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MORTGAGE

THIS MORTGAGE (“Security Instrument”) is given on ... March 31 ,
19...88 ‘e grantor is L@ﬁllﬁﬂq%ﬂ.ﬂd“ﬂfﬂ:manm
Il!-bl;CQl;‘{"Bﬂrmw““} This Security Instrument is given to ........ First . .
Cammerclal MOr Qage OrpOration e eesremenen, Which i organized and existing
under the laws uf'thEtatEGfAlaEaﬂa v, and whose address is 586&-3%4&1’19& ..........

Parkway.,. 4500, Bixmingtam, BLe 39209 . s l2RDRNT),
Borrower ewes Lender the principal sum of SIXTYEI‘IE'IHWSMDWQUJLQO*——*
e e e e e PoMlars (U)S, ¢ 61,000.,00. .....). This debt iz evidenced by Borrower’s note
dated the same date as this Security Instrument ("Nowe"), which provides for monthly payments, with the full debi, if not
paid earlier, due and payable on e BPEAL 1 20NB This Security Instrument
socures 1o Lender: (n) the repayment of the debt evidenced by the Note, with interesl, and alt renewals, extensions and
modifications: (b) the payment of all other sums, with interest, advanced under paragraph 7 o protect the security ol this
Securily Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and
assigns, wilth power of sale, the following described property located in Shelby.......coceeevvveen.. County, Alabama:

Lot 45, according to the Survey of Brandywine, First Sector, as recorded in Map
Book 7, Page 7, in the Office of the Judge of Probate of Shelby County,

Alabama.

subject to existing easements, restrictions, building set-back lines, rights of
way, limitations, if any, of record.

The proceeds of this locan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors simultaneocusly herewith.

which has the address of 1093{:11&';&311[}1.'1?&'. L BRLIERA. ..
EHIE] [Caty}

Alabama ...39080. ... ..o U Properly Address™);
[Zip Codu]

TO HAVE AND TO HOLD this property unte Lender and Lender’s auccessors and assigns, forever, logether with all
the improvements now or hereafier erected on the property, und alt easements, rights, appurtenances, rents, royailies,
mincral, oil and gasrights and profits, water righis and stock and all fixiures now or hereafier a part of Lhe property. Alt
replacements and additions shall also be covererl by ihis Security Instrument. Al of Lhe foregoing is veferred L in this

Seeurity Instrument as the "Property.”

HORROWER COVENANTS that Borrower is luwfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and 1hat the Properiy s unencumbered, except for encumbrunces of record,
Borrower warrants and will defend generally the titke to the Propecty against all elaims and demands, sulject Lo any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pulioni! use and non-uniform covenants with
Limiled variations by jurisdiction o constitute . uniform security instrument covering real property.

of
{
ALABAMA -Single Family —FNMA/FHLMG UNIFORM INSTRUMENT ) Wﬁ? CL 30D1 4/87




U

l’*--

L o -

e TP T i ot int iy e o R
iy = Al -

. L .
. bl-,"-,'":r.i"' :_:..?‘-.# ..‘ 'i.'.il_ - ‘_.-* gt

UNIFORM COVENANTS. Bortower and Lender covenant amd agree as follows:

1. Paymeol of Pnncipal and Inlerest; Prepayment and Late Charges. Borrower shall prompily pay when due
the principalof andinterest on the debi evidenced by the Note and any pepayment and late charges due under the Note.

2. Funds for Taxea and Insurance. Subject w applicable law or Lo a written waiver by Lender, Borrower shall pay
\# Tender on the day monthly payments are due under the Nole, until the Note is paid in full, a sum {"Funds") equal to
one-Lwelfth of: {(a) yeurly taxes und assessments which may attain priority over this Security Insuwrument; {(b) yearly
luasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums: and (d) yeally
mortgage insurance premiums, if any. These items aie called "escrow items.” Lender may eslimate the Funds due on the
basts of current dati and reasonable estimates of future escrow items.

