This Instrument Prepared By: %ﬂm R. Newman, Attorney

604 38th Street, South
Birmingham, AL, 35233

/0

State of Alabama )
County of Shelbv }
(Space Above This Line For Recording Data)
MORTGAGE
THIS MORTGAGE (‘'Security Instrument™) is given on y 31 | vir .

19..88.. Thcgranmrta .50 P J{]}IS()N) .ﬁ{ and Wlfer NMONTA 5. ﬂtm'mm eeeeeeeneroeen
“Barrawcr") This Secunty Instrument isgivento..
.................................... ALTUS. mﬁﬂﬁl’ﬁ f&’ . which is argfntiud an amtmg
under the laws of ... the., State. of. Alabama .. .and ‘whose address is 5 5 1.S...

Mobile.,.. Alabhame. 36608.... ("Lendar“)
Borrower owes Lender the prmclpal sum of ., EIGHTY-G1X. THCUSAND FOUR HONDRED AND ™ NO/1 100 Zmmmmmr

................................................. =m==m=. Dollars (U.S. §.86 400 . 00=m=—=. ). This debt is evidenced by Borrower's note
dated the same date as thta Security Instrument (**Note™), Whml}{'ﬂ%ﬂdﬁ for monthly payments, with the full debt, if not

paid earlier, due and payable on . SUTUTOTORRR L3 0. = B .. This Security Instrument
secures to Lender: (a) the rapaym:at of tha dabt awdanced by the Nata, wnh mterasl and all renewals, extensions and

modifications, (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrumaal and {c) the performance of Borrower’s covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and
assigns, with power of sale, the following described property located in ........Shelhy.......... .. County, Alabama:

Iot 46, according to the map amd survey of Valley Station, Second Sector, as
recorded in Map Book 7, Page 48, in the Probate Office of Shelby County, Alabama.

The proceeds of this nmortgage loan haafe been applied toward the purchase price of
the property described herein, conveyed to the mortgagors simaltaneously herewith.

which has the address of .......... 6221 Victoria Drivwe o HOOVEL e
[Street] [City]
Alabama .......... 350[823 o (*Property Address”); -

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
raplaaamanta and additions shall also be covered by this Security Instrument. All of the fnregmng is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby cunvcy:d and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all c]alma and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nop-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA—single Family—FNMA/FHLMC UNIFORM INSTRUMENT . Form 3001 12/83
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b} yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called *‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items, |

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
{ ender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Seeurity Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

e=={amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

§ ~— amount necessary to make up the deficiency in one or more payments as required by Lender,

-p Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
gany Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
&% than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

[~ application as a credit against the sums secured by this Security Instrument.

QD 3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under

~={ paragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

Note; third, to amounts payable under paragraph 2; fourth, to interest duc; and last, to principal due.
= 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
& Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. |

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may aitain priority over this Security Instrument, Lender may give Borrower a
natice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insuyrance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. -

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
[nstrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shalt comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. -

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
[ ender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon’ notice from Lender to Borrower
requesting payment.



If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
‘nsurance lerminales in accordance with Borrower's and Lender's writlen agreement or applicable law.

8. Inspection, Lender or its apent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of ar prier to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct of consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in liev of condemnation, are hereby
assigned and shall be paid to Lender. |

In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amoun( of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. |

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
{o the sums secured by this Security Insirument, whether or not then due. |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the onginal Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any Successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in excrcising any right or remedy
shall not be a waiver of or prectude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenarts and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borsower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Secunty Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument, (b) is not personally obligated to pay
the sums secured by this Security Insirument; and (c) agrees that Lender and any other Borrower may agrec 10 extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. |

- 12. Loan Charges. 1f the loan secured by this Security Instrument is subject to a law which sets maximum loan
&M charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
'gcﬂnnectiﬂn with the Joan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted Limit; and (b) any sums already collected from Borrower which exceeded
f-..pennittcd limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
G under the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction wili be treated as a
wed| partial prepayment without any prepayment charge under the Note. .

