- Tl

- ."E'_.l;,: TR ILE ) .
SN S et e e o T

.'\1-'.
T
-3

f[/”‘? 1

Tt e
SLLARR A LT A

.......
- L Y LI 1!
P =

S L
.........

b ) ﬂ*

. This lorm is used m Connechon with
morigages insuied under the one- W
{our-1amily provisions of he Matson-

| MORTGAGE | ' ol Housine Acl.

THE STATE OF ALABAMA, }

SHELBY COUNTY.

KNOW ALL MEN BY THESE PRESENTS:

‘1 hatl wh“u”ﬁt pndersigned Patricia G. Brackin, an unmarried woman

of the City of Alabaster County of Shelby
and State of Alabama , party of the first part (hereinalter called the Morigagor}, has become justly
indebled vwnlo First Security Mortgage Corporation
the State of Delaware _a corporation organized and exnisting under the laws of
.partly ol the second part (hereinadter called the Mortgagee), in the full sum of
Forty-Eight Thousand 51X Hundred Eighty-Two and no/100--Dollars ($ 48,682.00 ).

R
money lent and advanced, with inlejest al the rate of (SEE ADJUSTABLE RATE RIDER)Eight and One Halfercentum
; 8.50 %) per annum until paid. for which amount the Morigagor has signed and delivered unto th said

Mortgagee a certasn promissory note bearing even daie with these presents, the said principal and interest to be payable at the
office of First Security Mortgage Corporation

in Birmingham, Alabama 8B _or at such other plave as the holder may designate in
writing. in monthly instaliments of (SEE ADJUSTABLE RATE RIDER)Three Hundred Seventy Four and 33/100
Dollars (8 374.33 ). commencing on the first day of August 1987 ,and on the

cfust day of cach month thereafter until the principal and mterest are fully paid, except thal the final payment of principal and
w—interest. if notl sovner paid, shall be due and payable on the fisst day of  July 2017 § 8

D

% WIHEREAS the said Mortgagor 18 desisous of secuting the prompl paymenl of said note and the scveral installments of
“nrincipal, interest., and monthly payments hercinalter provided Tor, and any additional indebledness accruing to the Moriga-
Htt on account ol any futlure pavments, advances, wi ¢ wpenditures made by the Mortgagee as hereinalier provided:

4 NOW.THEREFORE, in consideration of the premises and the sum of One Dollar ($1) 10 the undersigned Moslgagor
Patricia G. Brackin ‘ '

o
' © 3 hand paid by th: Mongagee. the receipl whereol 15 hereby achnowledged. and for the purpose of securing the prompl pay-

0 ent of said indebiedness as it becomes due she the suid
Patricia G. Brackin
do hereby grant, hargain, scll, and convey unty the said Mortgagee the following described veal propeity situated in
Shelby County, Alabama, o witt

gee Exhibit "A" attached hereto and made a part hereof
this mortgage.

g E)E) Mortgage Rider 1s attached hereto and made a part hareof.

SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A
PART HEREQOF FOR ADDITIONAL TERMS, COVENANTS AND CON-
DITIONS OF THIS MORTGAGE.

THIS MORTGAGE IS BEING RE-RECORDED TO REFLECT THE CORRECT '"Margin' on
THE ADJUSTABLE RATE RIDER, WHICR IS 2.00 PERCENTAGE POINTS (2.00 7).

-
~H
L
B
e
He proceeds of this loan have been applied on the purchase price of
the property described herein, conveyed to the mortgagors simultanecusly

together with the htmﬁmm'and appurlenances thereunto helonging. and also together with all equipment and fixtures fof
heating and lighting now or here alter instalted therein by the Mortgagor.

T HAVE ANDTO HOLD the came with all the liﬂl“ﬂ. Ffivutﬂtﬁ. and appuricnances [hfr:uqlu hclnnginu of 10 ;nywi;g
apperiaining unlo the caid Morigagee and assigns of the Mortpagee forever.