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by alederal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
lender may not charge for holding and applying the Funds, analyzing the aceount or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in conneclion with Borrower's entering into this Security Instrument to pay the cost of an independent tax veport-
tng service shall not be a churge for the purposes of the preceding sentence. Borrower and Lender may agree in wriling
that interest shall be paid on the funds. Unless an agreementis madeor applicable law requires interest Lo be paid, Lender
shall not be required to pay Borrowerany interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credils and debits to the Funds and the purpose for which each debit Lo the Funds
was made. The Fundy are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, topgether with the future monthly payments of Funds payable prior to
the due dutes of Lhe excrow ilemy, shall exceed the amaount required 1o pay the escrow ilems when dus, the excess shall he,
al Borrower’s oplion, either promplly repaid W Borrawer or credited to Borrower on monthly puyments of Funds. 1f the
amountof Lthe Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up Lhe deficiency in vne or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompilly refund W Borrower
any Funds held by Lender. 1Funder paragraph 19 1the Property is sold or acquired by Lender, | ender shall apply, no later
Lhan immediately prior to the sule of the Property or its acquisition by Lender, and Funds held by Lender at the time of
apphcation as a eredil agnmst the sums secared by (hix Security Instrument.

d. Application of Payments. Unless applicalle law provides oltherwise, all payments received by Lender under
paragraphs 1 and 2shallbe applied: first, to 1ate charges due under the Note; second, to prepayment charges due under the

| Note; thid, to amounis payable under paragraph 2; fourth, to interest due; and lust, to principal due.
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4. Charges; Lieas. Boriower shall pay all tixes, assessments, charges, fines and impositions atiributable to the
Property which may attain priovity over this Security Tnstrument, and leasehold paymenls or ground rents, if any.
Borrower shall pay these obligationsin the manner provided in paragraph 2, or if nol paid in that manner. Borrower shall
pay them on time directly Lo the person owed payment. Borrower shall promptly furnixh to Lender sl notices of amounts
lo be paid under Lthis paragruph, 1T Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipls evidencing the payments,

Borrower shall promptly discharge any lien which has priorily over Lhis Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in u manner acceptable to Lender; (b) contests in good
Liith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's apinion operale to
prevent Lthe enforcement of the lien ar forfeiture of any part of Lhe Property; or (¢) secures from the hulder of the lien an
agreement satizsfaclory to Lender subordinating the lien to this Security Instrument. 1f Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
nolice identifying the tien, Borrower shall salisfy Lhe tien ur take one or more of the actions set forth above within 10 dirys
of the giving ol notice.

5. Hazard Insorance. Borrower shall keep the improvements now existing or herealter erected on Lhe Property
insured agninst loss by five, hazards included within the term "extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
Insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not he
unrcusonably withheld.

All insurance policies and renewals shall be acceplable to Lender and shall include a standavd moryrage clause.
lender shall have the right Lo hold the policies and rencwals. IF Lender requives, Borrower shall promptly give Lo Lender
all receipts of puid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice Lo the insurance
carrier and Lender. Lender may make proof of lass if not made promptly by Borrower,

Uinless Tender and Borrower otherwise agree in writing, insurance proceeds shull be applied 1o restoraon or repair
of the Property damaged, if the restoration or repair is economically feasible and i.ender's securily is not lessened, If the

- restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall he

applied to the sums secured by this Security Instrument, whether or nol then due, with any excess paid to Borrower, If
Burrower ubindons the Property, o does not unswer within 30 days a notice from Lender that Lhe insurance carrier has
offered to seltle aclaim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to puy sums secured by this Security Instrument, whether ur not then due. The 30-day period will begin
when Lhe nolice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred win paragraphs 1 and 2or change the amount of the payments. I
under paragraph 14 the Property is acquired by Lender, Borrower’s righi to any insurance policies and proceeds resulting
rom damage Lo the Property prior to the acquisition shall pass to Lender tu the extent of the sums secured by this Securily
Instrumont wnmaediately prior to the acquisition.

