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MORTGAGE

THIS MORTGAGE (“Security Instrument”) 15 glhen on Septembeerr
19...87. The grantor is .. Pavid Shepherd and wife, Teresa. Shepherd

---------------------------------------------------------------------

...................................... e nee O BOFTOWe" ) This Security Instrument is gdven v oo

Collateral Mortga: E,LTD.,&HMﬂtEIiELHﬂltEdP&IHEIShlpl which is prganized and existing

under the Liws ﬂ,thetatemfﬂlabama v ey it whuose adibress is 2100F1r5thvenuef
Borrower owes Lender Lhe principal sum nfCNE}MDREDSEVENTEENmUJSM@DSIKmED AND
00 A= rre ===~ Dolhus (LS $.L17,600.00... ). This deblis evidenced by Borvower's note
dited The saome dide as this Secarily Instramen CUNate™ whieh providos oe mon bl gy et s w it ebe fall dobid 8 e
pirtd carlicr, due and payabile on QCtDﬁEEl;AUl? This Secanty Instrument
secures W Lender: (i) the repayment of the debit evidenced by the Note, with mterest, and afl renvwals, extansions und
mudilications; (b} the payment afall other sums, with interest, ads anced under paragraph 7 to protect the security of his
aceurity Instrument; and {¢) the performance of Borrow er's coveninls and agreements under this Security Instrument and
the Note. For this purpese, Burrower does huveln mertiage, @ant and convey to Lender and lender’s suecessors and
assigns, with power ol zale, the fullowing described property located in ahelby County, Alabama;

Lot 130, according to Riverchase West Forth Addition Residential Sub division,

as recorded in Map Book 7, Page 156, in the Probate Office of Shelby County,
Alabama.

T EsEIEE EL

sook 194 nge 228

which hus the address of ... 2046 Wild. Flower D‘I'l.?e, e FRHNEY
[S1rgan] (City]

Alabam 352448 " roperty Adilress® )
12y Code]

TOHAVE ANDTOHOLD this property unta Lender and e ndoer's suceessors sind assigns, forever logethor witly ol
the improvements now or hereafter ererted on the property. and all easements. rights, appurtenances, rents, rayalties,
mneral, otband gas rights and profits, witer righis and stock and al fixewres now or hereafier a picrt of the propercty. All
replacements and additions shall alse be covered Ly this Security [nstrument. All al'the foreguing is veferred to in this
Securily Instrument as the "Property

BOREOWER COVENANTS that Borrower is Lawully seised of the estute hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property is unencumbered, excepl lor encumbirances of recox,
Burrower swiwvants and will defend geaerally the titk: 1o the Property against il elaims i demands, sulject to any
encumbrinees of record,

THIS SECURITY INSTEUMESNT combines uniform eovenantis i ozl ose and non-uniform covenants with
limited varitions Ly jorisdiction to constitute a unilorm securtty mstroment cosering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as bllows:

1. Paymendl of Principal and Inleresi; Prepayment s i.uate Charges. Borrawer shall prompily pay when due
the principalof and intereston the debt evidenced by the Note and any prepayment and lale charges due under the Note.

9 Funds for Taxes and Insurance. Subject to applicable law ortoa written waiver by Lender, Borvower shall pay
16 Lender on the day monthly payments are due under the Note, unlil the Note is paid i full, a sum ("Funds™ ) equal to
one-twelfth ol (a) yearly taxes and assessments which may attain priority over this Security Instrument; (h) yearly
leusehold payments or ground rents on the Property, if any: {¢) yearly hazud insuwrance premiums; and () yearly
morlgage insurance premiums, ifany. These items are called "escrow items.” Lender may estimate the Funils due on the
busis of corrent data and reasonable estimates of Ruture eserow ilems.