And the Martgagor herchy covenants that SHE IS5 serzed of xaid real properiy in fee simplc, and ha®8 2
gnod right 10 sell and convey the same: that the property is free [Tom all encumbrances 4nd that the Mortgagor. and Moriga-
gor's heirs, execulors, adminictrators. next-of-kin, and sssipns will forever Jefend the same unto the Mortgagee and assigns
against the claims of all persons whomstnever: : '

TIHE MORTGAGE ES MAL 11 however, subjeet o the [nllnwing cavennnts, conditiona, and agreementr, that is Lo say:
I That the Martgager will proomptly poy the principnd ol and intereston the indelbledness evidonced by the anid note, at ithe times and inthe
paL o eream |1rnl.'i.1lu*rl Pravilegre s n*m*rw-il fo iy the deld in whele or in pArl DN ANY inslﬂllment due datr.

STATE OF ALABAMA
HUID 82100m 112-78)
REV. MAI (10-

- [, -—ih 4 J——

Fapiacet Pravious Fditions end Farm FHA-2100m, which are Obsolete




2. Fogether wigh and in additian o the manthly paymemisof principal and inlerest payuable under the termsy of 1he nute secwed hereby,
the Murtzagar will pay to the Muorigagee, on the hrst diy of each month until sasd note s fully paid, the follawing sumsy.

ﬂq tank A s el o 1k gruund vents, 3 sny, next e, plis the prrmiumﬁ st wobl oext o due wend |:-.-1.5'uhh.- tn lmﬁfil:h ot Lire and otfuwr hazard
imsiranee e ering the morgaged property, plus s L arsavsstiwens dwek  doe on b pugagal property (] 28 estimabed by the Morigupee) less
Il stins sbrciuly paid therefor dividad by the numbiernt mond s to elitpae bufore unw mongh prior 1 thedate whn such ground rents, premiuns, lAXes
aid amacssiment= will beeome delinguent, saeh stims to be Beld by Maorigiges i trust o pay said genund renls, premiving, (Axes, arul special
praeRsnel A anid

o AN pavisents nwentionel o the proveding subsection ol this parngraph and wll pevments Lo b metle under the note secured hirreby shall be added
m.:irl'ln-r anul I{Iw apgregate amount thereol shall lwe pecidl cack month s a singhe paymeatic L wpplicil by the Morigagee o the fullowing nemsin the
ulder et Tartlye

(1 ground rents, likes, special assessments, fire sl oiher hozard insuronee premims;
Gis interest on the note secured hereby; and
i sumartization uf the principal of said nte.
Aoy delicreney in the amount efany wuch appregale mond Iy paavament shall, utiliss magde oo Dy thar Biordegioor prior tothe duedale of the next
sl pais e, constifute an evient of detawln unader this mortgage. Thyis Mortgagee may collect i Yot eliirge” not G exeecd fonr conita (2) fur
cincly dvillise LB Ly ol each payment more thitn Ftteen ad days In srreers thewv et B oXiris expease ey il 1 handling Jelinguent poementd,

pook  14() mee 12

3. Ifthe totu) of the paymenis made by the Mortgagor undez {alot pa ragruph 2 preceding shabl sxcerd the amount of the payments actually
ynade by the Mortgagee for gro and rents, laxes, sssessnmenig anil insurance premiine, ws e cose may he, surh excess, if tha loan wcurrent, at the
option of the Moragor, shall he credited on the subsequent paymenis Lo be e by e Murtgagor, o refunded to the Morgagor, If. however, Lhe
manthly puyients mude by the Mortgagor ander i) of parspraph 2 preceding wlpail ot Do sufficient we pay grownd renls, Gaxes, uxsessuicnls, and
insurance preoiiams, as the case may be, when the same shuli heromedue and paysble, then the Murigagor will pay o the Muortguges any amount
necessary Lo mna ke up the deficiency, on or before the dute when payment of such grou od rents, Laked, nssessments, o insurynce premiums shall be
due. [fat any time the Mortgagor shall tender to the Martgag e, in payientof the antire indebtednens represented thereby, the Morigagee ghallin
camr 1ting the amount of such indebtedness, erodit ta the acesunt of the Morlgagor any balanee remaining in the funds srcumulaled under the
provig.ong of (1) of poraygraph 2 hereof, If there shull be 4 detanlt under any of the brovigions of this mortguge resuiting in a public sale of the
premises covercd hereby or if the Mortgages avquired the praperty olherwise after defaull, the Morigugee shall apply, at the time of
— commencement of such proceedings orat the time the property is otherwise nequired, the balunce then remaining in the funds accumulated under
N (a) of paragreaph ¥ preceding, ag o credit against the nmount of principal then remaining unpaid under suid nole,

