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This form s used in connection
- . | with mortgages insured under the
oo - | one-to four-family provisions of the
%7 | National Housing Act.

MORTGAGE

THIS MORTGAGE IS BEING RE-RECORDED TO
REFLECT TBE ADJUSTABLE RATE RIDER ATTACHED
THE STATE OF ALABAMA, BERETO AND MADE A PART HEREOF.

SHELBY COUNTY.
KNOW ALL MEN BY THESE PRESENTS:

That whereas the undersigned James M. Danlels and Martha H. Paniels

, of the City of Helena ,» County of Shelby
C—and State of Alabama , party of the first part (hereinafter called the Mortgagor), has become justly

=Tindebted unto Stockton, Whatley, Davip & Company

2

2R , & corporation organized and existing under the laws of the state of Florida
D , party of the second part {(hereinafter called the Mortgagee), in the full sum of
3 EIGHTY TWO THOUSAND EIGHT HUNDRED THIRTY TWO AND 00/100~=---—- Dollars ($ 82,832.00 ),
E mori y lent and advanced, with interest at the rate of Seven and One Half per centum
( 7.500 %) per annum (See Adjustable Rate Rider) until paid, for which amount the Mortgagor has signed

and delivered unto the said Morigagee a certain promissory note bearing even date with these presents, the said principal and
‘J interest to be payable at the office of Stockton, Whatley, Davin & Company

in 100 West Bay 8t., Jacksonville, FL 32202 , or at such other place as the holder may designate in
%"-ﬁ writing, in monthly installments of FIVE HUNDRED SEVENTY NINE AND 18/100———— e
E&\% Dollars (8 579 _18 ), (See Adjustable Rate Rider) commencing on the first day of, #* and

on the first day of each month thereafter until the principal and interest are fully paid, except that the final payment of principal

and interest, if not sooner paid, shall be due and payable on the first ﬁ’uf July, 2017 "P‘“E *August, 1987,

WHEREAS the sald Moitgagor s deslrous of securing the prompt payment of said note and the several installments of prin-
cipal, interest, and monthly payments hereinafter provided for, and any additional indebtedness aceruing to the Mortgagee on
account of any future payments, advances, or expenditures made by the Mortgagee as hereinafter provided.:

NOW, THEREFORE, in consideration of the premises and the sum of One Dollar ($1} to the undersigned Mortgagor
James M, Daniels and wife, Martha H. Daniels )
in hand paid by the Mortgagee, the receipt whereof is hereby acknowledged, and for the purpose of securing the prompt payment

Iof said indebtedness as it becomes due we the said James M, Danlels and wife, Martha H. Daniels

tddo hereby grant, bargain, sell, and convey unto the said Mortgagee the following described real property situated in
a Snelby  County, Alabama, to wit;
Lot 353, according to the Survey of Dearing Downs, Third Addition, as recorded

¢4 in Map Book 8, page 15, in the Office of the Judge of Probate of Shelby County,
wow{ Al abama.

Together with the following described removable equipment and personal
properties, which are and shall be deemed to be fixtures and a part of the
realty and a portion of the security of the indebtedness herein mentioned,
to wit: Range/Oven, Dishwasher, W/W Carpet.

BOOK

Subject to existing easements, restrictions, building set-back lines, rights of

way, limitations, 1if any, of record.
The proceeds of this loan have been applied on the purchasme price of the property

described herein, conveyed to the mortgagors simultaneously herewith.
together with the hereditaments and appurtenances thereunto belonging, and also together with all equipment and fixtures for

heating and lighting now or hereafter installed therein by the Mortgagor. ,

TO HAVE AND TO HOLD the same with all the rights, privileges, and appurtenances thereunto belonging or in anywise apper-
taining unto the said Mortgagee and assigns of the Mortgagee forever.

And the Mortgagor hereby covenants that They are seized of said real property in fee simple, and ha ve a
goad right to sell and convey the same; that the property is free from all encumbrances and that the Mortgagor, and Mortgagor’s
heirs, executors, administrators, next-of-kin, and assigns will forever defend the same unto the Mortgagee and assigns againat

the claims of all persons whomsoever;

THIS MORTGAGE IS MADE, however, subject to the following covenants, conditions, and agreements, that is to say:

1. That the Mortgagor will promptly pay the principal of and interest on the indebtedness evidenced by the said note, at
the times and in the manner therein provided. Privilege is reserved to pay the debt in wheole, or in an amount equal to one or
more monthly payments on the principal that are next due on the note, on the first day of any month prior to maturity; provided,
however, that written notice of an intention to exercise such privilege is given at least thirty {30) days prior to prepayment.




2. Together with and in addition to the monthly payments of principal and interest payable under the terms of the note secured
hereby, the Mortgagor will pay to the Mortgagee, on the first day of each month until said note is fully paid, the following sums:
(2) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on policies
a\2 of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next due on the mortgaged
= property (all as estimated by the Mortgagee) less all sums already paid therefor divided by the number of months to elapse
before one month prior to the date when such ground rents, premiums, taxes and assessments will become delinguent,
o, such sums to be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and apecial assessments, and
éh) All payments mentioned in the preceding subsection of this paragraph and all payments to be made under the note secured
hereby shall be added together and the aggregate amount thereof shall be paid each month in a single payment io be
€y  applied by the Mortgagee to the following items in the order set forth:
&y (I) ground rents, taxes, special assessments, fire and other hazard insurance premiums;
= (I1) interest on the note secured hereby; and |
(111) amortization of the principal of said note.
S
&0y

Any deficiency in the amount of any such aggregate monthly payment shall, unless made good by the Mortgagor prior
to the due date of the next such payment, constitute an event of default under this mortgage. The Mortgagee may collect
a ‘'late charge'’ not to exceed four cents (4¢) for each dollar {$1) of each payment more than fifteen (16) days in arrears
to cover the extra expense involved in handling delinquent payments.

