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MORTGAGE
September 4

THIS MORTOAGE ("Sccurity Inslrument™ 18 Ziven on .

10, 87 The rantor is ..JONN, Ls. JONES,.. AN UNMALLAGH MAD __mnenssns ]

............................................................................. ("Borrower™), This Securivy Instrumient is given to

SouthTrust Mortgage Corporation .. e e

under the fivws ,,,thetatemfnelawarel nnd whose address is PG.BDX*,
Borrower owes Fender the prineipal sum of SIXT‘L'FIVETHDUSHNDSIX}MHDBEI}HNDDU/ND :
e e e e mam e Dbl (L5 g 65,600.00... ... hisdebt is evulenced by Borrower's note
Jdatod the s:aume date as this Security Instrament {"Note"), which provides for monthly payments, with the full debi, it not
pibid eaorhier, due and payable on o October. 1 20X st This Seeurnity Instrument
secures o Lender: () the repayment of the debt evidenced by the Now, wilh interest, amd all renewals, extensions and
l'llil“ﬁ{‘ﬂliunﬁ; (b the payment of ali other sums, with interest, advanced under pitragraph 7 1o protect Lthe security ot this
Sdl-urity instrament; and {e) the performance of Borraw er's covenants and sgveements under this Seeurily Inslrument and
the Note. For this purpose, Borrower dnes herehy morigage, grant anil comvey o Lender and Lender’s successors and
assigny, with power of €ale, the following descvibed property located in L Shelby. .. County, Alabima

Lot 212, acoording to the Map of Chandalar Soutn, Fifth Sector, as recorded in
Map Book 6, page 146, in the Office of the Judge of Probate of Shelby County,
Alabama. Situated in the Town of Pelham, Shelby County, Alabama.

............................................

oo, which is organiced and existing

Subject to existing easements, restrictions, building set-back lines, rights of
way, limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors simultaneously herewith.

o 150 mee 3496

whitvh his the address i:iZBﬂEHﬂﬂltﬂﬂCerlﬁ o PelhAam.
[Sireal] [Cily]

Alabama ...359324 e T PropeTt Y Address™;
[Z£1py Codi)

»

i

T HAVE AND TOHOLLD this propevty unto Lenderand [endar's suceossors and assigns, lorever, together with al)
the improvements now o hereafter erected un the property, and all easements, rights, appurtenanees, renis, royalties,
mineral ol and gas rights and profits, water nighis and stnek and all fixtures now or hereafter a part of the property. All
veplacements and additions shall also be covered by (his Security Instrument. All et the foregoing is referred to m this
Security Instrument as the "Property”

BOKKROW IR COVENANTS that Borrower is lasfully seised of the estate hereby conveyed and has Lthe nght w
mortgage, grant ivnd convey the Property and that the Properly is unencumbered, excepl for encumbrances of recond.
Birrawer witrrants and will defend generally the title to the Property aainst o)} clibms and demands, subject to any
oncumbrances of yecord.

THIS SECURTEY INSTIRVMENT combines aniform covenants fur mitltona! wse and non-unilorm cevenianls with
limited varations by jurisdiciion 1w constitute o uniform securily instrument covering veal propeity.

ALABAMA  Single Famly —FNMAFHLMG UNIFORM INSTRUMENT CL 3001 4/87
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UNIFORM COVENANTS. Borrewer and Lender covenant and agree as {ollows:

1. Payment of Principal and [nteresi; {’repayment and Late Charges. Borrower shall prompltly pay when due
the principalof ind interestonthe debit evidenced by the Note and any prepaymentand late charges due under the Nole.

9 Kunds for Taxes and Insurance. Subject to applicable law or to s wiitten waiver by Lender, Borrower shall pay
w lendor on the day monthly payments are due under the Note, until the Note is pud in full, a sum ("Funds™) esquad to
one-Lwellth ofr {a) yearly taxes and assessments w hich may aitain priority over ths Security lnstrument; (b) yearly
leasehold puyments or ground rents on the Property, il any; (€) yearly hazard msurance premiums; and (d) yearly
muncLgage insurance premivns, ifany, These Woms e catled "eserow items,” Lender may estimate the Funds due on the
busis of current data and reasonuble estimates of [uture escrow \ems.

