|Spaca Abowe This Lina For Reconting Dala)

MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on .......Mareh. 3l........... earmmnee ittt et —————.y
19..88... The grantor is ... David Ba.. Gustashaw.. 8x..and. wife.. Linda. Mo CUBEREBAW oo

............................................................................. {"Burruwer“} This Secunty [nstrument is gIVeNn L0 ..o oreiceccecccarrrrnnrve s eenes
JLIBERTY MORTGAGE. CORPORATION.. .. which is nrgamzed and e:tshng
under the laws of ..the.. State. af. Alﬂ.bﬂ wim%e addmss i3,

'S00 Century Park South, Suite 100, Birmin_gham, Alabama 35276 ("Lender™.

Burruwer owes Lender I.he prmmpa] sum of ... DIIE I:Iundrgcl .’I‘hirt}r Ihﬂuﬂ.ﬂnﬂ. and ﬂﬂf 1ﬂﬂ

- . Dollars (U.S. $..130.000.00_...._). This debt is evidenced h_',r Bnrruwer 5 note
{iﬂl‘.ﬂd lhﬂ same dute ug t.hl::l beﬂurlt)r lnst.rurmmt {“Nutu"} which provides fur monthly payments, with the full debt, if not
paid earlier, due and payable on . e hpril 1, 2018 crssrinis . This Secunity Instrument
secures o Lender: (a) the repayment of the debt ewdem:ed by the Nnta ml.h ml&r&sl.. and all renewals, exiensions and
madifications: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Insuument; and {c) the performance of Borrower's covenants and agreements under this SBecurity Instrument and
the Note. For this purpose, Borrower does hereby morigage, grant and convey io Lender and Lender’s successors and
assigns, with power of sale, the following described property located im ... .Shelby . «. County, Alabama:

Lot 32, according to the survey of Marwood, 2nd Sector, a Residential
Subdivision, as recorded Iin Map Book 10, page 16 in the Probate Office
of Shelby County, Alabama.

Subject To:

Advalorem taxes for the year 1988, which are a lien, but not due

and payvable until October 1, 1988.

Existing easements, restrictions, rights of way, set back lines,
limitations, if any, of record.

This is a purchase money mortgage.

wx 175 msS96

which has the uddressof ......203 Marwood Drive . ... e Blzmingham
[E-lrmal] [Caty]
AlBBAMA oo 3228 e ("Property Address"),
[Zyp C{ﬂn]

TO HAVE AND TG HOLD this properiy unto Lender and Lender’s successors and assigns, forever, together with all
the improvementa now or hergafier erecled on the property, and all easementa, rights, appurtenances, rents, royaltias,
mineral, oil and gasrights and profity, water rights and slock and #)} fixtures now or hereafter a part of the property. All
replacements and addilions shall also be covered by Lhis Security [nsirument. All of the foregoing i3 referred 10 in Lthis
Security [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nghl to
morigage, grant and convey the Property and Lhal the Property is unencumbered, except for encumbrunces of record,
Borrower warrants and will defend generally the utle to the Property against all ¢claims and demands, subject to any
encumbrances of recoril.

THIS SECURITY INSTRUMENT combines uniform covenanta for national use and non-uniform covenantsa with
limited variations by jurisdiction to constitute a uniform securily instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender rovenant and agree ax lollows:

1. Payment of Principal and inlerest; Prepayment and Late Changes. Borrower shall promptly pay when due
Lhe principalof und intereston the debt uvidenced by the Note and any prepayment and late charges due under the Note.

9 Funds for Taxzes and Insurance. Subject w applicable law or Lo o wrillen winver by Lender, Borrower shall pay
to Lender on the day monthly paymentls are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth ot () yearly taxes and assessments which may atlain prierity over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, il any; () yearly hazard insurance premiums; and (d) yearly
morlgage insurance premiums, if any. These ilems are called "escrow items,” Lender may estimale the Funds due on the
busis of current dala and reasonable estimates of future escrow itemns,