6. Preservation and Maintenance of Properly; Leaseholds. Borrower shall not destray, damage or substantially
change the Property, allow the Property to deteriorale ur commit waste. I Lhis Security Insbrument is on a leagehold,
Boveower shull comply with the provisions of the lease, and if Borvower acquires fee title w the Property, Lhe leasehold and
[ee Litle shall not merge undess Lender agrees to the morger in wriling.

7. Protection of lender's Righla in the Property; Morlgage Insurance. If Borrower fails to perform Lhe
covenants and agreements contained in this Security [nstrument, or Lthere is a legal proceeding that may significantly affect
Lender’s nights in Lthe Properly (such us o procecding in bankrupicy, probate, for condemnation or Lo enforce laws or
regulations), then Lender may do and pay for whatever is necessary w protect the value ol'the Property and Lender's rights
1 the Property. Fender's actions may include paying any sums secured by a lien which has priority over Lhis Security
nstrument, appearingin court, paying rensonable attorneys’ feex and entering on the Property Lo make repairs. Although
Eender may take action under Lthis paragraph 7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by Lhis
securily Instrument. Unless Borrower and Lender agree toother terms of payment, Lhese amounts shall bear interest from

the dale of disbursement at the Nole rate and shall he payable, with interest, vpon nolice from Lender o Borrower
requesting payment.
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IT lender required morigage insurance as o condition of making the toun secored by this Security Instrument,
Borrower shall pay the premiuvms requived Lo maintain the insurance in efTect until such time as the requirement for Lhe
insurance terminates in accordanee with Borrower’s and Lender’s writlen agreement or applicable law.

8. inspeciion. Lender or ity agent may mahe reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice atl the time of ur prior o an inspeclion speciflying reasonable cause for the inspeclion.

9. Condemnation. The praceeds ol any award or claim for damages, dircet or consequential, in conneclion with
uny condemnation o other taking of any part of the Property, or for conveyance in tieu of condemnation, are herehy
assigned and shall be pad to lender.

In the event of & il taking of Lhe Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid w Borrower., In the event of a partal taking of the Property,
unless Borrower ind bender otherwise agree in writing, the sums secured by this Security lnstrument shull be reduced by
the amount of the procecds multiplied by Lhe following fraction: (u} the total amount of Lthe sums secured immedialely
before the taking, divided by (b} the fair market salue of the Property immediately before the taking. Any balance shall be
puiil o Borrower,

If the Property is abandoned Ly Borrower, ur if, after notice by Lender Lo Borrower that the condemnor offers Lo
make an awnred or settle a claim fordamages, Borrower fails to respond Lo Lender within 30 days afler thedate the notive is
given, Lender is authorized Lo collectund apply the proceeds, al itsoption, either to restorabion or repair ol the ProperLly oy
Ly the sums secured by Lhis Security [nstrument, whether or not Lhen due.

Unless [ender and Borrower otherwise ngree in writing, any applicationof proceeds 1o principal shall not extend or
postpone Lhe due dute ol the monthly payments reterred Lo in paragraphs Land 2 or change the amountof such payments.

10. Borrower Not Heleased: Forbearance By lLender Not a Waiver. Extension of the time lor payment or
modification of amortzation of the sums secured by Lhis Security Instrumeni grantied by Lender 10 any successor in
interestof Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest,
lender shall not be required to commence procecdings Againsl any succesyor in interest or vefuse Lo extend Lime for
paymenlorotherwise modify a mortization of the sums secured by this Security Instrument by reason of iuny demand made

arpd by Lhe original Borvower or Borrowet’s successos in interest. Any forbearance by Lender in exercising any right or remedy
£ry shull not be a wuiver of or preclude the exercise of any right or remedy,