Ll :

‘T & 1 the Mostgagee shall be made o pariy 1o any sl mvalying the nitle to the prapesty heteby conveyed and ¢mploys an alluiney

represent it therain, onif the Morigagee employs an allonies ta it 10 seliding of Temovisgg any clod o the titte 1o the properly hereby

'!"'"'“ conveyed thiae purpofis o he supeniar 1o the lea of shis mortgage i ady yespoct, the Mosigagor will pay to the Morigagee, when the samée

LYy becomes due. sivh attaraey s fee us may be reasonable Lot wich segvices. and i such fee s paid or incurred by the Morgagee the sume shall

a={ be ~ecured by the et of this murtgage i oaddadion o the imdebledness specially securval hereby and Jhull bear interest fram the Jate i
pind or imcurresd and shall be a1 once due and payable. :

5. Sulong s any of the indebtediness cecnned herebiy shalt remain nnpaid, inw hole or v patt. 1he Monigagor agives 1o keep sand prem-

= ises and the ymprovements therean in good condien, std T puy bl aasesaitiediis thet may be levied of atorue uwpen said propesty. and all
ather charpes thal pary bevcame frens upon satd premises, dikd a0t 18 permitany ben. which iiphi tabe precedence over the Lieer wf ths mort-
gage. fo acuerig and rematy ovn sabd premisgs, of any purl thereaf, of an the improsements therean.

. The Morigago agrecs 10 pay ol Laxes amad pasessients thul may be gvsgnned ppen snd propesty and all taxes pace, 1 incuome Lanes
that may bhe asse s spon the Mnrlgugm:'\ inlere st The v oo Dfudiy Lhis o dpage of vhe Muoneys sevined herebhy, uny baw 1o the vonlrary
notwilistambing  Epon any vislation of this unde Habre. o the pussigte of any Lid pnpusing ipei the Maoregagee the pay mesd of any part of
the 1ases ataresail. of upon the rendition by sy coun of laet fesors of u devioan thal the undertahing e pay the Exes as aforesad iy legal-
by inope st e, thed, an any cuch event. the debt hereby sceoined sl wthe Mortgagee s oplisn, bevame wmmediately due and payable,
withoul deductnm, any law heretofore o hereslter cicted to the contrary nulw hstamding.

7. ‘That e will heep the unprovements fiaw existing o heeealter erevlad an the maripgaged properly. imaured as may be reguired from
time tiv lime by Lhe Mortgagee againat loay by hre i ilthet hasatds. Cavualties and voningencie~ 1n s amounts and for such penods as
may be requnied hy the Muorigagee and will puy prompily . wheadue any pre osiwmsy on sudch mseionee provisien far payment of which has
nul been made hercmbefore. All ipsurance shall b careanad i companies approsved by b Muotigapees amd Lhe pohicies and renewals thereof
hall be held by the Mosigsgee und have attuched (thereto loss payable clauses in favar of and i fesrm ay ceptable 1o the Mortgagee. In event
of loss Motigager will give immediate nolive by mat) to the Maortgagee. wha may make proof of loss if not made promptly by hMarigagor.
and each insuraace conipany concerned is hereby autharized and directed fo make paymen for such boss derectly to the Morlgagee snsicad
of tiz the Manigapor and the Morigapes josntly, undd the insusanee pruceds, or any parn thetend . may be apphicd by the Morigagee ol s op-
f1on either (o the reduction of the indebledniss hesehy secited ar to The restocatien or repatr of the praperiy dumuged. In event of forecla-
sure of this me gaps al other transfer of ttle ta the morigageld propecly in extinguntiment of the wdehiedness secured bereby, all night, -
tle wnd interest ot the Mangagoer in and Lo any msutanve poiwcies therein force shall pass 1o the putchiases of grantee.