The Funds shall be held in an institution the deposils or accounts of which are insured or guaranteed by a federal or
stale agency {including Lenderif Lender is such an institution). Lender shall apply Lhe Funds 1o pay the escrow items,
[ ender may nol charge tor holding and applying the Funds, analyzing the account or verifying the escruow items, unless
l.ender pays Borrower interest on the Funds and applicable lnw permits Lender 1o mnke such u charge. A charge nssessed
by Lender in connectivn with Borrower’s entering into Lhis Security Insirument s pay Lhe cost of nn independent tax report-
ing service shall not be o charge for the purposes of Lhe preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on thefunds, Unless an agreement is made or upplicable law requires interest to twe paridd, Lensler
shall not be required to pay Borrower any inlerest or garnings on the Funds, Lender shall give to orrower, without charge,
an annual accounting of the Fundy showing credits and debits to Lhe Funds and Lhe purpose for which vach debit wo the Funds
wug made. The Fundyd are pledged as additonal security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the fuiure monthly payments of Funds payable prior Lo
the due dates of the escrow ilems, shall exceed Lhe amount required to pay the escrow items when due, the excess shall b,
1t Borrower's option, either promplly repaid W Borrower or credited to Borrower on monthly payments ol Funds. if the
amount of Lhe Funds held by Lender is not sufficient Lo pay the ascrow ilems when due, Borrower shall pay to Lender any
amouni necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums sevured by this Security [nstrument, Lender shall promptly refund to Borrower
any Funds held by Lender. I[funder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

e than immedialely prior to Lhe sale of Lhe Properiy or its nequisition by Lender, and Funds held by Lender at the time of
Y application as credit apainsi the sums secured by this Securily Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2shallbe applied: first, Lo late charges due under the Note; second, Lo prepayment charges due under the
Note; third, lo amounts payable under paragraph 2; fourth, 1o interest due; and last, o principal due.

4. Charpes; Liens. Borrower shall pay all Laxes, assessments, charges, fines and impositions atiributable to the

[~ Property which may attain priority over this Securily Instrument, and leasehold payments or ground rents, il any.
| Borrower shall pay these obligalionsin the manner provided in paragraph 2, or if not paid in that mannar. Borvower shall

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

x to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall premptly furnish to Lender
2 receipls evidencing the payments.

Borrower shall premptly discharge any lien which has priority over this Security Instrument unless Boirower: (a}
agrees in writing to the payment of the ohligation secured by the lien in a manner acceptable to Lender; (b)contests in good
faith the lien by, o defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevenl Lhe enforcement of Lhe lien or forfeiture of any part of the Property; or {¢) secures from Lhe holder of the lien an
agreement satisfuclory o Lender subordinating the lien te Lhis Seeurity Instrument. IfLender determines that any partof
the Property is subject to a lien which may attain prionty over thig Security Instrument, Lender may give Borrower a
notice identifying the lien. Burrower shall satisfy the lien or take one or more of the actiona set forth above within 10 days
of the giving of nolice, J*n

£ Hazard Ingurance. Borrower shall keep the improvements now existing or hereafter erected on the Propert
ingured against loss by fire hazards ncluded within the term "extended coverage” and any other hazards for which l.ender®
requires insurance. This insurance ghall be maintained in the ameunts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Barrower subject to 1ender’s approval which shall not be
unreasonably withheld. L.

All insurance policies and renewals shall be acceplable to Lender and shall include a standard mortgage clause |,
Lender shall have the right Lo hold the policies and renewals. 1f Lender requires, Borrower shall prompily give to Lender
all receipls of paid premiums and renewal notices. 1n the event of loss, Borrower shall give prompt notice Lo the insurance
carcier and Lender, Lender may make proofl of loss if not made promptly by Borrower. ‘e

Unless Lender und Borrower otherwise agree in wriling, insurance proceeds shall be apphed W restoration or repair
of the Property damaged, if Lhe resloration or repair is economically feasible and Lender's security is not lessened. 1f the
restoralinn or repair is nol ecanomically feasible or Lender's security would bie Jessened, the insucnnce proceeds shall be
applied to the sums secured by this Security Instrument, whether or not Lthen Jue, with any excess paid to Borrower. If
Borrower abandons Lthe Properly, or does nol answer within 30 days u nutice from Lender Lhat iha insurance carrier has
offered Lo seitle a claim, Lhen Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums gecured by this Securily [nstrument, whether or not then due. The 30-day period will begin
when Lhe nolice i3 given.,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone Lhe duedate of the monthly payments referred to in paragraphs 1 and 2 or change the amount of Lhe paymenta. If
under paragraph 19 the Property ig ncquired by Lender, Borrower's vight to any Insurance policies and proceeds resulting
from damage Lo the Property prior to the scq uisition shall pass to Lender Lo the exlent of the sums secured by this Secunly
Instrument immediately prior o Lhe acquisition,

