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MORTGAGE

THIS MORTGAQE (“Security Instrument™) is given on MAKCRAB . ciminimmimmnnisnsssesiessonmsiomsns
19..88.... The grantor is Willlam. R.. Markins.and. wife.Staella Hi. Hatking... ceseorarstravanns
{“Barmwcr“) "l'hu Security Instrument is pvm 'to AwSauth. ,Hn.ntg,age
.QQH‘*.P.%!I} LT oo eeesmeseemmeses oot seessteseeesmsesesesnseesr I whlch isor lmu:d and existing
under the laws of .. Dﬁlﬂ?ﬂ"e .lnd ‘whose address it ...:.9. .ﬁﬂ?.‘ ..... !} ..........................
Birminghaw, Alabama 352‘3 o earesenAS A AE AR AR5 1 RS RRRERR ("LGd:r"J
Borrower owes Lend:r the principa) :um nf Fﬂft.”.‘f fl‘-’E thnusand @Hd 11‘-?.7 lQQ ”.::‘ ““““““

e terveritvirrrrtrirrreriven Pl o Dollans (U.S. 8. 42,000.00.... ...). This dcbi is evidenced by Borrower's note
dated the same date as this Security Ins:rum:nt {"Note"™), which pmﬁdﬁ I'ur monihly payments, with the full debi, if not
paid esrlier, due and payable on ... APTLL 1854 2003 s .. This Security Instrument
secures to Lender: {(a) the I’tpl]l'mi:l'lt of lh: debt l:wd:m:cd h lhr. Nntc. mth mtr.-rcﬂ lnd I" renewals, extensions and
modifications; (b} the payment of all other sums, with inlerest, ldvlnred under paragraph 7 1o protect the security of this
Security Insirument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morigage, lrmt and mnv:y io Lender and Lender's successors and
sssigns, with power of sale, the fulluwm; ducnhcd property 10cated in ..c...visansassinas RS Kercsonerne. County, Alabama:

Lot 158, according to the Survey of Chandalar Suuth Third Sector, as recorded in
Map Buuk 6, page 68 in the Probate Office of Shelby County, Alahama.

Mineral and mining rights excepted. - .

Subject to existing easements, taxes, restrictians, set—-back lines, rights of way,
limitations, 1f any,. of record.

§
o
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B
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which has the address of ., 1808 Hamilton Road o BELBAM eeeesons
(Sirest] (Cay)
Alsbams ... 32124 esicenrrsssiinens. (VProperty Address™);

Tle Cota)

To HAVE AND YO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or herealter erected on the property, and all easements, rights, appurienances, rents, royalties,
minera), ofl snd gas rights and profits, water rights and stock and all ixtures now or hereafler » part of the property. All
replacements and addilions shall alsa be covered by this Security Instrument. All of the foregoing is referred te in this
Security Instrument as the *Property.”

BORROWER COVENANTS thet Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grani and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title 10 the Property sgainst all clsims and demands, subject to any
encumbrances of record.

THIS SECURITY TNSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a unifprm security instrument covering real property.
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as foliows:

1. Payment of Principa) spd Interest; Prepayment and Late Charges., Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepsyment snd late chatges due under the Npte.

2. Funds for Taxes and Insurance. Subject 1o applicable law or (o a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are due under the Note, unti! the Note is paid in full, a sum ("Funds™) equal to
onc-twellth of:. (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
statc agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable Jaw permits Lender to make such a charge. Borrower and
Lender may sgree in writing that interest shal) be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, wilhou! charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums sccured by
this Security Instrument. '

Il the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 1o
the due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amouni necessary {0 make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immedistely prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. '

3. Application of Peyments. Unless spplicable law provides otherwise, all payments received by Lender undsr
paragraphs 1 and 2 shall be epplicd: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, 10 amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay al! taxes, assessments, charges, fines and impositions attributable to the
Properiy which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish 10 Lender
receipts evidencing the payments. :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, lega! proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
sgrecment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain pricrity over this Security Instrument, Lender may give Borrower a
notice identifying the licn. Borrower shall satisfy the lien or take one or more of the actions set forth above within i0 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
tnsured against loss by fire, harards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
tnsurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld, |

All insurance policies and renewals sha!l be scceptable to Lender and shall include » standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of Soss if not made promptly by Borrower. _ .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
spplied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days & notice from Lender that the insurance carrier has
offered 10 settle & claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Propesty is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting
from damage to the Property prior 1o the scquisition shall pass to Lender 10 the extent of the sums secured by this Security
Instrument immediately prior to the scquisition. .

