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MORTGAGE

THIS MORTGAGE ("Security Instrument”) 1s given on SePten"berll
10 87, The geantor s CRarry N, Franklin and wife, June Je FEANKLAN
............................................................................. CHorrower™). This Sceurity Instrument ts aiven o Flrst.

E‘ederalofﬂlabama, . U VT U RO P PR PREPRPPTR TR 1 hich is organized and existing
under the laws ufthEHﬁltEdStatESGfmrlca anih whose sddress s 312%5t18th5trEEtt
Korrower owes [onder the principal sum of WEWREDTHQTHWWWDG/NG
e e e e e e e s sre e Noilaors (S, 3 110,.000.00 .....0. Thisxdebd ix ey idenced by Berrower's nole
divted the same date as this Security Instrument M Note™ ), which provides for monthly piyments, with the full deby, if not
naid cardier, due and payableon .. October L. 2000 . This Security Instrument
cecures to Lender: (i) the repayment ol the Jebt evidonced by the Note, with interest, amd all reaewits, extensions and
mmadifiea tinns: {h the paymentof sl o her sums, with interest. adyanved under pavagraph 7 10 protect Lhe security of this
Seeurily [nstrument; and (e) the perfoymance of ornw er's covenants and agreements aner this Security Instrument and
(he Note. Far 1his purpose, Borvower dous herehy mortgage, gram and convey Lo Lender and Lender’s successors and
asxsigns, with pnwer ol sile, 1he Tollowing descoibed groperty neated in L Shelby. e Gunty, Alabama:

Lot 58, Second Sector, according to the Map of BALTADENA WOLLS, 2nd and 5th

Sectors, as recorded in Map Book 10, Page 54, in the Probate Office of Shelby
County, Alabama.

F.3.B...

—

Subject to existing easements, restrictions, building set-back lines, rights of
way, limitations, 1f any, of record.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors simultanecusly herswith.
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which his the mhll'u:a:mt'_.,.23.95-.&11:5.(1&11&..CI.EE.’C..,DI.'iFr’E...........,,-........... o Birmingham e
Cotrinet] : [Cary}

Alihams L..3B243 CPraperty Adiliess"h
[Zip Cuddu|

Ty [1avE ANDTOFHOLD this property untu onder i Lender's suecessors and issigns, forever, together with all
e tmpres cihenls nos or hereafter erected on the ppoperty, and all casemenis, ri.;_flltﬁ, APDUEEE G e, rents, :'U}'kllliub',
mineral, oif iwnd gasrights and profits, waler ryhts and stoek iod sl Tixlaves now or berealter a part of Lhe progierty. Adl
veplacements and addinions Chadd also be covered by Lhis Security Instrament, AW of the foreguing is referred 100 this
Security Instrument as the "Property.”

BORROWER COVENANTS that Burrower e law lully seised ol the estale hereby canveyed and has the night 1o
mortgape, grant and convey the Property and thal the Property is uvoencumbered, excep fur encumbrianees of recocd.
Borrewer witrranis anl will delend venerally the title o the Property against ot! chiaims and demicnd s, sulgect 1o any
encumhbrances of record.

THIs SECURITY INSTRUMENT combines amiferm cvvemints for national use and nop-wnifrm covenitats with
Hoiied virbations by jurisdiciion te consliluie « unilirm secacily inslrament covering real propoerty.

L
ALABAMA Single Family —FNMATFHLMG UNIFORM INSTRUMENT  ff @/Jw GCL 3001 4/87
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UNIFORM COVENANTS, Borrower anil Lender covenant and agree s lollows:

1. Payment of Pringipal and Interest Prepayment and Lule Charges. Borrower shall prumptly pay when due
the principalof and intereston the debt evidenced Ly the Note and ang prepayment and late chavges due under the Note.