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

L+ -paragraph 17,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated hercin or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. )

15. Governing Law; Severability. This Security Instrument shal) be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noie are declared to be severable. | |

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

7. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Insirument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. ‘

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior (o the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any default of any other covenants or agrecments, (c) pays all expenses incurred 1n enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerition following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the defanit; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and {d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, LEnder
at its option may require immediate payment in full of all sums secured by this Security lnstrument without further
demand and may inveke the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in thla paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy uf a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
....... Shelbdiananea.. County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property, Lender or its designee may purchase the Property at any sale. Borrower covenanis and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited

te, reasonable attorneys’ fees: (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persons Jegally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment af the Property, Lender {in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Proper.y including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Insirument.

21, Release. Upon payment of all sums secured by this Security Instrument, Landar shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

) 23. Riders to this Security Instrument. I one or more riders are executed by Borrower and recorded together with
f—= this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Secunity

&3 Instrument, [Check applicable box(es)]

KR Adjustable Rate Rider Condominium Rider 24 Family Rider

Graduated Payment Rider Planned Unit Development Rider

Other(s) [specify]

_ By SIGNING BELOW, Borrower accepts and agrees to the terms and cavcnanta contained in this Security
Instrumcnl and in any rider(s) executed by Borrower and recorded withit.

sk 187

Wntncaaca:
VWaA.... é Wj@m oo (Scal)
ERNEST E. WITKINSON, JR. ~Borrower
MONTA S, WILKINSON —HBorrower
STATE OF ALABAMA, Jefferson County ss:
On this 31st day of May .19 88,1, the u:!ﬂerslgned authority
_ a Notary Public in and for said county and in said state, hereby certify that Ernest E. Wilkinson, Jr .
and wife, Monta 5. Wilkinson , whose name(s) are signed to the
foregoing conveyance, and who are known 1o me, acknowledged before me that, being informed of the
_ contents of the conveyance, t hey executed the same veluntarily and as their . act on the day the same
bears date.

3

Given under my hand and seal of office this the

day of May , 1988

Am

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

.My Commission expires: /- 294



. ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this ...3h3G... day of ....MR¥....... 19 8¢...,
and 18 incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed {(the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Adjustable Rate Rote (the "Hote") to ....
AL MORTGAGE 0B A v vt e teennnresaonatatantsaentasstencasrastasattrasrortatantnend
{the "“Lendar")}) of the sams date and covering the property described in ther Security

Tnstrument and located at: -
£221 Victoria Drive, Hoover, Alabama 35080

Ft!llll-i-l-l-lll-.illlll.iill.‘lllII-'l-.'II-II-lll!‘l.l.l."..ll'lll..'l‘.l‘l'l"."l'lllllliiilillilll
By (Propexty Address)
(- | .
E? THTS NOTE CONTAINS PROVISIONS ALLOWING POR CHANGES IN THE INTEREST RATE | -
ARD THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S AD-
E;; JUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM AD-
-~ JUSTABLE RATE THE BORROWER MUST PAY., THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.
S |
o= ADDITIONAL COVENANTS. In addition to the covenanta and agresmente mada in the

-

-

"
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_'adding TWO. & THREE-QUARTERSercentags points (2419.,..8%) to the Current Index. The Note

1.
.

Security Instrument, Borrower and Lender further covenant and agree as follows:

(A)  ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

Phe Note provides for an initial interest rate ot’..?:Q.;..t. The Notea provides for

changea in the adjustable interest rate and the monthly payments, as follows:

4. ADJUSTAHLE INTEREST RATE AND MORTHLY PAYMENT CHANGES

(A) Change Dates June
The adjustable interest rate I wlll pay may change on the first day of ... saaasesss

19 QQ..., and on that day every 12th month thereafter. Each date on which my adjustable
interest rate could change is called a "Change Date.™ -

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will ba based on an
Index. Thae “Index" 18 thes weekly average yisld on United States Treasury sacurities
adjuated to a constant maturity of 1 yeaar, as mads available by the Federal Reserve Board.

