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State of Alabama

Countyof . ' | e
ounty o Mortgage LII-BGZ—O&SU | ___I

The State of Alabama,
Counly of Shelby }' $8

Know All Men by These Presents:

That wheras the undersigned  Joseph J. Antonioc, an unmarried man - ol the
city ol Pelham , County of Shelby - and State
ol Alabama party of the first part (hereinalter cailed the Mortgagor)has become justly indebted

unte COLLATERAL MORTGAGE, LTD., an Alabama limited partnership, party of the second part {hereinalter called the
Morigagee). in the full sum of Eighty-Three Thousand Forty Dollars and no/100

. Dollars ($3,040 .0(}‘ J, money lent and advanced, with
interest at the rale o}+1€ & one-half per centum | 9.5 %) per annum until paid, for which amount the Morigagor
has signed and delivered unto the said Morigagee a certain promissary note bearing even date with these oresents. the said

principal and interest to be payable at the office of COLLATERAL MORTGAGE, LTD., in Birmingham} Alabama or at such other
place as the holder may designate in writing, in monthly instailments of Six Hundred Ninety-Eight and 25/100

Dollars ($ 698.25 ), commencing on the first day
ol Jul 1988 _and on the first day of each month therealter until the principal and
nleresl are fully paid, except that the final payment of principal and interest, if not sooner paid, shall be due and payable on the
lrstday of June 20 18 |

Wwhereas the said Mortgagor is desirous of securing the prompt paymeni of said note and the several installments of principal,
mterest, and monthly payments hereinalter provided for, and any additionat indebtedness accruing to the Morigagee on account
of any Tulure payments, advances, or expenditures made by the Mortgagee as hereinaiter provided:

Now, Therefore, in consideration of the premises and 1he sum of One Dollar {31} to the und&rsighed Maortgagor in hand paid
by the Mortgagee, the receipt whereol is hereby acknowledged, and for the purpaose of securing the prompt payment ol said
rdebledness as it becomes due the said Mortgagor does hereby grant bargain, sell, and convey unto the said Mortgagee the
(1llowing described real property siluated In Shelby County, Alabama, to wit:

Jopty siey eqesnipy 8¢ 4

Lot 13 according to the Survey of Saddle Run Subdivision aahrecnrded

in Map Book 11, Page 28 in the Probate Office of Shelby Cdﬁnty, Alabama,

’
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<t
Together with range/oven, garbage disposal, dishwasher, fan/hood, carpet
located on the premises. .

"

togelher with the hereditaments and appurteénances thereunto belonging, and also together with all equipment and fixtures for
heating and lighting now or hereafter installed therein by the Morigagor. |
To Have and to Hold the same with all the rights, privileges, and appurtenances thereunto belonging of in anywise

appertaining unto the said Mortgagee and assigns of the Mortgagee forever.

and the Mortgagor hereby convenants that he 18 seized of said real property in fee simple, and h as @ good right o sell
and convey the same; that the property is free from all emcumbrances and that the Mortgagor, and Mortgagor's heirs, executors,
administrators, next-of-kin, and assigns will forever defend the same unto the Mortgagee and assigns against the claims of all

persons whomsoever,

This form is used in connection with mortgages insured under the one-to-four family programs of the National Housing Act
which require a One-Time Mortgage Insurance Premium payment {including sections 203{(b} and (i) in accordance with the

regulalions for thase programs.

Py .
ve Obsolete - HUD-92100M {3-86)
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This Mortgage is Made, however, auﬁjact o the following
covenants, conditions, and agreaments, that is to say:

1. That the Mortgagor will promply pay the principal of and
interest on the indebtedness evidenced by the said note, at the
times and in the manner therein provided. Privilege is reserved
to pay the debt, in whole or in part, on any instaliment due date.

