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THIS MORTGAGE {"Security Instrument™) is é;.-f:n on ....... esinre e Qct d:’erl ................................... 1 .......... .
(0., 87, ‘Mhe gantor ix ... KAEEN, M, Smith and husband, Merxdll Re WAL b
o A"Borrower™), This Security [nstrument is given to ... ABmSouth ...

MOt gage. COMDANY . I s s irreiceir i eesssssnressitenerpasssesoeseoncarannoneenneney WhiCh i organized and existing
under the liws ﬂfthEStatEOEDE1marE, and whose address is B.O, B Bd?:L
Bhrm%mhﬁm.%....3521}1....”..,. ("Lenderr™).
Burrower owes Lender the principal sum of WEHLMREDIHIR‘HFWETHCUMMDO/MO-——

snrfdesmemmmunr

T e e i e et e DU (125, $.135,000.00.. ... Thisdebt is evidenced hy Burrnwel"s nole
dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debh, if not
paid earlier, due and payable on i Detoher. 1o 2007 e esrec e THig Security Instpument
secures o Lender: {n) the repayment of Lhe debt evidenced by the Note, with intervest, and al) renewals, extensiqns nand
modifica tions; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Yecurity Instrument; and {¢) the performance of Borrower's covenants and agreements under this Security Instrumeént and
the Note. For this purpose, Baorrower does hereby mortgage, grant and convey to l.ender and lender's sui-eess'trs and
assigns, with power ol sale, the following described property located in 8helby. . County, Alabama:

Lot 18, Block 4, according to the Amended Plat of Woodford, a subdivision of
Inverness, as recorded in Map Book 8, Page 51 A, B, C, & D, in the Office of
the Judge of Probate of Shelby County, Alabama.

Subject to existing easemnents, restrictions, building set-back lines, rights of
way, limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price of the ‘
property described herein, conveyed to the mortgagors simultaneously herewith,

which his the address of . SE24 AL, DEIVR e e B EANGDA. . e
[Stoe] : [Criy}
Aliabama 39243 e U Property Addvess™y

[Zip Cnde]

TOHAVE AND TOIOLD this property unto Lender and Lender's successors and assigns. forever, wopgether with all
the improvements now or hereafter erected on Lhe property, und all easements, nghts, appurienances, reaty, roynllies,
mineral, oil and gas rights and profits, water vights and stock and adl fixtures now or heveufter a poart of the property. All
veplacements and additions shall alse be covered by thes Security Lnstrument, All of the foregning is referred to in this
Security Instrument as the "Property.”

BOKHOWER COVENANTS that Borrower is Lawtully seised of the estate hereby conveyed and has the righe to
mortgage, grant aml convey the Property and that the Property is unencumbered, exeept for enrumlnances ol recund,
Horrower warrants and will defend generally the title to the Property againsi all claims and demands, subject 0 any
encumbranees of record,

THIS SECURITY INSTRUMENT combines unifvrm covenants tor nutional use and non-uniform covenants with
limited yarintions by jurisdiction to constitute o uniform security instrument coy eving real property. :
i
I

ALABAMA -Single Family —FNMAFHIMC UNIFORM INSTRUMENT CcL 23001 4/87
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UNIFORM COVENANTS, Burrewer aml Lender corvenant and agree as fullows: .
1. Paymenl of Principal and Inlerest; Prepayment and Late Charges. Borrower shall promptly pay » hen due
the prinvipalof and intereston the delt evidenced by 1 o Note and any prepayment and late churges due under the Note.

2 Funds for Taxes and Insurance. Suhject w applicable livw ov Lo a written waiver by Lender, Borrower ghall pay
(o 1ender on the day monthly payments are due under the Note, until the Note is pad in full, a sum ["Fumls"'ﬁiequul Lo
one-twelfth of: () yearly taxes and assessments which may atlain priorvity over this Security Instrument;,ib) yearly
lpasehold piyments or ground rents on the Mropesty, if any; te) yearly hazard insurance premiums;, and ]:'yeat-l_y
morigage insurance premiums, ifany. These items are cablod "escrow items. " Lender may estimate the Funds due on the
basis of current data and reasonahle estimates of future escrow items. . | N

The Funds shill be held in aninstitution the deposils ov accounts of which are insured or guaranieed by a fedgval or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escroy bLe .
{ender may not charge for hotding and applying the Funds, annalyzing the account o verifying the escrow itemp, unless
| ecruler pays Boreower intereston the Fu nds ind applicable liw permits Lender to mauke such acharge, A charge nﬁausﬁed
by Lender in connection with Borrower’s entering into this Security Instrument 1o pay the cost of an independent tak, report-
ing servvice shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the funds. Unless an agreement is made or ppplicable law requires interest to be paul, Lendey
shall not bhe required to pay Borrowerany interest or carningson the Funds. Lender shall give Lo Borrower, withoul charge,
1 annad accounting of the Funds showing credits and debits w the Funds and the puvpose for which each debit to the Funds
wiis made. The Fumls are pledged as additional security for the sums gsecured by this Security {nstrument.