11. Successors and Asgigng Bound; Joint and Severa! Liabitily; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit (he suceessors and assigns of Lender and Borrower, subject to the provisions

C‘,.)uul' paragraph 17. Borrower's covenants and agreements shiull be joint and several. Any Borrower who co-signs this Security
r..,'_, Ingbrument but does not execule the Nole: (1) is co-signing this Security Instrument only to mortgage, grant und convey
M that Borrower's interest in the Property under the terms ol this Secu rity Instrument, (b} is not personally obligated to pay
ithe sums secured by this Secorily Instroment; wnd {c} agrees Lhal lender and any other Borrower may agree to exlend,
modify, forbear or make any accommodations with regrard to the lerms of this Security Insirument or the Note without
glhﬂt Borrower's Cansent.

12. Loan Charpges. [Fihe loan securcd by this Security Instrument is subject Lo a law which sets maximum loan
charges, and that law is [inully interpreled so thad the interest or other loan charges collected or to be collected in
conneclion with Lhe loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary Lo reduce the charge Lo Lhe permitied limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose . make this refund by reducing the principul vwed
under Lhe Note or by matking a direet payment to Borrower. 104 refund reduces principal, the reduction will be treated as a
partial prepayment withoul any prepayment charge under the Note.

13. legislation Affocting Lender’s Rights. Il enaciment or expiritlion of applicalle luws has the efTecl of
rendering gny provision of the Note of Lhis Security [nstrument unenforceable according to its termy, Lender, aLits option,
may reguire immediate payment in full of all sums secured by this Securily instrument and may invoke any remadies
permitled by parageaph 19,0 15 Lender exercises tos aption, Lender shall tuke Lhe steps specified in the secomt paragraph of
paragraph 17.

| 14. Nolices. Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by lirst class mail unless applicable law vequires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designales by notice W Lender. Aay nolice Lo lender shall be given by
first class mail to Lender’s nddress stuted herein or anyother address Lender designales by notice Lo Borrower. Any nolice
provided for in this Security Tnstrument shall be deemed to have been given to Borrower or Lender when given as provided
in Lhis paragraph,

| 15. Governing Law; Severability. This Sceurily Instrument shall be governed by federal luw and the law of the

- jurisdiction in which the Property iz located. Tn the event that any provision or cla use of Lhis Securily Instrument or the
Nole conflicls with applicable law, such conflict shadl not aflecl other provigions of this Security Instrument or the Note
which cun he piven effect without the conllicting provision. To this end the provisions of this Securitly Instrumentl and the
Note ara declared Lo be scverable,

16. Borrower's Copy. Horvower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial lalerest 1 Borrower. i all or any part of the Property or any
nterest in it is sold or wansferred (orif abenelictal interestin Borrower iy wold or transferred and Bovrower is not A natural
perzon) without Lender’s prioy wrilten consent, | ender may, at ils option, require immediate payment in full of all sums
secured by this Securily Instrument. However, thiy option shall nol be exercised by Lender if execeise 13 prohibited by
federval law ay of the date of this Security Instrument,

If]1.ender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall pravide a period
of nolless than 30 days from thedate the notice is delivered or mailed within which Borrower must pay all sumssecured by
this Securily Instrument, Il Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permilted by this Security 1nstrument without further nolice or Jemand on Borrower.

