b

e T s,

So.zj

- [Space Above This Line For Recording Dats] ——— e

MORTGAGE

THIS MORTGAGE ("Security Instrument ) is given an CAPTAL L st sssosssissnen
19.88..... The grantor is John R. Durant and wife, Marlene H. Durant.........cn

.............................................................. eeeeneesasens (Borrower™). This Security Instrument i85 GIVEN L0 woerecrirerenmnsssssnsnisnsnsens,
. AmSouth Mort2ags. ComRAnY A LiG ey which is organized and existing
under the laws of ....che..State. 0L DRlaWNaAXE. i . and whose 8AdIess 5 .oniimverensammscsisssmamsismireseimnssissnnes.
PﬂBﬂxllﬁﬂ?;Hirmiﬂaham:ﬁlabamq35201 (“Lender™).
Borrower owes Lender the principal sum of .Im:ﬂ#...ﬂ.l.l.mix.ﬁﬁ...Ei.zb.t.x:ﬁiﬂ.a..il‘.hnuaan.d..and..nnilﬂﬂ.:::.:::..—...
e e e e DOATS (US. $.385.000,0Q0..........). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable 05 ..o iisienians April 1, 2018 ... retesramerprsatsseRTResbeesabaTIIRTORS This Secunty Instrument
secures to Lender: () the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect the security of this
Security Instrument; and (¢} the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey 10 Lender and Lender's successors and
assigns, with power of sale, the following described property FV T2 B R— helhY....... o cscsivesvesenr County, Alabama:

Lot ?, according to the Survey of Mountain Ridge Estates,

First Sector, as recorded in Map Book 7, Page 100 in the
Probate Office of Shelby County, Alabama.

Subject to: '

Advalorem taxes for the year 19838 which are a lien, but not due
and payable until October 1, 1988.

Existing easements, restrictlons, rights of way, set back lines,
1imitations, if any, of record.
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g This is a purchase money mortgage.
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'hich hli thr .'ddrm nr iiI-tl‘IIH‘JEgl?l}i“‘H"‘EE‘qj?lﬁilPIEEI?I-E“&EEE...-‘II.."."‘"".“ iiiiiiii [ "‘Himaﬂﬁl}ﬂmiiﬂii"H*iil""i'ii"ll"l'i'l'l"l'i'i"l
| {Streut) Ciy)
Alabama ..coeinens B3282 . oeerreneneeees (PrOPETLY Address™);,

[y Coce]

To HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hereafter erected on tbe property, and 3ll casements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter 8, part of the property. All
replacements snd additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Propeny.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for mcumbrmcu_nf ;ncurd.
Borrower warrants and wil} defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIs SECURITY INSTRUMENT combines uniform covenants for nllinrnl! use and non-uniform covenants with
timited variations by jurisdiction to constitute s uniform security instrument covering real property.
Ll 'f

AL ABAMA—Singie Family—FNMA/FHLMC UNIFORM INSTRUMENT : form 1001 12/83
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment snd late charges due under the Note.

3 ' Funds for Taxes and Insurance, Subject 1o applicable law ortod written waiver by Lender, Borrower shall pay
1o Lender on the day monthly psyments are due under the Note, until the Note is paid in full, a sum (*Funds'") equal to
onc-twellth of: (a) yearly taxes and assessments which may sitain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) ycarly hazard insurance premiums; and (d) yearly
morigage iNSUTance premiums, if any. Thesc items are called “escrow items.” Lender may estimate the Funds due on the
hass of current data and reasonable estimates of future escrow ilems,

The Funds shall be held in an institution the dcposits or accounts of which are insured or guaranteed by s federal or
state agency (including Lender if Lender is such sn institution). Lender shall apply the Funds 10 pay the escrow items,
I ender may not charge for holding and applying the Funds, analyzing the sccount or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agrec in writing that interest shall be puid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interesi of camnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpost for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If 1he amount of the Funds heid by Lender, together with the future monthly payments of Funds payable prior to
‘he due dates of the escrow items, shall exceed the smount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient 1o pay the escrow itens when due, Borrower shall pay to Lender any
amount necessary 1o make up the . ficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. Il under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Propenty or its acquisition by Lendes, any Funds held by Lender at the time of
application as 8 credit ageinst the sums secured by this Security Instrument.