‘The Funds shall be held in an institution the deposils or accounts of which are insured or guarinieed by a lfederal or
slate ageney {including Lender if Lender is such an institution). Lender shall apply the Funds to pay Lhe escrow tlems.
| ender may not charge for holding and applying the Funds, analyzing the account or verifying the excrmy items, unless
lender pays Borrower interest on the Funds and applicable Taw permits Lender tu make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Security [nstrument to pay the cost of an independent tax report-
ing service shall pot be o charge for the purposes of The preceding sentence. Borrower :and Lender may agree in writiog
that interest shall be paid on the (unds, Unless anagreement ix made or applicable law requires interest to be patid, Lender
shitll not be required to pay Bovrowerany interest or earnings on the Funds. Lender shall pive to Borrower, without charge,
an annuil aecounting of the Funds showing credits and debits to the Funds and the purpose fin which vach debit o the Funds
wns made. The Funds are pledged as additional security for the sums secuved by this Secunty Instrument.

If the amount of the Funds held by Lender, tugether with the future monthly payments of Funds payable prioi Lo
he due dates of the escrow items, shall exceed the amound vequired 1o pay the escrow ifems when due, the excess shall be,
at Burrower's aplion, either promptly repaid Lo Borrower oy credited e Borrower on monthly payments of Funds. 11 the
amount of the Funds held by Lender is notsulficient Lo pay the eserow items when due, Borrower shall pay Lo Lender any
amount necessary to make up the deficieney 1 ong ov move payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1w Borvawer
any Funds held by bender, [Funder paragruph 14 the Property is solt or acquived by Lender, Lender shalt apply, ao later
than immeibiately prioy to the sale of the Property or 115 acquisition by Lender, and Funds held by Lender al the time of
application as 4 credit againsl the sums securedd by (s Securty Instrument.

3. Application of Paymenls. Unless appicable law provides otherwise, all payments received by Lender under
pivhgraphs L and 2 shaibhe applied: firsy, to lale charges Jue under the Note: secomnd, to prepiay ment chilrges due under the
I\[ultz third. to amounts payable under paragraph 2 lou rth, 1o interest due; and last, 1o principat due.

| 4, Charges; Liens. Borrower shall pay afl taxes, Assessmenls, chayges, fines and ympositions attributable to the
Property which may altLiln prim'ily aver this Secueily Instrument, amd leasehold payments or gruuml ronts, iF any.
Borrower shall pay these obligations in the manner orovided in paragraph 2 orif not paid in that manner. Borvower shall
pay them on time directly lo the person owed payment, Borower shall promptly furnish wo Lender all petices of amounts
i be paid under this paragraph. If Borrower makes these paymeats directly, Borrower shall promptly furnish to Lender
veceipls evidencing the payments,

Borrower shall prompily discharge uny lien which his priority over this Securily Instrument unless Borvower: (g
aurees in writing to the payment of the abligntion secured by the ien ima manner acceptahle to Lender; (hcontests i good
fuith the lien by, or defends against enlforcement of Lhe tien in, legal proceedings which in the Lender’s apinion operate to
prevent the enforcement of the lien or forfeiture of any pari of the Property; or (¢) secures from the holder of the hen an
agreement satisfactory to Lender subordinating the lientothis Sccurity Instrument. If Lender determines that any part of
ihe Properly is subject to a lien which may attain pricrity over this Security Instrument, Lender may give Borrowr i
notice identifying the lien. Borrower shall satisfy the lien or take one or more olthe act ions set forth above within 10 diys
of the giving of notice.

£ Haczard Insurance. Borrower shall keep the Improvements now exislhing or hoerealter erected on the Property
insured against loss by five, hazards cncluded within the term "extended coverage” and any other hazards for which Lender

requires insurance. This insurance <hall be maintained in the amounts and tor the periods that Lender requires, FPhe
insurance carrier providing the ingurance shadl be chosen hy Borrower subject to Lender's approval which shall not he
anreasonably withheld.