2. Together with and in addition to the monthly payments of
principal and interest payable under.the terms of the nole
secured hereby, the Mortgagor will pay to the Mortgagee, on the
first day of each month until said note is fully paid, the following
SUMS3:

{a) A sum equal to the ground rents, if any, next due, plus
the premiums that will next become due and payable on policies
of fire and other hazard insurance covering the mortgaged
property, plus taxes and assesaments next due on the

mortgaged property (all as estimated by the Mortgagee) less all

sums already paid therefore divided by the number of months to
elapse before one month prior to the date when such ground

rents, premiums, taxes and assessments will become

delinquent, such sums 1o be held by Mortgagee in frust 1o pay

said ground rents, pramiums, taxes, and special assessments,
and

" by All payments mentioned in the preceding subsection (a)

of this paragraph and all payments to be made under the note

.secured hereby shall ba added together and the aggregate

amount thereof shall be paid each month in a single payment {0
be applied by the Mortgagee 1o the following items in the order
set forth: -

{I} . ground rents, taxes, special assessments, fire and other
hazard insurance premiums;

i} interest on the note secured hereby;

(i} amortization of the principal of said note; and
(IV} late charges

Any deficiency iy the amount of any such aggregate monthly
payment shali, unless made good by the Mortgagor prios to the
due date ol the gkt such payment, constitute an event of default
under this morigage. The Martgagee may collect a “late charge”
not to exceed four Gents {4¢) for each dollar {31) of each payment
more than fiftgéri (15) days in arrears o cover the extra expense
invotved in handling detinquent payments,

3. If the total of the payments made by the Mortgagor under
(a} of paragraph 2 preceding shall exceed the amount of the
payments actually made by the Mortgagee for ground rents,
taxes, assessments and insurance premiums, as the case may
be, such excess, if the ican is current, at the option of the
Mortgagor, shall be credited on the subsequent payments to be
made by the Mortgagor, or refunded o the Morigagor. i,
however, the monthly payments made by the Mortgagor under
(@) of paragraph 2 preceding shall not be sutficient 1o pay
ground rents, taxes, assessments, and insurance premiums, as
the case may be, when the same shall become due and
payabla, then the Mortgagor will pay to the Morigagee any
amount necessary 1o make up the deficiency, on or betore the
date when payment of such ground rents, taxes, assessments,
or insurance premiums shall be due. If at any time the

Mortgagor shall tender to the Mortgagee, full payment of the
entire indebtedneas representaed thereby, the Morigagee shall,

in computing the amount of such indebtedness, credit to the
account of the Morigagor any balance remaining in the funds
accumulated under the provisions of (a) of paragraph 2 hereof. If
there shall be a default under any of the provisions of this
mortgage resulting in a public sale of the premises covered hereby
or it the Mortgagee acquired the property otherwise alter default,
the Mortgagee shait apply, at the time of commencemeni of such
proceedings or at the time the property is otherwise acquired, the
balance then remaining in the funds accumulated under {a) of
paragraph 2 preceding, as a creditagainst the amounl of principal
then remaining unpaid under said note. ‘

4. If the Mortgagee shall be made a party 1o any sult
involving the title to the property hereby conveyed and employs
an attorney to represent it therein, or if the Mortgagee employs
an attorney 1o assist in settling or removing any cloud on the title
to the property hereby conveyed that purports to be superior o
ihe lien of this mortgage in any respect, the Mortgagor will pay
{o the Mortgagee, when the same becomes due, such attorney’s
fee a3 may be reasonable for such services, and if such fee is
paid or incurred by the Mortgagee the same shall be secured by
the lien of this mortgage in addition to the indebtedness
specially secured hereby and shall bear interest from the date it
is paid or incurred and shall be at once due and payable.

5. 8o long as any of the indebtedness secured hereby shall
remain unpaid, in whole or in part, the Morigagor agrees 10 keep
said premises and the improvements thereon in good condition,
and to pay all assessmeants that may be levied or accrug upan
said properly, and all other charges that may become liens upon
said premises, and not to permit any lien, which might take
precedence over the lien of this mortgage, to accrue and remain
on said premises, or any part thereof, or on the improvements
thereon.

6. The Morigagor agrees to pay all taxes and asséssments
that may be assessed upon said property and all taxes except
income taxes that may be assessed upon the Mortgagee's
interest thereon or upon this mortgage or the moneys sacured
hereby, any law to the cantrary notwithstanding. Upon any
violation of this undertaking, or the passage of any law imposing
upon the Morigagee the payment of any part of the taxaes
aforesaid, or upon the rendition by any court of last resort ol a
decision that the undertaking to pay the taxes as aforesaid is
legally inoperative, then, in any such event, the debt hereby
securad shall at the Mortgagee’s option, become immediately
due and payable, without deduction, any law heretofore o
hereafter enacted to the contrary notwithstanding.