é. Preservation and Maintenance of Property; Leasebolds.  Borrower shall not destroy, damage or substantially
¢hange the Property, allow the Property to deteriorale or commit waste. If this Security Instrument is on s leasehold,
Borrower shali comply with the provisions of the leasé, and il Borrower acquires fee title to the Property, the Jeasehold and
fec title shall not merge unless Lender agrees 10 the merger in writing. |

7. Protection of Lender's Rights In the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contair :d in this Security Instrument, or there is & Jega! proceeding that may significantly affect
Lender’s rights in the Property (such as » proceeding in bankruptcey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s nights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable sttorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. _

Any amounts disbursed by Lender under this paragraph 7 shal) become additional debt of Borrower secured by this
Secunty Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting paymi

B ’74 me 303



If Lender required mortgage/insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to mainiain the insurance in effect unti! such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or ifs agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of o7 prior 10 an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, it connection with
any condemnation or other taking of any part of the Property, or for conveyanee in licu of condemnation, are hereby
assigned and shall be paid 10 Lender., .

In the event of a total wking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this Secunty Instrument shail be reduced by
the amount of the proceeds mulliplied by the following fraction: (a} the fota) amount of the sums secured immediately
before 1he taking, divided by (b} the air market value of the Propenly immediately before the taking. Any balance shall be
paid 1o Borrower.

I the Propenty is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to
make an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized tocollect and apply the proceeds, at its option, either 1o restoration or repair of the Property or
10 the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not & Walver, Esxtension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in inferest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the origina} Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability: Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and seversal, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o exiend,
modify, forbear or make any sccommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent. . |

12. Loan Charges. 1If the loan secured by this Security Instrument is subject (o s lsw which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (8) any such loan charge shall be reduced by the amount
necessary 10 reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making & direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. .

1). Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, Il Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17, . .

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivenng it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15, Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable, .

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or il a beneficial interest in Borrower is sold or transferred and Borrower is not 3 natural
person} without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal Jaw as of the date of this Security Instrument. , .

If Lender exercises this option, Lender shall give Borrower notice of sccelerstion. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. Ii Borrower fails to pay these sums prior 10 the expirstion of this period, Lender may invoke any
remcdics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: (2) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by

Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no aceeleration had
occurred. However, this right to reinstate shall not apply in the case of accelerstion under paragraphs 13 or 17.
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NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

19. Accelerstion; Remedidg. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to mcceleration under paragraphs 13 and 17
uniess applicable Inw provides otherwise). The notice shall specify: () the default; (b) the sction required to cure the
default; (c) m date, not less than 30 days from the date the notice is given to Borrower, by which the defsult must be cured;
and {d) that faflure to cure the default on or before the date specified in the notice may result in ncceleration of the sums
secured by this Security Instrument and sale of the Property, The notice shall further inform Borrower of the right to
reinstate sfter ncceleration and the right to bring a court action to assert the non-existence of a defsult or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediste payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any otber remedies permitted by applicable law. Lender shall be entitled to
collect all expenses Incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable sttorneys’ fees and costs of title evidence. .

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publich the aotice of sale once a week for three consecutive weeks in a newspaper published in
.............. v S L DT crssennmees County, Alabams, and thereupon shall sell the Property to the bighest bidder st public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or its designee may purchase the Property at any sale, Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the aale, including, but not limlted
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; snd (c) apy excess to the person or
persons legally entltled to it.

20. Lender in Possession. Upon accelerstion under paragraph 19 or abandonment of the Property, Lendet (in
person, by agent of by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applicd first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable sttorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunity
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Waivers. Borrower waives all righis of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument, If one or more riders sre executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Secunty
Instrument. [Check applicable box(es)]

] Adjustable Rate Rider {11 Condominium Rider [J 2-4 Family Rider
Graduated Payment Rider [[] Planned Unit Development Rider

[] Other(s) [specify]

By SIGNING BELOw. Borrower accepts and sgrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

L3

wiliiam R. Watkins " =Borrower

dtella H. Watkins

- meee [Space Below This Ling For Acknowledgment]
STATE OF ALABAMA, SHELBY COUNTY

I, the undersigned, a notary public in and for said county, 1n sald State, hereby

certify that William R. Watkins and wife Stella H. watkins, whose names ate signed

to the foregoing conveyance, and who are known to me, acknowledged before me on

this day that, being 1nformed of the contents of this conveyance, they have executed

the same voluntarily on the day the same bears date.