9 Funds for Taxes and Insurance. Subject v apphicable Liw or tha weilien wanver by Lender, Borvower shall pay
o Lender on the day monthly payments are due under the Note, until the Now is paid in full, & sum {("Funds") equal 1o
ane-twelfth of: (a} yoarly taxes and ussessments w hich may atlan priovily ;e this Security Instrument; {B) yeatly
leasehold payments or ground rents on the Property, if any; {c} yearly hazard insurance premiums; and (d) yearly
Mortrage INsLrance premiums, if any. These items are called Megerow items." Lender may estumate the Funds due on the
Lisis of current data and reasonable estimates of Thlure gscrow items,

The Funds shall be held inan institution the deposits moacceunts of whichare insured or guaranteed by i federast or
slate ageney (including Lender if Lender is such an institution). lLender shall apply the Funds to puy Lhe escrow bems,
| ender may not charge for holding and applying the Funds, analyzing the acvount or verifying the escrow items, unless
Ponder puys Borrower interest on the Funds and applicable Las permils Lender W make such achacge. A charge ansessed
by Lender in connectlion with Borrower's entering int this Security Instrument 1o pay the cost of an independent tax veport-
ing wervice shall not b o charge fov the purposes of (he preceding sentence. Borrowey and Leader may agree in wriling
(hat interest shalt b paid on the Tunds. Unless an agreement = made or applicatife law requires intevest to be paridd, Lender
shitll not be required w pay Borrowerany interest or parningson the Funds. Lendor shalt aive to Borrower, wilhout charue,
1 annuitl aecounting of the Funds showing credits and debits t the Funds and the porpose for whieh each delit (e the Funds
was made. The Funds are pledged as additional security for the sums sernred by this Securty Instrument.

If the amount of the Funds held by Lander, wygether with the future manthly payments ol Funds payable prior 10
(v due dales of Lhe escrow items, shall exeeed the amount required to pay the escrew ems when dae, the excess shall be,
al Borrower's vptien, cither promptly repaid 1o Borras ey oy credited o Borrower om munthly payments of Fumds. 1Fthe
amountof (he Funds held by Lender is not sufficient to ey the eserow ems when due, Boreawer shall pay to Lender any
amount necessary to make up the deficiency in one o more payments as required by Lendev.

Lpon payment in full of all sumy secured by Lhis Secarity Instrument, lemler shall promptly refund to Borrewer
any Funds held by Lunder. [funder paragriaph 19 the Property is suld ar acquired by Lender, Lender shall apply, no Later
than immuediately prior 10 the sale of the Property or its acyuisition by Lender, and Funds held by Lander at the time of
application as 4 cvedit aganinst the sums sceured by {his Securily Instrament.

L3 Application of Payments. Unless applicable law provides stherwise, @1 payments received by {ender under
paragraphs 1 and 2 sha Il be applied: Qrst, jo litte chas ges ue under the Note: second, 1o prepayment clusrges Jue under the
Note: third, to amounts payable under paragraph 2 fuurth, 1 interest due; and Lust, o principal due.

4. Charpges; Licns, Borvower shudl pay all 1axes, (ssessmenls, charges, Mines and 1mposstioens altributiable to Lhy
Property which may attain priority over this Secunity Insirument, aml leasehold panyments or m-ound rents, il any.
Borrower shiadl pay these obligations in Che msinner oy ided in pavagraph 2, 0r i el i in that manner. Borvewer shall
pay them on time dwecily w the person owed payment. Bivrower shall promptly furpish to Lender :f nelices of amounts
to be paid under Lhrs puragraph. I Borruwer ma kew these paymenls divecily, Birrower shall promptly tusnish Lo Lender
veveipls esudencing the puyments,

Borrower shall prompily discharge any fien w hich has priority sver this Sevurity Instrument unless Borrower: (0}
pgrees in writing wo the payment of the olligation secured by the hen in @ mannet aceeplihle to Lenier; (b contestx i oo
fiith the licn by, or defends against enfireement of the lien in, lega! proveedings which in the l.ender's upinion operade te
prevent the enfurcement of o he Yien or forfeiture of any part of the Property: or (¢} secuves from the holdor of the lien an
agreement satisfactory ty [onder subardinating the lien tothis Sccurity Instvument. I Lender determines that any part of
the Property is sulject W oa lien hich may atlamn priovity over ths Security Instrument, Lender may rive Borrower a
notice identifying the lien. Borrower shall sittisty 1he Hen or take ene or more ol the actions set forth aboyve within 10 Jarys
of the giving of notice.

