[Space Above This Line For Recording Data]

MORTGAGE

THIS MORTGAGE {"Security Instrument"}) is given on June 7, 1988,
The grantor Is Frank J. Gattina and Tammy J. Gattina, as husband and wife,

("Borrower®). This Security Instrument Is given 1o Altus Mortgage Corp.

, which Is organtzed and axisting
under the Jaws of Alabama

and whose addresa Is 851 South Beltline, Mobile, Alabama 36606

‘ {"Lender").
Borrower owes Lender the principat sum of FIFTY EIGHT THOUSAND THREE HUNDRED DOLLARS AND

00 CENTS Doliars (US.$ 58300.00 ). This debt is evidenced by Bomower's note

datad the same daie as this Securlty Instrument {*Note"), which provides for menthly payments, with the full debt, i not paid
garller, due and payable on July 1, 2018 .. This Security Instrument
sacures to Lender: () tha repayment of the debt evidenced by the Nots, with interest, and all renewals, extensions and
modifications; {b) the payment of all other sums, with Interest, advanced under paragraph 7 to protect the security of this
Sacurity Instrument; and (c) the performance of Borower's covenants and agreements under this Security Instrument and 1he
Note, For this purpose, Bomower does hereby mortgage, grant and convey to Lender and Lender's successors and assigns , wilh
power of sala, tha following described properly located in Shelby | County Alabarna:

Lot 12, in Block 7, according to the Map and Survey of OGak Mountain
Estates, Sixth Sector, as recorded in Map Book 5, page 102, in the
Probate Office of Shelby County, Alabama.

subject to any prior reservation or conveyance of record pertaining to
mineral and mining rights in, on, or under subject property.

Subject to any and all éasments, restrictions, covenants, rights-of-way,
and any other conditions of recoxd.

The proceeds of this loan have been applied to the purchase of the

property herein described and conveyed to mortgagors simultaneously
herewith.
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which has the address of 804 Creekview Drive, Pelham,
[Street] - City]
Alabama 35124 (“Property Address®);

[Zip Code]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all the
improvemants now or hereafler srected on the property, and afl easements, rights, appurtenances, rents, royalties, mineval, oil
and gas rights and profits, water rights and stock and all fixiures now or hereafter a part of the property. All teplacaments
and additions shall also ba covered by thls Security Instrument. ANl of the foregoing is referred to in this Security Instrument
as the "Property.”

BORROWER COVENANTS that Borrower Is lawlully seised of the estate hereby conveyed and has the right to mortgage, grani
and convey the Property and that the Property Is uhencumbered, except for encumbrances of record. Bormower warrants and will
defend generally the title to the Properly agalnst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unlform covenants for national use and non-unfform covenants with imited variations
by jurisdiction to conslitute a uniform aacurity Instrument covering real property. \

ALABAMA --Single Famjly FNMA/FHLMC UNIFORM INSTRUMENT Form 3001 12/83
6F{AL) (8801} - Amended 5/87
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UNIFORM COVENANTS. Borrower and Lender covenant and agrea as follows:

1. Payment of Principal and Interast; Prepayment and Late Charges. Borower shall promptly pay when
due the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject {0 applicable law or o a written waiver by Lender, Borrower shall
pay {o Lender on the cay monthly payments are due under the Note, unil the Note is pald I full, a sum (*Funds®) equal to
one-twellth of. (a) yearly taxes and assegsments which may atiain priority over this Security instrument; {b) yeardy leasehold
payments or ground renis on the Property, If any: (c) yearly hazerd insurance premiums: and (d) yearly morigage insurance premiums,
it any. These llems are called “escrow liems." Lender may estimaie the Funds due on the basis of curvent data and reasonable
estimates of future escrow items. _ "