The Funds shall be held in an institution the deposils v accounts of which nre insured or guaranieed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o gy 1he escrow ilems,
| ender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow ilems, unless
|.ender pays Borrower interest on the Fumis and applicable law permits Lender (0 make such a charge, A churge assessed
by Lender in connection with Borrower's entering into this Security Instrument 1o pay the vost of an independent Lax reporl-
ing service shall not be a charge for the purposes of the preceding sentence. Bortower and Lender may agree in witling
that interest shall be paid on the funds, Unless an ayreement is made or applicable law requires interest to be puid, Lender
shiddd nothe required 1o puy Borrower any interest or carningson the Funds, Tender shall give to Borrower, without chirge,
an annuil accounting of the Funds showing credits and debits to the Funds ind the purpese for which each debil to the Furels
wis made. The Funds are pledged as adilitional securily for the sums secured hy this Security Instrament,

If the amount of the Funds held by fender, together with the future monthly payments of Funds payable prior io
the due dutes of the escrow items, shall exceed the amount vequired 1o pay the escrow items when due, the excess shall be,

) 1t Borrower’s aplion, either promptly repaid to Borrower vr credited 1o Borrower on monthly payments of Funds. 1F the
) amount of the Funds held by Lender is not swfficient w pay the escrow items when due, Borrower shall pay 1o Lender any
Hd junount necessary th make up the deliviency in vne vy more payments s required by Lender.
ac Lipen payment in full of all sums sepred by this Security Instrument, Lender shall promptly refund w Borrower
any Funds held by Lender. Hu nder paragraph 149 the Propevty is sohl oy acguired by Lender, Lender shall apply, no later
than immediately prior to Lhe sale of the Property ur its acquisition by Lender, and Funds held by Lander at the time of
g application a8 & cvedil against the sums secured by this Security Instrument.
3. Application of Payments. Linbess applivable law provides otherwise, all payments received iy Loender undder
= paragraphs and 2shallbe applied: frst, to lnechargesdue under the Note: second, (o prepay ment churges due undey the
Note; Lthird, to amounts payable under paragraph 2; fourth, W interest due: and last, to principal due,
. 4. Charges; Liens. Borrower shall pay Al tixes, assessments, charges, fines ind impositions al tributable to the
Property which may attain priority over ths Security Instrument, and leasehold payments or mound rents, il any.
Borrower shall pay these obligations in the manner provided in paragraph 2. or i aot paid in that manner. Borower shall
puy them on lime directly 1o the person owed payment. Barrower shatl promptly furnish W Lender all notices of amounts
;p:hn paid under this parngraph. If Borrow ey makes these payments divectly, Borrawer shall promptly furnish o Leoder
Leguipts evideneing Lhe payments,
. Borrawer shall prompuly discharge any lien which has priority over this Sccurity Instrument unless Borvower: (ad
d#rees in wriling to Lthe payment of the obligation secured by the lieninu manner acceptable to Lender, b} contests in good
Jiith the lien by, or defonds against enforcement ol the lien in legal prceedings which tn the Fender’s opinton opecate L
“iitvent the enforcement of the Tien or forfuitare ol any part of 1he Property; or {e) secuves from the holder of the bien an
~Jgreement satisfuciory 1o | onder subordinaning the liento Lhis Security Instrument, 1f Lender determines that any poart of
the Property is subject W n lign which may atlain priority user this Security Instrument, Lender may aive Borrower o
notice identifying the lien. Borrower shall satisfy 1he len or take one or more ol the actions set forth above within 10 Jays
of the giving of nulice. '

5 Huzard Insurance. Borrower shall keep the improvements now tXisting or hereufier evected on the Property
insured against loss by five, huzards tncluded within Uhe term "extended coverage” and any vther haziords ter which Londer
requeires insurance, This insurance hall be maintained in the umounts and fo the peviods that Lender vequires. The
surance catrier providing the insurance shall be chosen by Borrower subject to e nder’s approyval which shall not be
unreasonably withhehd.