7. That the Mortgagor will keep the improvemenis now
existing or hereafter erected on the mortgaged property, insured
as may be required trom time to time by the Morigagee against
loss by fire and other hazards, casualties and cantingencies in
such amounts and for such periods as may be required by the
Mortgagee and will pay promptly, when due, any premiums on
such insurance provision for payment of which has not been
made hereinbelore. All insurance shall be carried in companies
approved by the Mortgagee and the policies and renewals
ihereof shali be held by the Mortgagee and have attached
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herelo loss payable clauses in favor of and in form acceptable
to the Mortgagee. In event of loss Mortgagor will give immediale
notice by mail to the Mortgagee, who may make proof 0f 1oss if
not made promptly by Mortgagor, and each insurance company
concerned is hesreby authorized and directed 10 make payment
tor such loss directly to the Mortgagee instead of to the
Mortgagor and the Martgagee jointly, and the insurance
proceeds, or any part thereof, may be applied by the Mortgagee
at its option either to the reduction of the indebtedness hereby
secured or to the restoration or repair of the properiy damaged.
In event of foreclosure of this mortgage or other transfer of titie
10 the mortgaged property in extinguishmeant of the indebtedness
secured hereby, all right, title and interest of the Martgagor in and
1o any insurance policies then in force shall pass to the purchaser
Or grantee.

8. It the Mortgagor lails to insure said property as
hereinabove provided, or to pay all or any part of the taxes or
assessments levied, accrued, or assessed upon or against said
property or the indebtedness secured hereby, or any interest of

v the Mortgagee in either, or fails to pay immediately and
£Y) discharge any and all liens, debts, and/or charges which might
LD become liens superior to the lien of this mortgage. the
¥4 Morgagee may, at its option, insure said property and/or pay
said taxes, assessments, debts, liens, and/or charges, and any
money which the Mortgagee shall have 5o paid or become
QD) obtigated to pay shall constitute a debt to the Mortgagee
={ additional to the debt hereby specially secured, shall be
secured by this mortgage, shall bear legat inlerest from date
&5 raid or incurred, and, at the option of the Mortgagee shall be
= immediately due and payable.

9. No failure of the Mortgagee to exercise any option herein
given to dectare the maturity of the dabt hereby secured shali be
taken or construed as a waiver of its right to exercise such
option or 1o declare such maturity by reason of any past or
present default on the part of the Mortgagor; and the

~ procurement of insurance or the payment of taxes or other liens,
debis, or charges by the Mortgagee shall not be taken or
construed as a waiver of its right to declare the maturity of the
indebtedness hereby secured by reason of the failure of the
Mortgagor to procure such insurance ofr to pay such taxes,
debts, liens, or charges.

10. As long as any of the indebtedness hereby secured shall
remain unpaid the Mortgagor will neither commit nor permit
waste on the premises hereby conveved:; and upon the
commission of any waste thereon the Mortgagee may, at its
option, declare the entire indebtedness hereby secured to be at
once due and payable. Nor will the Mortgagor remove any of the
fixtures on the premises hereby conveyed so long as any of the
indebtedness hereby secured shall remain unpaid.

11. M the Mortgagor shall make default in the payment of any
of the indebtedness hereby secured, or in the perfarmance of
any of the terms or conditions hereby, all the rents, income, and
profits from the premises are hereby transferred, assigned, set
over, and conveyed to the Mortgagee, and the Mortgagee may
proceed to collect the rent, income, and profits from the
premises upon such default, either with or without the
appointiment of a receiver; but the Mortgagee shall not hereby
become bound by the terms of any lease then existing on the
premises by electing to collect the rents thereunder, but may at

any time terminate the same, Any rents, incoma, and profits
coflected by the Mortgagee prior to foreclosure of this
indebtedness, tess the cost of collecting the same, including
any real estate commission or atterney’s fee incurred, shall be
credited first, on the advances with interest thereon, then upon
the interest, and the remainder, if any, upon the principal debt
hereby secured. |

