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MORTGAGE

THIS MORTGAGE &;Security Instrument™) is given on ... DECEMBER 17 . rerssoneeseseseees
19.87.. The grantor is ., RICHARD, Bu.. GROGKER 5. AND, WA EF a.. MBRY...B.ter EROACKER eemsosemcessosncermaceonsessasssssrsmmsessensen
essresmsssensssrssseonsssmenmsersees (BOITOWET™). This Security Instrumerit is given 16 ... e..cZoccrneZevrerverivnnsns”
AR QRTRL MOR T GAGR,  QOMEANY £ G A e srissassssssssssassssssnsssssssssssssasasns weerseseesy Which is organized and existing
under the laws of ... THE. STATE. .QF, DELAHARE...cvemsennens wieeeey ANA Whose address is .. B0 BOE B L.

BRI NG BRARBMA .. 3R R e eeeeeeceeemasoessesbsssssssarassa rases sanses (“Lender™).

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable o .. JANDARY.. L ... 201 8....ccvmvccrcerssarssnsmmssssstmsssssssasssnsssssrsssssanses NS SeCUTity Instrument
sccures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Securnity Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower does hereby, mortgage, grant and convey to Lender and Lender’s successors and
assigns, with power of sale, the following dﬂcﬁ%rﬁﬁcny located in SHELRY..covecmiierin s v County, Alabamas:

Lot 60, according to the survey of Navaje Hills, 9th Sector, as
recorded in Map Book 10 page 84 & & B, in the Probate Office of
Shelby County, Alabama; being situated in Shelby County, Alabama.
Mineral and mining rights excepted. .

THE PROCEEDS OF THIS LOAN HAVE BEEN APPLIED ON THE PURCHASE PRICE OF THE
ABOVE DESCRIBED PROPERTY CONVEYED TO MORTGAGORS SIMULTANEOUSLY HREREWITH.

REFERENCE IS HEREBY MADE TO THE ADJUSTABLE RATE RIDER TO THE MORTGAGE
WHICH IS INCORPORATED HEREIN FOR ALL PURPQOSES.
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which has theaddress of ...... . 2372.. SEQURIA . TERRAGE e eeecessns ssrsny sessrmerorenmameNUBBASTER. cvcreerrerssersess
[Stroet] fCiy)
A]lhm. ----.--“‘."Ililll-.-i%égigzli....“....".m.“. {.‘Pmﬂr mm
[lig Cods)

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together mthiall
the improvements now or hereafter erected on the property, and all eascments, rights, appurtenances, rents, royalties,
minersl, oil snd gas rights and profits, water rights and stock and all fixtures now or hereafier s part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this

Security Incstrument as the “Property.”
BORROWER COVENANTS that Borrower js lawfully scised of the estate hercby conveyed and has the right to

morigage, grant and convey the Property and that the Prooerty unencurpbemd. except for xncumbrances of record.
Borrower warrants and will defend generally the title to the Property sgainst all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nltinm! use and pnon-uniform covenants with
limited variations by jurisdiction to constitute s uniform security ilns/ln;mtnl covering real p Y.

/!JLFM i L

e m e e e e e o



y f- g4 e e T, TR TS
FRREER IR VRE ) B 0 L
RGP P B At
- AR RN RPN E i e T
SN 35 VR W S O oy
A T TR R LR

-
"
e
L]
Mo

r I

. : rey : ;
o SR XL R A o)
a 3 r-T 0 T ."'"""'-r‘r:' . !
gttty e L

i

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principa) and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law or to a writien waiver by Lender, Borrower shall pay
to Lendet on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
jeaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortigage insurance premiums, if sny. These itemns are called “escrow items.” Lender may estimate the Funds duc on the
basis of current dats and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
s1ate agency (including Lender if Lender is such an institution). Lender shail apply the Funds to pay the escrow ilems.
Lender may not charge for bolding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Fonds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable aw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give 10 Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Secunity Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Punds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

. . a1 Borrower's option, cither promptly repaid to Borrower or credited to.Borrower on, mogthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount hecessary 1o make up fhe déficienty in one or' more paymicnts as required by Lender. - S oot