ANl insurance policies and renewals shall be ncceptable to Lender and shall include a standard morlgage clause.
tender shall have the right (o hold the policies and renewals, 1fLender reguires, Bortower ghall prompily give {o Lendey
all receipts of paid premiums and venewith notices. Tn the event of Juss, Borrower shall giv e prompt nulice W the insurance
carrier nmd Lender. Lender may make prool of oss if not made prompi ly by Borrower.

Unless Lender and Borrower sthurw ise agree in writing, insurance proceeds shall be applied 1o restoriation or repair
ol the Properly damaged, if the restorislion or repair iz econpmically feasible and Lender's security is not lessened, [f the
restora lion or repair is not economically fwasible or Lender's securily would be lessened, the insurince proceeds shath be
applied Lo Lhe sums secured by this Security lnstrumenl, whethoer or not then due, with any excess paid w Borrower. ¥
Borrower abandons the Property, or dous noLanswer within 30 duys o notice from Lender that the insurince carmer has
offered to scutle aclaim, then Lender may collect the insurance proceeds, Lender may use the proveeds to repaivar restore
the Property o1 o pay sums secured by thix Security lostrument, whether or-nat then due, The 30-day period will hegin
when the notice is gisen.

Unless Lender and Borrower otherwise agree 1o writing. any application of proceeds Lo principal shull nolextendur
postpone the due date of the monthly payments relenred win paragraphs 1 and 2er change the amount ol the payments. i
under paragraph 19 the Property is acquired by Lender, Borrower's right Lo any insurance policies and proceeds resubting

, from damage to the Property prior Lo the acquisition shall pass 1o Lender 1o the extend of the sums secored by this Sccurily
Instrument immediately prior 1o the Acfuisition.
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i 6. Preservalion and Maintenunee of Property; Leascholds. Borrower shall not destroy, dumage ov substantially
K change the Praperty, allow the Property Lo detoriorate or commit waste. 10 this Sceurity fnstrument is on a leaschold,
E Borrower shill comply with Lhe provisions of Lhe lease. and iF Borrower acquives fev title 1o the Property, the leasehold and
' (e title shadl not merge unless Lender ngrees (o Lhe morger in writing.

A 7 Prolection of Lender’s Righls in the Praperly; Mortgage Insurance. 17 Barrower Lals to perfinm !llt‘
r:; cuvenants and agreemints contained 1n this Securily Tnstrumeni, or there 15 i legal _;u-m-uwiing 1ha_l Ny ng,mlﬁFﬂﬂL!_\ allect
3 lender's rights in the Property (such s a proceeding in bankruplcey, probis e, for condemmation or te enforce Laws or
f'. regulialions), then Lender nm_v,-.du and pris ¥ {or wha L er s nevessiary [ protect t he‘ v dun . Fthe I}i'up:t!l'l_}' il Irm_ier::; rigl} L
1 in the Property. lander’s actions may include paying any sums secared by o lien which hies priovity over this Scounity
Instrument, appearingim cou rt,puyingrum-:-unnhll-ullm*neys' fers and entering on the Property (o make repaiirs. Although
% Lender may Lake action under this paragraph 7, 1 ender does not have o do so.

A Any amounts dishursed by Lender under this paragraph 7 shall become additiona) debt of Borrower secured by this

{" Security Instrument. Lnless Barrower and Landor agree toothor terms of payment, these amount sl hear interest [rom
7% (he dinte of disbursement it the Nole rate aoil whall be payitble, with interest, upon notice from Lender te Boryower
:l requesling pilty ment. .
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H Lender required mortgage msuranee as comdition of making the lean secured by this Security instrument,
Borrower shall pay Lhe premiums required w naunGuan the tnsuranee in eftect until such time as the reguirement tur the
surance erminates in accordance with Hotrower s and Lenders weitien agreement or apphicable Taw.

8. Inspection. Lender vrits agent may ke reasonalle entries upon and inspections of the Properly. Lender
shall give Borrgwer notice at the time ol or prior o an inspeetion speciflying rea sunable cause for the mzpection.