18. Burrower's Right Lo Reinstate. 11 Borrower meets certain conditions, Borrower shatl have the vight 1o have
enforcement of this Securily fnstrumentdiscontinued ai any lime prior to Lhe earlierof: ()5 days (or such other perid as
upplicable law may specily for retnslalement) Lefure sale of the Property pursuant to any power of seal contained in this
Security Inglrument;or {b) entry of a judgment enforeing this Security Insirument. Those conditions are thal Borrower;
(1) pays Lender all sums which then would be due under this Securily Instrument and the Note had no acceleralion
oceurced: (h) cures any defuult of uny other covenanls oy agreeméents; (¢} pays all expenses incurred in enforcing Lhis
Securily Instramant, including, but not limiled W, reasonable altorneys’ fees; and (1) takes such action as lender may
reasonably required o assuve Lthat the lien of ths Securily Instrument, Lender’s rights in the Property and Borrower's
obligation to pay Lhe sums secured by this Scecurity lnstrument shall continug unchanged. Upon reinstatement by
Borrower, this Security Instrumient and the obtigitions secured hereby shall remain fully eflective as i no acceleration had
occurred. However, this right to reinstiate shall not apply in Lhe case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Horvower ool Londer further covenant and agree as follows:

19. Acceleration; Remeadies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Sceouity Instrument (but not prior o acoeleration under paragraphs 13 und 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default (c) a date, nod less than 30 days [om the date the notice is given (o Borrower, by which the default must be cured;
amnd () that failure to cure the default on or hefore the dawe specified in the notice may result in acceleration of the sums
securcd by this Sccurity Instrument and sale of die Property. The notice shall further inform Borrower of the right 1o
reinstate afler acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower (o acodleration amnd sale, If the default is not cured on or before the date specified in the nolice, Lender
al its option may require immediate payment in full of all sums secured by this Security instrument without further
demand and may invoke the power of sale and any other remedies permitied by applicable law, Lender shall be entited to
collect all expenses incurred in pursuing the remedies provided in this paragruph 18, including, but not limited to,
reasonable altorney’s fees and costs of title evidence.

If Lender involkes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
Jeffarson..... ... County, Alabama, and thereupon shall sell the Property to the highest bidderat public
auction al the front door of the Coumty Courthouse of this County. Lender shall deliver Lo the purchaser Lender’s deed
conveying the Propaty. Lender or ity designee may purchase the Property at any sale, Borrower covenants and agrees
that the procveds of the sale shall be applied in the following orders (a) to all expenses of the sale, including, but not limited

to, reasonable attormeys’ fees: () 0 all sums secured by this Securily Instrument; and (c) any exeess to the person or
persons legally entitled to i,

20. Lender in Possession. Upon acceleration under paragraph 19 o abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and Lo collect the rents of the Property including those past due. Any rents coliecled hy Lender or the receiver
shall be applied st o panyment of the costs of management of the Property and cotlection of rents, including, but not

limited Lo, receiver's fees, premiums on receiver's honds and reasonable altorneys’ fees, angd then to the sums secured by
Lthis Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordalion costs.

22. Waivers Dorrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curteay and dower in the Property.

23. Riders to this Security Instrumuent. If one or more riders are executed by Borrower and recorded together with
this Securily Instrument, the covenanis and sgreements ofeach such rider shalf be incorporated into and shall amend and

supplement the covenants and agreements of this Securily Instrument as il the rider{s) were a part of this Security
Instrument. [Check applicable boxies))

X Adjustable Rate Rider Condominium Rider 2-4 Family Rider
Graduated Payment Rider Manned Unit Development Rider
[ ] Other(s) fspecify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
[natrument and in any rider(s) by Borrower and recorded with it.

Witnesses:

STATE OF ALABAMA

QOUNTY OF JEFFERSON

"I, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that Leslie R. Wood and wife, Wendy B. Wood whose names they
signed to the foregoing conveyance, and who are known to me, acknowledged: .4y
before me on this day, that, being informed of the contents of the conyeyance,
they executed the same voluntarily on the day the same bears date. ., .. .\

-

a T '1;

Given under my hand and official seal this 3151:/day-af'-Hard1, 1

o

My Cammission Expires: November 20, 1988

THIS INSTRUMENT PREPARFD BY: Frank K. Bynum

2100 16th Averme South
Birmingham, AL 35205




ADJUSTABLE RATE RIDER |
{(Interest Rate Limits and Fixed Rate Conversion Option)