The Funds shall be held n an institulion the deposits or accounts of which are insured or guaranieed by a federal or stale
agency (Including Lender if Lender is such an nstitution). Lender shall apply the Funds 1o pay the escrow Rems. Lender may not
charge for holding and applying the Funds, analyzing the account or verifylng the escrow items, unless Lender pays Bommower
interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed by Lender in connection with
Borrower's entering into this Security Instrument to pay the cost of an Independent iax reporting service shall not be a charge for
purposes of the preceding sentence. Borrower and Lender may agree in writing that interest shall be paid on the Funds. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required 1o pay Borower any interest or
eamings on the Funds. Lender shaf give to Borrower, without charge, an annual accounting of the Funds showing credils and debits
10 the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional gecurity for the sums
sacured by this Security Instrumant.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payabie prioc to the due dates
of the escrow items, shall exceed the amount required to pay the escrow ltems when due. the excess shali be, at Bomower's option,
elther promptly repald to Borrower or credited to Borrower on monthly payments of Funds. i the amount of tha Funds held by Lender
is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any amount nacessary to make up the daficlency n
one ot more payments as required by Lender. | .

Upon payment In full of all sums secured by thls Security instrumant, Lender shall promptly refund to Bomower any Funds held
by Lender. I under paragraph 18 the Propery |s sold or acquired by Lender, Lender shall apply, no fater than immediately prior
io the sale of tha Property or ks acquisillon Dy Lender, any Funds held by Lender at ihe time of application as a credit against
iha sums secured by this Securlty instrument. -

3. Application of Paymants. Unless applicable law provides olherwise, all paymans received by Lender under
paragraphs 1 and 2 shall be applied: fist, to late charges due under the Note: second, 1o prepayment charges due under the Note;
third. 10 amounts payable under paragraph 2; fourth, to interest due; and last, 1o principal dus. -

4. Charges; Liens. Borower shall pay all laxes, assessments, charges, fines and impositions atiributable 1o the
Property which may attaln priority over ihis Securlty Instrument, and leasehold payments of ground rents, ¥ any. Bomower shall
pay thesa obligations in the manner provided In paragraph 2, of { not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be pald under 1his
paragraph. |f Borrower makes these payments directly, Bosrawer shall prompily furnish to Lender recelpts evidencing the payments.

Borrower shall prompily discharge any fien which has priority over this Security (nstrument unless Botrower: (2) agrees in
writlng to the payment of the obllgation secured by the lien in a manner acceptable to Lender; (b) coniests in good faith ihe lien
by, or defends agalnst enforcement of the llen in, legal proceedings which In the Lender's opinion operate o prevent the
enforcement of the kien or forfeiture of any part of the Property; or (c) secures from tha hoider of the flen an agreement
sallsfactory to Lender subordinating the llen to this Securty Instrument. i Lender determines that any part of the Froperty Is
subject o a llen which may atiain priority over thls Securlty instrument, Lender may give Bomower a notice identifying the %en.
Borrower shall satisfy tha flen or take ona or more of the actions sel forth above within 10 days of the giving notice.

5. Hazard Insurance. Borrower shall keep the improvemenis now axisting or hereatter erected on the Property insured
agalnst loss by fire, hazards Included within the lerm "extended coverage" and any other hazards for which Lender requires
nsurance. This Inaurance shall be maintained in the amounts and for the periods that Lender requires. The Insurance carmlef
providing the insurance shall ba chosen by Borrower subljact 1o Lender's approval which shall not be unreasonably withheld.

All Insurance poficles and renewals ghall be acceptable 1o Lender and shal include a standard mortgage clause. Lender shall
have tha right 10 hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lender all recelpts of paid
premlufhs and renewal notices. In the event of loss, Ronrower shall give prompt notice 1o the insurance carder and Lender. Lender
may make proot of loss If not made prompily by Borrower,

Unless Lender and Bormower otherwise agree in writing, nsurance proceeds shall be applied to restoration of repalr of the
Property damaged, if the restoration ot repalr Is economically feasible and Lender’s security s not lessened. if the restoration
or repalr Is not economically leasible or Lender's securlty would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securlty Instrument, whether or not then due, with any excess pald to Borrower. | Bomower abandons the Property,
or does not answer wilthin 30 days & nolice from Lender that the Insurance carrier has offered 1o settie a clakm, then Lender may
collect the Insurance proceeds. Lender may use the proceeds 10 repalr or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the noflce Is given.