Upon payment in full of ali sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. 1f under paragraph 19 the Property is s01d or acquired by Lender, Lender shall apply, no later
than immediately prior 10 the sale of the Property or ils scquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender undes
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

L) 4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
L(Property which may staain priority over this Security Instrument, and Jeaschold payments or ground rents, if any.
orrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
%ay them on time directly 10 the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
€40 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
wetreceipls evidencing the payments.
o Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
w=— grees in writing to the payment of the obligation secured by the lien in 8 manner acceptabie to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lendcr's opinion operate 10
S prevent the enforcement of the lien or forfeiture of any part of the Property; or (c} secures from the holder of the lien sn
. ‘~sdagreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determincs that any part of
the Property is subject to a lien which may atiain prionty over this Security Instrument, Lender msay give Borrower a
notice identifying the lien. Barrower shall satisfy the licn or take one or more of the actions set forth above within 10 days
of the giving of notice,

S. Hazard Insurance. Borrower shall kecp the improvements now existing or heresafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage" and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts snd for the periods that Lender requires. The
insurance carrier praviding the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include 2 standard mortgage clause.
Lender shall have the right to hold the policies snd renewals. If Lender requires, Borsower shal} promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shal} give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. _

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restorstion or repair is economically feasible and Lender's security is not Jessened. If the
restoration or repsir is not economically feasible or Lender’s security would be Jessened, the insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender (hat the insurance carrics has
offered to settle s claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to rqglir or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. )

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuliing
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immediately prior to the acquisition. )

6. Preservation and Malntenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Propeny, allow the Property to deienorate or commit waste. If this Security Instrument is on & leaschold,
Borrower shall comply with the provisions of the iease, and if Borrower acquires fee title to the Property, the Jeaschold and
fee title shall not merge unless Lender agrees 10 the merger in writing. _

7. Psotectlon of Lenders Rights In the Property; Mortgage Insurance. If Borrower fails to perform the
covensnis snd agreements contained in this Security Instrument, or there is 8 legal proceeding that may significantly affect
Lender's rights in the Property (such as s proceeding in bankruptcy, probate, for condemnation or 10 enforce 'hu:r: or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may inglude paying any sums secured by a lien which has priority over this Secunty

Instrument, appearing in court, paying reasonable-attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. _

Any amounts disbursed by Lender under this paragraph 7 shal! become additicnal debt of Borrower l&Furﬁd by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement a1t the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.



If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon snd inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, arc hercby
assigned and shall be paid to Lender. .

In the event of & total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty
Insirument, whether or not then due, with any excess paid 10 Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
piid 10 Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the condemnor offers to
make an award or settle a ctaim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
1o the sums secured by this Security Instrument,'whether ornot then due. - I . ¢ e

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released: Forbearance By Lender Not a Waiver, Extension of the time for psyment or
modification of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

(D y the origina! Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy

shall not be a waiver of or preclude the exercise of any nght or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

=< this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty
w=H [nstrument but does not execute the Note: () is co-signing this Security Instrument only 10 mortgage, grant and convey

L that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

the sums secured by this Security Instrument; and (c} agrees that Lender and sny other Borrower may agree to extend,
. modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without

", Sthat Borrower’s consent.

& 12, Loan Charges. If the loan secured by this Security Instrament is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest of other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose (0 make this refund by reducing the principal owed
under the Note or by making 2 direct payment to Borrower. If 8 refund reduces principal, the reduction will be treated as
partial prepayment without any prepayment charge under the Note.

13. Legitlation Affecting Lender’s Rights. I enactment or expiration of applicable laws has thc eﬂ‘nc! of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, atits option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. . L.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any notice
Fm:idcd for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given a3 provided

n this paragraph. ‘ '
pls. G:urnlnt Law: Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the
Note conflicts with spplicable law, such conflict shall not affect other provisions of this Security Instrument or the Note

£ 20

which can be given effect without the conflicting provision. To this end the'provisions of this Sccurity Instrument and the -

Note are declared to be severable. _ .