If Lhe amount of the Funds held by Lender, logether with the future monthly piayments of Funds payable) priorio
the due thates of the escrow items, shall exceed the amount reguired to pay the escrow items when due, the excess shall be,
al Borrower's optinn, either promptly repaid o Borrower or credited to Borrower on monthly payments of Funds, 1F the
amountofthe Funds held by Lender is not sufficient o pay the escrow items when due, Borrower shall pay to l.mfder ANy
amouni necess:ry 1o make up the deficiency in vne or more payments as required by Lender. E

Uipon payment in full of all sums secured by this Security Tnstrument, Lender shitll promptly refuml o Borrower
any Funds held by Lender. ITunder paragra ph 1 the Property as sold or acq uired by Lender, Lender shall applyino later
than immedintely prior to the siale of the Property or s acquisition by Lender, and Funds held by Lender at the time of
applivation as a credit against the sums secuvidl iy this Secority Instewment. |

3. Application of Payments. U nless applivable law provides otherwise, all payments received by Ifm!n!;r under
paaragraphs Tand 2 shisll he applied: first, 1o Liste chevrges due under the Niowe: seennd, Lo prepaymend charges due under the
Note: Lhird, o amoeunts payable under paoragraph 2 fourth. o interest due; and Last, w principal due. I.

4. Charges; Liens. orrower shall pay all Laxes, pssessments, charges, fines and impositions attributable 1o the
Property which may attaon priprity over this Security Instrument, and leasehold payments or ground rents; if any.
Burrower shall pay these obligations in Lhe manner provided in paragraph 2, ov if not paid in that manner, Borrower shiull
paty themon lime directly w the person owed payment. Birower shall promyptls furnish to Lender all notices ol amaunis

o e paid under this paragraph 1M Borrower mukes these payments direetly, Borrower shall promptly furnish te Lender
receipls evidencing The payments. |
o l?{]l'l'ﬂWi‘rt' shitll promptly discharge any licn which has priovity over this Security lastrument unless Borrower: (i)
= aEroes mowriting to Lhe payment el the obligation secured Wy the lien ina manner acceplable o Lender, (L} contests in gooed
[iaadh the lien by, or delends against enforcement nl the lien in, legal proceedings which in the Lender's opinion eperate to
pirevent the enforcement of 1he Yien or forfeiture of any part of the Property; or (¢} secures from the holder of the fien an
sapreement satisfuetory o Lender subordiniting the lien tothis Security Insirument. If Lender determines that any part of
the Properly is subject to a lien which may attain privyity over this Securily lostrument, Lender may give Burrower a
nolice idenlilying the lien, Borrowershall i tisfy the ien or take one or more ol the nctions set forth abose within 10 days
of the giving of notice,

5 Huazard Insurance. Borvewer shall keep the improvements now existing or herealier evected on the Property
mnsured agiinst loss by Nive hazards included within the term "exlended covernge” and any ather hazards for which Lender
requires insurance. This insurance shall be muintnined in the amounts and fur the periods that Lender requires. The
insurance carrier providing the insurance shall be chusen by Borrower subject to Lender’s approval which shall not be
unreasomably withheld.

All insurance policies and renewals shull be acceptalle to Lender and shall include a stamlard mortgage clivuse,
Lender shall have thevight Lo hold the palicies and cenewals, I Lender requires, Borrower shall promptly give to ender
all receipts of paid premiums and renewal notices. In Lhe event of loss, Borrower shall wive prompt notice to the insurance
corrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrec in wriling, insurance proceeds shall be applied Lo PeSLOrAtION O Tepalr
ol 1he Propecty damaged, if the restoration or repair is economically feasible and l.ender's security is not lessened. I the
cestoration or repair is nol economically feasible ar Lender's security would Le lessened, the insurance proceeds shall he
applied w the sums secured by Lhis Security Inslrument, whether or nut then due, with any excess paid 1o Borrower. H
Borrower abandons the Properly, or does not ilswer within 30 days o notice from Lender that the insurance carvier has
offured to settle 4 cluim, then Lender may callect the inswrance proceads. Lender may use ihe proceeds 1o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will Legin
when the nodce is given, I

Unless Lender and Borrower stherwise agree i writing, any application of proceeds to principal shall nutextend or
postpone the due date of the monthly payments vefeveed w in paragraphs and 2or change the amount of the payments. If
anber pavigzraph L the Property s aciuired by Lender, Buorrower's right to any insurance policies and proceeds resulling
[rom diemuage to the Property prior tethe acquisition shall pass to Lender to che extent of the sums secured hy this Security
[natrument immediately prior to the acquisition.