&. Preservation and Mainienance of Property; Leaseholds. Borrower shall nol destroy, damage or substantially
change the Property, allow the Property Jeteriorate or commit waste, ff this Secorily Instrument i on o leasehold,
Borrower shall comply with the provisions of Lhe fease, and if Borrower acquires fee title to the Property, the leasehold and
[ce title shall not merge unless Lender agrees Lo the merger in writing.

7. Proteclion of Lender's Rights in Lhe Properly; Morigage Insurance. [f Barrower fails Lo perform Lhe
covenants und agreements centained in this Security [nslrument, or there is o legal proceeding that may significanUy affect
[ender's rights in Lhe Property {such as A proceeding in bankruptey, probule, for condemnation or 10 enforce laws or
regulitions), then Lender may do and pay loy whatever is necessary 1o protect the value of the Property and Lender'srights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Inslrument, 4 PPpearing in court, paying rea son:ble atlorneys' fees and enteringon Lhe Property to make repairs, Although
Lender may tuke action under Lhis paragra ph 7, Lender doed not have Lo do so.

Any amounty dishursed by Lender under this paragraph 7 shail become additional debt of Borrower spcured by Lhis
Security Instrument. Unless Borrower and Lender agree teother Wwymgd of payment, these amounts shall bear inlerest from
the date of disbursement at the Note rate and shall be payuble, with inlerest, upon notice from Lender to Borrower
reguesting payment.
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If Lender required mortgage insurance as i vondition of making Lhe loan secured by this Security Instrument,
Borrower shall pay the premiums required Lo maintain the insurance in effect until such time as the requirement for the,
insurunce terminites in accordunce with Borrower's and Lender’s writlen agreement or upplicable law.

B. Inspection. Lender or its ngent may make reasonuble entries upon und ingpections of the Property. Lender
shall give Borrower notice at Lhe Lime of vr prior Lo an ingpeclion specifying reasonusble cause for the inspection,

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemniition or other tuking of any part of the Property, or for conveyance in lieu of condemnalion, are hereby
asgigned and shall be paid to Lender.

In the event of n total taking of Lhe Property, the proceeds shall be applied w the sums secured by this Security
Instrument, whether ar not Lhen due, with any excess paid 1o Borrower. In the avent of a partial taking of the Property,
unless Borrower and L ender otherwise agree in writing, the yums secured by this Security Instrumentshall be reduced by
the amount of Lhe proceeds multiplied by Lthe following fraction: {a) the total amount of the sums secured immediately
before Lhe Laking, divided by (b) the (air market value of the Property immedialely before the taking. Any balance shall be
paid to Barrower.

1f the ProperLy is abandoned by Barrower, or if, alter notice by Lender Lo Borrower Lhat the condemnar offers to
make an award or settle acluim loeduamages, Borrower fails to respond to Lender within 30 days alter the date the notice iy
given, Lender is authovized to collect and apply Lhe procewds, at its oplion, either Lo restoration or repair ofthe Property or
to Lhe sums secured by this Security Instrument, whether or nol then due,

Unless lender and Borrower oLherwise agreein writing, any application of proceeds to principal shall notextend or
postpone the due date of the monthly paymenis referrved Lo in paragraphs 1 and 2 or change the imount of such payments.

10. DBorrower Nol Relecased; Forbeurance By lender Not a Waiver. Extension of the time for payment or
modiflicalion of amorlization of the yums secured by Lhis Security Instrument granted by Lemder to any successor in

ggintere:«;t af Borrower shall not operale to release Lhe liability of Lhe original Borrawer or Borrower’s successors in interest.
o0 [Lender shull not he required to commence proceedings against any successor in interest or refuse (o extend time for
paymenLurotherwise modify amortization of the sums secured by this Security lnstrumenl by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.
QO 11. Succossorg and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
™ (his Security Instrument shall bind and benelit the successura and assigng of Lender and Borrower, subject to the provisions
~{ of paragraph 17. Dorrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunily
Instrument bul dous nol execute the Note: (a) is co-signing thiz Security Instrument only to mertgage, granl and convey
§ thal Borrower's interestin the Property under the termu ol this Security Instrument; (b) is not personally obligated to pay
«3 the sums secured by this Security Instrument; and (c) agrees thal Lender and any other Borrower may agree to extend,
modify, forbear or make any accommudalions with regard to the terms of this Security Instrument or the Note without
that Borrower's Consent, .

12. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law i3 finally interpreied so that the interest or other loan charges collected or to be collected in
connection with the lvan exceed Lhe permitted hmits, then: {(a) any such loan charge shall be reduced by the amount
necessary Lo reduce Lhe charge w the permitied limit; and (b) any sums already collected {from Borrower which exceeded

Y
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permiited hwnils will be refunded to Borrower. Lender may choose to make thia refund by reducing the principal owed-
under Lhe Note or by making a direct payment w Borrower. [f a refund reduces principal, the reduction willbe treated as a :

partial prepayment without any prepaymenl charge under the Note.

13. legsialion Affecting Lender’s Rughls, [f enactmeni or expiration ol applicable laws has the effect of
rendering any provision of Lhe Note of this Securily Instrument unenforceable according to its terms, Lender, aLils option,
may require immediate puyment in full of all sums secured by thig Security [nstrument und may invoke any remedies
permiited by paragraph 19, IF Lender exercised this oplion, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Nolicesa. Any notice to Borrower provided for in thiz Sacurity Instrument shall be given by delivering it ar by
mailing it by first cluss mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designales by notice to Lender. Any notice o Lander shall be given by
firglelass mail to Lender's adid ress staled hercin oranyother address Lender desipnates by notice lo Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given W Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severabilily. This Secunty Instrument shall be governed by federal law and the law of the
junisdiction in which the Property is located. In the event that any provision or clause of this Security Insirument or the
Note conflicts with applicable law, such cenflict shalt not affecL other provisions of this Security instrument or the Note
which can be given etfect without the contlicting provision. To Lhis end the provisions of this Security Instrument und the
Nole are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of Lthe Note and of this Security Instrument.

17. Transier of Lhe Yroperiy or a B3enchcial Interest in Borrower. N all or any parl of the Property or any
inLerest in it is sold or transferved (or it a benehicial interestin Barrower is sold or transferred und Borrower is not a natural
person) without Lender's prior written consent, Lender may, al ils option, require immediate payment in full of all sums
secured by Lhis Security !nstrument., However, this eption shall not be exercised hy Lender of exercise 13 prohibited by
federal law as ol the date of this Securily Instrumendt.

1M ender exercises this option, Lender shull pive Boerrower notice ol acceleration. The notice shall provide a period
of notless than 30 diiys Itom thedatethe notice is delivered or mailed within which Borrower must pay all sums decured by
this Sccurity Instrament. IF Borrower fails Lo piay these sums prior w the expiration of this period, L.ender may invoke any
remuedies permitled by this Securty Ingstrument without further notice or demand on Borrower.

18. Borrower's Right Lo Reinstale, 1f Borrower meetys cevtain conditions, Borrower shall have the right W have
enforcement ol this Security Instrument discontinued at any time prior tu Lthe earlier ol {a) 5 days (or such other period as
applicable law may specify tor reinstalement) belore sule ol the Property pursuant to any power ol seal contained in Lhis
Security Instrument; or (b} entry of u judpgment enforcing this S8ecurity Instrument. Those canditions are that Borrower:
{a) pays Lender adl sums which Lhen would be due under this Security Instrument and the Nole had no acceleralion
occurred; (b) cures any default of any olher covenanty or agreements; {¢) pays all expenses incurred in enforcing this
Sceurity Instrument, including, bul not limiied W, reasanable attorneys' fees; and (3} takes such nclion as lender may
reasomnally required to nssure that Lhe hen of this Security Insirument, lender's righis in the Property and Borrower’s
obligation 1o pay the sums secured by this Security Insirument shall continue unchanged. Upon reinstatement by
Borrower, thig Securily Instrument am? Lthe obliganons secured hereby shall remain fully effective as il no acceleration had
occurred. However, this right o reinstate shall notapply in the case of acceleration under parugraphs 13 or 17,