3. Application of Payments. Unless spplicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, 1o prepayment charges due under the
Note: third. to amounts payable under paragraph 2; fourth, (o interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessmenis, charges, fines and impositions attributable 10 the
Property which may attain priority over this Security Instrument, and ieaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time direcily to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

“yy to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments.

Borrower shall promptly discharge sny lien which has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in 8 manner scceptable to Lender; (b) contests in good
[aiLh the lien by, or defends against enforcement of the lien in, lega) proceedings which in the Lender's opinion operate (o
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the licn an
agreement satisfactory to Lender subordinating the lien to this Security Instrumeni. If Lender determines that any parn of
the Property is subject to a lien which may atiain priofity over this Security Instrumen, Lender may give Borrower &
notice identifying the lien. Borrower shall satisfy the lLien of take one or more of the actions set forth above within 10 days
of the giving of notice.

s. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. '

All insurance policies and renewsls shal! be acceptable 1o Lender and shall include s standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
21l reccipts of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance praceeds shall be spplied to resioration or repair
of the Property damaged, if the restorstion or repair i economically feasible and Lender's security is nol lessened. If the
restoralion or repair is not economically feasible or Lendzr's security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Secunty Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days notice from Lender that the insurance camer has
offered 10 settle 8 claim, then Lender may collect the insurznce proceeds. Lender may use the proceeds 1o repaif of restore
the Property of to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the paymenls. If
under paragraph 19 the Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting
{rom damage 10 the Property prior to the acquisition shal! pass to Lender 10 the extent of the sums secured by this Secunty
1nstrument immediately prior to the sequisition. .

6. Preservation and Malntenance of Property; Leasebolds. Borrower shall not destroy, damage of substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is oh & leasehold,
Borrower shall comply with the provisions of the fease, and if Borrower acquires fee title 10 the Property, the lessehold and
fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights In the Property; Mortgage Insurance. If Bosrower fails to perform the
covenants and agreements contair &d in this Security Instrument, or there is a lega) proceeding that may significantly affect
Lender’s rights in the Property (such as s proceeding in bankrupicy, probate, for condemnation or to enforce }lﬂ or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Secunty
Instrument, appearing in court, paying reasonable sttorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender docs not have to do s0. )

Any amounis disbursed by Lender under this paragraph 7 shall become additiona! debt of Borrower u_:ured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shal} bear interest from
the date of disbursement st the Note rate and shall be paysble, with interest, upon notice from Lender to Borrower

requesting payment.
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1f Lender required mortgage insurance 8s & condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement of applicable law.

8. Inspection. Lender or its agent may make reasonsble entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or pnor toan inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pari of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid 1o Lender. ,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking. divided by (b) the fair market value of the Propenty immedistely before the taking. Any balance shall be
paid 1o Borrower.

If the Property is abandoned by Borrower, or if, sfter notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for dsmages, Borrower fails to respond to Lender within 30 days sfier the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, sither to restoration or repair of the Propenty or
10 the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not & Walver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrowes shall not operate to release the lisbility of the original Borrower of Borrower's successors in interest.
1 ender shall not be required 1o commence proceedings against any successor in interest or refuse to extend time for
paymeni or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shali not be a waiver of or preclude the exercise of any right or remedy.

11. Successors und Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements of

(\Xhis Security Instrument shall bind and bencfit the successons and assigns of Lender and Borrower, subject to the provisions
w—if paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Barrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
ﬁthat Borrower's interest in the Property under the terms of this Secunity Instrument; (d) is not personally obligated to pay
&t he sums secured by this Security Instrument; and (c) agrecs that Lender and any other Borrower may agree 1o :f.ttnd.
COmodify, forbear or make any sccommodations with regard to the terms of this Security Instrument or the Note without
[~~that Borrower's consent.
-~ 12. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collecied or to be collected in
% onnection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by.th: amount
Snecessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed
under 1he Note or by making a direct payment to Borrower. 1f s refund reduces principal, the reduction will be treated as »
partial prepayment without any prepayment charge under the Note.

13. Legisiation Affecting Lender’s Rights. 1 enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Securnity Instrument unenforceable aceording to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitied by paragraph 19. If Lender exercises this option, Lender shall take the sicps specified in the second paragraph of
paragraph 17. .

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mai! unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice {0 Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been given 10 Borrower of Lender when given as provided
in this paragraph.

15. Governing Law; Seversbility, This Security Instrument shall be governed by federa law and the law of the
junisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 10 be severable. .