& Preservation and Maintenance of Property; l.cascholds. Berrower shall nut destroy, damage or substiintially
chunge the Property, allow the Property o doteriorate or commit winste, 1 this Security Instrument ix un o leasehold,
Borrower shicdl compty with the provisiens of'the (e ase, and (FBorrewer acyuires fee e the Properly, 1he leaschold il
(e Litle <h:all not moerge unless Lemder agrees ter the merger in writing. |

7. IP'rolection of Lender’'s Rightg in the Property; Morlgage Insurance. I1f Bogrower fails to pertolm the
covenants oxl agreements contained in this Secunty Instrament, or there is i legal proceeding Lhat may sionificantly allect
fonder's rohis i the Property {such as a prosceeling in bankraptey, probate, for condemnation or fu enfuree ]lli'l'h'-t-i G
vepruliations), then Lender may do and pay fer whatever is necessary to protect the value of the Property and Lender’s rughis
in the Property, lender's aclions maty inclle pay g any sums secured by a lien which has priority sner this 5 wurtly
Inslrument, o ppHsLLing o court, paying reoasonableaitiorneyy’ fees andentering on the Property to make repairs. Al hough
ander may take action under this paragriph 7. lender does not have to do so.

Any amounts dishursed by Lender under tis paragraph 7 shall become addition:a! debt ot Borrow er seeured by this
Security instrument, Unless Borrowerand benderiigreetoother terms of payment, these amounis sha ] benr interegqt rom
ihe dade ol disbursement ol the Note rate amd shitll be payable, with interest, upon notice from lender to Borrower
requuesling piyrmoenl,
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IF Lender required mortgage insuriance as a condition of making the loan secureéd by this Security |n:.~n ument,
Berrower shall pay the premiums requived w maintain the insurance in effect until such time as the requirement for the
insuranee terminates in accordance with Borrower’s and Lender’s wrilten agreement or applicable Taw.

B. Inspeclion. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borvower notice at the time of or prinr to an 1nspecr.mn speci{ying reasonable cause thy the unpm“lmn

9. Condemnation. The proceeds of any award or elaim for damages, direct or ¢ onxequential, in connéétion with
tny conilemnation or other taking of any part of the Property, or for comveyance in lieu of condemnation, .ue hureby
assigned and shatl he paiit 1o Lenier.

In the event of a total taking of the Property, 1he proceeds shall be appliel to the sums secured by, th::. Security
Instrument, whether or not then due, with any cxcess paid to Borrower, In the event ol a purtia! taking of the Property,
unless Borrower and Lender niher“Ht' agree 0 writing, Lhe sums secured by this Secarity Instrument shall be reduced by
lhe amount of the proceeds multiplied hy the fullowing fraction: (a) the total amount of {he sums secured immediately
betore the taking, divided by (b the Tair marke Uvalue of the Property immediately before the taking. Any balance shall be
peditl 10 Boarrower.

It the Property is abandoned by Bovvosier, or if, after notice hy Lender to Borrower thit the condemnor ofters 1o
mitke an awanb oy sectle aclaim fordamages, Borrewoer faits 1o respond o Lender within 30 days after the date the notice is
given, Lender isauthorized to collect and apply the proceeds, at itsoption, either 10 restoration or repairulthe Property or
tv the sums secured by Lhig Security Instrument, whether or not then due.,

Unless Lender and Borrower otherwise apree in writing, any application of proceeds 1o principalshall not exiend or
pasipone the due date ofthe monthly payments elesved to in paragraphs 1and 2 or change the amount of such payinents.