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or s Beneficial Interest In Borrower, If al! or any part of the P{opcﬂ:f Or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower Is not 3 natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate psyment in full nl'_ll_l sums
secured by this Security Instrument. However, this option shall not be exercised by Lender il exercise Is prohibited by
federal law as of the date of this Security Instrument. - , X .

1f Lender exercises this option, Lender shall give Borrower notice of scceleration. The notice shall provide a period
of not Jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 10 pay these sums prior o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further potice or demand on Borrower. _

18. Borrower's Right to Reinstate. I Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 10 the earlier of: (») 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property putsuant 1o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thosc conditions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occuired; (v} vuics any ueiauit of any other covenants or agreements; (¢) pays all expenscs m:urre_d in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Security Instrument, Lender's rights in the Property l_nd Borrower's
obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations sccured hereby shall remain fully effective as if no acceleration had
occurred. However, this right o reinstate shall not apply in the case of acceleration under paragraphs 13or 17.



NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the defavlt must be cured;
and (d) that faflure to cure the default on or before the date specified in the notice muy result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further {nform Borrower of the right to
reinstate sfter accelerstion and the right to bring a court action to assert the non-existence of & default or sny other
defense of Borrower to acceleration and sale, 1f the default is not eured on or before the date specified in the notice, Lender
st its option may require immediste payment in full of all sums secured by this Security Instrument without further
demand and may fnvoke the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to
collect al) expenses ncurred in pursuing the remedies provided is this paragraph 19, including, but not Umited to,
reasonable attorneys’ fees and costs of title evidence. .

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower In the manner provided in
paragraph 14, Lender shall publish the notice of sale once & week for three consecutive weeks in 8 mewspaper published in
...... o SHELBY s eoeesmensnsssssenees COUNLY, Alabama, and thereupon shall sell the Property 1o the highest bidder at public
auction st the front door of the County Courthouse of this County, Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or Its designee may purchase the Property at any sale, Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess (o the person or
persons legally entitled to it.

20, Lender in Possession, Upon scceleration under paragraph 19 or abandonment of the Property, Lender {in
person, by agent or by julicially appointed recéiver) shall be entitled t6 enter upon, také posiession’ of and mahage the
Property and to collect the rents of the Propenty including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, recciver’s fees, premiums on seceiver's bonds and reasonable attorneys® fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of al) sums secured by this Security Instrument, Lender shal] relecase this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

21. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box{es)]

X] Adjustable Rate Rider [] Condominjum Rider [) 2=4 Family Rider
[[] Graduated Payment Rider ] Planned Unit Development Rider

[ ] Other(s) [specify]

PAGE 257

By SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained in this Security
w4 Instrument and in any rider(s) executed by Borrower and recorded with it.

6

—t Witnesses:
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STATE OF ALABAMA
JEFFERSON COUNTY

On this the 17th day of December, 1987, I, the undersigned, a Notary Public in and
for said county and in said state, hereby certify that Richard E. Crocker, and wife,
Mary B. Crocker, whose names are signed to the foregoing conveyance, and who are
known to me, acknowledged before me.that, being informed of the contentg of the | |
conveyance, they executed the same voluntarily and as their act on the day the same
bears date. F

Given under my hand and seal of office this the 17th day of December, 1987.

My Commission Expires: NOTARY PUBLIC E‘

This instrument was prepared by: William J. Wynn, Attorney at Law
2027 Second Avenue North
Birmingham, Alabama 35203



o S percenlage poinis (.....2.22...%) to the Current Index. The Note Holder will then round the result of this addition

FIXED/ADJUSTABLE RATE RIDER

{1 Year Treasury Index—Raie Caps—) .-

THIS FIXED/ADJUSTABLE RATE RIDER is made this .17THday of . .PECEMBER _ _ 19.87 andis
incorporated inlo and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Securily Decd

(the ““Securily Instrument’*) of the same date given by the undersigned (the **Borrower’’) lo secure Borrower’s
Fixed/Adjusiable Rate Note (the **Note™) to .... . AMSOUTH MORTGAGE COMPANY..INC. s A DELAWARE