16. Borrower's Copy. Borrower sha!l be given one conformed ¢Opy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If o!l or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, st its option, require jmmediate payment in full nf‘a!l Sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securnity Instrument. | . ‘

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd
of not less than 30 days from the date the notice is delivered or maiied within which Borrower must pay all sums _w:ured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further potice or demand on Borrower, )

18, Borrower's Right to Reinstate. 1 Borrower meets certain conditions, Borrower shall have the right to have
enfarcement of this Security Instrument discontinued at any time prior 10 the earlier of: (3) 3 days (or such other pel_'lod As
spplicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ foes; and (d) takes such action as Lender mey
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property l_md Borrower's
obligation o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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Nox. UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or sgreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable taw provides otherwise). The notice shall specify: (s} the default; () the action required to cure the
default: () a date, not less than 30 days from the date the notice {s given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in accelerstion of the sums
secured by this Security Instrument and sale of the Property. The notice shal) further inform Borrower af the right to
reinstate after accelerstion and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the defauit is not cured on or before the date specified in the notice, Lender
ut its option may require immediste payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and nay other remedies permitted by spplicable law, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. .

17 Lender invokes the power of sale, Lender shall give a copy of & potice to Borrower In the manner provided in
paragraph 14, Lender shall publish the potice of sale once 8 week for three consecutive weeks in & newspaper published in
T GRElDY. ...csseeeenee County, Alabama, and thereupon shall sell the Property fo the highest bidder at public
suction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borvower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (2) to all expenses of the sale, including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons Jegally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled Lo enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any renis collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but ot
Limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender sha!l release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs. .

22. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property, -

23. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with
this Security Insirument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Sccurity Instrument as if the rider(s) were a pant of this Security

e Instrument, {Check applicable box({es))

300K 178 gt 31

[X] Adjustable Rate Rider —| Condominium Rider [} 24 Family Rider
[} Graduated Payment Rider Planned Unit Development Rider

Other(s) [specify)

O

By SIGNING BELOW, Borrower sccepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

e [Space Beiow This Ling For Achnowledgrment]

STATE OF AEASAMA {Jonnsuiuant ??Q")
+ L3
COUNTY OF JRPPERSON mlm#qwﬂj

I, _the undersigned , a Notary Public in and for said County,

in said State, hereby certify that__John R. Durant and Marlene H, Durant

whose name(s) are signed to the
foregoing conveyance, and who__are known to me, acknawledged before
me on this day, that, being informed of the contents_ they executed

the same voluntarily on the day the same bears date.

Given under @y hand and official seal this ["H' day of_4ﬂ&// .195_5.

Plymouth Twp., Montgomery Co. Notary Public
My Commission Explres Juna 26, 1969 AFE1Y <EA L

My commlission expires:

LYNN ROGERSON, Notary Public E?QWL E %MD‘JW\

This instrument prepared by: Gene W. Gray, Jr.
2100 16th Avenue, South

Birmingham, Alabama 35205
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury index-~Rale Caps—)

THIS FIXED/AIMUSTABLE RATE RIDER is made this 1st  dayof ... Aprdl 1989 . and is
incorporated into and shall be deemed 10 amend and supplement the Morigage, Decd of Trust or Sccurily Deed
{the **Security Insirument’’) of the same dale given by Lhe undersigned (the '*Borrower '} 0 secure Borrower's
Fixed/Adjustable Rale Note (the **Note''} to ......“.ﬁ.fﬂﬁﬂuth..ﬂﬂntﬂﬂgﬁ..G.Mﬂ!‘.}'.n.lnﬁt ...........................

o roviveniees (the “*Lender) of the same date and covering the properly described in

e Securily Instrument and localed at:

5361 Meadow Brook Road, Birmingham, Alabama 35242

........................................................ -‘Iil!liil-lllltlliiiiiilliil'-l-llll|iii‘l-|'

|Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE

RATE THE BORROWER MUST PAY.

—_
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B ADMTIONAL COVENANTS. In addition o the covenanls and agreemenis made in the Securily Insirument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTIHLY PAYMENT CHANGES
The Note provides for an inilial fixed interest rate of 8,15.....9%. The Note also provides for a change in the

initial fixed rate (o an adjustable interest rate, as [ollows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dales
The inilial fixed interest rate 1 will pay wili change 1o an adjustable interest rate on the first day of

..... ADEAL vriieisenens 19.93., and on that day every |20 monih thereafter. Each dale on which my adjustable

interest rate could change is calied a 'Change Dale.” .