5. Hazard Insurance. Borrowser shall keep the naproyements now existing or herealier ervvied on the Property
insured against loss by fire, hazards ineluded within the term “ex tended coverage” and any ether hazards fur whivh Lender
reyuires insurance. This insurance shall be maintained 1n the amounts and for the periods that Leadey requives. The
nsurinnce carrier providing the insurance shill be chosen by Bovrrower subject W Lender™s approval which shall nod be
unreasonally withbeld.

All insurnnce policies and renewals shall be acceptahle to Lender and shall inctude a standard morigage clause.
Lender shatt hivve the right Lo hold the pulicies and renewals. ([ [ender requires, Barvower shall prompily give (o Loender
all receipts ol paid premiums and renewal notices. Inthe evenl of loss, HBorrower shall give prompt police tu the insurance
carder nnid Lender. Lender may make prouf of Jouss if not made promptly by Borrower.

Vntess Lender and Rorrower stherwise agrer in writing, insurance proceeds <hall he applied 10 restoration ot Fepai
of the Property dumaged, if 1he restoralion or repains seonomically feisible and Lender’s securily is not lessened. H the
resloTaiion or Tepair s not sconomically feasible or Lender's security would he tessencd. the insurance proceeds shall be
apphied Lo 1he sums secured by this Security [nsteument, whether or not then Jue, with any £xcess paid w Borrower. i
Borrower abandans the Property, or dies polanssers ithin 30 days a nntice from Lender Chat the insurance carrier has
offered 1o settle a claim, then Lender may colloet the imsursince proceeds. Lender may ust Lhe procecds to repair or restore
Lhe Properly or to piay sums secured by this Security Instrument, whother or not then due. The 30-day peviod will begin
when the notice is given, |

Unless Lender and Borrower otherwise afnee in writing, any application of proveeds Lo principal =ha bl nolextendor
pusipone Lhe due date of 1he monthly payments referred o in piragraphs 1 and 2or change the amoun Lol the payment s, 1}
under paragraph 18 the Property iy acguired by Tender, Borrower' s righl le any insurance polivies aml proceeds resutting
firom damage Lo the Property prior Lo the atquisition shaall pass 1 Lender 1o the extent of the sums secured by this Seeurily
instrument immediately prior to the ACyuistun,

& Preservalion and Mainienance of Property; Leaseholds. Bmrower shall nol destroy, damapge or sulmstantanlly
chinge the Property, atlow the Property 1o deterio ale op commit wikste, 1 this Seeurity Tostyument 1= on a leasebold,
Borrower shall comply with the provisions of the lease, anid if Borrower acquives [ee title to the Proporty , the leasehold and
(ee Gtle shall not merge unless Lender agrees Lo the merger in writing.

7 Protection of Lender's Rights in the Properly; Morigage Insurance. If Borrower Giils 1o perfurm the
coveminls and agreements contained in this Svcunty Instewment, or chere is o legal gnocesting thal may sunilicantly alfect
Lender’'s vighis in the Property (such as i procecding i Lankeaptey., probate, far condemaation or to enforce Livws vr
regulutivns}, then Lender may do and pay for w hatever is necessal’y it protect the vitue of the Properly and Lender’s vights
in the Property. Lender’s actions oy melode paying any sums secuved by a Ben which has priorily over this Scevurn)
Instrument , appeitvingin eourt, paying veasonith e attnrnesys Teesandenteringont he Property bumake cepairs. Although
|eensber may Like aclion uader this paragraph 7. Lender does nol have Lo o su.

Anyamaonnts disbursed by Lender under t 13 p;u'ugruph 7 shail beevme additional den of Bormwer seeuved by 1hs
Sevwrity Insbrument . Linless Borrowera nd Lender agreatouiher werms ol payment, Chese sumounts shall bear inferest fom
the date of disbursement at the Note rate and shall by payable, with interest. upun notice from bender o Borrower
requesting payment,
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H Lender required morlgage msusanie as o condivion of muiking the lean secured by this Security Instrument,
Borrower shull pay the premiuns required w mams 2 Lhe insurance in elTect untl such time as the requirement tor the ‘
nsurance terminales in aecordance with Borrower's and Lender’s written agreement or applicable law.