Unless Lender and Borrower otherwise agree In wiiting, eny application of proceeds to principal shall not extend or postpona
the due date of the monihly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments. It under paragraph 19
the Property is acquired by Lender, Bomrower's right to any Insurance policies and proceeds resulting from damage 10 1he Property
prior to the acqulsition shall pass 1o Lender 1O the exteni of the sums secured by this Security Instrument immediately prior o
the acquisition. :

6. Preservation and Maintenance of Property; Leaseholds. Bormower shall not destroy, damage of
substantlally change the Property, allow the Property to deteriorate or commit wasle. i this Security Instrument Is on &
leasehold, Borrower shall comply with the provigians of the leass, and if Borrower acquires fea title to the Property, the
leaseho!d and fee title shall not merge unless Lender agrees to the marger In writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. if Borrower fails 10
perform the covenants and agreements contained In this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 1o enforce laws of
regulations), then Lender may do and pay for whatever IS necessary to protect the vaiue of the Property and Lender's rights in the
Property. Lendet's actions may include paying any sums secured by & kien which has priority over this Security Instrument,
appearing in cotrt, paying reasonable attornays’ fees and entering on the Property 1o make repairs. Although tender may take
actlon under this paragraph 7, Lender does not have 1o do 80, |

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bomower secured by this Securlty
instrument. Unless Borrower and Lender agree to olher terms of payment, these amounts shal bear interest from the date of
disbursement at the Note rate and shall be payable, with lnta-mﬂm notice from Lender 10 Borrower requesting payment.
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It Lender required morigage insurance as a conditlon of making the oan secured by this Secwity Insttument, Borrower shall
pay the premlums required to malntain the Insurance in effect untll such time as the requirement for the lnsurance terminates in
accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspaction. Lender or lts agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notlce at the time of or prior to an Inspection speclfying reasonable cause for the inspaction.

g. Condemnation. The proceeds of any award or claim for damages, direct or consequentlal, in connecilon with any
condsmnation or other taking of any part of the Preperty, or for conveyance in Heu of condemnation, are hereby assigned and shall
be pald 1o Lender. |

in the evenl of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security -
tnstrument. whether or not then due, with any excess paid 1o Borrower, In the event of a pariial taking of the Property, unless
Bomrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shalk be reduced by the amount of the
proceeds multiplled by the following fraction: (a) the iotal amouni of the sums secured Immediately before the laking. divided by
{b} the fair market valua of the Property immediately before the taking. Any baiance shall be paid to Bomrower,

if the Property Is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to make an
award or setile a claim for damages, Bommower falls to respond to Lender within 30 days after the date the notica is given, Lender

s authorized to collect and apply the proceeds, at its option, elther to restoration or repair of the Property or to the sums
secured by this Security instrument, whether or not then dus.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds o prncipal shal not extend or postpone
the due date of the monthly payments refeirred to In paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbaarance By Lender Not a Waiver.  Bxension cf the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor In
Interest of Borrower shall not oparate to release tha liability of the original Bomower or Borower's successors In interest.

Lender shall not ba required 10 commance proceedings against any successor in interest or refuse to extend time for payment of
atherwise modify amortization of the sums secured by this Security insirument by reason of any demand made by the ordginal Bomower
or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be & waiver of or
precluda tha exercise of any right or remedy. ' |

11. Successors and Assigns Bound; Joint and Several Liabllity; Co-signera. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Bomower, subject to the
provisions of paragraph 17, Bomower's covenants and agreements shall be joint and several. Any Bomower who ¢o-signs this
Security Instrument but does not execule the Note: {a) Is co-signing this Security Instrument only to mongage, grant end convey
that Boirower's interest in the Property under the terms of this Security Instrument; (b} Is not personally obligated to pay the
sums secured by this Security Instrument; and {c} agrees that Lender and any other Bofrower may agree (o extend, modify, forbear or
make any accommodations with regard o the terms of this Security instrument or the Note without that Borrower's cansent,

12. Loan Charges. It the loan secured by this Security Instrument Is subject to & law which sets maximum loan
charges, and that law Is finally Interpreted so that the interest or other loan charges collected or 10 be collected In connactlon
with the loan exceed the permitted llmits, theni: {a) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to tha permitted limit; and (b} any sums aiready collected from Borrower which exceeded permitted Hmits will be refunded 1o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a dlrect payment to