9. Condemnation. The proceeds of any awird or claim for damiges, divect oF consequentiad, in connection with
any condemnition or other taking of any part of the Property, or for conveynnce in heu of cendemnatien, ave hereby
assigned and shall be pad t Lender.

In the event of a wtal taking of the Propesty, the proveeds shall be applici t the sums securaed Iy Lhis Secur y
Instrument, whether or not then due, with any excess paid to Burrower, In the event of o panctial taking of the Propevty.,
anloss Borrower and Lender otherwise agree in writing. the sumsy secured by 1his Security bnsbhrumenl shull be reduced by
the amount ol Lhe proceeds multiplied by the follow iy (raction: va) the total amount of the swms secured immaedianely
before the taking, dis ided by (b)Y the fair market s alue of the Peoperty immodintely betore the tuking. Any halince shall be
paid o Boreower,

If the Property is abandoned by Borrower, vr il atier notice by Fender w Borvower that the condenmnar oflers Lo
make an awird or setthe aclaim for damages, Bopower fvils w respond 1o Lender within 30days abiey thedate the notice is
siven, Lender is authorized to collect and apply Lhe proceeds, alitxoplion, either to restoralion or repavr ol the Property or
o the sums secured by this Security Instrument, whether or not thun due.

Unloss |ender and Borrower ot herwise ageecin wrilimg, any application of proceeds to principal shadl not axicend or
post pone the due dinte of the monthly pay men s veterred Lo pairagn phs tand 2 or change the amount i such pivyment s,

10. Borrower Not Released; Forbearance By Lender Nol a Waiver. Extension of the time lor payment or
modifiration of amortization of the sams secured by this Secuvity Inatrument granted by Londer (o 4Ny SLCCEssor In
inlorest ol Borrower shidl not operate (o retease the ludaiity ot the sriginal Bireower or Borenw er's successons i inlerest.
Lender shall not be reguned 10 commence provecdings GEAINst any Suceessor i interest e reluse o extend dme loy
paymentorotherwise modily amoertizition of the sums secured Ly this Svcurity Enstrument by reason ol any demand made
by the original Borroweyr or Birrower's successors i interest Any kobearanee by Londer in exercising any right or vemedy
shall not be a waiver ol or previude the eacrcise ol any vight o remely. |

11. Successors and Agsipns Bound; Joint and Saveral Liubility; Co-signers. Thu covenunt= il agreements ol
(his Security nstrument shall bind and beneht Lhe suceessors and assigns of Lender and Borvower, sulyject tu the proyisions
o paragraph 17. Borower’s coenants and agreements shitl be joint and several, Any Borrower who co-signs this Securiny

My Instrument bul does nol execuale the Note: () is co-signing this Secursty lastrument only 1o mortgage, granl and convey

8 (at Borrower's interest in the Property under the terms of this Security Instrument; {b1is not persenally obliated to pay

the suims secured by this Security lnstruoment; and (03 agrees that Lender awd any other Rorrower may duree to extend,

§ mudify, furbear or miake any accommodittions with regard oy the terms of ths Security Instrument or the Note without

g that Borrower’s Consent, |

12. Loan Charges. [ the loan secured by s Security Instrument is sabject toa law which sots magimum loan

A\ charges, and that Lew s hinally interpreted so tlat the inderest or ather loan charges eollected or to be callected in

ey conneclion with the Juian exveed the permitied imils. thea: i any such loan charge shall e visluced by (he aunant

necessiry (o reduce the charge w the peymitied limit amd (hyany sums afready collecied from Borrower which exceeded

s permitted limits will e rolunded to Borrower, Lender nuy choose tomake this refund by reducing the principal owed

2 ander the Note or by making a divect paymentio Borrower. 11 refend reduces principal, the reduction wilibe fretod s g
partial prepayment without any prepayment charge undor the Note.