Given under my hand and official seal this lst day of March, 1988..
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FIXED/ADJUSTABLE RATE RIDER

(I Year Treasury index—Rate Crps-=)

THIS FIXEI¥ANUSTABLE RATE RIDER is made this st day of Margh...oonne, 19..88 ., and is

incorporated into and shall be decmed 1o amend and supplement the Mortgage, Deed of Trus! or Sccurily Decd

. (the "*Security Instrument’’) of the same date given by the undessigned (the “Borrower™ ') 10 secure Borrower's

Fixed/Adjustable Rate Note (the “*Note™) to AmSonth.Mortgage..Company.,, InCe.

vesssesiesesaseeenisesrsensrrnssearernnssensenss (LhE “Lender’’) of the same date and covering the property described in
the Sccurity Insirument and located at;

.................. l---i|---.p---al||rrpiitt|---i--ta-nm;il-luiliil!ttl-l-illlllll-llllll-r-llllllllllltil-iilll

|Property Address|

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO

AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE d
RATE THE BORROWER MUST PAY.

oy

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Securily Instrument,
Borrower and Lender further covenant and agree as follows:

'A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed inlerest rate of ..9.,00....9%. The Note also provides for a change in the
initial fixed rale to an adjustable interest rate, as [ollows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PFAYMENT CHANGES

{A)} Change Dales |

The initial fixed interest rate 1 will pay will change 1o an adjusiable interest rate on the first day of

ADTAL i, 19..23, and on that day every 12th month thereafier. Each datc on which my adjustable

interest rate could change is calied a *Change Date,”” ‘

(B) The kndex ] ! ' _ |

Beginning wilh the first Change Date, my adjustablé intesest rate will be based on an Index. The *‘Index’™ is
the weekly average yield on United States Treasury securities adjusted to a constant maturity of | year. as made
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days belore cich
Change Date is called the *Current Inddex.” . |

If the Index is ne longer available, the Note Holder wilt choose a new index which is based vpon comparable
snformation. The Nole Holder will give me notice of thi choice. The index, determined as of the date

(C) Calculation of Changes on which my initial fixed interest rate was determined, fs 6.70

Before each Change Daltc, the Note Holder will caléulale my new inlerest rate by adding two. and, onesha
percentage points {...2.¢59...9%]) 10 the Current Index. The Note Holder will then round the result of this addition
to the nearest one-eighth of one percentage point (D. 125‘71»). Subject {o the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the ‘next Change Date. |

The Note Holder will then determinc the amount of the monthly payment that would be sufficieni (o ropay
the unpaid principal that I am expecied to owe al the Change Date in full on the maturity Jate al my new inlerest
raie in substantiatly equal payments. The result of this calculation will be the new amount of my monthly paj-
meni. | :

(M) Limlts on Inlcrest Rate Changes - -

The interest rate | um required to pay at the first Change Date will not be grealer than .31:00,...% or less
than .. 100 0% Thereafler, my interest rate will never be increased or decreased on any single Change Date by
more than two pereenlage points {2.0%) from Lhe rate of interest | have been paying for the preceding 12 months.
My interest rate will never be greater than L 14,00..9%. .

(E) Effective Date of Changes

My new inlerest rate will become effective on each Change Date. | witl pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Dale until the amount of my monthly
paymenl changes again.

{F) Notice of Changes *

The Note Holder will deliver or mail 1o me a notice of any changes in my adjustable interest ralc and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any question
| may have regarding {he notice, : |

r~

¢ interest rale wilh 1in
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rovides for the Borrower's oplion to converl from an adjustab
limils to a new wicrest rate, as follows:

5, FIXED INTEREST RATE LT RSION OPTION
(A} Option lo Converti to Fixed Rate

I have a Conversion Option which [ can e}
me to do so. The **Conversion Opligped opiion 1o converl the )
from an adjustable rale withe %1 rate limits to the fixed rate calculated und

The conuee®® Tl can only take place on the first, second or third Change Date. Each Uh
YL rale can converl from an adjustable rate 1o-a fixed rate also is called the **Conversion