(18) ‘I'he Index
Beginning wilh the firsl Change Date, my adjustable interest rate witl be based on an Index. The 'Index™ is

ihe weekly averapge yield on United States Treasury sccurilies adjusied 10 a constant malurity of | year. as made
avaitable by the Federal Rescrve Board. The most recent Index figure availabic as of the date 45 days before each

Change Date is called the **Currenl Index.”
Il the Index is no longer available, the Note Holder will choose a new index which is based upon comparuble

information, The Note Holder will give me notice of this choice.

The index, determined as of the date
() Calculation of Changes on which my initial fixed interest rate was determined, is 7.67

iclore each Change Datc. the Note Holder will calculate my new interest mle by adding Twa.and. One Ha

percenlage poinis (2+.50......%) to the Current Index. The Note Holder will then round the result of this adddition
o the ncaresl one-ciphth ol one percentage point (0.125%). Suhject to the limits stated in Section 4(1)) below, Lhis
rounded amount will be my new interest rate until the next Change Dite.

‘The Note Holder will then determine the amount of the monthly payment that would be sulficient {o repay
the unpaid principal that | am expectled to owe al the Change Date ia full on the malurity dale al my new inlcrest
rate in substantially equal payments. The result of this calculation will be the new amoun of my monthly pay-

menl.

(I Limits on Interest Rate Changes
The inferest rate | am required 1o pay at the first Change Date will not be grealer than .A0:73.. % orlcss

than .. 6:75 . 9% Therealler, my interest rate will never be increased or decreased on any single Chunge Dile by
more than two percentage points (2.0%) from the rate of interest 1 have been paying for the preceding 12 moenths.
My interest rale will never be greater than AA3e02..%. |

(E} Effeclive Date of Changes
My new inlerest rate will become effective on each Change Date. I will pay the amount of my new monthly

payment beginning on the first monthly payment date after the Change Date unlil the amounl of my monlhly

paymenl changes agan.

(F) Notice of Changes
The Note Holder will deliver or mait 10 me a nolice of any changes in my adjustabic interest ralc and the

amount of my monthly paymenl before the ¢
required by law 1o be given me and also the title and Lelephone number of a person who will answer any question

| may have regarding the nolice.

'I. r .....- l'.'"‘
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T u-ii. o B B e R L
rl {rom an adjuslable inleresl rale wil

) ' ik e LS g
rovides lor the Borrower s option (0 conve
wicresl rate, as follows:

limils lo a2 new
5. FIXED INTEREST RATE Lt TRSION OPTION

(A) Option to Convert lo Fixed Rate

| have a Conversion Oplion which I can exgesee TIncS gy in defanlt or this Section ${A) will not permil
me lo do so. The *Conversion Opligpie iy option to converl the i ate | am required to pay by this Nole
from an adjustable rate will o ate limils to the fixed rate calcvlated und®m@agiion S(H) below,

The come T can only take place on the first, second or third Change Date. Each Chd ate on which
%5l rale can convert from an adjustiabie rate to a fixed rale also is called the **Conversion DiTr™lyggn

{r

MULTISTATE FIXED/ADJUSTABLE RATE RIDER— Single Family—Fannle Mae Unliorm Instrumenl
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Mective date of any change. The nolice will include information
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{1} sl give the Note flolder nolice that 1 wanl 1o do s0; tii} on the Conversion Dule, 1 must not be if st
under 'hiwfluie or the Security Instrument: (i) by a date specified by (e Note liclder, T must peff 1he Note
Holder » conwgion fee equal to one percent (1.0%) of the unpaid principat that 1 am expecipdlo owe on lthe
Conversion Date .S, 8. iiicirenresianannanainas - and (iv) | must sign and give the Dlefe i{older any docu-
meats the Note Holder Yaguires to elTect the conversion.