'the most recent Index figure avallable ae of the date 45 days befora each Change Date is

n
-

galled the *Current Index."
If the Index is no longer available, the Note Holder will choose a new index which 18

fbaaad upon comparable information. The Note Holder will give me notice of this cholce.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by

Holder will then round the result of this addition to the naarest one-slighth of one

percentage point (0.125%). Subject to the limits stated in gection 4({D) below, thils

rounded amount will bs my new interest rate untll the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
aufficlient to repay the unpald principal that I am sxpected to owa at the Change Date in
full on the maturity date at my new intersst rate in gubstantially equal payments. The
result of this caloulation will be the naw amount of my monthly payment.

(D} Limite on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater
than +9.00..,.% or lesa than 2300, ... 8, Thereafter, my Iinterest rate will naver De
increased or decreased on any aingle Change Date by more than two percentage points (2.0%)
from the rate of interest I have been paying for the preceding 12 months. My intereat rate
w111 never be greater than .}3.00...%.

(E) Bffective Date of Changes
My naw interest rate will becoma affective on sach Change Date. I will pay the

amount of @y new monthly paymant beginning on the first monthly payment date afterxr the
Change Pate unti) the amount of my monthly payment changes again.

{¥) Notice of Changes ,
The Note Holdexr will deliver ox mall to me a notlica of any changes in my adjustable

interest zate and the amount of my monthly payment hefore the aftactive date of any
Ghange. The notice will include information required by law to be given me and aleo the
title and talephone number of a person who willl answer any question I may have regarding

tha notice.

(B) PIXED INTEREST RATE OPTION
The Notice provides for the Borrower's option to convert from an adjustable intereat

rate with interest rate limits to & £ixed interest rate, as followai

1L-1609 (Rev 12/87)
MULTISTATE THSTABLE RATE RIDER WITH FIEEDIiﬁiiIGGH?EREIEH OPTION f 1 of 3




(A) Option to Convert to Pixed Rate

I have a Converaion Option which 1 can exercige unless I am in default or thia
Saction S5{A) will not permit me to do so. The “Conversion Option® ia my option to convert
the interest rate I am required to pay by this Note from an adjustable rate with interest
rate 1imits to the fixed rate calculated under Section 5(B) bealow.

The conversion can only take placa on a date specified by the Note Holder during the
period baginning on the first Change Date and ending on the fifth Change Date. Each date

on which my adjustable interest rate can convert to the new fixed rate 1z called the
"Conversion Date.™

If I want tc exercise the Conversion Option, I muat first meet certain conditions.
Those conditions are that: (i) I muast give the Note Holder notice that I want to do 80;
(ii) on the Conversion Data, I must not be in dafaunlt under the HKote or the Security
Instrument; (iii) by a date specified by tha Nota Holder, I wmust pay tha Note Holder a
converaion feea equal to U.S. $250.00; and (iv} I must sign and give the Note holder any
documante the Note Holder requires to effect the conversion.

(B) Calculation of Fixed Rate

My new, fiixed interest rate will ba equal to the Pederal Home Lean Mortgage
Corporation's posted net yleld quote as of a date and time of day specified by the Note
Holder for (i) if the original term of this Note is greater than 1% yvears, 30-year fixed
rate mortgages coverad by applicable 60-day mandatory delivery commitmants, plus five-eighths
of one percantage point (.0.622..%), roundad up to the nesarest one-alghth of one
percentage point (0.125%), orx (11} if the original term of this Note is 15 years or lesa,
i5=year fixed rate mortgages covered by applicable 60-day mandatory delivery conmitments,
plus .Live~gighths.. of one percentage point (.0.6825..%), rounded up to tha nearest
one-eighth of one percentage point (0.125%). If this required net yield cannot be
determined becauss tha applicable commitments are not available, the Note Holder will
determine my interaat rates by using comparable information. My new rate calculated under
this section 5 (B) will not bs greater than the maximum rate gtated in Section 4 (D) above.

e (C)} Haw Paymant Amount and Effective Date

I If 1 choose to exercise the Conversion Option, the Note Holder will daetermine the
amount on the monthly payment that would be sufficient to repay the unpaild principal I am
f—gxp«actad tc owa on the Conversion Date 1in full on the maturity date at my new fixaed

'H___intaraat rate in substantially equal payments. The result of . his calculation will ba the

ew amount of my monthly paymant. Beginning with my first monthly payment after the
~-fonversion Date, I willl pay the new amount as my monthly payment until the maturity date.