TH1S ADJUSTABLE RATE RIDER s made this 31st day of March
_ , 1988, and is incorporated Inlo and shall be deemed to
smend and supplement the Fortgage, Deed of Trust, or Deed to Secure Debt (the
“security Instrument®) of the same date given by the gndersigned (the
»gorrower”) to secure Sorrower's Adjustable Rate Nole to First Commercial

Mortgage Corporation ___{the »Lender®) of the same date (the

:HuEE“L a:ﬂ covering the property deccribed in the Security Instrument and
ocated at:

1063 Chateau Drive Helena AL 35080
(Fruperfr Address) _ ' (Cify] (Sta[el [Zipl
The Note contains provisions allowing for changes in my interest
rate every three (3) years subject to the limits stated fn this
Hote. If my interest rate increases, my monthly payments will be

higher, If the interest rate decreases, my monthly payments will be
lower. This note also contalns an option to convert to 2 Fixed

ADOITIONAL COVENAKTS. In addition to the covenants and agreements
Eé made in the Security Instrumept, forrower and Lender further covenant and

agree as follows: .

GO, LINTEREST RATE AND HONTIILY PAYHENT CHANGES

The Hote provides for an initial interest rate of g.50%. Section 4 of the
!; Hu%? provides for changes in the interest rate and the monthly payments, aS
s follows:
»4. INTEREST RAYE .AND MONTHLY PAYMENT CHANGES
(A} Change Dates
The interest rate 1 will pay may change on the first day of
. 1991, and on that day every thirty-sixth (36th} month

April
Therealter. Lach date on which my interest rate could change {s called a:
*Change Date.” .

(8) The Index

geginning with the First Change Date, my {nterest rate will be
based on an Index. The *Index” is the weekly average yleld on United States
Treasury securities adjusted to a constant maturity of 3 years, as made
avatlable by the Federal Reserve Board, The most recent Index figure
avallable as of the date 45 days bafore each Change Date 1s called the
»Current Index.” .

1f the Index is no longer available, the Note Holder will choose a
new index, not under the control of the Note Holder, which {s based upon
conparable information. The Note Holder will give me notice of this choilce.

() Calculatfon of Changes

gefore each Change Date, the Note Holder will determine my new
interest rate by adding E:%qﬂfﬁhgfpercentaga points { 2.75 %) to the Current
Index. The Hote Holder w en round the results o s addition to the

nearest one-cighth of one percentage point (0.125%). Subject to the limits
stated in Section 40 below, this rounded amount will be my new {nterest rate
until the next Change Date. The Note llolder will determine the amount of the
monthly payment that would be sufficient to repay the unpaid principal, that |
am expected to owe on the Change Date, in full on the maturity date at my neéw
interest rate, in substantially equal payments, The results of this

calculation will be my nev monthly payment.

(D) Limits on Interest Rate Changes |
1. If Conversion Option {s Hot Exercised

The rate of interest that | will be required to pay shall

never be increased or decreased on any single change date by mare than two
ercentaqe points 2.00%) above or below the rate of interest 1 have been
paying for the preceding thirty-six {36) months. The interest rate on my loan

Ihree Year ARM - (PLAN 64) {Hun-hssumable) ‘ ' 2/88
MLc-277 (6) (With 2/5 Interest Raie Caps and Fixed Rate Conversion Option)}

' I . - oo gt
* & s 0 B ]
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shall never be greater than five per:enta%F points, ‘5f§3§} above or below the

"[nitial Interest Rate" of Eight & one ha

foercent (8.
the loan,

ki

over the life of

2. 1f Conversion Option Is Exercised

The annual percentage rate I will be required to pay may
also increase or decrease during the term of this loan if [ exercise the
option to convert to a fixed interest rate loan, “iowever, if 1 exercise my
Epthnhlu :EnueF: to a fiuid 1nte:est rgteﬂ}uan. the interest rate shall never

e higher thap five percentage po nts (5.00%) above or below the *Initial
Interest Rate” of Eight & one half percent ( X}, over the life of the
loan, Subject to said cap” 1imitation, my interest rate will not increase,
as a result of a conversion, above the applicable Fannie May Laser 60-Day
Posted Yield for fixed rate mortgages plus seven-cights of one percent
{0.875%) rounded to the nearest une-ei?hth of one percent (0.875%) rounded to

;hT nearest one-eighth of one percent 0.125X) as explained in section 6 (E)
elow.”