All insurance policies and renewals shall he acceptible to Lender and shall include a standard mortgage elause.
| ondar shall have the vight to hold the policies and renewals. If Lender requires, Bovrewer shadl promptly give to Lender
all receipls ol paid premiums and ranewal notices, In the event of toss, Borrower shall sive prompt notice o the insurance
carrier and Lender. Lender may make proof of loss 1 not made promptly by Borrower.

Unless Lender and Borrower olherwise agree in w viting, insurance proceeds shall be apphied W restoration o1 repatiy
of the Property damagod, if the restoralion or repair s peonomically funsible and Lender's security is not lessened. 11 the
restoration or repair is not economically firasible or Lender’s security woulid be josscenedl . Lhe insurance proceeds shidl Le
apphied to the sums secured by this Secwily Instrument, whether or not then due, with any excess paid W Borvower. [f
Borrower ibandons the Property, or does not answer within 30 days a notice (rom Lender that the insurance carvier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may uze the proceeds to repair or vestore
the Property or to pay sums secwred by this Security lnstrument, whether or not then due, The 30-day period will begin
when the nelice is given.

Unless Lender ind Burmrowerotherwisengree i writing, any application of proceeds to principat shall not extend ov
pustpone the duedate of the monthly payments pefirred to in paragraphs 1and 2 or change the amaunt ol the payments. I
under paragyiaph 18 the Property i aenquirad hy Lender, Borrewer's right th any insurance policies and proceeds resulting
brom damage W the Properey prior 1o The acguisition whall pass to Lender 1o he extenl of the sums secaresd by this SecuriLy
Instrament immediately prior 16 the acquisition,

, 6. Preservalion and Mainlenance of PProperily; Leaschokig. Borrewer <hall not destroy, damage or substntiakly
rhm!ngu the Property, allow the Propevty o detoriorate or commidl waste, [ uas Sccurity Instrument s on a lenschold,
Borrower shall comply with the provisions ol the lease, and if Burrower acquires fee title W the Propeity, the leasehold and
foc title shaitl pol merge unless Lendoer Grees o (he morges in wriling,

7 Prolection of Lender’s Rights in the Properiy; Morlgage Insurnnce. I Borrower Giils to pevferm the
covenants and ngreements contained in this Security Instrument, or there 1s leyral proceeding that may sgmificant]y alfect
Loender’'s vights in the Property (xuch i il proveeding in bankruptey. prabate, for condemnation v e enforee laws oy
repulivtions), then Lender may do and pay for whitever is necessary ta protect the value of the Property and Lender’s righs
in the Property. Lender's actions may inciude pay iy any sums secured by i lien which has priority over this Secuvily
Insirument, appearinginvourt, paying reasonable attorneys' Tees and enteving on the Property to muke repairs. Although
Lender may fake action under this paragrvaph 7, Lender does nol have to do so.

Any amounts dishursed by Lender under 1his paragraph 7 shaldl become additional debt of Borvower secured hy this
Security Instrument, Unless Borrower and Lender agreetoother terms of puymend, ihese amounts shallbear interest from
the date of dishursement atl the Nole vaie wml clut he payable, with interest, upon not ice rom fander o Borrower
Fequesting payment,
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W lender requiced mortgage insuranee is o condition of making the loan secured by this Security Instrument,
Burrower shall puy the premiums requived to maiantuin the insuraace in effect antd such time s the requuement loy the
sUEince Wrminates in accoridance with Borrower’s and bender’s weitten agreement or appheable o,

8. Inspeclion. Lender or ils agent may make reasonadble entries upoa and mspections of the Property. Lender
shall give Borrower notice at the time ol or prior Lo an inspection specibying veasonulide cause for the inspecion.

9. Condemnation. The proceeds of itny award or claim for damages, direct or conseq ueatinl, i connevtion with
any condemnalion or other taking of any part ol the Property, 'or lnr conveyance in licu of condemnation, ave herceby
assigned and shall be pand 10 Lender.