C::’Enrrnwer. if a refund raduces principal, the reduction will be treated as a partial prapayment without any prepayment charge under
tha Note.
e 13. Legislation Affecting Lendear's Rights. if enactment or expiration of appiicable laws has the effact of
grandedng any provision of tha Note or this Security Instrument unenforceabla according to ts terms, Lender, at its oplion, may
2% require immediate payment in full of all sums secured by this Security Instrument and may Invoke any remedies permitted by
¢y paragraph 18. If Lender exerclses this option, Lender shall take the steps specified in the second paragraph of paragraph 17.
oD 14. Notices. Any nollce to Borrower provided for in this Security Instrument shall be given by delivering it or by
«=4 malling i by first class mail unless appllcable law requires use of anothar method. Thae notice shal be directed to the Property
Address or any olher address Borrower dasignates by notice to Lender. Any notice to Lender shall be given by first class mall
§ to Lender's addrese stated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this
@ gacurity Instrument shall be desmed to have been given lo Borrower or Lender when glven as provided In this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction In which the Properly Is located. In the event that any provision or clause of this Securlty Instrument or
the Nole conflicts with appllcable law, such confilct shall not affect other provisions of this Security Instrument or the Nota
which can ba glven effect without the confiicting provision. To this end the provisions of this Security instrument and the Note
are declared 10 be severable.

16. Borrower’'s Copy. Bommower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfar of the Property or a Beneficial Interest in Borrower.  If all or any par of the
Property or any interest in it Is sold or transferred (or if a beneflclal Interest n Bommower Is sold or transferred and Borrower
Is not a natural person) without Lender’s prior written consent, Lender may, at s option, require immediate payment in full of afl
suyms secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohiblted by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nofice shalt provide a period of not
less than 30 days from the date the notice Is defivered or malied within which Borower must pay all sums secured by this Security
instrument. |f Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitled by
this Security Instrumant without further nolice or demand on Bomrower,

18. Borrowser's Right to Relnstate. If Borrower mesis certain conditions, Bomower shal have the right to have
enforcement of thls Securlty Instrument discontinued at any time prior {o the earller of. {a) 5 days (or such other period as
applicable law may specily for reinstatement) before sale of the Property pursuant to any power of sale contalned in this Securlty
Ingtrument; or {b) eniry of a jJudgement enforcing this Security Instrument. Those conditions are that Bommower: (a) pays Lender all
sums which then would be due under this Security instrument and the Note had no acceleration occurmred: {b) cures any default of any
olher covenants or agreements; (C) pays all expenses Incurred In enforcing this Security Instrument, including, but not limited 1o,
reasonable attorney's fees; and {d) takes such aclion as Lender may reasonably require 10 assure that the lien of this Securlty
instrument, Lender's rights In the Property and Bomower's cbligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligationa secured hereby shall temaln fully
eftective as if no acceleration had occurred. However, this right to reinstale shall not apply in the case of acceleration under
paragraphs 13 or 17,



NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Securlty Instrument {but not prior to
acceleration under paragraphs 13 and 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b} the action required to cure the default: {¢) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and {d) that failure
to cure the default on or before the date specified in the notice may result in acceleration of the sums
securad by this Security Instrument and sale of the Property. The notlce shali further Inform Borrower
of tha right to reinstate after acceleration and the right to bring a court action to assert the ™
non-existence of a default or any other dofense of Borrower to acceleration and gale. If the default Is
not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may lnvoke
the power of sale and any other remedies parmitted by applicable law. Lender shall be entitied to
collect all expenses incurred in pursuing the remedies provided In this paragraph 19, including, but not
limited 10, reasonable attorneys’ fees and costs of title avidence. o

If Lender invokes the power of sale, Lender shall give & copy of a notice to borrower in the manner
provided in paragraph 14. Lender shall publish the notice of sale once a week for three congsecutive
weeks In a newspaper published in Shelby | County, Alabama, and
thereupon shall sell the property to the highest bidder at public auction at the front door of the
County Courthouse of this County. Lender shall deliver to the purchaser Londer's deed convaying the
Property. Lender or its designee may purchase the Properly at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied In the following order: {a) to all expenses of the gale,
Including, but not limited to, reasonable attorneys' fees; (b) to all sums secured by this Security
Instrument: and (¢) any excess to the personh or persons legally entitled to it.