A B ale Rostgagor Gails o insure said propesly as hereimahuve provided, of o pay ali or any pad af the taxes oF assesamesls kevied,
acrued 81 assessed upen of againsl said property ol the 1ndebieditess seciered herehy, of any interest of the Morigages in either. or fails 1o
pay immediately and discharge any and all liens. debis, andfor chatges which msght becume ticas supeisod 1o the Lien of this morigage, the
Mﬂ”gugt: Iy, el i aplen, pAsure said prupceriy amdfor pay witld Lases, aaseysnienis, debin, hens, anadfer -l.'hill’!:l.‘*q.+ itk any money which
the Morigagee shall hive so puad of become abligatesd Lo pay shall conatitute @ debt 1o the Morfgagee addisonal to the debt heiehy specially
vecured. shudl be sevured by this morigage, Whalt beat Tegal mierest from date pasd o aroured. and, at the oplion of the Motlgagee shalk he
wmmediately due and payahie.

9. No fwlure of the Morigagee 1a exeecine any aption hesesn given Lo declaie the maturiy of the debt hereby secured shatl be taken ar
construed s o waiver of 1w right birexereiste sich anling orib declur e such imatunby by geasan nf any past ar prescont dofaudl an the parl of
lhe M urlgag.u Cand the ;’ll‘ln.'l.jtclll:nl af insurfande of e pay Mo OfF tanes of odtier hens, o bis, of ._-h‘,,,g‘_n, |-,1!- the Muoipapre shadl ot be
taken of consrucd us a waiver of its right to declare the nustunty of the indebtedness ieteby sevuted hy weanon of the farluie of the Morlga-
gor 1o pracure such imyurance orlo pay such tases, dehis, hens, ar Charpes,

10, As luagp as any of the indebtedness bereby sec ured shall 1emain ungaid the Mortgagar will sicetlics COMMIT NOT permil waste an i
pl’tﬁ'lihth herehy vonveyed; and wpuen the comnession b Gy wasie ihercon the Mortgages may, al s apliun, deciare the entiryg mulehted-
ness herehy s, wied (o he at once due and pay bl Mot will the Morigagor remore any wf the alures on the premises heieby costveyved s
lung as any uf Lhe indehledness herehy secured shall rentatn uapard.

F

(1. If the Muortgsgor shull make defaus. . the paymeant of any uf the indebiedness hereby secured . or in the perfutimance of any of the
terms of condiliuns hereby . all the rents, income, amd orutits [rom The preatises ure heseby transferced, anvipned, set over. and conveyed 1o
the Mortgagee, and the Mortgages may proceed to cobied! the rent, Jncome. a0d profits from the premises upon swuch defaull, ¢itlser with or
without the appuintment uf 4 receiver: bul the Mortgagee »hull not hereby begame bownd Ly the terms of any lease then exinting on the
premises by clechiug wecollect the rents (hereunder. hut iy al aby time terininate the wamg. Any teith, income . and profits coliecied by the
Mnngugcc P Lo futeslusure of this indebtcdiess, o L vosd of cedleciing ihe saae, s Jund Mg sy fe] LI COIRNINYIN O .;ll-.:-lm:}"!
fee incuired, shalt be vredied Hirst, on the advanies » b nterest therearn, thea upor e mlesest, and the remainder, il any, upon the princi-
pal debt hereby sccurend.

12 That o the premises, of any parl thereof, be condunned wnder any powes of cavineal domain, or acguired (or a public wse, the
damages, proveeds, and the consideration for such soqunition, a the cateal ol the full mmasont of idebicdaess upon this mortgage, and the
nule secured hereby e llnl."lllillp, unpuid. are hereby .n*.ipnnl Iy the Bl tgapin b the Mongagee atnd sbyadl by |iuid furthwuh tuthe Morigdagee
1o be apghied by ot on account al the indebledness secuied heichy o w hether Jue ar nat.