In the event of a total taking of the Property, the proceeds shall be apphied 1o the sums secured by thiz Securily
Instrument. whather or not then due, with any excess paid to Borrower, In the evend of a partial wking of the Property,
unless Borrower and 1.ender otherwise agree in writing, the sums securtd by Lhix Secunity Instrament shadl be roduced by
the amount of the proceeds multiplied by the following fracyion: tar the total amount of the sums secured immediately
before 1he taking, divided Ly ibo che Calr marke Cvalue of the Property immediately before the taking. Any bhalance shadl be
padd o Bareow er,

H ihe Property is abandoned by Borrewer, onil, afler notice by Lender 1o Borrower that the condemnor offers to
mike an aw:ud or seitle o claim lor damages, Bovrower fiils 1o vespond to Lender within 30 days after thedate the noliceas
piven, Lender is authorized tocolleet and apply the proveeds, at s option, either to restoration o Fepaviral the Praperty or
o the sums secured by this Security Inatrument, whether or not then duc.

U nless Lender aml Borrower otherwise erve in witing, any application of proceeds to principal shall not ex e o
postpone Lhe due date of the monthly payments ceferred te in paragraphs Land 2 or change the amount ol such payments,

10. Borrower Not Released; Forbearance By Lender Not 4 Waiver. Extension of the time fur payment or
modification of amorlizition of the sums sceured by this Security Instrument granted by Lender W oany suceessor in
interest uf Borrower shall not operate to release the linbility ol the original Borvower o Borrower's successors in inlerest,
Lender shall nol be requived o commence procecdings G@athst any surcesser o interest or refuse to extend time far
paymentarotherwise modify amorazintion of the sums securd by this Security Instrument by reasen of any demand made
by the original Borrower oy Borrower's successors i nlerest, Any forheitanee by bonder in exercising any right or temedy

hall not be o waiver of or prectude the exereise ol any vight or remedy.

i 11. Successors and Assigns Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of
this Security Instrament shall bind amsd benelit The suceessors amd assigns of Lemler and Borrower, sulject to the prosisioms
ol pwagraph 17, Borrower's covenants and agreements shall be joinland several. Any Borrower who co-signs this Securily
Instrumment hut does not execute the Note: () is co-signing this Secarity Instrument enly o morigage, grant and comvey
that Borrowers interest in the Prapert s under the werms ol'ghis Secustly Instromentd; biis not personally obhgated to pay
the sums secured by this Security Instrinnent; ik o) agrees 1hat Lender and siny other Borcower may agrece o extend,
modily, Torbear or make any sceommodations with reiod 1o the lerms of this Seeurity Instrument or the Nogte without
thid Berower's Consent,

12. Loan Charges. H the toan secwred by this Security Inst ument is sulject to a law which sets maxtmum ke
charges. and Lhiat law s finally mterpreted so thal the interest or other loan charges collected or 1o be cotlected an
connection with the lmn exceed the permitted Hmits, theat fa} any such loan charge shall be redoced by the amount
necessiry Lo reduce the charge to the permitted limir; and by any sums already colteced from Borrower w hich exceeded
permitted limits will be refunded 1o Borrower. Lender may choose to make this rofund Ly reducing the prineipal owed
under the Note ar by making a diveet payment to Borrower. [fa refund reduces peincipast, the teduction wil be treated as o
pavial prepayment without iy prepayment charge unider the Nole.

13. legislaton Affecling lender's Raghis. H enactment or expiration of applicable Yaws has the effect of
rendering any provision of the Note of this Security Instrumenl unenlorcendle according Lo its terms, Lender atits optien,
may require immedinte payment i full of ol swms secuted Ty this Security Instrument and may imvoke any remedies
pevmitied by paragraph 19 10 Lender exercises (his oplion. Lender shall take the sleps specitied m the second pariagraph of
piagraph 17.

14. Nolices. Any notive i Borrower provided for in this Secunty [nstrumen shatl be given by delivering it ov by
maiting iL by first elass mail anless applicable Liw yequives use of anathey methad, The notice shall be divected Lo the
Property Address or any other address Borrower dosignites by notice to Lender. Any notice to lemler shall be aven by
st elss mail 1o Londers address stated horein i any ather address Lenderdesignates by potice 16 Borrower. Any nolice
provided furin this Sceurily Instrument shall be deemed to hive been given to Borrower or Lendec when given as provided
in Lthis paragrapl.

