnings on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing cradits and debits to the

Funds and the purpose for which each debit 1o the Funds was made. The Funds arae pledged as additional security for the
sums secured by this Security Interest,

If the amount of the Funds held by Lander, together with the future monthly installments of Funds payable prior 1o the
due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required io pay said
taxes, asgessments, insurance premiums and ground renis as they tall due, such excess shall be, al Borrowar's option,
gither promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds

hetd by Lender shall not be sufficient to pay laxes, assessments, ingurance premiums and ground rents as they fall due, Bor-
rower shall pay to Lender any amount necessary to make up the deficlency within 30 days from the date notlce is malled by

Lender to Borrower requesting payment thereof.

Page 2 of 3 Pages {FR to AR} EXHIBIT B




Upon payment in full of all sumea secured by this Security Instrument, Lender ﬂ';all promptly refund to Borrower any
Funds held by Lender. If under Paragraph 18 hereof the Property is sold or the Property Is otherwise acquired by Lender,
Lender shall apply, no later than immediately prior to the saile of the Property or its acquisition by Lender, any funds held by

Lender at the time of application as a credit against the sums secured by this Security Instrument.”
IN WITNESS WHEREOF, Borrower has exacuted this Adjustable Loan Rider.

l/ Jlg’;ﬂ/ P ..m (Seal)

Borrower

Y ’ ‘. ﬁj‘&l (Seal)

= l.
Zhtef c. gston (| Borawer

- Witness

(Seal)

Borrower
[Sign Original Only]

*If the Security Instrumant being amended is a “"FNMA/FHLMG Uniform Instrument”, the paragraph reference Is applicable.

THE STATE OF ALABAMA

JEFFERSON COUNTY

I, the undarsigned authority, & Notary Public in and for said State and County, hereby certity thai
whosae name{s) __are ___ signed 1o the foregoing instrument and who ___are . Known to me, acknowledged before me on this
day that, being Informed of the contents of sald Instrument, _ they ___ executed the same voluntarlly on the day the same bears

date. | “!/\

Glven under my hand and officlal seal, this / ‘? day of

Jack R, Langston &

l“q—
(o
|
| E CINE Of ALA. BELL
1 CERTIFY Tl ﬂ‘“ .
= HSTRUMENT WAS FiLL
g 7 ﬂgﬂjﬁﬁﬁw{
JUDGE OF PROBATE o
JEFFERSON FEDERAL SAVINGS AND
LOAN ASSOCIATION OF BIRMINGHAM
[Hmmlaﬂﬂnu} . |
8Y: ‘&MM__
irs: ___ Assistant Yice President
THE STATE OF ALABAMA ) | |

JEFFERSON COUNTY )}

|, the undersigned, a Notary Public In and for said County in said Stata, hereby carﬂfy that __Charies B, Berphard J11_ .
whose name as _Asst. Yice President of Jefferson Federal Savings and Loan Assoclation of Birmingham, a fodarnlly
chartered savings and loan assoclation, an assoclation, is signed to the foregoing Instrument, and who is known to me, acknowledged
belore me on this day that, belng informed of the contents of the instrument, he as such offlcer, and with full authority, axecuted the
same voluntarlly for and as the act of the assoclatlon.

Glven under my hand and seal of office this_24th _ day of

(son

‘Notary Public }
My commission exp ,,iw COMMISSION EXPIRESAPRIL 25, 1989
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