20. Lender In Possasslon.Upon acceleration under paragraph 18 or abandonment of the Propetty, Lender {in
person, by agent or by judicially appointed recelver) shall be entitled 1o enter upon, take posaession of and manage the
Property and 1o collect the rents of the Property including those pasl due. Any rents collected by Lender of the receiver shall
be applied first to payment of ihe costs of management of the Property and collection of rents, including, but not timited to,
recelver's fess, premiums on recelver’s bonds and reascnable attomeys’ fees, and then to tha sums secured by this Security
Instrument.

21. Reloase. Upon payment of afi suma secured by this Securlty Instrument, Lender shall releasa this Security
instrument without charge o Bomower. Bomower shall pay any recorcdation costs.

22 Waivers. Bowower walves all rights of homestead exempficn in the Property and refinquishes all rights of
curtesy and dower In the Property.

23. Riders to this Sacurity Inastrument. I one or mare fders are executed Dy Borrower and recorded
together with this Security Inatrument, the covenants and agreemanis of each such rider shall be incorporated Into and shal
amend and supplement the covenants and agreements of this Security Instrument as K the rider(s) were & pat of this Security
instrument. [Check applicable boxies)]

£% Adjustable Rete Rider [ condominium Rider {1 2-4 Famiy Rider

[1 Graduated Paymant Rider [} Planned Unh Development Rider

D Other(s) {specily]
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BY SIGNING BELOW, Borrower accepls and agrees io the terms and covenants containad in this Securty Instrument
and In sny rider(s) executed by Borrower and recorded with it.

- Y =

Frank J. Zattina

— {Seal)
| . -Borrower
e [Space Below This Line for Acknow!edgement] —
STATE OF ALABAMA, Shelby County s8:
Onthis 7th day ot June, 1988 i Trisha Rean Campbell

a Notary Public In and for said county and in said state, hereby cerify that :
Frank J. Gattina and Tammy J. Gattina , as husband and wife,

, whosa8 names afe signed to the
foregolng conveyance, and who are known to me, acknowledged before me that, belng Informed of the contents of
tha conveyance, they exacuted the same voluntarlly and as their act on the day thae gamo bears date.

Given under my hand and seal of office this the 7th day of, JUne, 1988.

My commission explres: Decemnber 19, 1996 M _ DZ i'Ei} / (i:i ]E Z
1ic

| Notary Pub
This Insirumeni was prepared by
Roger W. Ellis .
2232 Cahaba Valley Drive, Birmingham, AL 35242




ADJUSTABLE RATE RIDER |
(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER ig made this .../FD... day of .¥¥R%........ 1988,,,,
and 1s incorporated into and shall be deemed to amend and supplement the Mortgage, Daed of
Trust or Security Dsed (the "Security Instrument™) of the sags date given by the
undersigned (the "Borrower") to securs Borrower's Adjustable Rate Note (the "Note") to ....
............... a-lnt-q%iﬁ-ﬂ-r;gglagneilgPFRizi.---'liqrll------ll--------illllil---lt--iiillllllli#ill

(the "Lender") of the same date and covering the property described in the .Security
Instrument and locatad at: S : '

804 Creekview Drive Pelham
%

= 4 4 8 % F 8088 A TR T AT FS SR

Alabama 35124

L L B B - W illlfllliiilii A e s E®

{Property Addreas)

s s A b a e s AN dEERARETSEE AR

TRIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S AD-
JUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM AD-
JUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE. |

ADDITIONAL, COVENANTS.  'In addition to the covenantg and agreemsnte mads in the

* Security Instrumant, Borrowar and Lender further covenant and agree as follows:

-

1d
L |
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-
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. changes in the adjustable interest rate and the monthly payments, as followa:

(A) ADJUSTABLE RATE ARD MONTHLY PAYMENT CHANGES
Tha Note provides for an initial interest rate of sesshal..% Tha Note provides for

.
4. ADJUSTABLE JINTEREST RATE AKD MORTHLY PAYMENT CHANGES

{A) Changs Dates | -

The adjustable interest rate I will pay may change on the first day of .JulyY.cceuss
19 .89.., and on that day every 12th month thereafter. Each date on which my adjustable
intereat rate could change i1s called a "Change Date." -

(B) The Indax

Baginning with the first Changa Date, my adjustable interast ratea will be based on an
Index. The "Index" is the weekly average ylield on United Statas Treasury sacurities
adjusted to a constant maturity of 1 year, as made available by the Federal Reserve Board.

the most recent Index figure availabla as of the date 45 days before each Change Date is
called the "Current Index."