15. Governing Law; Severability. This Sccurity nstroment shalt he zoverned by lederad avw and the law of the

jurisdiction in which the Property is tecated. Inthe event that any provision or cliuse ol this Security Instrument oc the

Note conflicts with applicable Law, such contlicl shall no affectother provisions of this Security instrument or the Note
w hich can be given effect without the contlicting provisien, Tothis enil the provisions of chis Securily Insthrumenta LTS
Naote are deelaved to he severable,

16. Borrower's Copy. Bovvower shall be given one conformeil copy of the Note el of this Security Instrument.

17. ‘Transfer of the Properly or a Beneficial Inleresl i Borrower. IF all uy any part of the Property o oany
interest init is solidor transferced (or tf abenelcialinterestin Borrower s saldord ransterved and Borroweris noet a natuval
persond withoul Lewler’s prior writlen consenl Lender my, ol its option, require immediate paymentan Fult of ol sunms
seeured by Lhis Security Instrument. However, this aption shall not be exerctsed by Tender if exercise s prahibited by
fudierand law as of the date of this Secunty Instrument.

. I Lendor exereises this option, Lender shall give Borrower notice of aeceleration. The netice shall provide a penod
ol nol lows than 30 days fvom the dare the notice is delivered or maited within which Borvower must pay all sumssecured by
this Securily Instrument, 1F Borcower fails 1o piy 1hese sums prive to the expiration of this peviod, Lender miy THERTLYERTLY
remedies permilted by (hig Seeurity [ngtroment without further natice or demiand on Borrowes,

18. Borrower's Wight to Reinstade, 11 Borrower meals certan conditipns, Boreower shall hasve the right 1o have
enlincement of this Security Instrumentdiscominued at any time pror 1o the covhier oft (a5 dayswrsuchother perist as
applicable L may specify for reinstatement) before sale of the Praperty pursuant 4o any power of seal cant ainned in this
Security Instrument;or{b) entry ol & Judgmen enturcing this Security Instrument. Those conilitions e that Borrower:
(iv) paiys Lender sl sums which then waulkl be due under this Security Instrument and the Note kad noe aceaderation
securted: (h) cures any default of any other corenants or agreementy; () pays all expenses incurred in enforcing this
Seeurity Instrament, incluiting, bul notinmated o, rensonable attmmeys’ Tees; and {d) takes sueh acton as Tonder may
reasonably required 10 assure that the Lien of this Secarity Instrument, Lender’s vights i the Praperty Al Borrowear's
sbligation 1o pay the sums secured by this Security Instrument shitll continue unchanged, Upon reinstarement by
Barrower. Uhis Security Instrument and 1he oliligalions secured hereby shall remain fully eftietive as il no aceeleration had
sceanred. Howes er, this right to reinstate shadl nat apply in the case of accelevahien ynder pivragraphs 15300 17,
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NON-UNIFORM COVENANTS. Borvower and Lander further cinenant and agree as fotlews:

19. Acceleration: Remedies. Lender shall give notice W Borrower prior to aceeleration following Borrower's
breach of any covenand or agreement in Lhis Securily Instrument (st not prior w acccleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required o cure the
deLault: (¢) 1 date, not less than 30 days frum the date the notice is given o Borrower, by which the default must be cured;
and () that Failiure o0 cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instument and sale of the Property. The notice shall further inform Borrower of the right @0
reinstate after acceleration and the right to bring a cowrt action to assert the nan-existence of a default or any other
A [ense of Borrower o acceleration and sale. 1 the default is mt cured on orbefore the date specified in the notice, Lender
at its option may require immediate payment in full of alt sums secured by this Security Instrumeni without further
demand and may invoke the powerof salke and any other semedies permitted by applicable law. Leader shall be entilded 10
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but nol limited w,
reasonable attorney’s fees and ensis of Gile evidence,

If Lender invokes the power of sale, Lender shall give a copy of & noticy 1o Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale onee a week for three conseculive weels In a newspaper published in

ShelliY. ... ccnmrenns County, Alubama, and thereupon ghall sell ihe Propeny (o the highest bidderat public
anction at the frant door of the County Courtheuse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property, Lenderor its designee may purchase the Property at any sale, Borrower covenants and agrecs

that the proceeds of Uw sale shall be applied in the following onrders (a) 4 all expenses of the sale, including, but not limited
s, reasonable attorneys' fees; (b) to all sums secured by this Security Instrument; and (¢ any excess 10 the persun or
persons legally entitled to it.