13. Any promise made by the Moagagen hereas «oowis maney mey be cuforved by a wuit st law . and the security of this mortgage shall
nol be watved thereby . amd as o such debits thic Moo vetives wdb night of exemption uniler the Constitulion and laws of Alaiuuna as to

ptr!ﬂ.‘iﬂal Prupesly amd aprees i piay a reasoitatde olbeiney = fee furthe volleciog the veaf
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14. In consideration of the making of the loan secured hy this morigage, the Mortgagor. being all of the undersigned, covenant and
agree that, in respect of the indebledness secured hereby. they will forever waive, and they do hereby waive and give up all bcn_:ﬁu. privi-
legen. aplions. and rights of every kind and nature given to or which inure to the benefit or advaniage of the undersigned. or cither of the
undersigned if more than one, under and by virtue of House Bill No. 422 of the Legislature of Alabama n_}i' 1935, enacted inio law II'!d ap-
proved on June 24, 193S. commonly referred 10 as the Deficiency Judgment Act; and further agree to walve and forego any like or similar
rights. henefils. and options hereafter conferred upon mortgage debtors by law hereafter enacted; and further covenant and agree that the
indebicdness hereby secured, and all exiensions and renewals thereof, and this mortgage shali each be enforceable in accordance with their
respeclive terms and conditions, withoul reference to and in spite of any provisions to the contrary in said Act of the Legisiature of Alabam.
a. and any and all other laws of like or similar purport which may hereafter be enacted.

I5. The covenants, conditions, and agreements herein contained shall hind, and the benefits and advantages shall inure to, the respec-

tive heirs, executors, administrators, successors, and assigns of the parties hersto. Wherever used. the singular number shall include the
plural, the plursl the singular, and the use of any gender shall include all genders.

16. The Mortpgagor further agrees that should this mortgage and the note secured herebv
.0t be eligible for insurance under the National Housing Act within sixty (60) days | from
the date hereof (written statement of anv officer of the Department of Housing and Urban De-
velopment or authorized agent of the Secretarv of Housing and Urban Development dated subse-
quent to the sald allotted time from the date of this mrigage declining tn ineure said
note and this mortgapge being deemed conclusive proof of such ineligibility), the mortgagee
o1+ the holder of the note may, at its option, declare all stims secured herehy immediately due
und pavable. This nption may not be exercised by the mortgagee when the ineligibility for
insurance under the National Housing Act is due to the mortgagee's failure to ramit the mort-
cape insurance premium to the Department of Housing and Urbhan Development.

17. Butif the Morigagor shall fail to pay. or cause to be paid, as it matures, the indebledness hereby secured or any parl thereof, ac-
carding 10 the terms thereof, or if the Morigagor shall fail to do or perform any other act or thing herein required or agreed 10 be done or
nerfarmed, or if the interest of the Morigagee in said property becomes endangered by reason of the enforcement of any prior lici. or ¢n-
cumbrance thereon. then, in any such evenl. the whole indebiedness hereby secured shall immediately become due and payable and this
murtgage subject to foreclosure, at the oplion of the Morigagee, withoul nolice; and the Mortgagec shall have the right and is hereby au-
(horszed 1o enter upon and 1ake possession of said property. and alter or withoul taking possession, o seli the same belore the Courthouse
door inthe cityof  Columbiana , County of Shelby | o ‘
Alabama, at public outcry, for cash, first giving notice of the time, place, and lerms ulﬁ said sale by publication once a week for
three successive weeks prior (0 said sale in some newspaper uf general circulation published 1n said counly, and, upon the payment of the
purchase money, the Morigagee or any person  conducting said sale for it is authorized (o execute 10 the purchaser at said sale a deed to the
property suo purchased. and such purchaser shall not be held to inquire as to the application of the proceeds of such sale. The Morigagee
may hid al the sale and purchase said property. il 1he highest bidder therefor. N o _ ‘

— (8. The pruceeds of said sale shall be applied: Firsi. 1o the expenses of advertising and selling. including reascnable attorney’s fees;
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Cecnnd, 10 the repayment of any money, with interest thereon, which the Morigagee may have paid or become liable to pay or which it may
hen be necessary to pay for taxes. assessments, insurance andfor oiher charges. liens. or debis hereinabove provided; third, 10 the pay-
ment and satisfaction of the indebledness hereby specially secured with interest, bul interest to dale of sale only shall be charged, fourth,

\he balance. if any, shall be paid to the Mortgagor. If this morigage be (oreclosed in Chancery, reasonable altorney’s fees lor foreclosing
the same shall e paid out of the proceeds of the sale,

14, 1f the Morigagor shall well and truly pay and discharge the indebtedness hereby secured as il shall become due and payable and

shalb do and perform all acts and agreements to be dane and performed by the Mortgagor under the terms and provisions of this morigage,
then this conveyar ¢ shall be and become null and void.