If the Index is no longer avallable, the Note Holder will chocose a new index which 1m
based upon comparable information. The Note Holder will glive me notice of this choice.

{C) Caloulation of Changes |

Bafora each Change Date, the Note Holder will calculate my navw interest rate by
adding ..... 2.5..3/4'8 percentage points (...2..25.%) to the Current Index. The Note
Holder will then round tha result of this addition to the nearsst one-asighth of ona
percentage point (C.125%). Subject to the 1limite stated in saction 4{(D) bhalow, this
rounded amount will be my new interest rate until the next Changa Date.

The Note Holder will then determine the amount of the monthly payment that would ba
aufficlent to repay the unpaid principal that I am expected to owa at the Change Date in
full on the maturity date at my new interest rate in gsubstantially equal payments. The
result of thig calculation will be the nev amount of my monthly payment.

(D) Limits on Interest Rate Changss

The interest rats I am required to pay at the first Change Date will not be greatex
than .?:p.ﬂ.q“t or lass than . 1 000 | 5. Thereafter, my interest rate will never be
increased or decreased on any single Change Date by wmore than two percentage points {2.0%}
from the rate of interest 1 haEf.Bgan paying for the preceding 12 months. My interest rate
will naver be greater than .. s W%,

{(E) Effective Date of Changes . _ 1

My new interest rate will become aeffective on each Change Date. I will pay the
amount of wmy new monthly payment beginning on the first monthly payment date after the
Change Date until the amount of my monthly payment changes again.

{F) Notics of Changess | |

The Note Holder will deliver or mall to me a notice of any changes in my adjustable
interest rate and the amount of my monthly payment bsfore the effactive date of any
change. The notica will include information raequired by law to ba glven me and also tha

title and telephona number of a person who will answex any question I may have regaxding
the notice. ' '

{B}) FIXRD INTEREST RATE OPTION
The Notice provides for the Borrower'e option to convart from an adjustabla interast
rate with interest rate limits to a fixed interest rate, as follows: -

f : Lo - - L0 Lo : £t L L
r .

I~1609 (Rev 12/87) -
MULTISTATE ADJUSTABLE RATE RIDER WITH FIXED RATE CONVERSION OPTION 1 of 3
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5. PIXED INTEREST RATE CONVERSION OPTION
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{A) Option to Convart to Fixed Rate |

I have a Conversion Option which I can exercise unless I am in default or this
cection S(A} will not permit me to do AO. The “Converslion Option* ie my aption to convert
tha interest rate I am required to pay by this Note from an adjustable rate with interest
rate limits to the fixed rate calculated undar Section 5(B) below.

The convarsion can only taks place ou a date spacified by ths Note Holder during the
parlod beginning on the First Change Date and ending on the fifth Change Data. Each date

on which my adjustable interest rate can convert to the new fixed rate is called the
“Conversion Date." | |

o,

If I want to exerclse the Conversion option, I must first meet certain conditions.
Thoge conditions are that: (i) I must give the Note Holder notice that I want to do so;
(1) on the Conversion Date, I must not be in default under the Hote or the Security
Instrument; (iii)} by a date specified by the Nots Holder, I must pay the Rote Holder a
conversion fes egual to U.8. $250.00; and {iv) I must sign and give the Note holder any
documante the Note Holder requires to effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate wiil bas eaqual to the Pederal Home Loan Mortgage
Corporation's poated net yield cguote as of a date and time of day specified by the Note
Holder for (i) if the original term of this Note is greatexr than 15 ysars, 30-year fixed
rate mortgages covered by appl:l.unhlg 60-day mandatory delivery commitments, plus aAlBA..
of one percentage peint {...'.E".z....t}, roundad up to the nearesat ona=-alghth o©of one
percentage polnt {0.125%), or {(ii)} if the original term of this Note ig 15 years Or leas,
15-year fixed rate mortgages coverad by applicable 60-day mandatory delivery ccmmitments,
plus «...5/A%..... of one percentage point (...625...%), rounded up to the nearest
ona-aighth of ona percentage point (0.125%}. If thia required net yleld camnnot ba
determined becauss the applicable comnitments are not avallable, the Note Holdsr will
determine my interest rata by uaing comparable {nformation. My new rate calculated under
this section 5 {B) will not be greater than the maximum rate stated in Section 4 (D} above.