o0. Lender in Possession, Upon acceleration under paragraph 13 or aliandonment of the Property, Lender (in
person, by agent or by judicially appuinied receiver) shall be entitled 1o enter upon, take possession of and manuge the
Property amd to colloet Lhe rents of the Property including those past due. A ny rents collected By Lender or the Feceier
shitl he applied first o payment of the costs of management of the Property aml collectinn of rents, including, but
limited 0, receiver's fees, premiums on receiver's bonds and rensonable attorneys’ fees, and then La the sums siured by
this Securily Instrument.

21. Release, Upon payment uf all sums sec ured by this Security Instrument, Lender shall refease Lthis Security
Instrument withoul charge Lo Barrower. Borrower shall pay any recordation cosis,

23 Waivers Borrower witives all 1ights of homestead exemplion in the Property and refinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument. Il ene or more viders are execoled Ly Borrower and recorded together with
this Security Instrument, the covenants and areements ofeach such rider shall e incorporicteat inte and shall o mend and
supplement Lthe covenants and agreements of this Secunty [nsteument as if the rider{s) were a part of this Security
Instrument. [Check applicable box{es)

¥] Adjustable Rate Rider Condominium Rider 2.4 Family Ruder

Graduated Payment Fader Planned Uinit Development Rider
Other(s) [specity)

BY SIGNING BELOW, Burvower accepls and agrees w the terms and covenants contained in this Security
Insteument and in any riderts) by Borrawer and recorded with it

Wit nesses:

o iSeab
—Borrawuar

]
!!rlrti-I-l+l|-|--|-i--|i--r.-.-r-dda-ruulipq-q.aa lllllI'--|-IJll.----l'-lnllI.Il-l-J!!pJ'II--l--i-Jll-i-r-l--l-ll'lr-‘lllllll-'|r'|-|illl'|'-r'|-llllllll--rll-ll'!lllS{l‘
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{Spacu Botow This Line For Acknowlodgment

STATE OF ALABAMA

QOUNTY OF JEFFERSON

I, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that John L. Jones, an unmarried man whose name he signed to the
foregoing conveyance, and who is known to me, acknowledged before me on this
day, that, being informed of the contents of the conveyance, he executed the
same voluntarily on the day the same bears date.

Given under my hand and official seal this 4th of-/Septambe

T AL

, Frank K. Bynum, Public

My Commission Expires: November 20, 1988

1987,

THIS INSTRIMENT PREPBRED BY: Frank K. Bynum
2100 16th Avenue South, #300
Birmingham, AL 35205




ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 48D, day of ...September.... ..., 19..87 andis
ieorporated inw and shall be deemod Lo amend and supplement the Mortgage, Deed of Trust ov Security Deed (the
"Socurity Insurument”) of the same date given hy the undersigned (the "Borrower™) to secure Borrower's Adjustable
Rt Note (the "Note™) (o ........ SOuthTrust Mortgage Corperation ..

mhkad pRdfAA RS

............................. i Uthe "Lender™ of the same dute and covering the property deseribed in
the Security Instrument and located at:

2508 Hamilton Circle, Pelham, AL 35128 [ .

iiiiiiii dAakhpadnn

[Praperty Address )

THHE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN TUE INTEREST RATHE
AND THE MONTIILY PAYMENT. TUE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOK-
ROWER MUST PAY,

ADIITIONAL COVENANTS. In addition t the covenants and agreements made in the Security Instinument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.5 ...%. The Note provides for changes in the interest rate and the
monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate [ will pay may change on the fust day of o OCEOREL. s, 1988, und on that day
every 12th month thereafter. Each dute on which my interest rate could change is culled “"Change Date.™

(B) The Index

Beginning with the first Chunge Date, my interestrate will be based on an Index. The "Index™ is the weekly
average vield on United States Treasury securities adjusied W a constant maturiy of 1 year, as made available by e
Foderal Reserve Board., The most recent Index gure svailable as of the date 45 days before each Change Date is called
the "Current Index.”

