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- MORTGAGE ]

THIS MORTGAGE (*Security Instrument™} is gIVEN ON ..o iivarmmeritimmmsamsssssnens ORI TTU RN SOOI :
19..87... The grantor is .Charles..S...[oman.and. Rebecca . B... Plock,. single. . indlviduals. ....chwveeeeon
e oo (“BoTTOWET™). This Security Instrument is given to .SLALEANAKL.............
Martgage. Company.. an. JouwR. LCOrPAration. .. which is organized and existing
nder the laws of .. Lhe.. State. af,, IOWE.........ccooerrrrcossicesnsnnner AN whose address is Po..0...Box 2128, .. Des........
oS R TIO  4 e AA {(“Lender”).
Borrower owes Lender the principal sum of SEUEH]TYSI}L']HIISAHDFIUEH[JNDREBFIFI‘Y,AND
00/100rmnmmnrenamnnmnemnem...... Dollars (U.S. $.76.,550,00............ ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument {(**Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ..December..] (0 ) | SOOIV SR |11 Security Instrument
secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the scnurit';' of this
Security Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and

assigns, with power of sale, the following described property located in Shelbf... i County, Alabama:

Lot 26, in Block 3, according to the survey cf Wooddale,
second Sector, as recorded in Map Book 5 Page 120 in the
probate Office of Shelby County, Alabama; being situated in
Shelby County, Alabama. Mineral and mining rights excepted.

INCLUDING all rights and benefits in the driveway easement as
aet out in the instrument recorded in Deed Book 292 Page 524
in the Shelby County Probate Office. -

The proceeds of this loan have been applied on the purchase
price of the herein described property.
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which has the address of .../ 08 Woodview Circle e Pelham s
4 [Street]) [City}
Alabama ..32124 oo (“Property Address”); |

{Zip Code)

To HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and additions shal! also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "“Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the titie to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA -Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3001 12/83
_ AAT01 SAF 5 Yntakimiis D FORMS
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: . b

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower'shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; aﬁd (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. |

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a iﬂdcral or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow itenl;lgs, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Fum{s and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excesy shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

_ than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

application as a credit against the sums secured by this Security Instrument.

y 3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lenqcr under
“paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. ( -
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

| Prbperty which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

. pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
“ to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments. .

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Froperty
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acoeptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o settle a claim, then Lender may coliect the insurance proceeds. Lander may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. i_

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by thrz.I Security
Instrument immediately prior to the acquisition. i

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or suhs__tantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing. l_

4. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lenders ngl::ts
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this:Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Althnugh
Lender may take action unider this paragraph 7, Lender does not have to do so. - ‘

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect untit such time as the requirement for the
‘nsurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. 1t

8. Inspection. Lender or its agent may make reasonsable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection. .

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. . o . .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument. whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
anless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. |

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of such payments.

10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall niot be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent. |

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges coilected or to be collected in
connection with the loan exceed the permitted limits, then; (a) any such loan charge shall be reduced by the'amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. ;

13. Legislation Affecting Lender's Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second para#raph of
paragraph 17. '

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivcriniit or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. An notice
provided for in this Secunity Instrument shall be deemed to have been given to Borrower of Lender when given as provided
in this paragraph. '

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is 1ocated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or ipe Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. 1

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instfument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property) or any
terest in it is sold or transferred (or if a beneficial interest in Borrower :e sold or transferred and Borrower is not a/natural
person) without Lender"s prior written consent, Lender may, at its option, require immediate payment in full of 311 sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide 8 period
of not tess than 30 days from the date the notice ic delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invpke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Rorrower’s Right to Reinstate, I Borrower meets certain conditions, Borrower shall have the right g0 have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any powet of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
accurred; (b) cures any default of any other covenants or agreements; (¢} pays all cxpenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations gsecured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (a) the defauilt; (b} the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy nf a notice to Borrower in the manner pruvided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in 8 newspaper published in
FRBLIY csrressrersmssnsmessnereess County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale, Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited

to, reasonable attorneys’ fees; (b) to sll sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, L!::nder (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and mdnage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or theé receiver
shall be applled first to payment of the costs of management of the Property and collection of rents, mcludmg, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys® fees, and then to the sums secured by
this Security Instrument.

21. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release th:s Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22, Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this|Security
Instrument. [Check applicable box({es})]

) Adjustable Rate Rider Condominium Rider 2-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider
i) Other(s) [specify] FIMA Mortgage Rider

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this |Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

[Space Below This Line For Acknowledgrnent] -

STATE OF Alabama
OOUNTY OF Shelby County

I, OQURINEY H. MASON, JR., a& Notary Publlc in and for said County, in said
State hereby certify that Charles S. Trman and Rebecca B. Plock, single

individuals whose names they signed to the foregoing conveyance, and who are
lmown to me, acknowledged bzforgnme on this day, that, bel i.nfﬂrmed of the
contents of the conveyance, they executed the same voluntar ly on the day the

gamne bears date, /

Glven under my hand and official seal this 30thday of Nowe ber, 198

S

;
;
L. - i :
L Cumialishn o Wareh 10, J3tary Public
L I
|

THIS INSTRUMENT PREPARED BY: OQOURTNEY H. MASON, JR.
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ADJUSTABLE RATLE RIDER S ST
(1 Year Treasury ludex—Rate Caps——Fixed Rate. Conversion Option)
THIS ADJUSTABLE RATE RIDER is made this ... 30th duy of .. November -~ -~ 87 | .ndis

1
incarperated into and shall be deemed o amesd and supplement the Mostgage, Deed of Trust or Secarity Deed

(the Security Instrument’™ ) of the same Jdate given by the umlu--lhuul {the " Borrower™) o secure Iriuuuwr.,r 4
Adjustable Rate Note tthe “Note™') to STATESMAN MORTGAGE COMPANY

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll ‘I-Ii-l-.i -lilrilr!l.q.l"..

.................... evrersasneerasnneresesnsenas $UNE T Lendet™) of the same dale and covering the property dgscribed in

the Sct.unly Instrument and located ot
| ll o iy
1708 Woodview Circle. Pelham, Alabama 35124 8 /i bl
e bie oo s an IR T T e
ll‘mp.rt} Addn.“l . | ' |
] L il

THE NOTE CONTAINS PHOVISIONS ALLOWING FOR CHANGES IN THE INTEHEST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BGHHO‘WEH'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
ADJUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE. |

ADDITIONAL COVENANTS. 1o addition to the covenants and agreements made in the Security Instroment,
Borrower and Leader further covenant il agree s Tollows:

LY
A, ADJUSTABRLE RATE AND MONTHLY PAYMENT CHANGES

~ The Note provides for an initial interest rate of ..L+20....%. The Note provides for changes in the'adjustable
ipterest vate and the monthly payments, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PFPAYMENT CHANGES
{A) Change Dates |
The adjustable interest rate 1 will pay may chunge on the first day of .....Decenmber... vees 19...... 88

""1

and on that day every 1"!h month thereaficr. Each dide on which my ud_:ualablc interest ralc could chang: IS
calted a **Change Dale.’ |

(3) The lndex

Beginning with the tirst € hnnl..n. Date, my adjustable interest rate will be based on an Index, The "i‘lndcx
the weekly average yicld on Umicd States Treasury securities adjusted to a constant maturity of | year, as m.u.h,
availuble by the Federal Reserve Board. The most recent Index figure availuble as of the date 45 days before each
Change Date is called the Current Index.’

If the Index is no lonper avatlable, the Naote Holder will choose a new index which is based upon comparable
informiition. The Note Holder will give me notice of this choice.

(CY Culculition of Changes

Before cach Change Date, the Note Holder will caleulate my new interest riute by adding 2.30
percentage points (...A4¢20...%) to the Current Index. The Note Holder will then round the result of this addition
to the nearest onc-cighth of one percentage point (0.125%). Subject to the limits staled in Section 4D) below, this
rounded amount will be my new interest rate until the next Change Date,

The Note Holder will thea determine the amount of the monthly payment thal would be sufficient to repay
the unpaid principal that 1 am ¢xpected o owe at the Change Date in full on the maturity date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly pay-
ment.

(1)} Limits on intercst Rate Changes

The interest rate Fam required Lo pay al the first Change Date will nol be hrmh.r than 9.30 € or less

FFFFFFFFFFFFF

than 5..30......%. Therealter. my interest rate wilk never be increased or decreased on any single Change Date by

more than lwu pereentage points (2057 from the rate ul’tnluml ! hitve been paying for the preceding 12 months.
My interest rate will never be geeater than L3239 0%, The interest eate fimits of this Section 4(1D) will not apply
il | excreise my Conversion Option under Section § nf s Note,

(i£) Effective Date of Changes

My new interest rate will become effective on cach Change Date. | will pay the smount of my new monthly
puyment beginning on_the lirst monthly payment date after the Change Date until the amount uf my monthly

payment changes again.

(F} Notice of Chunges

The Note Holder will deliver or mail to me o notice of any Lhnnp:-. in my adjustable micrest rate and the

wnount of iy mnnlhly payment belfore the etfective date of any change, The notice will include information
reguired by Law to be given e amd also the tide s selephione nmiber of o person who will answer .my quesLion

I may have regarding the hotice.