13, Lepislation Affecling Lender’s Rights. ! enactment os expiition of applicable liyws haxs the elleet of
rendering any provision o' the Note of Lhis Security Instrument unenforceable acronting to ils terms, Lender atits opt i,
may requive immediate payment in iull ol il sums secwred by this Secwrity Instrument aml may insole any remaedies
permitied by paragraph 14 1F Lender exercises 1hi- option. Lender shall take the steps specified In the secoml paragraph of
paragraph 17,

AR 14 Nolices. Any notice w Bormwer provided for in this security Instrument shall be given by delivering itore by
mailing it by fivst cfass maab unless apphicadile Law requires use of another method. Fhe netice shall he directed o the
Praperty Address or any other address Borrower designates hy notice 0 Lenider. Any notice to Lendey shall e wiven by
first class mail to Lender’s address stated herein o any other address Lender designates hy notice Lo Berrower. Any nof W'

provided forim this Security Instrument shall be decmed 1o have boen given ta Berrower oy ender when given as providod
in this pariageaph,

15. Coverning Law; Severability. Thix Sccunty Lastrument <ha!l be governed by tederat Low amnd the Liiw ol the
jurvisdictinn in whicl the Property s Toviskin ] 1o The event that sany provisien o chiiuse of this Security Instrwment n the
Note conflicls with applicable aw, soch conflict shall nont atect other provisions of this Security lnstrument or Lhe Nute
w hich ean he given elfect without the cimBheting oy i, Tu i hisend the provisions of this Seeurmy instrument andd Lhe
Note are deirhveed 1o e soverabbe,

16. Borrower's Copy. Burrowen shall be civen one conlormed copy ol the Note amd of this Security Instrument,

17 ‘Pransfor of the Properly or a Benelicial Inlerest in Borrower. [ all ne any part of the Properly or oy
CaLereslin it is sold o translerved (orifa benelicial Lerest i Berrower s soldavivansferred and Boyrowes i nol it nalurild
porson) without Lender’s prioe writen consent. Londey miay, its aption. requite immediade payment i full of a1 suams
sevured by Chis Security Instrument. However s option shall notn be exorcized by Vender if exercize s profhibited by
fodoral faw as of the date of this Security Instroment.

11} onder exereises this option . Lender shallmve Borrower aative ol aeceleration. The notive shalt provide a uaenn
of il less than 30 diys from Lhe date the notice is dolivered or anuled within which Borrower must pay all suns secuved by
(his Security Instrument. W Borrowey Fails 1o paey 1hese sums prior Lo the expiration of this periad, Lemder may invohe any
remeties permitied by this Secunty Instrument without further notice or denuand on Borrower.

18. Borrower's Right to Reinstate. 11 Borrower meels certain conditiens, Borrower shall have the night L hiyve
enferce ment of this Security Instrament discon inued atany time prior (o the carher oft (i) B days (or such other periad as
applicalle Liw may specify forremstatwement) belore sale of the Property pursuant 10 any power of seat contaned in this
Securily Instrument; or (b entry ol a judgment enforcing this Secority Instrument. Those conditions are that Borcower:
(k) pays Lender all sums which then would tw due under ihis Security Instrument and the Note haid Bn sicceleration
arcurred: (b cures any defiube of any other covenants of agreement=: o) pays all expanses incurred i enlorcung ths
Security lnstrument, including, hut not limitod o, reasonable atiorneys’ fees; and (1) takes such setion as Lender miy
reasonibly required Lo assure 1l the Licn of this Secarity Instrument  Lemder’s rights in the Praperty antd Borrower's
abligation o pay the sums secured by this Scearity Instrument shall continue unchangwd,  Upon reimstatement Ly
Barrower, (his Security Instrument aml the oblizidions seeured herehy <hall comain Tully efttctive ax il ne aceeleration had
aceurred. Towever, this right 1o reinstate shadl nor apply L1 the case of aceeleration under pavagraphs Bior 17,
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NON-UNIFORM CovENANTS, Borree oand Lender fuvther covenant aml agrve as nllow s