12. That if the premises, or any part thereof, be condemned
under any power of eminent domain, or acquired for a public
use, the damages, proceeds, and the consideration for such
acquisition, to the extent of the full amount of indebledness
upaon this mortgage, and tha note secured hereby remaining
unpaid, are hereby assigned by the Mortgagor to the Morigagee
and shall be paid forthwith to the Morigagea to be applied by it
on account of the indebtedness secured hereby, whether due or
not,

13.  Any promise made by the Mortgagor herein to pay
money may be enforced by a suit at law, and the sacurity of this
moartgage shall not be waived thereby, and as to such debts the
Mortgagor waives all right of exemption under the Constitution
and laws of Alabama as to pérsonal property and agrees to pay
a reasonable atiorney's fee for the collection thereod.

14. In consideration of the making of the loan secured by
this mortgage, the Morigagor, being all of the undersigned,
covenant and agree that, in réspect of the indebtedness secured
hereby, they will forever waive, and thay do hereby waive and
give up ail benelits, privileges, options, and rights of every kind
and nature given to ¢r which inure to the benefit or advantage of
the undersigned, or either of the undersigned if more than one,
under and by virtue of Houss Bill No. 422 of the Legisiature of
Alabama of 1935, enacted into law and approved on June 24,
1935, commonly referred to as the Deficiency Judgment Act,
and further agree to waive and forego any like or simifar rights,
benefits, and options hereafter conferred upon mortgage
debtors by law hereafter enacted, and further covenant and
agree that the indebtedness hereby secured, and alt extensions
and renewals thereol, and this mortgage shall each be
enforceable in accordance with their respective terms and
conditions, without reference to and in spite of any provisions to
the contrary in said Act of the Legislature of Alabama, and any
and ali other laws of like or similar purport which may hereafter
be enacted. '

15. The covenants, conditions, and agreements herein
contained shall bind, and the benefits and advantages shall
inure to, the respective heirs, executors, administrators,
successors, and assigns of the parties hereto. Wherever used,
the singular number shall include the plural, the plural the
singular, and the use of any gender shall include ail genders.

16. The Mortgagor further agrees that should this mortgage
and the note secured hareby not be eligible for insurance under
the National Housing Act within sixty days from the date hereof
{written statement of any officer of the Department of Housing
and Urban Development or authorized agent of the Secretary of
Housing and {rban Development dated subsequent to the
aforesaid days' time from the date of this mortgage, declining to
insure said note and this mortgage being deamed conclusive

proof of such ineligibility), the Mortgagee or the holder of the

note may, as its opticn, declare all sums secured hereby




immediately due and payable. This oplion may not be exercised by the
Mortgagee when the ineligibility for insurance under the National Housing Act
is due 10 the Mortgagee's failure to remil the mortgage insurance premium to
the Department of Housing and Ushan Developement.

17 I the Mortgagor shall well and truly pay and discharge the
indebtedness hereby secured as it shall become due and payable and shall do
antd performn afl acts and agreements to be done and performed by the
mortgagor under the terms and provisions of this mortgage, then this
conveyance shall be and become null and void. |

18.  But if the Morigagor shall fail to pay, or cause to be paid, as it
matures. the indebtedness hereby secured or any part thereof, according 1o the
tenms thereof. or if the Mortgagor shall tail to do or perform any other act or
\hing herein required or agresd to be done of pestormed, or if the interest of
the Mortgagee in said property becomes endangered by reason of the
anforcement of any prior lien or encumbrance thereon, then, in any such event,
\he whole indehtedness hereby secured shall immediately become due and
payable and 1his morigage subject to foreclosure, at the option of the
Mortgagee. without notice; and the Mortpagee shall have the right and 13
hereby aulhorized to enter upon and take possession of said property, and
afier oF without 1aking possession, 10 seil the same before the Courthouse
door in the city of
Coinly of Shelby Alabama, at public
outery, for cash, tirst giving notice of the time, place, and terms of said sale
by publication once a week for three successive weeks prior 1o said sale in
some newspaper of general circulation published in said county, and, ugon

payment of the purchase maney, the Mortgagee o any person conducting said
sale for it is authorized to exacute to the purchaser at said sale a deed lo he
property so purchased, and such purchaser shall not be held to inquire as to
the application of the proceeds of such safe. The Mortgagee may bid al the
sale and purchase said property, if the highest bidder therefor.

