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THIS HORTGhGE ﬁtr lllﬂ-l'llmr') i‘ ‘im on nnnnuuluuuuuuu"--uu H-Hnm-;n"nn--uu--nu.n""."...
19..87... The grantor is ... UIS..G.....D.'.AUI.BEMUHWT..a.ud..ﬁﬁ;.mnmwl ; -E--m---g-awnmwm-m-------------m
EPUTRpRp—— LotsppeLpeanyREstasarsaTTTESbTISLasan ’ ' rity Instrument is GiVER 10 .ooeccurmmemrmaracsiseines
............... " EmsOUTH, BANK Nﬂ...,(‘wﬂ..ur which is organized and existing
under the laws of ... THE ONTTER. STATES. Q. AVERLL A crsern “nd whose BAAIEss iS ...Bur Ouss BOK Bl resmmermere

.ﬁlr-mjlngnﬂm ’---B‘lﬁanamlnasaﬁtj-nunnn-n- na ApEppEee - i el & - e W " q,q"}"
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miﬁﬂﬁ&?mgﬂw mem Dollars (U.S. 5?3_350 bﬂif Eff.). This debt is evidenced by Borrower's note

I.-I-:'Ii MTIIEL L

dltcd the umc d:t:uthu&cunty In:trumcut (“Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable On ... ;SEETEHBEH...H.E.,..EQJ}:L..... ...................................... .. This Security Instrument

secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with intcrest, and all renewals, ut:ni:inns and
modifications; (b) the payment of al! other sums, with interest, sdvanced under paragraph 7o protect the security of this
Security Instrument; and (c) the performance of Borrower's coveénants and agreements under this Secunty Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and
assigns, with powef of sale, the following described property located in o SHELBY sssessanassresseanssnasanses , County, Alabama:

Lot 26, Block 1, according to the survey of Plantation South, Second
gector, Phase No. 2, as recorded in Map Book 9, page 116, in the Probate

Office of Shelby County, Alabama.

-+

NOTE: The proceeds of this mortgage loan have been applied towards
the purchase price of the subject property and conveyed simultaneocusly

herewlth. *
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To HAVE AND TO HOLD this property unto Lender and Lender’s successon and assigns, forever, together witlh_all
the improvements now of bereafics erected on the property, snd all essements, Tights, appurienances, Fents, Foya tﬁi

mineral, oil and gas 1 his and profits, water rights and stock and all fixtures nOw or her _
replacements .nﬁ ldd?linni shall also be covered by this Security Instrument. All of the foregoing 13 referred to in this

Security Instrument as the “Property.”

i« lawfully seised of the
BORROWER COVENANTS ihat Borrowes © y umbered, excepl for encumbrances of record.

mortgage, grant and conv lh:?mpuiymdthltthewhw_ _ :
Borrgwl:r:r:rrmumdwitl,id:fmd.masuythcﬁﬂ:mmmymmnﬂdnmmddmunﬂ&mbﬁtmmy

encunbrances of yecord. - |
THIS SECURITY INSTRUMENT combines uniform covenants for pational use and pon-uniform covenants with

YR erirute a uniform security instrument covering real property-
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UNIFORM COVENAKTS. Borrower and Lender covenant and agree as follows:

_ l._ letnt‘nf Princips] and Interest; Prepsyment and Late Charges. Borrower shall promptly pay when due
the principa) of and interest on the debt evidenced by the Note and any prepayment and Iate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicablelawortoa written waiver by Lender, Borrower shall pay
10 Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal 10
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments oF qnund rents On the Property, if any; (c) yearly hazard insurance premiums; and (d} yearly
morigage iNsUrance premiums, if any. These ftems are called “escrow {tems.” Lender may estimate the Funds due on the
basis of current data and ressonable cstimates of future escrow items.