1 Acceleration; Remedies. Lendo give antice w Barrwoer prior to aveeleration following Burrower's
breach of any covenant or agresment in this S widty Instrument (ut not prior o acederation under paragraphs 13 and 17
undess applicable law provides otherwisel The nodce shall specify: @) the defaalt: () the action reguired to cure the
defauli (@) a datw, not less than 30 days from the date the notice is given o Bormower, by which the default must be cured;
and (J) hat Railure to cure the default on or before the date specilfied in the notice may resultin accelemgon of the sums
secued by this Sceeurity Instrument and sale of the Property. The natice shall further inform Borrower of the right 1
neinstale after acceleration and the right to hring a court action to asscert the non-existence of a defanlt or any other
defunse of Bormower to acceleration and sale. I the defaoll is not cured on or before the date specificd inthe notice, Lender
al its oplion may require immediate payment in full of all sums secured by this Security Instrument without Nurther
demand and may invoke the power of sale and any other remodies permitted by applicable law. Lender shall be entitled 1o
collect all expenses incureed in pursuing the remedies provided in this paragraph 18, including, but not limited ws,
reasonable altlorney’s fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a nutice (o Borrower in the manner provided in
pawagraph 14, Lender shall publish the notice of sale once a week for thive consecutive woeeks in a newspaper published in

ﬂ'lﬁlh}l County, Alabama, and ibereupon shall sell the Property to the highest bidderapublic
atwtion al the front door of the County Courthouwse of this Cornty, Lender shalt deliver wr the purchiaser Lender's desed
conveying the Property. Lender or s desigmee may purchase the Property atany sale. Borrower covenanis and nges,
that the procceds of the gade shadl be applied in the follewing onders (a) o il vapenose of the sale, including, but nat lhmied
ur, reasonable altomeys’ fees; ) w all sums secured by this Seewrity Instnument: il @iany exeess to the person o
pursons lepally entitied to it

20, Lenderin Possession, Upon acecleration under paragraph 149 or abandonment of the Property, Lender Gin
persen, by agent or by judicially appamied recciver) shall be entitled 1o enter upon, take possession of and manage the
Property and to collect the rvents of the Property including thuse piast due. Any rents colleeted by Leniler or the receiror
shall be applied hrst w payment of the costs of management of the Property and collection of vents, including, lrul noi
limited o, recetver's fees, premiums onoveceiser's bonds and eoasonable attarney s’ fees, and then to the sums secured by

II‘Iiﬁ Securily Instrument.

21. Release, Lpon pivyment ol all sams secuved by this Security Bnsbrament, Londer shall velease this Security
anﬁt.t'umum withou! charge 1w Borrowey, Barrewer shadl pay any recordation costs.

o 22, Waivers Borrower witives all rights of homesteiul exemptinn in the Praperty and volinquishes all vights of
abwrtesy and dower in the Property,
—pd 23, Bidues to this Beounty Inateawmant Boane e more edders are exccutal by Bonwwer and cecanded togesher with

tis Seeurity insirumoent, thae covenanes andagrooments afeach soeh ridor vhadd b incorpmmtod mto sad shall somomE and
a—fupplement the covenpnts and agreements of Has Secuncy Tosteument as of U aderdst werce o part of thia Securiny
Insurument. [Check applicabhe buxtes)]

‘g‘ X Adjustahle Raw Rider Conilominiom Rilor 2.1 Family Ruder
bt
{rraduinted Payment hider | Planned Lnat Development Ruder
X} Otheris) specify | Addendum to Adjustable Rate Rider

BY SHINING BELOW, Borvower aceepts and agrees to the terms and covenants contained in this Secority
o lostrument and inany vider{s) by Borrower and recorded with it

Wil nessey:

I EEENEN TN LEENN] lltﬁﬂtil*
—Barrower

ddl B fEFF R iy dn i-{Htll“I'
el > 1 (LA

Teresa Sh

et [Space Bulow Thnis Ling For acknowkasigmednt|

STATE OF ALABAMA

COUNTY OF JEFFERSON

I, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that David Shepherd and wife, Teresa Shepherd whose names they
signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this 24th