(£) Effective Date of Changes

My new interest rate wi11 become effective on each Change Date. {
will pay the amount of my new monthly payment beginning on the first monthly
payment date after the Change Date until the amount of my monthly payment
changes again,

(F) HNotice of Changes

The Note Holder will majl or deliver to me a notice of any changes
in the amount of my monthly payment before the effective date of any change,
The notice will include information required by law to be given me and also
the title and telephone number of a person who will answer any question 1 may
have regarding the notice.”

B. FIXED INTEREST RATE CPTION

Section 6 of the Note provides for a Fixed Rate Conversjon Option, as follows:
»6. FIXED INTEREST RATE OPTION .

(A} Option to Convert Lo Fixed Rate

Hy loan will include a one time Fixed rate conversion option which 1 can
axercise §f 1 meet all the conditions explained in this section, The
"Conversion Option® is my option to convert the interest rate I am required to
pay under the terms of the Note and Security Instrument from an adjustable
interest rate to a fixed interest rate. Once 1 exercise my Conversion Option
and my conversion to a fixed rate has been approved and become effective, |
may not reconvert the interest rate from a fixed interest rate back to an
adjustable interest rate at any time.

(B) Conversion Period and Conversion Date

Tha “Conversion Period* s the time period during which 1 may request to
convert the AdJustable Rate Loan to a Fixed Rate Loan as allowed under the
terms of the Hote and Security Instrument., The effective date of the fixed
rate payment may be at any payment date after the thirty-sixth payment date
and up to and including the sixtieth payment date, 1 may begin the convers ion
process as noted below, during any month from the month ia which the thirty-
fourth payment is due through the month in which the fifty-seventh payment is
due. This is the "Conversion Period.* The conversion wil) be ef fect ive
beginning on the f{rst day of the second month following the month in which
the lote Holder approved your request to convert the Hote to 2 fixed interest
rate, This date is known as the *Conversion Date.”

'

{c) Conversion Process

| may contact the Hote llolder within the first five days of any month
during the conversion period to determine what my new mortgage interest rate
«i11 be If 1 choose to convert. The Note Holder will explain, at my request,
the converslion fee and any eligibility requirements of the program, If |
choose to exercise the Conversjon Option, if my request js approved by the
Note Holder, and once it beccmes of fective, then my-new monthly payment amount
will not change for the romaining 1ife of the loan. This new monthly payment
wi1l be based on the outstanding principal balance of my loan as of the
conversjon date for the remaining term to maturity. In order to fnitiate the
conversjon process, I, the borrower, must perform the following steps:
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{1) { must contact Note Holder on or prior to the fifth day

of any month in the conversion period in order to obtain the applicable
conversion rate. '

(2) [ must cnrrectly execute and by the tenth day of the
month return to the Note Holder by certified majl the "Conversion
Hotificatfon® form and any other necessary documents provided by the Note

gn:der. The date the Note Holder receives these documents is known as "Notice
ate,”

. {3) | must send along with the completed conversion
notification form and any other necessary documents, a Processing Fee in the
ampunt of U,S. $250.00. (1f 1 fail to remit all properly executed required
documents within the time limits established in section b (8) and 6 (C) and/or
{f all conditions as stated in section 6 (D) are not met as required for
conversion approval, the Note lolder may retain the Processing Fee at its

cﬂauptinn.} |

g% (0) Conditions Which Must Be Met

(1) On the Notice Date, my payment history must indicate
gthat [ am not §n default under the terms of the Hote or the Security
clenstrument and that there have been nd 30-day delinquencies and no more than
[— One 15-day delinquency during the twelve months immediately preceding the
1_4Hut1ce Date, |

O {2). 1 must' occupy the mortgage premises as my primary
Sresidence or secondary residence..