The Funds shall be beld in sn institution the deposits or sccounts of which are insured or guaranteed by a federal or
state agency (including Lendes if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agres in writing ‘hat interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shal) not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits snd debits 1o the Funds and the
purpose for which each debit to ihe Funds was made. The Funda are pledged as sdditional security for the sums secured by
this Security Instrument. |

If the amount of the Funds held by Lender, together with the future monthly payments of Funds psyable prior to
the due dates of the escrow items, shall exceod the amount required 10 pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower of credited to Borrower oo monthly payments of Funds. 1f the
amount of the Funds held by Lender is nat sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shalt promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounis payable under paragraph 2; fourth, to interest due; and last, 1o principal due.

s, Charges; Liens. Borrower shall pay a1l taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Bqrrower shall pay thtse obligations in the manner provided in paragraph 2, o if not paid in that manner, Borrower shal)
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
10 be paid under this paragraph. If Borrower makes these payments directly, Borrowes shall promptly furnish to Lender
receipts evidencing the payments.

" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the psyment of the obligation secured by the lien in & manner scceptable to Lender; (b) contests in good
feith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

C;ﬁ:‘l;rummt satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

Cﬂ'h‘ Property is subject to & lien which may attain priority over this Security Instrument, Lender may give Borrower a
- notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
<2 of the giving of notice.

S Hazard Insurasee. Borrower shall keep the improvements now existing or bereafier erected on the Propenty
C™insured against Joss by fire, hazards included within the term uextended coverage” and any other hazards for which Lender
“H requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
< curance carrier providing the insurance shall be chosen by Borrowes subject to Lender’s approval which shall not be

__ unreasonably withheld.
=2 All insurance policies and rencwals shall be acceptable to Lender and shall include a standard morigage clause.
.2D Lender shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give 10 Lender
all receipts of paid premiums and renewal notices. In the event of Joss. Borrower shall give prompt notice 10 the insurance

carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. _ _
Unless Lendes and Borrower otherwise agree in writing, insurance proceeds shall be spplied to restoration or repair
of the Property damaged, if the restoration oF repair is economically feasible and Lender’s security is not lessened. If the
restoration Of repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether of not then due, with any excess pud to Borrower. {4
Bosrower abandons the Property, or does Rot answer within 30 days & notice from Lender that the insurance carrier has
offered to settle 8 claim, thea Lender may collect the insurance proceeds. Lender may use the ﬁeﬂh 1o repair of restore
the Property or 10 pay sums secured by this Security [nstrument, whether or not then due. 30-day period will begin
when the notice is given. o
Unless Lender and Borrower otherwise agree in writing, any application of proceeds (0 principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right 10 any insurance policics and 5 resulting
fsom damage 1o the Property prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Securnity
Instrument immediately prior to the scquisition. _

, & Preservation and Maintenance of Property; Leassholds, Borrowes shall not destroy, damage of substantiatly
change the Property, sllow the Property 10 deteriorate Of commit wasie. If this Security Instrument is on & leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leaschold and

covenants and agreements contained in this Security Instrument, or there is 8 Jegal proceeding that may significantly affect
Lender's rights in the Property (such as & proceeding in bankrupicy, probate, for condemnation or 10 enforce laws or
regulstions), then Lender may do and pay for whatever is pecessary 10 protect the value of the Property an ] _
in the Property. Lender’s actions may include paying any sums secured by a licn which has prionity over this Security
. Instrument, appearing in court, paying reasonable attorneys’ foes and eniering oa the Property to make repairs. Although
Lendes may take action under this paragraph 7, Lender does ot have to do s0. _ . red by thi
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secur b);' this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall beat Iﬂl:;ﬂ r:n:
the date of disbursement st the Note rate and shall be payable, with interest, upon notice from Lender to Borrowe

requesting payment,
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If Lender required morigage insurance as a condition of making the Joan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such Lme as the sequirement for the
insurance terminates in accordsnce with Borrower's and Lender's written agreement oF applicable Jaw.