Fr

My Canmission Expires: November 20, 1988

THIS INSTRUMENT PREPARED BY: Frank K. Bynum
2100 16th Avenue South
Birmingham, AL 35205
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ANJUSTABLE RATE RIDER |
(1 Year Treasury Index ~ Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this .24th day of .G<R8sULSK.......
19. 87 and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Peed (the “Security Instnmment®™) of
the same date glven by the undersigned (the “Borrower™) to secure Borrower's
Adjustable Rate Note (the "Note") to ..GOLLATERAL MORIGAGE, LIR. . ..........
tececcscsssesavennsncvaalthe "Iender™) of the sawe date and jcovering the
property described in the Security Instrument and located at:

[ BN B BN RN BN BN BN BN BN BN BN N B LB

2046 Wild Flower rive, Hoover Alabama 3523333

e h s s s s s ah s s ianne s an A n

(Property Address)

"' EEEEEEEERENEENRNREE NN NN B N B NN N

THE NOTE QONTAINS PROVISIONS ALLOWING FOR CHANGES
IN THE INTEREST RATE AND THE MONTHLY PAYMENT.
THE NOTE LIMYTS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
- | BORROWER MUST PAY.

follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES .00 UL
The Note provides for an initial interest rate of ......%. The Note |

provides for changes in the interest rate and the monthly payments, as

follows: e

T,
"4, INTEREST RATE AND MONTHLY PAYMENT CHANGES o

(A) Change Dates |

The interest rate T will pay may change on the first day of Joctober ___,
19..88 . and on that day every 12th month thereafter. Each date on which my
interest rate could change is called a "Change Date®,

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an
Index. The “Index™ is the weekly average yield on United States Treasury
securities adjusted to a constant maturity of 1 year, as made available by the
Pederal Reserve Board. The most recent Index figure available as of the date
45 days before each Change Date is called the *CGurrent Index.” If the Index
is no longer available, the Note Holder will choose a new index which is based
upon camparable information. The HNote Holder will give me notice of this
choice.

(C} Calculation of Changes

Before each te, the Note Holder will calculate my new interest
rate by adding two_and_3/4  parcentage points (2:12...%) to the Current Index.
The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in
section 4(D) below, this rounded amount will be my new interest rate until the
next change date.

The Note Holder will fhen determine the amount of the monthly payments
that would be sufficient to repay the unpaid principal that I am expected to
owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new
amunt of my monthly payment.

(D) Limits on Interest Rate Changes

The Interest 'l.%t% T am required to at the first Change Date will not
be greater than 10,004 o 1ess than. 8:20..8. Thereafter, my interest rate
will never be increased or decreased on any single Change Date by more than
two percentage points (2.0%) from the rate of interest I have been paying for
the %recading twelve months. My interest rate will never be greater than
11&1-9%; nor less than Iﬁ;lﬁgll%i

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will
pay the ammmnt of my new monthly payment beginning on the first monthly
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payment date after the Change Date until the amount of my monthly payment
changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my
interest rate and the amount of my monthly payment before the effective date
of any change. ‘The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer
questions I may have regarding the notice.”

BY SIGNING BELIW, Borrower accepts anxd agrees to the terms and covenants
contained in this Adjustable Rate Rider.

l‘l-.'--‘-----‘(m]

David Shepherd —Borrower

il%l | N I -M.{).éi- .(&al)

Teresa Shepherd ~Borrower
co

g -'.I'-'-'-"Il'-.I‘ilii--'.‘"-l-'.-..-[&al}I

—~Borrower
g
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2
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ADDENDUM TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

o )

THIS ADDENDUM TO ADJUSTABLE RATE RIDER 18 made this 24th day
of September , 1988 | and 1is {ncorporated into and shall be deemed to
amend and supplement the Adjustable Rate Rider (the "Rider™) to the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument”), each dated the same
date as this Addendum and given by the undersigued (the "Borrower') to secutre