B. Inspection. lender oriis agend mig ke reasanable entries upon and inspections ol the Property. Fender
slusll give Borrower notice il the Lime of or prior Lo an inspection specitying redsonable cause for the mspecbion,

g Condemnation. The proceeds el any award o elam for damages, dueet or consequential, connection with
any condemniation o other taking of any pavt of the Praperty, o4 for conveyance in lien al condemnation, are hereby
assigned and shall be paud to Leader

In the event of a wital Laking ol the Praperty, the proceeds shall be applied o the sums secured by this Security
Instrument, whether or not then due, with any exeess paid 1o Berrower. In theevent oF a partial taking of the Property,
unless Borrower and Lender otherwise agree v writing, the sums secured by thas Security Instrumeni shall be veduced by
Uhe amoant of the procerd s muitiplied by Lthe Tollowing fraction: Gy he total smount of the sums secured v muodiately
before Lhe 1aking, divided by ob) the fiir ma ket wilue ofthe Property immediately hefore the taking, Any balance shall be
patid ta Borrower,

1f the Property is abandonesd by Borrower, o if, after notice by Lender Lo Borrower that the condemnor oflers 1o
make an award or settle aclam fordimages, Bormwer littls to respond tn Lender within 30 days afler thedate the notice s
given, Lendes is authovized to collect and apply the proceeds. af ils eption, sither to restoration or vepairob the Property or
W the sums secured by this Security Instrument, whether o not then due.

Unless [ender and Borrawer otherwise agree i writing, any application afproceeds to principalshall notexte nd or
postpone the duedate ol'the wonthiy payments elerred tom paragraphs Land 2orchange the amount of such paymaenls.

10. RBorrower Nol Released; Forbearance by l.ender NuL a Waiver. Fxtensien of the time for payment ar
muclification of amortizialion of the sums secured by this Security Instrument granted by fender 1o any successor in
erest of Borrow er shall notoperate torelease e Liability of the origina! Boymower or Borvow e1s sucressors n interest.
Lender shall net be required to commence proceedimgs SEAInsl ANy successon n aLorest or refuse 1o extend time for
paymeniorotherwise modify amortization of the sumes secured by this Security Inshrument by reason of any demand made
by the arginal Borrower or Boreower’s sueessors 10 interesl. Any forhearance by Lendern exprcising any right nr remedy
shull nnt be o waiver of or pyeclude the pxercise of any righi or remedy.

11 Successors and Assigns Bound; Joint and Soveral Liability; Co-signers. The cosemints and apreements of
Lhix Securily [nstrument shall bind and benehit the successors and assigns of Lendey and Borrower, subject W the proviswos
of paragraph 17, Borrower's coveninds and agreements shadl be goint and sereral. Any Borrower who co-signs Lhis Securly
InsUrment but does not execule the Note: G is co-signing Lhis Secawity fnslrament only to mortgage, grnt and ranvey
Ut Butrower's interesUin Lhe Property under (ho terme of This Secarity Instrument: (b) 1w nol persanally ablisated to pay
lhe sums secured by this Securily Instrument. aml e agrees that Lender and any other Borrower may afree (o extend,
modify, furbuar or make dny accommuotlaons with regrard Lo the weims of this Security Instroment ov the Note withoul
that Bornrower's Consenl.

12. loan Charges. 1F1he Join secured by this Secovily Instrament i sulgect tea Liaw which se1s maximum lean
churges, and thal Liw s Gnally inlerpreted so thal the intoresl or other loan charges collectod or th be collected n
cunnection wilh the loan exceed Lhe permitled Hmils, then: tal any sueh loan charge shait be veidueed] by the amound
necessiry Lo reduce the charge W the permitied limig and (I any sums alreandy collected from Borrower which exceeded
permitted limits will be relunded to Borrower. Lender may choose v make this relund by reducing the principal owed
uialer the Note or by michimg i direct payment o Borrower, L veluml] reduces principald, the ceduction wili be treated as g
pitrtial prepayment withoul any prepayment rharge under the Note.