8. Inspection, Lender OF its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower nolice &t the time of or prior to an inspection specifying reasonsble cause for the ingpection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation o other taking of any part of the Property, or for conveyance in liev of condemnation, are hereby
assigned and shall be paid to Lender.

tn the event of 3 total taking of the Property, the proceeds shall be spplied to the sums secured by this Securnity
{nstrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise sgres in writing, the sums secured by this Security Insirument shall be reduced by

the amount of the ?rpceedi multiplied by the f ing fraction: (a) the tolal amount of the sums secured immediately
I;!i'zr:n 1;:::1:;. divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
er. |

If the Property is abandoned by Borrower, of if, afier notice by Lender to Borrower that the condemnor offers 10

make an award or settle s claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice 1s

given, Lender is suthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property of
10 the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearaace By Lender Not a Walver. Extension of the time {or payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any Successor 10
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Load:r shall not be required 1o cOMMENce proceedings against any successor in interest Of refuse to extend lme for
payment or otherwise modify ar.ortization of the sums secured by this Secunty Instrument by reason of any demand made
by the original Borrower or Borrower's SUccessors in interest. Any forbearance by Lender in exercising any right o remedy
shall not be & waiverof o preciude the exercise of any right of remedy.

11. Successors and Assigns Bound; Joint and Severa) f {ability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants snd agreements shall be joint and several. Any Bormowet who co-signs this Security

gt Instrument but does not execute the Note: {s) is co-signing this Security Instrument only to morgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 10 pay
¢ the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower Ay agIce to extend,
w modify, forbear of make any accommodations with regard 1o the terms of this Security Instrument OF the Note without
= (hat Borrower's CONSENt.
o 12. Loan Charges. 1f theloan secured by this Security Instrument is subject to 2 law which sets maximum loan
i ChATEES, and thst law is finaily interpreied 30 that the interest or other loan charges collected of o be collecied 1n
~—{connection with the loan exceed the permitted limits, then: (a) sny such losn charge shall be reduced by the amount
pecessary 1o reduce the charge 1o the permitted limit; and (b) any sums already collected from Borrower wh;ch‘:mndcd
a permitted limits will be refunded 1o Borrower. Lender may choose 10 make this refund by reducing the principal owed
< under the Note of by making a direct payment 10 Borrowet. If a refund reduces principal, the reduction will be treated 833
partial prepayment without any prepayment charge under the Note.

13, Legisiation Affecting Leader's Rights. If enactment of expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted byjpun;uph 19. 1f Lender exercises this option, Lender shall take the sicps specified in the second paragraph of

ragraph 17. L,
pese 14. Notices, Any notice to Borrower provided forin this Security Instrument shall be given by delivenng {1 of by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by potice to Lender. Any notice to Lender shall be given by
grst class mail to Lender's address stated herein or any other sddress Lender designates by notice to Borrower. Any notice
- 4ed for in this Security Instrument shall be deemned to have been given to Borrower o Lender when given a3 provided

pa :
18, Governing Law; Severshility. This Security Tastrument shail be governed by federal law and the law of the

jurisdiction in which the Property Is located. In the event 1hat any provision OF clause of this Security Instrument n;'q g::
Note ' isi c

conflicts with applicable 1aw, such conflict shall not affect other provisions of this Security l?stmm:nt or the
. e " this end the provisions of this Security Instrument and the

" 16. Borrower's Coby. Borrower shall be given one conformed copy of the Note and of this Security nstrument.
17. Transfer of the Property o & Beneficial Intersst in Borrowes. If all or any part of the Property or any
intevest in It s sold or transferred (nri.flmeﬂcill inmﬂthnormwfhwldnrmsfm@mdwunm a natural

person) without Lender's prior writien consent, Lender may, 8t its option, require immediate payment in full of ali sums
secured by this Security Instrument. $owever, this option shall not be exercised by Lender gxercise 18 prohibited by

1f Lender exercises this opti Leader shall give Borrowe? potice of accelerution. The notice shall provide & period
of not less than 30 days from the date the notice 18 deliversd or mailed within which Borrower must pay ali sums secu red by
this Security Instrument. if Borrowe! fails 10 pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security [astrument ‘I'ilhnulfnrﬂlﬂnuliﬁnrdm_lndunﬂom. _ .
13, Borrower's Right to Reinstats. If Borrower mects certain conditions, Borrower shall have the right 10 o;v:
enforcement of this Security Instrument discontinucd st anYy time priof 10 the earlier of: (s) 5 days (or ﬂlﬂﬂh other sﬂ h.::
applicable law may specify for reinsiaiement) before sale of lh: Property pursusnt to any powef of sale contained in 1l
Security Instrument; of () entry of & judgment enforcing this Secunty Instrument. Those condit
(s) pays Lender all sums which then would be due undar this Secunty Instrument Note %2
occurred; (b) cures any default of any other covenants of agrecments; (c) peys all ::mnm incufred in oro g oy