_(C) TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IM BORROWER
-

= 1. Until Borrower exercliges the Conversion Option under the conditions atated in
Saction B ¢f this Adjustabls Rate Rider, Uniform Covenant 17 of the Security Instrument is
amanded to read as followa: '

~ Transfer of the Property or a Beneficial Interast in Borrower. If all or any part of
the Property or any interest in it is sold or transferred (or i1f a bensficial interest in
Borrower is scld or transferred and Borrower f{a not a natural perason} without Lenderx's
prilor written consent, Lender may, at its option, require immediate payment in full of all
guns secursd by this Security Instrument. However, this option shall not be sxercised by
tender 1f exercise is prohibited by federal law as of the date of this Sscurity Insatrument.
Lendar also shall not exercise this option if: (a) Borrower causes to beé submitted to
render information required by Lender to evaluate the intanded transferee as if a nev loan
were being made to the transferee; and (D) Lendar reasonably determines that Lendex's
gacurity will not be impalred by the loan assumption and that the risk of a breach of any
covenant or agresment in this Security Instrument iz acceptable to Lender.

Tc the extent permitted by applicable law, Lender may charge a reasonable fea as a
condition to Lendar's consent to the Jloan agsumption. Lender may also reguire the
transferee to sign an assumption agreement that ig acceptable to Lander and that obligates
the transferee to keep all the promises and agreamants made in the Note and in this
'Shécurity Instrument. Borrowar will continue to be obligated under the Note and this
, Security Instrument unlesa Lender releases the Borrower in writing.

| If Lender exercisea the option to regquire jopediate payment in full, Lender shall
give Borrower notice of accelerxation. The notice shall provide a period of not less than
'30 days from the date the notice 1sa delivered or malled within which Borrower must pay all
igumﬂ gsecured by this Security Instrument. If Borrower fails to pay thess sums prior to the
expiration of thie period, Lender may invoke any remedies parmittad by thls Security
Instrument without further notice or demand cn Borrower.

2 If Borrower exercisas the conversion Option undez thse conditiona statad in
Saction B of this Adjustable Rate Rider, the amendment to Uniform Covenant 17 of the
Security Instrument contained in Section C.1 above shall then cease to be in effect, and
the provisions of Uniform Covenant 17 of thae Security Instrument shall instead be 1in
effect, as follows:
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Pranafer of tha Property or a Beneficlal Intarest in Borrower. If all or any
part of the Property or any interest in it is Bold or transferred ( or if a beneficial

interest in Borrower is sold or transferred and Borrowar iz not a natural person) with-
out Lender's prior written consent, Lender may, at itsa option, require immediate payment

in full of all sums secured by this Security Instrument.

However, this option shall not

be exerclised by Lender if exercise is prohibited by federal law as of the date of this

Sacurity Instrumant.

I1f Lender exercises this option, lender shall give Borrower notice of acecslaration.
The notice shall provide a period of not leas than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security
Instrumant. 1f Borrower fails to pay these sums prior te the explration of this period,
Lender may invoke any remedies permitted by this Security Instcument without furtherx

notlca or demand on Borrower.

BY SIGNING BELOW, Borrower acceptsa and agrees to the tarms and coveaant

in thiz Adjustable Rate Rider.
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- .. {Saal)
E Borrowar
%’m‘j(‘/{sﬁan
MONTA S, WILKINSON Borrover

1. Deed Tax $

2 Mig.Tax  1209.60
3. Recording Fee__} 7. 90

4. Indexing Fee ___/ 0 8
OTAL ) %810
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