13. legislation Aflecling {ender's Rights, 16 enactment or gxpiration ol applicabie laws bas the ellect of
rendering any provision of the Mate of This Secuvily Instrumenld anenlbrecahle aceovling to s terms, Lensder, alits option,
may require immoeldiate paymend iy Tull of il sums seeured by this Seeurity Instrument and may inyoke any vemuodies
pormitied Ly paragraph 14, IE Lendar exercises this aptsen, { onder shal) ke the sleps spoecified in the sevond pavagiaph of
paragriaph 17,

14 Nolices. Any notice Lo Borrower provided lor in this Security Instrument shadlt be given by detivering 1t or by
maibing it by rst elass madi unless applicable s reguires usce of anoiher method. The notice shall be direcied w the
Peoperly Address orany ather adibress Burrower designates by nutice to bender. Any nolice to Londer shalt be given by
first chiss mail wo Lendev's adilress staded herein oranyother addvess L onder designates hy nolice to Borrower. Any nolice
provided forin thus Socurily Instrument shall b Jeemed ti have been given o Borrower oy Leader when ghven as provided
i Lhis paragrapl,

15. Governing Law, Severability. ‘Ihis Secdrity Instoumens shall be governed by federal Law and the Liw of the
jurisdiction in which 1 he Property is located. Inhe evend thal any provision orchause of this Sceurity hnstrument ot the
Note conllicts with apphoable law, such conflivt shall not allvctother provisiens of this Security Instrument or the Nole
w hich ean e given etlect without the conllicting pros isian. To this end the privisions of this Security Instrumentand the
NaLe e declared i be serverable,

16. Borrower's Copy. Borrower shall be viven une conformed copy of the Note and of this Security Instrument.

17. Tranufer of the Property or o Beneficial tnterest in Boarrower. IF b or any part of the Thoperly or any
nlerest in il is sold or ansferred (or il Loneled inlevest i Bortoweyr L sold oy transTerred and Borrower s ot naturl
person ) without Lo reler's prior written consent. | ender may, ab ils eption, require immedinte payment in full of all sums
secured by this Seeuvily Instroment. Hawever, this option shall not be exoreised by Leader iMexercise ix prohibited by
federal law as of the date of this Seeurity Instrument,

IF1 ender exereises this option, Fomlor shall give Borrower notice ol aeveleration. The notiee shall proyide a period
of not less than 40 days from the divte Uhe notice i deli pred by paled within whoeh Bovvower musl paty all sums aecibed by
this Security Instrument, 1f Borrower Fatl= (o poy these sums prior to the expivation of this peviod, Lender miay invoke any
romedies permitied by this Security Instrument withoul further notice ar demand on Borrower.

18. Borrower's Right Lo Reinstate. [FBorrower mepts corlain conditions, Borrewer shall havve the vight 1o hase
enforcement of thix Security tpstrument discontimued ad iy time prioy to the cartior of: (i) 5 days (or such othor period s
applicable law may specify for reinstatements belore gale of the Properly pusuanl o any power of sead contamed in this
Security Instrument; or (hlentry of a Jud e enloreing this Security Instrument. These conditions avee that Boriower:
(a} parys Lender all sums which then would be due under this Security Instrument and the nole had no aceeleradion
necurved: (b) cures any default of any olher covenanls or airreeme nt s, (o) pys all expenses incurred in en foreing this
Securily Instrument, incluwling. bul noliimited 1w, rensomnble attorneys’ fees; and (1) takes such aclion as Fender may
reasomibly reguired 1o assure that the len of this Security lastrument, [ender's vights in the Property and Borrowe's
sbiigation to pay the sums secured by This Security Instroment chall continue unchanged.  Lpon reinslalement by
Borrawer, this Secuvity Instrument and 1he obhrations secured hereby shall remain fully sffective s il no aveeleration had
sceurred. However, Lhis nght to reinstate shadl not apply in the case ol aceeleration under pavagraphs t3or 17,

—_—
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NON-UNIFORM COVENANTS, Borrower and 1ender fun avenant andd agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acecleration following Borrower's
breach of any covenant or agreement in this Sceurity Instrument (hut not privrto aceeleration under paragraphs 13 and 17
mnless applicable law provides otherwise). The notce shall specify: (a) the default; (b the action required o cure the
default; (e) a date, not less than 30 days from the dace the notice is given to Borrower, by which the default must be cured,;
and (d) that failure 1o cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Pruperty, The natee shall further inform Burrower uf the right w
reinstate after acceleration and the right to hring a court action to assert the non-existence of a default or any other
defense of Borvower to accelertion and sale, I the defianll is not cured on or hefire the date specificd in the natice, Leader
at is oplion may require immediate paymentin full of all sums secured by this Secunity Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable taw. Lender shall be entided to
collect all vxpenses incurred in pursuing the remedies provided in this paragraph 189, including, hut nat limited o,
reasonable attorney's fees and costs of title evidenee,