CORPORATTON . irriieiaecrene seseees (the *"Lender™) of the same dale and covering the property described in
the Securily Instrument and located at:

1232 SEQUOIA TERRACE, ALABASTER, ALABAMA 35007
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{Property Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemenis made in (he Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of .. 2..372.%. The Note also provides for a change in the
inilial fixed rate 10 an adjusiable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTIILY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rate I will pay will change 1o an adjusiable interest rale on the first day of
JANUARY . verernsans . 19..93, and on that day every 12th month thereafier. Each date on which my adjusiable
inlerest rate could change is called a “"Change Date.” .
o (D) The Index
Beginning with the first Change Dale, my adjustable interest rale will be based on an Index. The “"index™ is
\]ihe weekly average yield on United States Treasury securilies adjusted to a constant maturily ol | year. as madc
“ﬁavailablc by the Federal Reserve Board. The most recent Index figure available as of the datc 45 days before cach
& Change Date is called the **Current Index.™
o If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
CO information. The Note Holder will give me notice of this choice. The index, determined as of the date

1 (C) Calculation of Changes on which my initial fixed interest rate was determined, is_B.32 Y4

- Before each Change Dale. the Note Holder will calculale my new interest ralc by adding 2P
(o the ncarest one-eighth of one perceniage point {0.125%). Subjecl o the limils staled in Section 4(D) below. this
rounded smount will be my new inlerest rate until the next Change Dale,

The Note Holder will then determine the amount of the monthly payment that would be sufficienl (o repay
the unpaid principal that [ am expected 1o owe at the Change Dale in Tull on the maturily date at my new inlerest
rale in subsiantially equal payments. The result of this calculalion will be the new amount of my monthly pa¥-
ment.

(1)) Limits on Interest Rate Changes

The interest rate | am required 1o pay at the first Change Date will not be greater than WL 3759 o less
than ... T.375%. Thercafter, my inlerest rale will never be increased or decreased on any single Change Datc by
more than two percentage points (2.0%) from the rate of interest | have been paying for the preceding 12 months,
My interest rate will never be greater than ..1.4+3.12%." ' '

(E} Effective Dale of Changes

My new inlerest rale will become effective on each Change Date. 1 will pay the amount of my new monlhiy
payment beginning on the first monthly payment date after the Change Dale unlil the amouni of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law 1o be given me and also the title and ielephone number of a person who will answer any question
I may have regarding the notice.

e mierest rale wil

rovides for the Borrower's oplion 1o convert from an adjustab
limits to a new wicrest rate, as follows:

5. FIXED INTEREST RAT RSION OPTION
(A) Option to Convert 1o Fixed Rafe

| have a Conversion Option which | can ¢)lcaee
me Lo do so. The "*"Conversion Opliges®Y oplion lo convert the in
from an adjustable rate withew®Pest rate limits 10 the fixed rate caiculated un

cate T am required to pay by this Nole
jon 5(B) below,

The cogueeBh can only take place on the first, second or third Change Date. Each (i ate on which
LSl rate can converl from an adjustable rate 1o a fixed rate also is called the “"Conversion DiTtmlygg

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—  Single Famiy—Fannle Mas Unliorm instrument
Form 3122 8/07
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nodice that | want 1o Jo so; (i) on the Conversion Diate. 1 must not be i ault

under {hitslole or the Secitrity Instrument; (iii) by a dule specified by the Note Holder, ? must p the Note
Holder » can? jon fee equal to one percent (1.0%) of the unpaid principal that 1 am expe o owe on {he
Conversion Dale L1 T JO OO PRI . and (iv) [ must sign and give the Nete Holder any docu-

ments the Note Holderaguires o effect the conversiott.