19. The proceeds of said sale shall be applied: First, 10 (he expenses of
advertising and selling, including reasonable attomey’s fees; second, 1o the
repayment of any money, with interest thereon, which the Morigagee may
have paid or become liable to pay or which it may then be necessary 10 pay
for taxes. assessments, insurance and for other charges, liens, or debts
hereinabove provided; third, 1o the payment and satisfaction of the
indebtedness hereby specially secured with interest, but interest to date ol
sate only shall be charged; fourth, the balance, if any, shall be paid to the
Mortgagor. It this mortgage be foreclosed in Chancery, reasonable attormey's
fees for foreclosing the same shall be paid oul of the proceeds of the safe. !

20. The Morigagee shall, with the prior approval of the Federal Housing
Commisssioner. or his designee, declare all sums secured by this morigage 1o
be immediately due and payable if all or a part of the property Is soid or
olherwise transferred (other than by devise, descent or operatien of law) by
the Mortgagor, pursuant to.a contract of sale execuied not later than 24
manths after the date of execution of this morigage of not later than 24
months afier the date af a prior tsanster of the property subject to this
morigage. to a purchaser whose credit has nat been approved in accordance
with the requiresmenis of the Commissioner.
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Given under hand and seal , 19
- [Seal]
[Seal]
= ]
“8tate of Alabama,
Cﬂ“ﬂtf of J’EffErEﬂn } 85;
i, | J. Dan Taylor . a notary public in and for said cnunty’.'in said State, hereby certify that

Jnaep? J. Antonilo
whosa names S

day ihat, being informed of the contenis of {his conveyance,
bears date.

Given under my hand and official seal this 3rd  dayof

P SO sf.om, 2N 90

This instrument was prepared by:
(Name) J. Dan Taylor

Stale o Alabama,

} s:

County of

signed to the foregoing conveyance, and who is

Jun 7 .19 88,

known to me, acknowledged beforz me on this
executed the same voluntarily on the day the same

Notary Public

(Address) 1372 Mont gomery Hwy B'ham AL 35216

l Judge of Probate Court of said County, do hereby certity that the foregoing

conveyance was filed for regisiration in this office on the
and was recorded in Vol. Record of Deeds, pages
at n'clock M.

day of 19 .
on the day of . .19

Fee

Judge of Probate

——— N — T

*.Se0 Ad[ustaEii iata Aider attached hereto and made a part hereof for additional terms, covenants and conditions of this

‘mongage. ) ¢
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RIDER TO MORTGAGE

This RIDER is a part of and incorporated into the Mortgage dated the _3rd

S —

day of June -, 19 88 | made and entered into by
Joseph J. Antonio . mortgagor(s), and COLLATERAL MORTGAGE, LTD.,
mortgagee. |

In addition to the covenants and agreements made in thé'Murtgage, mortgagor

and mortgagee further covenant and agree as follows:

A. To amend Paragraph No. (‘;?/) of sald Mortgage by deleting

the same in its entirety and in 1ieu thereof substituting the

following language, to-wit:

"The mortgagee shall, with the prior approval of the
Federal Housing Commissioner, or his designee, declare
all sums secured by this mortgage to be immediately

due and payable if all or a part of the property is
sold or otherwise transferred (other than by devise,
descent or operation of law) by the mortgagor, pursuant
to a contract of sale executed not later than Q
months after the date on which the mortgage is endorsed
for insurance, to a purchaser whose credit has not been

approved in accordance with the requirements of the
Commissioner.” -

wx 188 me D97

Josge Anto o
Typed name of above Mortgagor) -

Mortgagor

TTyped name of above Hnrtgagdf)

FHA Rider 88-2 :
2/15/88 .



ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this _3rd day of Junme

, 1988 ,

+o Collateral Mortgage LTD,
Mortgage and located at Z057 Saddle Run Circle Helena AL 35080

Mortgagee hereby agree to the following:

change, as hereinafter described.

£

term of the Mortgage ("Change Date™).

tical Treasury Department in Statistical Release H. 15 (519).

- of one percentage point (0.125%).
§ Date.
1

the "Existing Interest Rate')}.
will be determined as follows:

Rate, the interest rate will nct change.

(111)

Cap).

: Cap).