My new, fixed intcrest rale will Ewaunt to the Federal Naliosial pairignge Assaciation’s required nct yicld
as of a date and lime of day specified hy th™ole Holder for (i) i original lerm of this Nole is grealer than 15
years, 30-year fixed rale morigrges covered by wmplicable glay mandatory delivery commitments, plus five-
eighths of onc percenlage point (0.625%), rounded 1o Thggicaresl one-cighth of one percenlage poinl (0.125%), or
(it} if the original term of this Note ia 13 yenrs or 15 nar fixed rate mortgages covered by applicable 60-day
mandf!lury' delivery commitments, plus five-gig tage poinl (0.625%), rounded to ihe nenrest
_Lannr.-mghlh u!' one percentage point (0.1229F). Il this required net ¥ cannol be determined because the appli-
u_calple :u_mmilmcms are not available?the Note Holder will delermi interes! rale by using comparable
information,

(C} New Payment

funt and Effective Dale

i ercise the Conversion Option, the Nole Holder will determine the anfugt of the monihly
sion Date in
is calcu-
ie

if | choose J&
payment thgs®ould be sulficient (o repay the unpaid principal 1 am expected to owe on the Co
full on 3 maturity date al my new fixed inlerest rale in substantially equal payments. The resull b
1ali hly paymenl A

will be the new smount of my monthly payment. Beginning with my first monl

sook 175 e §

C. TRANSFER OF THE PROFPERTY OR A BENEFICIAL INTEREST IN BORROWER

{. Until Borrower's initial fixed interest rale changes 10 an adjusiable inlerest rale under the terms staied in

Seclion A above, , | . .
‘Iniform Covenant 17 of the Security Instrument shall be in efTect as foliows:

Transfer of the I'roperiy or 8 Nenelicial Interest in Borrower. If all or any part of the Properly or any interest
in it is sold or lranslerred (of i a beneficial interest in Borrower te sold or transferred and Borrower is not a
aalural person) withou Lender's prior wrillen consem, L ender may, al its option, require immediate payment in
fuil of all sums secured by this Security Instrument. lowever, this oplion shall not be exercised by Lender if
excrcise is prohibiled by federal law as of the date of this Secusity Instrument.

If 1.ender exercises this option, Lender shall give Borrower notice of acceleration. The nolice shall provide
a period of not less than 30 days from the date the olice is defivered or mailed within which Borrower must pay
all sums secured by this Sccurity lnstrumeni. Il Borvower [ails to pay these sums prior lo the expiration of this
period, Lender may invoke any remedies permiited by this Security Insirumeni without further nofice or demand

on Borrower,
3. When Borrower’s initial fixed interest rate changes tn A adjustable interest rale under the terms stated in

Seclion 4 above, ,
Uniform Covenant 17 of Ihe Security Instrument contained in Section C | above shall cease to be in

eflect, and the provisions of Uniform Covenant 17 of the Securily Instrument shall be amended 1o read as follows:

Transfer of the Properly or @ Beneliclal Inlerest in Borrower, If alt or any parl of the Properly or any imMeresl
in il is sold or transferred (or if a heneficial interest in Borrower ie aold or transferred and Borrower is not A
natural person) without Lender's prior weitten cansent, Lender may, al its option, require immedinte payment in
fult of all sums sccured by this Security Instrument. However, this option shall not be exercised by Lender il
excrcise is prohibited hy Tederal Inw as of the date of this Security Instrument. Lender also shall nat excrcise ns
option if: (a) Bosrower calises 1o be submilted to Lender information required by Lender lo evaluate the intendced
transferce as if a new loan were being made 10 the transferce; and (b} Lender reasonably determines that Lend-
er's security will not be impaired by the loan assumption and that the risk of a breach ol any covenanl or

agreement in this Security Instrument is acceplable 1o Lender.
To the exient permilied by applicable law, Lender may charge rensonable fee as u condition (o Lender’s
consent 1o the loan assumplion. |ender also may require the wransferee Lo sign an assumplion agreement that is

accepinble 1o Lender and that obligates the (ransferce {0 keep all the promises and agreemenlts made in the Nole
and in this Secorily Instrument. RBorrower will conlinue o be obligated under the Nole and this Security Instru-

ment unless Lender releases Borrower ih wriling.

H Lender exercises the option to require immediate payment in ull, Lender shall give Borrower nolice of
acceleration. The nolice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower musl pay all sums secured by 1his Security Instrument. i Borrower fails {0 pay
shese sums prior (o the expirstion of this period, Lender may invoke any remedies permitied by this Securily

lnstrument withoul furiher notice or demand on Borrower.
By SIGNING DELOW,. Borrower accepls and agrees {0 the terms and covenants contained in this Fixed/
Adjustable Rale Rider,
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