(B} Catculatlion of Fixed Kl

My new, fixed infercst rate will bivagual to the Federal National J#Srigage Association’s requircd net yield
a¢ of a date and lime of day specified 1y the™Ngte Holder for (i) i originat lerm of this Nofe is grealer than (§
years, J0-year fixed rale morigages covéred by vicable 69«0ay mandatory delivery commitments, plus five-
eighths of one percentage point (0.625%), rounded (o TaafCarest one-cighth of one percentage point (0.125%). or
(i} if the original term of this Note is |5 years or | v fixed rate morigages covered by npplicable 60-dny
mandatory delivery commitments, plus five-gig stage point {0.625%), rounded to 1he nearest
one-eighth of one percentage point (0.1230¢7. If this required nel ¥ cannot be determined because the appli-
cable commitments are nol availat he Note Holder will defermine interest rale by using comparnble
information, -

(C) New Fayment ApSunt and Effective Date

If 1 choose w*€xercise the Conversion Option, the Note Holder will determine the anfwgt of the monthly
payment thgs®ould be sulficient lo repay the unpaid principaf 1 am expecied to owe on the Corfagsion Dale in
full on maturily date at my new fixed interest rale in substantially equal payments. The result o ¥y calcu-
Intisf” will be the new amount of my monthly payment. Deginning with my first monthly payment f ¢

C. TRANSFER OF TIE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I. Until Borrower's initial fixed interest rate changes to an adjustable inleresi rale under the lerms sialed in
Section A above, h ) | . _
‘Yniform Covenant 17 of the Security Instrument shall be in efTect ns folows:

‘Transfer of the Properly or a Beneficial Interest in Borrower. If all or any part of the Properiy or any intcresl

i il is sold or transferred (or if a beneficial inlerest in Borrower is sold or transferred and Barrower is nol a

& natural person) without Lender’s prior wrillen consent, Lender may, at its oplion, require immediaie payment in

full of alt sums secured by this Securily Jnstrument. However, this option shall not be exercised by Lender il
™ exercise is prohibited by federal law as of the date of this Security Instrument,

29

If Lender exercises this option, Lender shall give Borrower nolice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower musl pay
all sums secured by this Security Instrument. If Borrower fails o pay these sums prior lo the expiration of this
period, Lender may invoke any remedics permiticd by this Security Instrument without further nolice or demand
on Borrower.
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7. When Borrower's inilial fixed inferest rate changes tn an adjustable interesi rale under the terms staled in

Seclion 4 above, ,
Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall cecase to he in

eflect. and the provisions of Uniform Covenant 17 of the Security tnstrument shall be amended o rend as follows:

Transfer of the Properly or a Beneficial Inferest In Borrower. I all or any part of the Property or any inferesl
in it is sold or transferred (or if & beneficinl inlerest in Borrower {8 sald or transferred and Borrower is not A
natural person) without Lender’s prior written consenl, Lender may, at its oplion, require immedinte payment in
full of all sums sccured by this Securily lnstrument. However, this oplion shall not be exercised by Lender il
exercise is prohibited by federal taw as of the date of this Securily Instrument. Lender also shall not exercise this
option il: {a) Borrower causes io be submitted to Lender information required by Lender to evalunte the intendcd
iransferee as il & new loan were being made lo (he transferee; and (b} Lender reasonnbly determines that Lend-
er's securily will not be impaited by the loan assumplion and that the risk of a breach of any covenant or

agreement in this Security Instrument is acceplable 1o Lender.

To the extent permitted by applicable law, Lender may charge a rensonable fee as a condition to Lender’s
consent 1o the loan assumplion. Lender also may require the transferee 10 sign an assumplion agreement that is
accepinable 1o Lender and that obligates the transferee to keep all the promises and agreements made in the Nole
and in this Sccority Instrument, Borrower will continue to be obligated under the Note and this Security Insiru-
ment unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Dotrower nolice of
acceleration. The notice shall provide a period of nol less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower ails o pay
these sums prior (o the expiration of this period, Lender may invoke any remedies permilted by this Security
Instruncat without further notice or demand on Borrower.

By SIGNING DELOW, Borrower nccepls and agrees lo the ferms and covenants contained in this Fixed/

Adjusiable Rate Ridgrey pY CO.
SIAT EII}#?E}TQ#\T THIS Wf N,
g

qisTRUME AT s FILED
g1 DEC 21 Mo 32 .
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