B. FIXED IN'!'I",RI'L"E'E'.R;'&'I'E OPTION
The Notice pravités Tuk 1h¢ Bortower s np!iun to convert from an adjustable ioterest rate with inlerest rade

limits 1o a fixed Riferesl re. gs follows:

§, FIXED INTEREST RATE CONVERSION OFFVION
{A] Optish 18 Convert 16 Fiavl Rate

nl'vt. d%iﬂﬂhitiﬂ Optldil Whish 1 can exercise unless Tam in defaull or this Scetion SIA} will not pc'rmil
me lu O 50 Conversion Option®* is my oplion to convert the interest rate 1 am required to pay byllhlb Nole

from an adjustable ratc wilh tnlerest rate limits 10 the ﬁxcd rate calculated under Section S(B) below

The conversion can only take place on a date apcuﬁcd by the Note Holder during the peried bq‘mmng on

the frst Change Dute und :.m!m;. on the fifth Change Date. Each dute on which my adjustuble interest rate can
copvert 1o the new fixed rate is called the “"Conversion Date.™

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 57--5ingle Family—Fannie Mae Unllorm Instrument Form'3118 7/87

"~
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1£ | want (o exereise the Conversion Option, 1 oast first meet certainfvonditions. Those ::undiliuh.T‘u_rc thiut:
(i) | must give the Note Holder notice that 1 want 1o do so; Gi) on the Conversion Date, 1'must not bhe lin' default
ander e Note or the Sccurity Instewment: Git) by a dite specilicd hy the Note Holder, 1 must puy-the Note

1 lulzdsc{g B)éltﬁﬁﬁtm X O XU MG XCO0K JOE X BB X YU XD XN I X XD0K KK XOTOUKWEX RAHMK X RMeE U35,

h Tz SO oand Gy 1 must sign and give the Note Holder any documenis the Note Haolder requires
:(;. to cltect the conversion. - | . |
Q./Q" (%3 Calenlation of Fixed Rate | i
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My new, fixed interest rate wilt be equal 1o the Federat Nationad Mortgage Association’s required nel yicld
as of 2 date wnd time of day specificd by the Note Hlolder Tor {) if the original (erm of this Note Iy greater than 15
years, J0-year lixed rie morigages covered by upplicable 60-day mandidory delivery commitments, plus five-
ciphths of one percentage pon! (L6508, rotmuded Lo 1he neinresd one-clghith of one percentape paind (0.1257), or
G E the origingl term of this Note is 18 years or kess, 18-year fixed eate mortgiges covered by applicable 60-day
mimditory delivery commitmems, plus five-cighths of one percenlage point {0.625%.). rounded 1o the nearest
one-cighth of one pereentage point (0.123%7). I this required aet yicld cannol he determined because the appli-
cable commitments are not availuble, the Note Holder wilt determine my interest rate by using comparable
infarmation.

(CY New Payment Amount and Effective Date

I 1 choose 1o exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be suflicient to repay the unpaid principal | am expected 1o owe on the Conversion Date in
full on the maturity date at my new.xed interest rate in substanttally equal payments. The result of this calcu-
lation will be the new amount of my monihly payment. Scpinning with my first monthly payment after the
Conversion Date, 1 will pay the new amount as my monthly payment until the maturity date. h

C. TRANSFER QF THE PROPERTY OR A BEREFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option nnder the conditions stated in Scection B of this Adjust-

able Rate Rider. Unitorm Covenint 17 of the Security Instrament is amended Lo read as follows: p

t'ransfer of the Praperty or & Benefickal interest in Borrower. 1 adl or any part of the Property of any interest
in it is sold or transferred {or if u beneficial interest in Borrower is sold or transferred and Bosrower s nol a
natural person) without Lender's prior writien consent. Lender may, at ils option, require immediale payment in
full of all sums secured by this Security lnstrument. However, this option shall not be exercised by Lender if
exercise prohibited by federal taw as of the dite of this Seeurity Instrument. L.ender ailso shall not exercise this
aption il: ¢ Borrower causes o be submitted 1o Lender information reguired by Lender to evaduate the intended
transteree as if a new Join were being made W the transleree: and (b} I.ender reasonably determines that Lend-
er's secunly will not be imgiired by the loan assumption and that the risk of a bicach of any covenint or
agreement in this Scecurity Instrument is acceptable Lo ].ender.