Borrower s Adjustable Rate Note, with Addendum To Adjustable Rate Note, -,
to COLLATERAL MORTGAGE, LTD. |

{the
"ender") and dated the same date as this Addendum {Che "Note"'), covering the
property described in the Security Instrument and located at:

9046 Wild Flower Drive, Hoover, AL 35244

(Property Address

ADDITIONAL COVENANTS. 1In addition to the covenants and agreemencs made in -

the Security Instrument and the Rider, Borrower and Lender further covenant and
agree as follows: '

1. Option to Convert to Fixed Rate
1y
I have a Conversion Option which I can exercise unless I am in default, or
this Section ! or Section 3 below wilil noC permit me to do B0, The "Conversion
Option" is my option to convert the interest rate I am required to pay by the
Note from an adjustable rate to a fixed rate.

The conversion can only take place on the first day of any calendar month
beginning with the first Change Date and ending with the fifth Change Date.
fach date on which my interest rate can convert from an adjustable rate to a
fixed rate is called a "Conversion pate™., I can convert my interest rate only
on one of these forty—eight (48) Conversion Dates,

1f 1 want to exercise the Converslion Option, I must flrst meet certain
conditions, Those conditions are that: {(a) I must give the Note Holder notice
that I am doing so at least 15 days before the next Conversion Date; (b) on the
Conversion Date, I am not in default under the Note or the Securicy Instrument;
(c) by the Conversion Date, I muskt pay the Note Holder a conversion fee equal
to one percent (1.0%) of the unpaid principal 1 am expected to owe on that
Conversion Date plus U.S. § 250.00 : (d) by the Conversion Date, if
an appralisal report 1is required by Section 3 below, the Note Holder has
received the report and I have paid the appraisal fee and any amount necessary
to raduce unpald principal; and (e) I must sign and give the Note Holder any
documents the Note Holder requires Lo effect the conversion.

2. Calculation of Flxed Rate

My new fixed Iinterest rate «ill be equal to the Federal National Mortgage
Association”™s required net yleld for 30-year, fixed rate mortgages covered by
60-day mandatory delivery copmitments in effect as of the date 30 days before
the Conversion Date, plus five~eighths of one percent (0.625%). If this
required net yleld is not avalilable, the Note Holder will determine my interest
rate by using a comparable figure.

3. Reduction of Principal Ralance Before Conversion; Appralsal

The Note Holder may require an appraisal report on the value of the
property described in the Security Instrument. The appraisal report must be
prepated by a qualified appraiser chosen by the Note Holder. 1 will pay“the
Note Holder a reasonable fee for this appraisal report.




PAGE 2
ADDENDUM TO
ADJUSTABLE RATE RIDER

property securing my loan.

J

soot 154 mee

§l_2
W |

F

e A
e b

2100 South 16th Avenue
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FIXED RATE OPTION ADDENDUM (SECURITY INSTRUMENT)
1 Year Treasury Index = Single Family

The unpaid principal I am expected to owe on the Conversion Date could be

an amount greater than 95% of the appraisal report”s stated value of the
If so, I cannot exercise the Conversion Option

unless I pay the Note Holder an amount sufficient to reduce my unpaid primcipal
to an amount equal to or less than 954 of the stated value of the property.

4, Determination of New Payment Amount

I1f I choose to exercise the Conversion Option, the Note Holder will

determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal I am expected to owe oun the Converslon Date in full on the

maturity date at my new fixed interest rate in substantially equal payments.
WD The result of this calculation will be the new amount of my monthly payment.
Beginning with my first monthly payment after the Conversion Date, I will pay

Al the new amount as my monthly payment until the maturity date.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Addendum to Adjustable Rate Rider.

D

rﬁurrnwer

David Shephe

£ IZQMM %Z_ﬁﬂ(ﬁ (Seal)
| o

Teresa Shephe%ﬁrr ¢

1. Deed Tax
2. Mtg. Tax (16 e
3. Recording Feed 0 2
4. Indexingfee __ 400

ot /97 72°