* includi ¢ e asouable stiomicys’ foss; and.{ ) takes such action & :
Secunty IMlmmL umludmt;l;. t;uwdmd N s Y Lender's rights in :]:l P{Jopeﬂ)' l‘nduntoﬂ;r::“b ;
e mmer wtha ELE sa:l“i llllluml 'h‘u mﬁnﬂ J ) M .
s secured by this Decunty W=7 by shall rmﬁnfullysﬂnﬁwfi{;u.fgdmuunm
_ o ———, 1 or i
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NON-UNIFORM COVENANTS. Borrowss and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give aotice 10 Borrower prior to accelerstion following Borrower’s
\reach of any covenant or sgreement in this Security Jastrument (but not privr to sccelerstios uader paragraphs 13 and 17
anless applicable law provides otherwise). The notice shall specify: (8) the default; (b) the sction required to cure the
default; (¢) a date, not less than 30 days from the dats the aotice is gives to Borrowsr, by which the defsult must be cured;
and {(d) that fajlure to cure the dafault on or before the date specified In the notice may result in aceeleration of the sums
secured by this Security Instrument and sale of the Prowtr.mnﬂn:hll!nrﬁuhfm Borrower of the right to
relnstate after accelerstion sad the right te bring a court action $o assert the son-existence of 8 defavit or any other
defense of Borrower to sceelerstion and sale. if the default is ot cured on or before the date specified in the notice, Lender
at fts option may require immediste paymant ia full of o}l sums secured by this Gecurity Instrument without further
demand and may lnvoke the power of sale and aay other remedics permitied by lrpl::llﬂl law. Lender shall be entitied to
1

ncﬁulllhcfrontloorofﬁaCoutyWofthkMty.MrMMurhmml..md:r':dtr.d

muyhlﬂchopeﬂy.tniﬂnrlu designes lllrpurchuhhmrtrltur sale. Borrowss covenants and agrees
that the procesds of the sale Mlbtlpplldhth!olluwlllwdmwtndlumm of the sale, incleding, but not limited

mmmnbummm'hu:mtuﬂlnnmdhM&uﬂwmmqﬂu)mwmm person of

y
shall be applied first fo payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fecs, premiums on recedver's bonds and reasonable stiorneys' fees, and then 10 the sums secured by

this Security Instrument.
1. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrusent without charge 10 Borrower. Borrower shall pay any recordation costs.
23 Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.
* 93, Riders to this Security Iastrumest. If one or more riders are executed by Borrow

this Security Instrument, the covenants and agreements of each such rider shall be incorpora :
supplement the covenants and agreements of this Security Instrument a3 if the rider(s) were a part of this Security

Instrument. {Check applicable box{es)]
[ Adjustable Rate Rider [ Condominium Rider [] 2-4 Family Rider

[ Omduated Payment Rider (] Planned Unit Development Rider
0K Orher(s) [specify)  AHFA UNIFORM MORTGAGE RIDER

g R I 1 i eI L L " .
LOuUIsS G. D! AUTREMONT
EPRPRPRINR S T L Ll bt IRTUTPRPRRPOwS 4 ’é‘;i!‘ui- ﬁ?.ifﬁ#m
CHARLOTTE N. I AUTREMONT

_—_’-————’-—_
On this 318% dl,' of Aaugust 1’8?.1; M.
Teby certify that .

s Notary Public in and for said county an 4in said stats, he

Q) Nt L ITREMOE i p L TLARLEIR e "hﬂll m(l)___ﬂr;e_____-—
aigned to the forego hg conveysnce, Anc who | are known to Be, acknowledged
bafore me that, being {nforsed of the contents of the CONVEYANCS,: .he’, .axscuted
the sams voluntarily and as thelir act on the day the same baars date.