2 in default or this Section S(A)Y will not permil
ate 1 am reguired to pay by this Nole
ion S{B) below,

a1e on which

MULTISTATE FIXED/ADJUSTABLE RATE RWWER— - Single Famity—Fannie Mas Uniform Instrument
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{1} st give the Note 11qlder nolice that 1 wam lo do so; (i) on the Conversion Date, § must nol be ig
under thiaglote or the Sequrity Instrument; (iii) by a dale specified by the Note Holder, I must g
Holder & conPeggion fee equal lo one percenl (1.09%) of the unpaid principal that [ am expe
Conversion Date phug U.5. . SOV PP : and (iv) | must sign and give the D
ments the Note Hokleragquires to effect the conversion,

(B) Calculation of Fixed K3

laull
the Nole
o owe on the
Holder any docu-

My new, fixed interest rate will bt ual to the Federal National p€rigage Association’s required nei yield
as of a date and time of day specified I'y th te Holder for (i) i( € original tevm of this Note is grealer than 15
years, 30-year fixed raic mortgages covered by wpglicable pfiay mandatory delivery commitments, plus five-
eighths of one percentage point (0.625%), rounded to Thggfftarest one-cighth of one percentage point {(0.125%%), or
(i) if the original term of this Note is 13 ycars or 1epe? | 5-Yomg fixed rate morigages covered by npplicable 60-dry
mandatory delivery commiiments, plus five-gigflihs of one tage point (0.625%), rounded lo the nearest
one-eighth of one percentage point (0.1236F). If this required net YR cannol be determined because the apphi-

cable commitmenis are not aveilajlethe Note Holder will delermine inlerest rale by using comparable
information.

(C) New Payment Sunt and Effective Date "

If I choose  ercise the Conversion Option, the Note Holder will determine the & at of the monthly
payment thgeould be sufficient 1o repay the unpaid principal § am expecied Lo owe on the Co sion Dale in
fuil on mnturity date at my new fixed interest rate in substantially equal payments. The result o Wajs calcu-
lalisd? will be the new amount of my monthly payment, Beginning with my first monihly payment R e

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

{. Until Borrower's inilial fixed interes rale chﬁ_nigés to an adjustable intcrest rate under the lerms siated in
Section A above, 1 ) - .
‘Jniform Covenant 17 of the Security Instrument shall be in effect as follows:

Transfer of the Properiy or s Beneficial Interest in Potrower. M all or any part of the Properly or any inleresl
in it is sold or transferred (or if a beneficial interest in Borrower is sold or (ransferred and Borrower is not a
natural person) without Lender’s prior written consent: Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument.: l_{uwcvcr. this option shall not be exercised by Lender il
exercise is prohibited by federal law as of the date of \I_\j: Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shatl provide
a period of nol Icss than 30 days from the date the nolice is delivered or mailed within which Borrower musl pay
all sums secured by this Security Instrument. If Borrower fails to pay thesc sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Securily tnstrument wilhout further nolice or demand
on Borrower, a

7. When Borrower's initial fixed interest rate changes 10 an adjustable interest rale under the terms stated in

Section 4 above, . |
Uniform Covenant 17 of the Securily Instrument conlained in Section C | above shall cease lo be in

ellect. and the provisions of Uniform Covenani 17 of the Security Instrument shall be amended to read as follows:

Transler of the Properiy or a Bencficlal Enterest in Borrower, If all or any part of the Properly or any inlerest

in it is sold or transfcrred (or il A beneficial interest in Borrower is sold or transferred and Borrower s not R
natural person) without Lender's prior wrillen consent, Lender may. at its option, require immediate payment in
full of all sums secured by this Security Instrumenl. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Securily Instrument. Lender also shall not exercise this
option if: (a) Borrower causes 1o be submitied 1o Lender information required by Lender to evalunte the intended
transferee as if a new loan were being made to the wransferee; and (b} Lender reasonably determines thal Lensd-
er's securily will not be impaired by the loan assumplion and that the risk of a breach of any covenanl of

agreement in this Securily Instrument is acceplable to Lender.

To the exient permitted by applicable law, Lender may charge a reasonable fce as a condition o Lender’s
consent 1o the loan assumption. Lender also may require the transferce lo sign af assumption agreement that is
acceplable lo Lender and that obligales \he transferee to keep all the promises and agreements made in (the Note
and in this Security Instrument. Borrower will continue 1o be obligated under the Note and this Sccurity Instru-

Il Lender exercises the oplion 1o require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from (he date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Securily instrument. If Borrower fails to pay
these sums prior 1o the expiration of 1his period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

By SIGNING DFLOW, Borrower accepls and agrees (o the lerms and covenants contained in this Fixed/
Adjustable Rate Rider.
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