@ Given under Y hand and seal thisthe 26th  day of June 19 87
ad — [SEALj MMML——— ISEALJ
&= Patricia G. Brackin
- ISEAL] — ISEAL]
]
il | .
: H'ATE OF ALABAMA,
- B Jefferson COUNTY, |
m b
I Gene W. Gray, Jr. .a notary public in and for said county, in said State. hereby certify that
Patricia G. Brackin '
wihiose pamex 13 signed to the foregoing conveyance, and who 1s known to me, acknuwicfdgcd before meon L .5
day that, being infurmed of the contents of this ¢onveyance, she executed the same voluntanty on the day the same
bears date.
GIVEN under my hand and official scal this  26th day of 19 87

: Natary Public
T his instrument was prepared by

STATE OF ALABAMA

COUNTY OF 53
L. Judge of Probate Court of said Counly, do hereby ceriify that the {oregeing
conveyance was filed for registration in this office on the day of 19, \
and was recorded in Vol. . Record of Deeds. pages on the day of 9
Al o'clock M.

Sudpe of Probate
Feu HUD 92i00m (12-78)
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 26th  day of _June ,
19 87, and is incorporated into and shall be desmed to amend and supplement

the Mortgage, Deed of Trust or Security paed ("Mortgage®), of even date

herewith, given by the Note ("Note")}, of even date herewith, to

premises deacribed in the Mortgage and located at

M orporati ("Mortgagee™), covering the

1302 Appleqate Drive, Alabaster, AL 35007 .

Notwithstanding anything to tha contrary set forth in the Mortgage,

Mortgage,

(1)

(2)

ot 151 w519

{3)

Mortgagor and Mortgagee hereby agree to the following:

and one half

Under the Note, the initial stated interest rate of Eight per
centum ( 8.-50%) per annum ("Initial Interest Rate") on the unpaid
principal balance is subject to change, as hereinafter described,
when the interest rate changes, the equal monthly installmeants

of principal and interest aisc will be adjustad, as hereinafter
provided, mo that each installment will be in a amount necessary
to fully amortize the unpald principal balance of the Note, at
the new adjusted interest rate, over the remajining term of the
Note.

The first adjustment to the interest rate (if any adjuatmant is
required) will be effective on the first day of October :
19 88 (which date will not be less than twelve months nRor more
than eighteen months from the due date of the first installment
payment under the Note), and thereafter each adjustment to the
interest rate will be made effective on that day of each succeed-
ing year during the term of the Mortgage ("Change Date").

Each adjustment to the interest rate will be made based upon the
following method of employing the weekly average yield on United
States Treasury Securities adjusted to a constant maturity of

one year {("Index"; the Index is published in the Federal Reserve
Bulletin and made available by the United States Treasury Depart-
ment in Statistical Release H. 15(519)). As of each Changs Date,
it will be determined whathar or not an intearast rate adjustment
must be made, and the amount of the new adjusted interast rate,
if any, as follows:

(a) The amount of the Index will be determined, using
the most recently available figure, thirty (30)
days before the Change Date ("Currxent Indax").

Q0 . VA%

(b) 2.00° percentage points (_2-00 %); the "Margin®)
will be added to the Current Index and the sum of
this addition will be rocunded to the nearest one-
eighth of one percentage point {0.1258). Tha
rounded sum, of the Margin plus the Currant Index,
will be called the “Calculated Intersst Rate® for

each Change Date.

(c) The Calculated Interest Rate will be compared to the
interest rate being earned immediately prior to the
current Change Date (such interest rate being called
the “"Existing Interaat Rate"). Then, the new adjustad
interest rate, if any, will be determined as followa:

(i} If the Calculated Interest Rate is ths same
as the Existing Interest Rata, the interest
rata will not change.