(C) New Paymant Amount and Effective Date

I1f I chooss to sxercise the Conversion Option, tha Note Holder will determina the
amount on the monthly payment that would be sufficient to repay the unpaid principal 1 am
expected to owe on the Conversion Date in full on the matucrity date at my new fixed
interest rate in esubstantially equal paymanteé. The result of -hig calculation will be the
new amount of my monthly paymant. Baginning with my first monthly payment after the
Converalon Date, I will pay the new amount as my monthly payment until the maturity date.

(C) TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROMER

1. Until Borrower axercisea tha Conversion Option under the conditions stated in
Section B of this Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is
amendad to read as followa:

rranafer of the Property or a Beneficial Interest in Borrower. If all or any part of
tha Property or any interest {n it is sold or transferred (or if a beneficlal interest in
Borrower is sold or transferred and Borrower is not & natural person) without L.andar's
prior written consant, Lender may, at its option, require immediate payment 1in full of all
gums secursd by this Security Instrument. However, thia option shall not ba exercised by
Lander 1f exsrcise ia prohibited by federal law as of the date of this Security Inatrument.
Lender also shall not exercige this option 1if: (a) Borrower causes to De submitted to
Lander information required by Lender to evaluate the intendaed tranafexae as if a new loan
were being made to the tranaferes; and {(b) Lender reasonably daterminas  that Lendax‘'s
gocurity will not be impaired by the loan amsunption and that thsa risk of a breach of any
covenant or agresment in this Security Instrument is acceptabla to Landar.

To the extent permitted by applicable jaw, Lender may charge a reasonable fee as a
condition to Lender's consesnt to tha loan assumption. Lender may also require the
transferss to sign an assumption agreement that is acceptable to Lender and that oblligatesa
the transferes to keep all the promiges and agresments made in the Note and in this
Security Inatrument. Borrower will continue to be obligated under the Note and this
Sacurity Instrument unless Lender raleasas thea Borrower in writing.

If Lender exercises the optlion to require immediats payment in full, Lender shall
give Borrower notica of acceleration. +hes notice shall provide a period of not lesa than
30 daya from ths date the notice 1s delivered oOXr mailed withipn which Borxrower must pay all
sums Becured by this Sscurity Instrument. If Borrower falls to pay thase suma prior to tha
expiration of this period, Lander may invoke any raemedies permitted by this Secuxity
Instrument without further notice or demand on Borrower.

2, If Borxower exerclasea the conversion Option under the conditiona stated 1in

'Ea:tinn B of this Adjustable Rate Rider, the amendment to Unifora Covenant 17 of tha

Security Instrument contained in Section C.1 above shall then cease to be in effact, and
the provisions of Unifoxm Covenant 17 of tha Security Ingtrument shall instead be in
affuut,_nn_fullnwl:J
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Transfer of the Property or a Beneficial Interest in Borrowar. If all or any
part of the Property or any interest in it is sold or transferred ( or if a baneficial

interest in Borrower is s80ld or transferred and Borrower is not a natural person)} with-
out Lender's prior written consent, Lendar may, at its option, require immediate paymant
in full of all sums secured by this Security Instrument. Howevar, this option shall not
be exercisad by Lender 1f exercise is prohibited by fsderal law as of the date of this
Security Instrument.

If Lender exercises this option, lender shall give Borrower notice of acceleration.
The notice shall provide a pariod of not less than 30 days from the date tha notice is
delivered or mailed within which Borrower must pay all sums secured by this Security
Instrunent. If Borrower fails to pay these sums prior to the expiration of this period,
Lendar may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to tha terms and covenants contained
in this Adjustable Rate Rider.
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