-
-

ﬂ——l———-

Civen under my hand and seal of office this the ______3_].3.1;....4!1 of __nu.gua.t...—t“._aq

My Commission axpires: \Dllﬂ\ﬁ‘f

notary pubé; é

THIS INSTRUMENT PREPARED BY:

TRAWICK & EASON, ALtorneys at Law

2onl Center Point Road, Sulte 101

Birmingham, Alabama 35215 *
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ALABAMA HOUSING PINANCE AUTHORITY

SINGLE FAMILY MORTGAGE REVENUE BOND PROGRAM
1986 SERIES A

UNIFORM MORTGAGE RIDER

The rights and obligations of the parties to the Mortgsge to which this Rider

=ty

{s attached and the Note which it secures are expressiy. made subject to this Rider.
in the event of any conflict between the provisions of this Rider and the provisions
of the Mortgage or Note, the prnvisiund of this Rider shall controls To the extent
they are not modified by this Rider, all the terms, conditions and other provisions

of the Mortgage and Note remain in full force and effeot.

l. The Borrower sgrees that the mortgagee (the "Lender"), the Alabama
Housing Finance Authority (the »Authority") or their successors or assigns may, at
any time and without prior notice, accelerate all paymenis due under the Morigage
and Note and exerclse any other remedy allowed by law orf provided by the
Mortgage for breach of the Morigage or Note if:

(a) All or any part of the Property or any interest therein {s sold or
transferred by Borrower OF by operation of law, excluding (i) the oreation of s llen
or encumbrance subordinate to this Mortgage under & UDAG loan permitted under
the Authority's Program Guidelines, 1988 Series A, (ii) the oreation of a purchase
money security interest for household appliances, (ii{) a transfer by operation of
:rw upon the death of a joint tenant, OF (iv) a transfer to a P&rson assuming the

ortgage and the Note secured thereby in accordance with the terms and

requirements of paragraph 2 hereof;

(b) The Borrower fails to abide by 8any agreemaents made with the
Authority, or the Lender, or il the Lender or the Authority finds any statement
contained in the Eligible Borrower Affidavit or any other document executed by the
Borrower to be untrue, inaccurate or incomplete; or

(¢) The Borrower falls to promptly supply eny information or document
which the Lender, OF the Authority may request to verify compliance with the
conditions of the Authority's Single Family Morigage Revenue Bond Program, 1985
Series, under which the loan as evidenced by the Mortgage and Note was provided.

~ The Borrower understands that the Authority and the Lender have relied
upon atatements contained in the Eligible Borrower Affidavit and all other documents
submitted in support of the loan application in the processing, financing and
granting of this loan. Upon discovery of freud or misrepresentation by the
Borrower with respect to any information provided by the Borrower in the loan
application oF Eligible Borrower Affidavit executed in connection with the Note, the
Lender or the Authority may, in their sole discretion, bY written notice to
Borrower, declare all obligations secured by the Mortgage and all obligations
paysable under the Note jmmediately due and payable. Borrower shall notify the
Lender and the Authority promptly in writing of any transaction or event which
may give rise to & right of acceleration hereunder. Borrower shall pay to the
Lender or the Authority, as the case may be, all damages gustained by reason of
the breach of the covenant of notice setl forth herein or by reason of such fraud OF

misrepresentation.

The Mortgage and the Note secured thereby may only be assumed by &
person qualifying as an “Eligible Borrower" under the authority's 1986 Series A
Program guidelines, &8 in effect a8 of the date of such assumption, and in
connection with a transaction which meets all of the requirements of the assumption
provisions of both the Program Guidelines and the Origination, Sale and Servicing
Agreament, the quslification of such person and such transaction being gub ject to
the prior written approval of the Trustee and the Administrator or their respective
designees, which: approval may be granted in the sole discretion of such parties.