.
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NON-UNIFORM COVENANTS. Borrower anid Lender Turther covenant sk agree as follows:

19 Acovleration: Remedies. Lender shall give notioe to Bormower prior o acceleration following Borrower's
hreach of any covenant or agrecmieait in this Secunty Instrunent (but ot prior w acoelenion under paragrapls 13 and 17
unless applicable Law provides otherwise). The notice shall specify: (a) the default; (h) the action required to cure the
defanlt () a date, not kess than 30 days from the date the notice is given to Borrower, by which the default must be cured;
und (0} Uhaat, Bsilure to cure the defandt on or hefore the date specified in the notice may result in acceleration of the sums
securvd by this Security Instrument and sale of the Property. The notice shalt further inform Borrower ol the righit 1o
reinstate after aceclerntion ad the dght te bring a court action w asscrt the non-exisence of u default or any other
deluonse of Bormower to aoccletution and sale, 1 the default is not cured on or before the date specified in the niotice, Lender
ab its eption may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and ary sther renedies permitted by applicable law. Lender slusll be entiled 0
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, hut not limited to,
reasonable attorney’s fees and costs of Litle evidencee. :

If Lender invokes the power of sale, Lender shall give a cony of a notice to Borrower in the manner provided in
paragyaph 14, Lender shall publish the iotice of sade once 8 week for three consecutive weeks in a newspaper published in
voesreesecen SRELBY. et siseree. County, Alabama, and thereupon shall sell the Property to the highest hidder at public
auction st the front door of the County Courthouse of this County. Lender shall deliver W the purchaser Lender's deed
conveving the Property. Lender or its desigmee may purchase the Property al any sale. Borrower covenanis and agrees
thunt the proceeds of the sale shall be applied in the following order: (a) o all expenses of the sale, inctuding, but not limited
. reasonable atlomeys' fees: (0) to all sums secured by this Seeurity Instrument; and (c) any ¢xcess 10 the person or
persons legally entitled to it,

30, Lender in Poassession, Upon acceleration under puragraph {9 or abandonment of Lhe Property, Lender (in
person, by agent or by judicially appoinied receiver) shall be entitled Lo enter upon, lake possession of and manage the
Property and o collect the rents of the Properily including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and colleciion of rents, including, but not

limited to, receiver's fees, premiums on receiver's bonds and reasonable atlorneys’ fees, and then to Lthe sums secured by

this Security Instrument, o

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without churge to Borrower. Dorrower shall pay any recordation costs. "4

29 Waivers Borrower waives all rights of homestead exemption in the Property and relinguishes all rights gf
curtesy and dower in the Property. -

23, Riders to this Security [nstrument. if one or more riders are executed by Borrower and recorded together with'”
this Security Instrument, Lthe covenanta and agreements ofeach such rider shall be incorperated into und shall amend and

supplement the covenants and agreements of this Security [nstrument as if the rider(s) were a part of Lthis Securily
Instrument. [Check applicable box{ey})

¥| Adjustable Rale Rider Condoeminium Rider 2.4 Family Rider
Graduated Paymeni Rider Planned Unit Development Rider
Other(s) [specityl

BY SIGNING BELOW, Borrower accepts und agrees to the terms and covenants contained in this Security

Instrument and in any rider(s) by Borrower and recorded with it
&1..................'[EEE”

Witnesases:
TN TR LI I E I TR LN L FFIEIEEErEEEER A L ) nl'a‘ !Ia H:‘-.'.Gﬁﬁi‘lﬁ‘ﬂiﬁliﬁ;lilg*riI.I"-"lllII‘-'l Nmhwd —&r'““ ,

EFIE‘H’ - Bt Ow

{Space Below This Line For Acknpwiedgment] -

STATE OF ALABAMA }
COUNTY OF Jefferson )

1, the undersigned, a Notary Public in and for said County, im gsaid State,

hereby certify that David H. CGustashaw, Sr. and wife, Linda M. Guatashauw v

whose names are signed to the foregolng conveyance, and who gre known to me,
acknowledged before me on this day that, being informed of the contents of this

convayance, thegexe:uted the same voluntarily on the day the same begara date.