(11) . If the difference between the Calculated
Interest Rate and the Existing Interest
Rate is less than or equal to ons percent-
ags point, the new adjusted interest rate
will be equal to the Calculated Interest
Rate (subject to the maximum allowable

A Py




s 151 = D20

boOK 140 m127

change over the term of the Mortgage of five

percentage points, in elther direction, from

the Intitial Interest Rate, herein called the
"S% Cap"}.

{iii) If the Calculated Interest Rate exceeds the
Existing Interest Rate by more than one per-
centage point, the new adjusted interest rate
will be equal to one percentage point higher
than the Existing Interest Rate (subject to
the 5% Cap).

(iv) If the Calculated Interest Rate is less than
the Existing Interest Rate by more than one
percentage point, the new adjusted interest
rate will be equal to one percentage point
less than the Existing Interest Rate (subject
to the 5% Cap).

Notwithstanding anything contained in this adjustable
Rate Ride, in no event will any new adjusted interest
rate by more than five percentage (5%) points higher or
jowor than the Initial Interest Rate. If any increase
or decrease in the Existing Interest Rate would cause
the new adjusted interest rate to exceed the 5% Cap, the
new adjusted interest rate will be limited to five per-
centage {5%) points higher or lower, whichever 1is ap-
plicable, than the Initial Interest Rate.

Mortgagee will perform the functions required under Sub-
paragraph 3{a), (b) and (c) to determine the amount of
the new adijusted rate, if any. Any such new adjusted
interest rate will become effective on the Change Date
and thereafter will be deemed to be the Existing Interest
Rate. The new Existing Interest Rate will remain in
effect until the next Change Date on which the interest
rate is adjusted.

The method set forth in this Paragraph 3 of this Adjustable
Rate Rider, for determining whether or not an adjustaent
must be made to the Existing Interest Rate incorporates

the effect of the provisions of 24 CFR 203.49(e} (1) and

214 .79(e) (1) which require that changes in the Index 1in
excess of one percentage point must be carried for inclusion
in adjustments to the Existing Interest Rate in subsequent
years.

If the Index is no longer available, Mortgagee will be
required to use any index prescribed by the Department of
Housing and Urban Development. Mortgagee will notify
Mortgagor in writing of any such suhstitute index ({(giving
all necessary information for Mortgagor to obtain such
index) and after the date of such notice the substitute
index will be deemed to be the Index hereunder. |

If the Existing Interest Rate changes on any Change Date,
Mortgagee will recalculate the monthly installment payments
of principal and interest to determine the amount which
would be necessary to repay in full, on the maturity date,
the unpaid principal balance (which unpaid principal
halance will be deemed to be the amount due on such Change
Date assuming there has been nc default in any payment

on the Note but that all prepayments on the Note have been
taken into account), at the new Existing Interest Rate,

in equal monthly payments. On or before the Change Date,
Mortgagee will give Mortgagor written notice ("Adjustment
Notice") of any change in the Existing Interest Rate and
of the revised amount of the monthly installment payments
of principal and interest, calculated as provided above.
Each Adjustment Notice will set forth {i} the date the
Adijustment Notice is given, (ii) the Change Date, (1iidi)
the new Existing Interest Rate as adjusted on the Change
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(L)

{c)

Date, (iv) the amount of the adjusted mothly installment
payments, calculated as provided above, (v} the Current
Index, (vi) the method of calculating the adjustment

to the monthly installment payments, and (vii) any other
informaticon which may be required by law from time to time.

Mortgagor agrees to pay the adjusted monthly installment
amount beginning on the first payment date which occurs

at least thirty (30) days after Mortgagee has given the
adjustment Notice to the Mortgagor. Mortgagor will
continue to pay the adjusted monthly installment amount

set forth in the last Adjustment Notice given by Mortgagee
to Mortgagor until the first payment date which occurs at
least thirty (30) days after the Mortgagee has given

a further Adjustment Notice to Mortgagor, Notwithstanding
anything to the contrary contained in this Adjustable

Rate Rider or the Mortgage, Murtgagor will be reliaved

of any obligation to pay, and Mortgagee will have forfeited
its right to ceollect, any increase in the monthly install-
ment amount (caused by the recalculation of such amount
after Subparagraph 4(a)) for any payment date occuring

less than thirty (30) days before Mortgagee has given

the applicable Adjustment Notice to Mortgagor.