If Lender invokes the power of sale, Lender shall give s copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of side once a wieek for thioe consecutive woeks in a newspaper published in
Shell¥......vviie, County, Alahuma, and thereu pun shall sell the Property to the highest bidderad pablic
anction at the front door of the County Courthousa: of this County. Lender shall deliver w the purchaser Lender's deed
conveying the Propenty. Lender or its designee may purchase the Property at any sale, Borrower covenants ald =Yg ) DT
that the procewds of the sale shall e applied in the following order: (a) W all expenses of the sale, including, hut not limited
to, reasonable attorneys’ Fees; (b to all sums seeured by this Sceurily Instrument; and {¢) any excess (o the person or
persons legally entitled Lo i,

20, Lender in Possession. Lponaceeleration under parvigraph 19 or abindonmeny of the Property, Lender (in
pevsen, by agent or by judicially appainted receivers shall be eatitled w enter upon, take possession of and manage the
Property and tn collect the rents of the Property including those pust due, Any vents colleced by Lender or the veceiver
shall be applied lirst w payment af the costs of management of the Property and collection of reats, including, hut nat
limited (o, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then 1o the sums secured by
Lhis Securny Instrument,

21 Release. Upon payment of all sums seeared by this Security Instrumens, Lender shall veleise this Securily
Instrument without charge w Borrower. Borrowor shall pay any recordalion costs.

22, Waivers Borrower waives all vights< of homestensd exemption in the Property and relinguishes all vights of
curlesy and dower in the Property.

23. Riders to this Security Instrument, 1 one or more riders are excecuted by Borvower and recorded together with
this Security Instrument, the eavenants and agreements ofeach such vider shatl be incerporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider{s} were a part of this Security
Instrument. [Check applicable box(es)

¥| Adjustable e Rder || Condominiom Ruder 2.1 Family Rider
radoated Payment Rider Planned Uinil Development Tider
Other(s) {specify]

BY SIGNING BELOW, Bormrower aceepts and agrees 9 the terms and covenants contaimed in this Socurity
Instrument and in any rider{s) by Borrower and recorded with it.

Wit nessey:

Barr N. ranklin ] Mnuﬁe:
LT (Seil)
JUne . Fral"lkl — B arria s

[Spaco Bodow This Lne For Acknowladgment)

STATE OF ALABAMA

COUNTY OF JEFYERSON

I, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that Barry N. Franklin and wife, June J. Franklin whose names
they signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same bears date.

Given under my hand and officizl seal this 1lt of  Sept

nk K. Bynum, ND@ Public
My Camuission Expires: November 20, 1988

THIS INSTRUMENT FREPARED BY: Frank K. Bynum

2100 16th Avenue South
Birmingham, AL 35205
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ADJUSTABLE RATE RIDER
{Cost of Funds Index - Rate Caps) |

THIS ADJUSTABLE RATE RIDER is made this . 11thday of .. September 1987. ., and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed Trust or Security Deed (the “"Security In-

strument’’} of the same date given by the undersigned (the "'Bagr A 1o secure Borrower's Adjusable Rate Note
{the “Ncte’” to FIRST FEDERAL OF ALABAMA, F.S5.B. .. teesasseeans lthe "Lender”) of the same

date and covering the property describe@)‘q\t@&%ecuriw Instri t and located at:

2305 Altadena. Crest Drive, Birmingham,. Alabama . 35243
(Property Address)

lllllllllllllllllllllllllll

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE IN-
TEREST RATE AND THE MONTHLY PAYMENT. THE BORROWER'S INTEREST
RATE INCREASES ARE LIMITED.