1988 |

My Commission Expires:_11/9/90

This instrument was prepared by:

Given under my hand and official seal this th;

2100 16th Avenue South, Birmingham, Alabama 352005 —e
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vDJIUSTA\Bimimmi ATE RIDER e

1 Year Froas vxn — Rate Caps

THIS ADJLSTABLE RATE RIDER s made this 31BE day of . . March w88 Lag .
yncorporated inlo and sha.i o¢ deemed to amend and supplement the Morigage. Deed of Trust or Secunity Deed (the
~Security Instrument”) of the same date given by the undersigned (the “Borrower™) to secure Borrower's Adjustable
Rate Note (the “Note™) t0...cornne. Liberty. Mortgage. Corparatlon. ... i s
o vvesesasemesivsviemedsrasistIeribRIISALRETITEISLITAITIAsErR ISR aTees “l‘lt “Lllltdﬂ"j of the same date and mgrin‘ the property deseribed in
the Security Instrument and located at:

205 Matwood Drive...Birmingham..Alabama.. A288%...... R —
| Propeny Address|

mmmmmmmmmnmmmm
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE 80R-
ROWER MUST PAY.

ADDITIONAL COVENANTS, In addition 10 the covenants and agrecments made in the Security Instrument. Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of ... 8.5......%. The Note provides for changes in the interest rais and the
monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates

The interest rate | will pay may change on the first day of e APELL L s .19..93 ... and on that day
every 12th month thereafier Each date on which my interest rate could change is calied » “Change Date.”
(B} The Index

Beginning with the first Change Date. my interest rate will be based on an Index. The “Index” is the weekiy
average yield on United States Treusury securitics adjusted 10 a constant maturity of 1 year, 8s made available by the
Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date 1s called
the *Current Index.”

If the Index is no fonger availuble. the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice,

{C) Calculation of Changes

Before cach Change Date. the Note Holder will calculale my new interest rate by adding .Two and Three
FOUKth&........cov.... percentage points {2273 %) 10 the Current Index. The Note Holder wiil then round the
result of this addition 10 the nearest one-eighth of one percentage point (0.125%). Subject to the limits siated in Section
$(D) below. this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity daie at my new interest rate 1n
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

| D) Limits on [nterest Rate Changes )

The interest rate | am required to pay at the first Change Date will not be greater than....2 0.2 ... %orlessthan,
N - W OO % Therealier. my intercst rule will never be increased or decreased on any single Change Date by more.:
than two percentage points { 2.0%) from the rute of interest | have been paying (or the preceding twetve months. My
interest rate will never be greater than ......13.5....%.

{E ) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly paymem
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

{ F1 Notice of Changes

The Note Holder will deliver or mail ta me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and tetephone number of 4 person who will answer any question [ may have regarding the notice.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Unt{l Borrower's iaftial fixed intefest rats changes to an adjustable finterest rate under
the tarms stated in Sectfon A above, Uniform Cavenant 17 of the Security Instrument shall be &n effect
as follows:

Transfer of the Property or a Beneficial Interest ia Borrower. if all or any part of the Property or any interes!
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nol a
nalural person) without Lender’s prior written consent. Lender may. at its option, require immediate payment tn
full of all sums secured by this Security [nstrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

sk 178 rce SUC

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this

period. Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.
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2 When Borrower's initial fixed interest rate changes to an adjustable interest rate under the

terms stated in Section 4 above, Uniform Covenant 17 of the Security Instrument contained 1n Section
B ] above shall cease to be in effact, and the provisions of Uniform Covenant 17 of the Security

Instrument shall be smended 1o read as follows:

Transfer of the Property or & Benelcial Interest in Borrower. if all or any part of the Property or any interest
in it is sold or transferred (or if a2 beneficial interest in Borrower is sold or transferved and Borrower (s not 3

natural person) without Lender’s prior writlen consent, Lender may, st its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
ransferee as if a new loan were being made to the transferce: and (b) Lender reasonably determines that Lend-
cr's sccurity will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition 10 Lender's
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Secunty Instru-

ment unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this Secunty
Instrument without further notice or demand on Borrower. ‘

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Fixed/

Adjustable Rate Rider.
DS S
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David H. Gustashaw, Sr. _ Borrower
T, W / . -

"Linda M. Gustashaw Bomowes
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