3. Under the provisions of the internal Revenue Code of 1954, 88
amended, and the Procedures and Regulations promulgated thereunder (the "Tex
Act"), the Authority has elected to credit certain jinvestment earnings, if any, from
the prooceeds of its Bonds 10 mortgagorse under its Single Family Mortgage Revenue
Bond Program, 1986 Series A, for 80 long 88 Buch aredit is required to keep the
interast on the Bonds exempt from {ederal income taxation. As 8 mortgagor under
the Progrem, the Borrower is entitled to recelve a portion of the smount, if any.
required bY the Tax Aot to be sredited to such gorrower. The amount of the
Borrower's credit shall bé determined DY the Authority in
consistent with Section 103A of the Tax Act. The Borrower acknowledges and

agrees that the amount credited to him, it any, will be treated for all purposes a8 &
Agress - vmant or prepuyment on the Note secured by this Morigage. and will
— R 1n an crediting. the Authority assumes Nno
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feaponsibility as to the treatment of this credit for purposes of the Borrower's
federal income tax and the Borrower accepts full responsibllity for samé. The
Authority will make oredits, {f any, on an annusl basis or at more [requent
intervels at its discretion or at the time the Morigage {s fully discharged. The
Authority 1s under no obligation to maximize the credit or to earn &any credit.

4. (a) If the credit set forth in paragraph 3 above is made on an annusl
basis, a determinsation as to the amount of the oredit will be made on &N annusl
basia established by the Authority with respest to mortgages outstanding as of the
determination date. Credits will not be made with respect 10 any partial snnual
period the Mortgage is outstanding following the annusl determination date unless it
becomes necessary to so do in order to comply with the Tax Act. The amount ol
each annual oredit will be teeated as a principal payment or prepayment and will be
credited by the Authority ageinst the prinecipal bslance due on the Note. No
reduction will be made in the level monthly payment atated in the Note. The
allocation of the amount of the amortization payment will be adjusted as beilween
principal and {nterest to take into acoount the prepayment. The Borrower will be
advised annually as to the amount of any payment or prepayment which has been 80
credited, and the outstanding principal balance of the Note following the payment or
prepayment. The Borrower must make monthly psyments regardiess of credits until
the payments and oredits completely amortize the Borrower's debt.

(b) In the event the credit is made st the time the Mortgage is discharged,
a determination as to the amount of credit will be made as of the annusl
determination date established by the Authority which precedes the date of
discharge. Credits will not be made with respect to any pattial annua! perlod the
Mortgage is outstanding following such annual determination date. To the extent
necessary, any balance of the credit, remaining after the principal of the Note has

;\baen fully paid, will be applied against fnterust paymenis due on the Note. Notice

will also be given to the Borrower il at any time the amount of the credit due the
Borrower equals oOF exceeds the principel balance of the Note, and final settlement

will be made accordingly.

NOTICE TO BORROWER:

THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. PO
NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I hereby consent to the modifications of the terms of the Mortgage and Note
which are contained in this Rider.

{~ |
% Dated this 31t day of __ August . 199_7 .
Eﬁignnturm %‘E‘“Wfﬂ ﬁér_f M L,.ﬁf iﬁ’tﬁ-r;xﬁ:ﬂc:
~Frinted: . JHPriited: A RLOTTE - Ne— L AUTREMONT—
’ . ol I
ﬂ f ) INSTRUMINT WAS FILIE
State of Alabama, _ _
o ) e 98T SEP -4 PHIZ 38
o County. )

—ﬂ-—'—_-

ey »
..--?"'..r-‘ﬁi'm . EF ___,3_'_",'-!;- ﬂuu-w-&-n.__'ﬂ__

JUITGE CF ®rTRATE
g, the undersigned authority , a notary public in and for said county, in
sald Staie, hereby oertily that roUIS G. D'AUTREMONT and wife,*, whose name(s)

.-—-—-—_——-—'-—'—

is/are signed to the foregolng RidéF. and who is/are known to me, acknowledged
before me on this day that, being informed of the contents of the foregoing Rider,
he/she/they exesouted the same voluntarily on the day the sams bears date.

®*CHARLOTTE N. D'AUTR T
Given under my hand and official seal this 313t  day of August .

198 7 .
Autlry Public é

(Eanl)

My Commission expires: [Q! J.lq_ﬁq

This instrument wae prepared by:

Addreast — au, 1LE

1. Dead Taa $ -
2. W A _ﬂLﬁ
3 Reconii: Vi _.-_L‘S;.Qﬂ

4. Inomiog Foo

200
YOTAL _Ql_‘;&g—

TRAWICK & EASON, Attorneys at Law
1