ADDITIONAL COVENANTS. In addition to the covenants and ogreements tmade in the Security Instrument, Borrower
and Lender further covenant and agrees as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Nate provides for changes in the inferest rate and the monthly payments, as tollows:

2, INTEREST

(A) Interest Raote
The Note provides for an Initial Rate of Interest of . .. Y5 I %, . The interest rate | witl pay may change.

The interest rate required by this Section 2 is the rate | will pay both before and aofter any detault described in
Saction 7{B} of the Note.

(B) Interest Change Dates

The interest rate | will pay may change on the tirst day of . .. Detober ..., 19 .88, . ,ond on that day every |
twelve (12) months thereafter. Each date on which my interest rate could change is called an “Interest Change
Date " The new rate of interest will become eftective an each Interest Change Bate.

(C) Interest Rate Limit

ANNUAL - At the time of each 12th month interest rate adjustment, there is o provision in the note which

adjustment period.

§ limits the amount of increase in the interest rate to No more than 2.00% of the interest rate used during the previous
g2
[+

My interest rate will never be greater thon .. .. .. 13.00 . .%.

S (D) The Index
" Beginning with the first Interest Change Date, my interest rate will be based on an Index. The “Index” is the
w pMonthly Medion Annualized Cost of Funds Index, reported by the Federal Home Loan Rank Board for FSLIC-Insured
2 Savings ond Loans. The index is published in the press release entitled AML Index Rates, a copy of which may be
ohtained from the Office of Communicotions, FHLBEB, Washington, D.C. 20522. This rate can also be obtained by
catling toll free (1-800-424-5405).
i the index is no longer available, the Note Holder i1} choose a new index which is based upon comparable in-
formation. The Note Holder will give me notice ot this ¢choice.

(E) Colculation of Interest Rate Changes

Before each Interest Change Date, the Note Holder will calculate my new interest rofe by adding two ond one-
halt percentoge points {2.50%) fo the Current Index. The Note Holder wiil then round the result of this addition to
the nearest one-eighth of one percentage poimt (0.125%). Subject to the limi stated in Section 2 (C) above, the
rounded amount will be my new interest rafe until the next Interest Change Date.
3. PAYMENTS

(A) Time and Place of Payments

| will pay principal ond interest by making payments every month.

| will make my monthly payments on the first day of each month beginning on . November . ... 1987 . ... I

will make these poyments every month until | have paid oll of the principal and interest ond any other charges
described below that | may owe under this Note. Each monthly installment will be applied first toward payment of

interest then due, and any remainder on account of PRINCIPAL. i, on . October. 1. .......... 2017 ...,
| still owe amounts under this Note, | will pay those amounts in full on 1 dq?which is called the “"maturity
date.”’

| will moke my monthly payments at First Federal of Alabagma, F.5.B. .... Vi venaeas N Jasper,

Alabama or "t @ ditferent place if required by the Note Holder.
T S . ﬂ_ — BII.'BE




-

LR

e -_I-._
L

Bob R e
FLE T g -

- =

T
Ll

-
—
-

- T

PRI

Cone s

-Ll-{'a . - -
amLga #

e P o

A=

[
[
ot

voWEeiy T
L

K

n

'j".#-"

(B) Amount of My Initial Monthly Payments

Each of my initia! monthly payments will be in the amount of US. $.. 769. 14. .. . This amount may chonge.
{C} Payment Change Dates

My monthly payment may change beginning on the First day of November . 19 88, . . andon that day every
12th month thereafter, Each of these dotes is called o “Boyment Change Date.”
{ will pay the amount of my new monthly payment each month beginning on each Payment Change Date

(D) Calculation of Monthly Payment Changes

At least 30 days before eoch Payment Change Date, the Note Holder will calculate the amount of the monthly
payment that would be sufficent to repay the unpaid principal that | am expected to owe at the Payment Change

Date in full on the maturity date in substantiolly equal installments at the interest rate effective during the month
preceding the Payment Change Date.

4. NOTICE OF CHANGES

The Note Holder will mait or deliver a notice of any changes in the amount of the monthly payment before the eftec-
tive date of any change. The notice will include information required by law to be given to the Borrower and also the
title ond telephone number of a person who will answer any question the Borrower may have regarding the notice.