(See Reverse Side)

o TR S L i

nore than one percentage point, the new adjusted interest rate will be equa
one percentage point higher than the Existing Interest Rate (subject to the 5%

Notwithstanding anything to the contrary gat forth in the Mortgage, Mortgagor and

1. Under the Note, the initial stated interest rate of nine and ongzhalfpeym ( 9.5

" For use only with an Adjustable
Rate Mortgage, Deed of Trust or:
Security Deed insured under
section 203 {(b), 203 (k) (first
1ien only) or 234 (c) of the
National Houslng Act, using the
Margin method.

and is incorporated into and sghall be Jeemed to amend and supplement the Mortgage, Deed
of Trust or Security Deed. ("Mortgage"), of even date herewith, given by the undersigned
("Mortgagor") to secure Mortgagor's Adjustable Rate Note ("Note"), of even date herewith,
("Mortgagee"), covering the premises described in the

%)

per annum (“"Initial Interest Rate") on the unpaid principal balance is subject to
When the interest rate changes, the equal monthly

E {netallments of principal and interest also will be adjusted, as hereinafter provided,
so that each installment will be in an amount necessary to fully amortize the unpaid
e o principal balance of the Note, at the new adjusted interest rate, OVel the remaining
EEE term of the Note,
%2. The first adjustment to the interest rate (if any adjustment is required) will be
% effective on the first day of June , 1989 (wvhich date will
f1» not be less than twelve months nor more than eighteen months from the due date of
g&@ the first installment payment under the Note), and thereafter each adjustment to the
&

{nterest rate will be made effective on that day of each succeeding year during the

3, Each adjustment to the interast rate will be made based upon the following method of
employing the weekly average yield on United States Treasury Securities adjusted to
a constant maturity of one year {"Index": the Index is published in the Federal Re-~

-p ;

uf™ (a) The amount of the Index will be determined, using the most recently available
g figures, thirty (30) days before the Change Date ("Current Index").

an (b) TWO  percentage Points ( 2 %; the "Margin'") will be added to the Current

oD index and the sum of this addition will be rounded to the nearest one-eighth
The rounded sum, of the Margin plus the
Current Index, will be called the Mcalculated Interest Rate" for each Change -

(1) 1If the Calculated Interest Rate is the same as the Existing Interest .

perve Bulletin and made available by the United States Treasury Department in Statis-
As of each Change

Date, it will be determined whether or not an interest rate adjustment must be made,
mand the amount of the new adjusted interest rate, if any, as follows:

(¢) The Calculated Interest Rate will be compared to the interest rate being earned
fmmediately prior to the current Change Date (such interest rate
Then, the new adjusted interest rate, if any,

being called

(i1} 1f the difference between the Calculated Interest Rate and the Existing
Interest Rate is less than or equal to one percentage point, the new adjusted
interest rate will be equal to the Calculated Interest Rate (subject to the maxi-
mum allowable change over the term of the Mortgage of five percentage points,
either direction, from the Initial Interest Rate, hereln called the "S% Cap").

in

I1f the Calculated Interest Rate axceeds the Existing Interest Rate by
1l to

(iv) If the Calculated Interest Rate 18 less than the Existing Interest Rate
by more than one perceniage peint, the new adjusted interest
to one percentage point less than the Existing Interest Rate

rate will be equal
(subject to the 5%



*(a) If the Existing Interest Rate changes on any Change Date, Mortgagee will recal-

] :: ﬁ""iiﬁﬂ'{f' }‘? - .ﬂ:r i m{k:“:ﬁ? 1

(d) Notwithstanding anything contained in this Adjustable Rate Rider, in no
event will any new adjusted interest rate be more than five percentage (5%)
points higher or lower than the Initial Interest Rate, If any increase or
decrease in the Existing Interest Rate would cause the new adjusted interest
rate to exceed the 5% Cap, the new adjusted interest rate will be limited to
five percentage (5Z) points higher or lower, whichever is applicable, than the
initial Interest Rate. :

(e} Mortgagee will perform the functions required under Subparagraphs 3(a), (b) and
(¢) to determine the amount of the new adjusted rate, if any. Any such new
adjusted Interest' rate will become effective on the Change Date and thereafter
will be deemed to be the Existing Interest Rate., The new Existing Interest Rate
will remain in effect until the next Change Date on which the interest rate 1is
adjusted.