10. Borrower Not Released; Forbeurance By Lender Not a Waiver. FExtension of the time for payment or
modification of amaortization of the sums secared by this Security Tnstrument 2ranted by Lender 1o ANY SUCLLSSOE In
mlereseof Burrower shall notoperate w reledase the abilivy of the oviginal Borcower or Borrow er’s successors ininleresl.
laznder shall not be requured 10 commence ovecilings against any suceessor o interest or refuse 1o extend time for
paymentorotherwise modify ammetization of the sams securved by this Sceurity Instrument by reason alany demand made
by the onginal Borrower or Borrower’s successos ininterest. Any forbearance by Lender in exercising ;iny rlghl or remedy
shall noi be a waiver of or preclude the exercise of any rvight or remedy, -

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and amgreemoents of
Lhis Securtty Instrument shall bind and benefit 1he successors and assigns of Lender and Borrower, subjeci to the provisions
ol piragraph 17, Borrower's covenants and agteements shall be joint and severa). Any Borrower who co-signs this Seeurity
Instrument but dees not execute the Note: (a) is eo-signing this Security Instrument only to mertgage, mrvant and convey
that Borrower'sintevest in the Property under the 1erms of this Secuvity Instrument; (b)is not personally obligated to pay
the sums secured by this Sceurity nstrement; and (e agrrees thad Lender and any other Boreowor may agree W extend,
modify, furbear or make any accommodations with vegard 1o the terms of this Security Instrument or the Note uuhuut
T Binrrower’s Consent, l

12, loan Changes, Hihe loan secured by this Securiy lostrument is sulyject (o a livw which sels maxinam loan
charges, and that law s finally interpreted so that the interest or other loan charges collected or 1o Le collectod in
conneclion with the loan exceed the permitted limils, then: (a) any such Joan charge shall be reduced by the sumound
necessitry Lo reduce the charge to the permitied limir, ;-md (b} any sums alveiuly collecied from Borrower Whli‘h1f‘\{"l’l’th‘[|
permitbed limils will be relunded to Borrower. Lender may choose w make this cefund by veducing the principad owed
under the Now or by nking aodivect payment o Borrower. Mo refund reduces peincipal, the reduction will be tedqated as o

13. lepgislalion Affecting Lender's lughls, IF enactment or expiraton of applivable lows has thel etVect of
renelering any provision of the Note of this Seewrity Instrument unenloreeable aceording to its terms, Lender. a1 1ts oplion,
may regare immaediate payment in full of all sums secured by this Secucity Instrument and may invoke any [remedios
permitied by parapraph 190 [FLender exercises this option, Londer shull ke the steps specified in the second pandunaph of
paragraph 17,

14. Nolices. Any notice W Berrower provided for in this Seewrity [nstrument shall Le given by delivering it or Ly
maaling it by first elass maal unless applicable Taw requires use of another method. The notice shall fie direeted 1o the
Property Address or any other address Borvrower designates by notice to Lendiemr. Any notice 1o Londer shall i given by
firstelass mant to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any nolice
proavided for in this Sooority Instroment shall bo deemed (o have been given 10 Borrowery or Lender w hen sven ad provided
i Lhas pavragraph.

15. Governing Law; Severability. T'his Sceurity Instrument shall be govornald by fedevid Lew and che Hiw ol 1he

Jurisdiction in which the Property is located, L the event that any provision or clause of this Security Instrumeént o the

Note conflicts with applicable law, such conBict shall nut afiect sther provisions of this Security Instroment or|the Note
which can be givenetfeer without the conflicting provisiun. Fo this end the provisions of this Becurity Instrument and Lthe
Note are declived (o e severable.,

16. Borrower's Copy. Boerrower shall he given ene conformed copy of the Note and of this Security In Jrument.

17. ‘Transfer of the Property or a Beneficial Interesl in Borrower, IF all or any part ol the Property vr any
inderost 1 it ik wold e teansferced wrilabenelics ine et in Borroweris sold orteansforved and Borvoser ks not & nanwral
person) withowt Londer's prior weitten consent, Lender may, ol its oplion, require immediante payment in Tull of all sums
secured by this Security Tnstroment, However. this option shadl not be exercised Uy Londoe 15 sxervise is prohibiced Gy
federal baw ag of the date of this Security Instroment.

I ender exercises this option, Lender shadl pive Borrowey notice of accelevation. T'he notice shall proy uh* A periml
of nol less than 30daysfrom thedate the notice w detivered or mailed within w hich Borrower must pay all sums secared by
this Sccurity Instrument. f Borrawer fails to iy these sums prior to the expiration of this period, Lender may invoke any
remedhes permitted by this Secunty Instrament withool further notive or demand on Borrewer, |