B. CONVERSION FEATURE

1. Borrower moay, at Borrower’s option and provided Borrower has been current on the loan for rwelve months prior
to the applicable Change date, place an opplication to modify the repayment terms of the indebtedness secured
hereby prior to the first, second, third, or fourth Payment Change Date. At that time, Borrower may convert the ad-
justable rote loan evidenced by the Note into o fixed interest rate loan to be fully repaid in equal monthly payments
of principal and interest over the remaining term of the loan (i.e. 29, 28, 27, or 26 yeors, depending on the conver-
sion date selected).

2. Lender's Mortgage Loon Adjustment Notice given prior to the first, second, third, or fourth Payment Change Date
- shall contain the following information pertaining to Borrower's option 10 convert:

A  (A) The approximate fixed interest rate payable by Borrower if Borrower converts into a fixed interest rate loon
‘a‘.:t_:{the actual rate will be the rote in effect on the date the conversion is registered);
O

ff—% (B) The approximate amount of Borrower’'s new monthly payment ot the fixed rate of interest; and

! (C) A date, at least 15 days from the date the Notice is given, by which Borrower must “lock in” an interest rate
by telephoning o nurmber provided in the Notice and registering the conversion with the Lender, and o subsequent
Qate (no later thon the applicable Change Date) by which the Barrower must complete, execute and deliver to
2 .nder documents in the form required by Lender to convert the loon to a fixed rate loan.

3. The fixed rate of interest payable by Borrower «ill be indentical to Lender's market rate of price protected delivery
of 30 - year fixed rate, level payment, fully amortizing loans on the date the conversion is registered. The new fixed
interest rate will become effective on the applicable Interest Change Daote.

Borrower's monthly payments ot the new fixed interest rate will begin as of the first monthly payment after the op-
plicable Interest Change Date. The monthly payment will be the amount that is necessary to repay in full the prin-
¢ipal Borrower wili owe {assuming timeiy payment of ali amounts due prior 1o the dote) on the Payment Change
Date in substontiolly equal payments by the maturity date set forth in the Note at the fixed interest rate.

4. Borrower must register the loan tor conversion and must complete, execute ond delwver o Lender the documents
reqguired by Lender to convert prior to the applicable dotes set forth in Lender's Notice as provided above, It Bor-
rower fails to do so within the specitied time frarmes, Borrower can no longer exercise the option to convert and in
this case, the terms of the Note will continue in effect without any change.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transter of the Property or a Beneficial Interest in Borrower. ! all or any part of the Property or any interest in 1t
is sold or tronstered {or is o beneticial interest in Borrower is sobd or transtered and Borrower is not a natural person}
without Lender’'s prior writien consemnt, Lender may, ot its option, require immediote poyment in full of oll sums
secured by this Security Instrument. However, this option shali not be exercised by Lender if exercise is prohibited by
tederal law as of the date of this Security Instrument, Lender also shall not exercise this option it: (o) Borrower
causes to be submitted to Lender intformation required by Lender to evaluate the intended transferee as if a new
loan were being made to the transteree; and (1) Lender reasonably determines that Lender’s security will not be im-
paired by the loan ossumption and that the risk of a breach of any covenant or agreement in this Security Instrument
is acceptable to Lender.
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To the extent permitted by applicable low, L ender may charge o reasonable {ee as a condition to Lender’s con-
sent to the loon assumption. Upon assumption or transfer of the property subject to the ARM the Lender has the
right to change fhe loon terms including the interest rate, the Margin for tuture interest rate changes, and the
Lietime interest rote change Cap. Lender may also require the tronsferee 10 sign an ossumption agreement that is
acceptable to Lender and that obligates the transieree 10 keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days trom the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument, It Barrower fails to poy these sums prior 10
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rote
Rider.

. %CW»\ Nt~ . (Seal)

Barry N.'Franklin

Borrower
o} Franin' ...............
9 -Mortgagor RRRUHAX
Vg,
=
B, GrATp ETALE Gl
D [ CERTIEY 1o
A N TR R
I . ‘
E 1957 SEP 17 M4 1= 19 | Deed Tax
..-g-:"':zr-—...., 7. r‘,;:ﬂr.....-ﬁl.._} o Z. Mtg Tax /é 5, 40
JUOGL ©F T LERTE 3. Recording Fee_f ?57}’—
4. Indexing fee _£°2°
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