(f) The method set forth in this Paragraph 3 of this Adjustahle Rate Rider, for
determining whether or not an adjustment must be made to the Existing Interest
Rate incorporates the effects of the provisions of 24 CFR 203.49(e) (1) and
234.79(e) (1) which require that changes in the Index in excess of one percentage
polnt must be carried over for inclusfon in adjustments to the Existing Interest
Rate {n subsequent years.

(g) 1f the index is no longer available, Mortgagee will be required to use any index
prescribed by the Department of Housing and Urban Development. Mortgagee will
notify Mortgagor in writing of any such substitute index (giving all necessary
information for Mortgagor to obtain such index) and after the date of such notice
the substitute index will be deemed to be the Index hereunder.

“culate the monthly installment payments of principal and interest to determine the

amount which would be necessary to repay in full, on the maturity date, the unpaid
“principal balance (which unpald principal balance will be deemed to be the amount due
‘on such Change Date assuming there has been no default in any payment on the Note but
“that all prepayments on the Note have been taken into account), at the new Existing

Interest Rate, in equal monthly payments. On or before the Change Date, Mortgagee
will give Mortgagor written notice ('"Adjustment Notice") of any change 1n the Existing
Interest Rate and of the revised amount of the monthly installment payments of prin-
cipal and interest, calculated as provided above. Each Adjustment Notice will set
forth (i) the date the Adjustment Notice 1is given, {i11) the Change Date, (iii) the new
Existing Interest Rate as adjusted on the Change Date, (iv) the amount of the adjusted
monthly installment payments, calculated as provided above, (v) the Current Index,
(vi) the method of calculating the adjustment to the monthly installment payments, and
(vii) any other information which may be required by law from time to time.

(b} Mortgagor agrees to pay the adjusted monthly installment amount beginning on the
first payment date which occurs at least thirty {(30) days after Mortgagee has given
the Adjustment Notice to Mortgagor. Mortgagor will continue to pay the adjusted
monthly installment amount set forth in the last Adjustment Notice given by Mortgagee
to Mortgagor until the first payment date which occurs at least thirty (30} days
after Mortgagee has given a further Adjustment Notice to Mortgagor. Notwithstanding
anything to the contrary contained in this Adjustable Rate Rider or the Mortgage,
Mortgagor will be relleved of any cbligation to pay, and Mortgagee will have for-—
feited 1ts right to collect, any increase in the monthly installment amount {caused
by the recalculation of such amount under Subparagraph 4{(a) for any payment date
occurring less than thirty (30) days after Mortgagee has given the applicable Adjust-
ment Notice to Mortgagor.

(c} MNotwithstanding anything contained in this Adjustable Rate Rider, in the event
that (i) the Existing Interest Rate was reduced on a Change Date, and (11) Mortgagee
failed to give the Adjustment Notice when required, and (111) Mortgagor. consequently,
has made any monthly installment payments in excess of the amount which would have
been set forth in such Adjustment Notice ("Excess Payments"), then Mortgagor, at
Mortgagor's sole option, may either (1) demand the return from Mortgagee (who for the
purposes of this sentence will be deemed to be the Mortgagee, or mortgagees, who re-
celved such Excess Payments, whether or not any such mortgagee subsequently assigned
the Mortgage) of all or any portion of such Excess Payments, with Iinterest thereon at
a rate equal to the Index on the Change Date when the Existing Interest Rate was so
reduced, from the date each such Excess Payment was made by Mortgagor to repayment,

or (2) request that all or any portion of such Excess Payments, together with all in-
tervest thereon calculated as provided above, be applied as payments against principal,



5. MNothing contained in this Adjustable Rate Rider will permit Mortgagee to-accomplish
adjustment through an increase (or decrease) to the unpaid principal

balance. Changes to the Existing Interest Rate may only be ;eflected through adjust-
ment to Mortgagor's monthly jnstallment” payments of principal and interest, as pro-

vided for herein.

an interest trate

BY STICNING BELOW, Mortgapgor accepts and agrees to the tefmé and covenants contained
in this Adjustable Rate Rider. -

Its
/ eettl) (Seal)
y Mortgagor

C (Seal)
Mortgagor
-
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