To the extent permiticd by applicable law, Lender may charge a reasonable fee as a condition t | Lender's
consent o the loan assumplion. Lender may also require the transferec 1o sign an assumption agreement that is
acceptable o Lender and that obligates the transferee to keep all the promises and agreements made in the Note

and in this Sceurity Instrument, Borrower will continue 1o be obligated under the Note and this Security Instru-
men! unless Lender releases Borrower in writing, '

1§ Lender exercises the option to require immediate payment in full, |.ender shall give Borrower police of
acceleration. The notice shall provide a period of pot less than 30 days Irom the dale the nolice is delivered or
mailed within which Borrower must pay all sums secured by this Sceurity Instrument. I Borrower fuils to pay
these stms prior W the expitation of this period, Leader may invoke any remedies permilied by thix. Security
Instrument without [urther notice or demand on Borrower, | | |

111 Borrower exercises the Conversion Option under the conditions stated in Scction B of this Adjustable
Rate Rider. the amendotent to Uniform Covenant 17 of the Securily Instrument contained in Section C | above

shadl then cease to be in effect, and the provisions of Uniform Covenant 17 of the Sccurity Instruinent shall
inslead he in elfect, as follows: _

Transfer of the Property or a Beneficial Interest in Borrower, 10l or any part of the Property or apy interest

in it is sold or transferred (or if o beneficial interest in Borrower is sold or transfeered and Borrower is not a

natural person) without Lender's priov written consent, f.ender nivy, at its oplion, Fequire immediate payment in

(ol of sl sums secured by this Security lostrument. However, 1his option shall not be exercised byl Lender if

excrelse is prohibited by federad liw as of the date of this Security Instrument.. o o

I 1 .ender exercises this option, Lender shadl give Borrower notice of accelermtion, The notice shall provide
a period of not less than M days from the date the aotice is delivered or mailed within which Ilurruwu‘_' must pay
all sums secured by this Security lostrument. I Borrower fails to pay these sums prior o the expiration of this
period, Lender may invoke uny remaedies permitted hy this Sccurity Instrument without further notice '

or demand
on Borrower.

k

By S_il:ﬁiﬁt." B0 OW. Bortdwer accepts and agrees 10 the terms and covenants contained in this lhljurituhh:
Rate Ride!: ’.I

Charles 8. Inman Barrower
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THIS RIDER, dated this

{ncorporated into

FNMA/FHLMC -
MORTGAGE/SECURITY DEED

30th ¥ day of

Security Deed {the “Security Instrument”) of even

Charles S. Inman and Rebecca B. Plock -
the Borrowerls), and Statesman Mortgage Company

as follows:

FUNDS FOR TAXES AND INSURANCE

paragraph two of Uniform Covenant 2 of the Security Instrument {s amendeqttn read

as follows:

The Funds shall be held in an finstitution the deposits or accounts
{including Lender i

ds to pay the escrow items.
analyzing the account or
Lender pays Borrower interest on the Funds and
A charge assessed by Lender
Instrument to pay the

are insured or guaranteed
{s such an fnstitution).

Lender may not charge for holding a
verifyin? the escrow items, unless
e law permits Lender

appliciab

by a federal or
Lender shall apply the Fun
nd applying the Funds,

cost of an independent tax reporting service

purposes of the preceding
{nterest shall be paid on

law requires interest to be
4nterest or earnings on the
~an annual accounting of the
purpose for which each debit to the
additional security for the sums secure

P R LI T L -y
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By Signing Below, Borrower a

in thiiﬂﬁ’ﬂ%ﬁ'
[ U}ﬁ%?‘?s;ﬁhﬂ? ¢o,

r

PHETRU s A I e

o .
JUDGE OF PROBATE

1. Doed Tax

R
AR b o
3. kecording Foe JZoT0
4. Wnaexing Fee L0
o L2

sentence.

the Funds. Unless an

Faid. Lender shall not be req
Lender shall give to B

l.lndi-

state agency

to make such a charge.
§n connection with Borrower's entering into this Security

=
.J--l._ '
ar i -

RIDER

.y W

|
|
k-
|

November o 19 l? . Is

date by and between

and shaTT be deemed to amend and supplement the Montgage or

. the Lender,

of which
f Lender

shall not be a charge |for the

Borrower and Lender may agree in writing that

agreement {s wade or spplicable

yired to pay Borrower any
orrower, without charge,

Funds showing credits and debits to the Funds and the

orrower

Funds was made.
d by this Security Instrument.

CHARLES S. INMAN

£ E’gél 2 A & XZQ Seal)
orrower REBECCA B. PLOCK

The Funds are pledged as

ccepts and agrees to the terms and covenants contained

(Seal)

.M

Borrower

Borrover ~

|

j

{Seal)
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