'E

{3) 1f the effect of the conversion will be an interest
‘rate {ncrease of more than two percent (2,0%) over the rate existing
immediately prior to the Conversion Date, then | must, if requested, supply to
the Note Holder information necessary to complete an updated credit review.
4ill also be responsible for the payment of all normal expenses incurred by
the Note Holder in completing this review. (The Note Holder may determine to
decline my conversion request if 1 fall to meet the HNote Holder's credit
standards.)

(4) t must cooperate with the HNote Holder, in allowing an
appraiser access to the mortgaged premises, The Hote Holder may, at its
option, require, as a condition of the conversion approval, 2 new apprajisal
verifying the property value. The Note Holder may decline my conversion
request if the new appraisal reveals that the property value has declined to
the extent that the loan-to-value ratio has increased over the ratio
calculated when the loan was originated. T will be responsible for the
payment of normal appraisal expenses tncurred by the Note Holder {n completing
the appraisal review process.

(e} Calculation of Fixed Interest Rate

My new fixed interest rate (Conversion Rate) will be determined by
adding seven-eighths of one percent (0.875%) to the Fannie Mae Laser 60-Day
posted Tield for comparable Lerm conventional fixed rate mortgages and
rounding to the nearest one-eighth of one percent (0.125%). My Conversion
pate will be based on the Fannie Mae yield posted on the first business day of
the month in which the Note Holder receives my Conversion Notice (if the
Hotfce is received on or prior to the tenth day of the month). 1F Fannie Mae
no longer makes this posted yleld available, the Note Holder will determine my
{nterest rate by using a comparable yield.

'

(F) ODetermination of New payment Amount

{f 1 choose to exercise the Conversion Option, the Note Holder will
determine the amount of the monthly payment that will be sufficient to repay
the unpaid principal 1 am expected to owe on the Conversion Date in full on
the maturity date of the Note at my new fixed jnterest rate in substantially
equal payments. The result of this calculation will be the new amount of my
monthly payment. Beginning with my first monthly payment after the Conversion
Date, 1 will pay the nev amount as my monthly payment until the maturity date
unless | pay my Hote in full prior to the maturity date. -
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follow:
17. Transfer of the Property, If all or any part of the property

or an interest therein is sold or transferred by Borrower without Lender's
prior written consent (which consent shall be in Lender's sole discretion),
excluding (a) the creation of a 1ien or encumbrance subordinate to this
Security Instrument, (b) the creation of a purchase money aecurit{ fnterest
for household appliances, {c) a transfer by a devise, descenl or by operation
of law upon the death of a joint tenant or (d) the grant of any leasehold
interest of three years or less not containing an option to purchase, Lender
may, a3t Lender's option, declare all the sums secured by the Security
Instrument to be immediately due and payable.

D. LEGISLATION :
{f, after the date hereof, enactment or expiration of appiicable laws have the
effect either of rendering the provisions of the Note, the Security Instrument
or this Adjustable Rate Rider {other than this Paragraph D) unenforceable

~ according to their terms, or all or any part of the sums secured hereby

uncollectable, as otherwise provided in the Security Instrument and this
Adjustable Rate Rider, or of diminishing the value of Lender’s security, then
Lender, at Lender's option, may declare all sums secured by the Security
Instrument to be immediately due and payable. .

y IN WITHESS WHEREOF, Borrower has executed this Adjustable Rate
Rider. | R

e | -@AL 4 Wj (Seal)

‘o .
orrower
{Seal)
orrowey
(Seal)
orrower
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