If the Index is no longer available, the Note Holder will choose a nesw index which is based upon comparable
formation. The Note Holder will give me notice of this choice.

(C) Caleulation of Changes

" Before each Change Date, the Note Holder will calculate my new interest rate by adding o Two and 34
e sess e traseeresestenaerenens [PETCRNLAZE POINGS (. 2.750.7%) w the Current Index. The Note Holder will then round the
result of this addition w the nearest one-cighth of vne percentage point (0, 125%). Subject to the lirnits stated in Secdon
¢ 4(D} below, this rounded amount will be my new interest rate until the nest Change Date,

Ej‘l The Note Holder will then determine the amuount of the monthly payment that would be suffictent to vepay the
=, unpaid principal that | am expected W owe at the Change Date in Full on the maturity date at my new interest rate in
E substuntially equal payments. The result ol (his ealeulation will be the pew amount of my monthy payimment.

(D) Limils on Interest Rate Changes

The interest rate | am required to pay at the fust Change Date will not be greater than e Bad0Q ¢ o1 kss than
4.800..%. Therealler, my interest vate will never be inereased or decreased on any single Change Date by more
than two percentage puints (2.000) from the rate of interst [ have been paying for the preceding twelve months, My
erest rate will never be greater than 12,000 ty.

: (£) Effective Dale of Changoes

‘ My new interest rate will become effective on sach Change Date, 1 will pay the amotnt of my new mon thly payment

beginning on the first monthly date after the Change Date until the amount of my monthly payment changes

again.

(1M Notice of Changces

The Note Holdor will defiver o mail o me a notice of any changes in my bterest rate and the amount of ray monthly
payment before Lhe effective date of any change. The notice will include infoymation required by luw o be given me and
also Lhe title and telephone number of a person who will answer any question | may have regarding the notice.

. _ B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Becurity Instrument is amended to read as follows:

" , Transfor of the Property or a Benoficial Interest m Borrower. If all or any part of the Property or any intevest in it is
sold o wansiened (or if a beneficial interest in Bovrower '« sold or transferred and Bovrower is not a natural person)
without bender’s prior written consent, Lender may, at its oplion, require immediate payment in futl of all swns secwred
by, this Sceurity Instrimment, However, Uits option shall not be oxervised by [ender if exercise is prohibited by lederad kaw
a5 of the date of this Sccurity lnstrument. Lender also shall not exevcise this eption ift tuy Bovrower causes LO he
submitted o Lender information required by Lender wevaluate the intended transferee as if a new loun were being made
Lo thi: transferee: and (B) Lender reasonably determines that Lender's security will not be impairved by the loan
assumption and that the 1isk of a breach of any covenant or agreement in this Scewrity [nstrument is acceptable w
laender.
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I'o the extent permitted by applicable law, Lender may charge a reasonable fee as acondition Lo lﬂ]*lf:]ﬂl & consent to
the loun assumption. Lender may also reguire the transferee 1o sign an assuwmption dgreement that 13 ““‘?Ep."“bl”_m
|ender and that obligates the transferee to keep all the promises and agreements‘mude in the Nate and in this blﬂ{l, LIy Il.}h
Insteament. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in wriling.

If Lender exercises Lhe option Lo require immediate payment in full, Lender shall give_ Bn:11'|"nwm' notice ﬂlfm?{:e!er;_b
Gon. The notice shall provide a period of nat fess thun 30 days from the date the notice is delivered or rnmle.d wuh!m
which Bormrower must pay all sums secured by this Seeurity Instrument. 1F Borrower fails to pay Uigse sums prioy Lo the
cxpiration of this period. Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

By SIGNING BELOW, Borrower acceptls and agrees Lo the terms and covenants contained in this Adjustable Rate
[{idey.

= - (Seal
E‘:?‘* Borrower
(.
=
R £ el
i S Ty,
=2 0 S
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o3 p 9
=T 23 | « 0.
-la o & Yty ltiw‘{'i,'i Was £
= o2 ‘% =1 U . 55
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1 Daed Tax $ ———

9 titg. Tax 48.49

2 Rocgrding Feo [ 5.80
4 incexing Fee 10D
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