Notwithstanding anything contained in this Adjsutable

Rate Rider, in the event that (i) the Existing Interest Rate
was reduced on a Change Date, and (ii) Mortgagee failed to
give the Adjustment Notice when required, and (iii) Mortgagor,
consequently, had made any monthly installment payments in
¢xcess of the amount which any monthly installment payments
in excess of the amount which would have been set forth

in such Adjsutment Notice ("Excess Payments"), then Mortgagor,
at Mortgagoer's sole oprion, may either (1) demand the

return from Mortgagee (who for the purposes of this sentence
will ba deemed to be the mortgagee, or mortgagees, who
received such Excess payment, whether or not any such
mortgagee subsequently assigned the Mortgage) of all or

any portion of such Excess Payments, with interest thereon

at a rate equal to the Index on the Change Date when the
Existing Interest Rate was so reduced, from the date each

such Excess Payment was made by Mortgagor to repayment, or

(2) request that all or any portion of such Excess Payments,
together with all interest therean calculated as provided
above, be applied as payments against principal,.

(3} Nothing contained in this Adjustable Rate Rider will permit Mortgagee
to accomplish an interest rate adjustment through an increase (or

decrease)

to the unpaid principal balance. Changes to the Existing

Interest Rate may only be reflected through adjustment to Mortgagor's
monthly installment payments of principal and interest, as provided
for herein,

BY SIGNING BELOW, Mortgage accepts and agrees to the terms and convenants
contained in this Adjustable Rate Rider.

-+

A&L“M[SEEII

Mor tgagor

(Seal)

Mortgagor
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Mortgage Rider

The mortgagee shall, with the prior approval of the
Federallﬂnusing Commissioner, or his designee, declare
all sums secured by this mortgage to be immediately
due and payable if all or a part of the property is

§ so0ld or otherwise transferred (other than by devise,
g descent or operation of law) by the mortgagor,
~t pursuant to a contract of sale executed not later than
MDD 24 months after the date of execution of this mortgage
s or not later than 24 months after the date of a prior
g transfer of the property subject to this mortgage, to
a purchaser whose credit has not been approved in
§ accordance with the requirements of the Commissioner.
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Pest 211, Accatding ta Lhe RNesurvny r,r-‘ﬂmtra 1 Lhrough H4, A9 t hhrowagh 100,
Ayl A Tll'l'!hl'[h fj, o f h[‘ililﬂ“;‘]f'f‘l Mannyr, an |'ij”['f]n|] in Hnlj Hr]”]{ ] () TSR

36 1a the Piobale OfFien nf Sholhy Counly, Alabamas heing ~iluated in
f”'n"””,! Couanl oy, Alahama, |-f_'l'",]ﬁ||lﬂl' wilh all 'I'il‘r]h‘.ﬂ, pr‘lvilm]r'-f:, rAanement
and Appurtenant awnerynhip interent (u and 1o pramices provioasly
covyveynd by Appliegaln ftealty, Tne, bo Applegate Townhoune Aanagcjiat ion,
tnr,, hy dand rocordersd in Peal 65 page 2401 in Fthe Probate OMTien of
nhinthy Conunly, Alahama, o) wmnre fully Anfinnd §n tha Daclaral fon of
(CToyyyant o, {Coanyrl inuq Al e |;:|_[”,‘q sl ﬂ}‘[‘]"‘r_]ﬁl.ﬂ Fawnhouno, averat odent)
in Paal A1 page 634 in the Probale OfTice of Shalby County, Alabonag
helng alruated in Shalhy County, Alabama,

subject to:

Advalorem taxes for the year 1987 which are a lien, but not due and
payable until October 1, 1987.

Existing easements, restrictions, rights of way, set back lines,
1imitations, if any, of record.
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