18. Borrower's Right to Reinstate. 1f Boriower meers cevtain conditions, Borrower shall have the righe o have
enforcemeont of This Security Instrument discontinued at any Lime prior to the carvlicrofs {a) b days (or such other peviod s
applirable Low may specify lor reinstatement) befivve sile of the Property pursaant 1o any powey of seal vontained in this
securily instrument; or (b) entry of a jodgment enforcing this Security Instrument. Those conditions are that Borvower:
(i) pays Lender all sums which then would be due under this Security Instrumen! and the Note had no awcceleriidon
accdrved; (b) cures any defaull of any olhor covenants or agreements: (o) pagys all expenses incurved in entorcing this
Security Instrument, including, but. not limited to, reasonalile atiorneys’ fees: and () takes such action as Lender may
reasanably required to assure thadt the lien n!‘lhiu. Security Instrument, Teoder™s vights i the Propesty and Boorower's
ohligndion to pay 1he sums secured hy thic Security Instrement sholl continue unchanged, Upon reinstatemont by
Barrower, this Seceurity Instrament aml the oblivicbions secwred hereby shall remain fully eﬂ'ﬁtnw as 1F no aeceleration hid
orcurred. However, this right to reinstade shall noe apply in the ease of aceeleration amder pavagraphs 130 17,

+ 1
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NON-UNIFORM COVENANTS, Borrower and Lender larther covenant aml agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following Borrower's
Lreach of any covenant or agveement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The nodce shall specify: (a) the default; (b) the action required to cure the
defaunit; (¢) a date, not less than 30 days from the date the notice is given 1o Borrower, by which the delauli must be cored;
arul &) that failure 1o cure the default on or before the date specified in the notive may result in accelertion of the sums
secured by this Security Instrument and sale of the Property, The notice shall further inform Borrower of the ripht w
reinstate after scceleration and the rAght to bring a count action to assert the non-existence of a default or any other
defense of Borrower o acocleration and sale, IF dwe: default is ot cured on or before the date specilied in the nodcee, Lender
at its oplion may require immediate payment in full of all sums secured by this Securily Instrument without further
demand and may invoke the power of sale and any other remedics permitied by applicable law. Lender shall be entitded o
colleet all expenses incurred in pursuing the remedies provided in this paragraph 19, ineluding, but not limited to,
reasonable atlorney's fees and costs of title evidence. "_

If Lender invohes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
parngraph 14. Lendershall publish the notice of sale nnee a week for three conseculive weeks in a newspaper published in
Shellhy.........coceveveenn.. County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction al the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Proparty. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the procecds of the sale shall be applied in the following onder: (a) to all expenses of the sale, including, but not limited

to, reasonable attomeys’ lees; (B) to ail sums secured by this Security Instrument; and (¢} any excess to the person or
persons legally entitled wo it.

20, Lender in Possession, Upon aceelervation ender paragraph 14 or abandonment of the Property, Lender {in
persen, by agent o1 by judicially appointed receiver) shall be entitled to enter upon, take possession of and anage the
Property and o collect Lthe rents ol the Pruperiy including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment ol the cosis of management of the Properiy and collection of rents, inctuding, but nnt
limited 10, receiver's lees, premiums on receiver’s bonds and reasonahle altorneys’ fees, and then to the sumd secured by
this Security Instrument.

21. Release, Upon payment of all sums seeured by this Security Instrument, Lender shall selease ohis Securny
Instrument without charge to Borrower, Borrower shall pay any recordation costs,

22, Waivers Borrower waives all rights of homestead exemption in the Property and velinquishes §l vights of
curtesy and dower in the Property.

23. Riders to this Security Instrument. [T one or more riders are executed by Borrower and recorded tdgether with
this Security Instrument, the covenants and agresments of each such rider shall be incorporated inio and shal lamend and
supplement the covenants and agreements of this Security Instrument as il the riderds) were a part of this Securily
[nsirument. {Check applicable hoxies)]

Adjustalile Rate Rider Condominium Rider 2-4 Family Rider
Graduated Payment Rider [ ] Planned Unit Development Ridey
Othor(s) [specify]

. BY SIGNING BELOW, Borrower accepts and agrees Lo the terms and covenants contained in tLhis Securily
Instrument and in any rider{s) by Borrower und recorded with it.
Witnos %‘[ME OF ALA. JEFFERSON GO, '

PEUPBESSTMER D1Y. T CERTIFY
THIS TNSTRUSMENT FILED ON

Karen M. Smith — Borrow)
| /:/),M i’
e 77, & . Y e Beald
ddd 44 'l": p-:-iqn:.llql J-|: : .:1::.. :F.:l El-l'.l}:t:-ll l-il:_:;l dbhh ddardd r [} r 1-
quﬂ ::::tii“ﬁtru:rl gl yn (L3 InStamant, Smith . —Borrowal
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STATE OF ALABAMA

QOUNTY OF JEFFERSON

1, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that Karen M. Smith and husband, Merrill R. Smith whose names
they signed to the foreqoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this lst October,, 1987,

L P ' ——
2! Rl Fr K. Bynum, y Public
M%Cﬂmissinn Expires: Novenber 20, 1988 |

g
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