3. If the total of the payments made by the Mortgagor under (a) of paragraph 2 preceding shall exceed the amount of the
payments actually made by the Mortgagee for ground rents, taxes, assessments and insurance premiums, as the case may be,
such excess, if the loan is current, at the option of the Mortgagor, shall be credited on the subsequent payments to be made by
the Mortgagor, or refunded to the Mortgagor. If, however, the monthly payments made by the Mortgagor under {(a) of paragraph
2 preceding shall not be sufficient to pay ground rents, taxes, agsessments, and insurance premiums, as the case may be, when
the same shall become due and payable, then the Mortgagor will pay to the Mortgagee any amount necessary to make up the

C~yleficiency, on or before the date when payment of such ground rents, taxes, assessments, or insurance premiums shall be due.
c~=If at any time the Mortgagor shall tender to the Mortgagee, in payment of the entire indebtedness represented thereby, the Mort-
wm-Hgagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgagor any balance remaining in the
wsfunds accumulated under the provisions of (a) of paragraph 2 hereof. ¥f there shall be a default under any of the provisions of
=< this mortgage resulting in a public gale of the premises covered hereby or if the Mortgagee acquired the property otherwise after

default, the Mortgagee shall apply, at the time of commencement of such proceedings, or at the time the property is otherwise
acquired, the balance then remaining in the funds accumulated under (2) of paragraph 2 preceding, as a credit against the amount

= ,f principal then remaining unpaid under sald note,

4. If the Mortgagee shall be made a party to any suit involving the title to the property hereby conveyed and employs an
attorney to represent it therein, or if the Mortgagee employs an attorney to assist in settling or removing any cloud on the title

©5 to the property hereby conveyed that purports to be superior to the lien of this mortgage in any respect, the Mortgagor will pay
€3 to the Mortgagee, when the same becomes due, such attorney’s fee as may be reasonable for such services, and if such fee is

paid or incurred by the Mortgagee the same shall be secured by the lien of this mortgage in addition to the indebtedness speclally
secured hereby and shall bear interest from the date It is paid or incurred and shall be at once due and payable.

5. So long as any of the indebtedness secured hereby shall remain unpaid, in whole or in part, the Mortgagor agrees to keep
said premises and the improvements thereon in good condition, and to pay all assessments that may be levied or accrue upon
said property, and all other charges that may become liens upon said premises, or any part thereof, or on the improvements thereon.

8. The Mortgagor agrees to pay all taxes and assessments that may be assessed upon said property and all taxes except income
taxes that may be assessed upon the Mortgagee's interest thereon or upon this mortgage or the moneys secured hereby, any law
to the contrary notwithstanding. Upon any violation of this undertaking, or the passage of any law imposing upon the Mortgagee
the payment of any part of the taxes aforesaid, or upon the rendition by any court of last resort of a decision that the undertaking
to pay the taxes as aforesaid is legally inoperative, then, in any such event, the debt hereby secured shall at the Morigagee’s
option, become immediately due and payable, without deduction, any law heretofore or hereafter enacted to the contrary
notwithstanding.

7. That he will keep the improvements now existing or hereafter erected on the mortgaged property, insured as may be re-
quired from time to time by the Mortgagee against loss by fire and other hazards, casualties and contingencies in such amounts
and for such periods as may be required by the Mortgagee and will pay promptly, when due, any premiums on such insurance
provision for payment of which has not been made hereinbefore. All insurance shall be carried in companies approved by the
Mortgagee and the policies and renewals thereof shall be held by the Mortgagee and have attached thereto loss payable clauses
in favor of and in form acceptable to the Mortgagee. In event of loss Mortgagor will give immediate notice by mail to the Mort-
gagee, who may make proof of loss if not made promptly by Mortgagor, and each insurance compary concerned is hereby authorized
and directed to make payment for such loss directly to the Mortgagee instead of to the Mortgagoer and the Mortgagee jointly, and
the insurance proceeds, or any part thereof, may be applied by the Mortgagee at its option either to the reduction of the indebtedness
thereby secured or to the restoration or repair of the property damaged. In event of foreclosure of this mortgage or other transfer
of title to the mortgaged property in extinguishment of the indebtedness secured hereby, all right, title and interest of the Mort-

. gagor in and to any insurance policies then in force shall pass to the purchaser or grantee.

8. If the Mortgagor fails to insure said property as hereinabove provided, or to pay all or any part of the taxes or assessments

" levied, accrued, or assessed upon or against said property or the indebtedness secured hereby, or any interest of the Mortgagee

in cither, or fails to pay immediately and discharge any and all liens, debis, and/or charges which might become liens superior
to the lien of this mortgage, the Mortgagee may, at its option, insure said property and/or pay said taxes, assessments, debts,
liens, and/or charges, and any money which the Mortgagee shall have so paid or become obligated to pay shall constitute a debt
to the Mortgagee additional to the debt hereby specially secured, shall be secured by this mortgage, shall bear legal interest from
date pald or incurred, and, at the option of the Mortgagee shall be immediately due and payable.

9. No failure of the Mortgagee to exercise any option herein given to declare the maturity of the debt hereby secured shall
be taken or construed as a waiver of its right to exercise such option or to declare such maturity by reason of any past or present

- default on the part of the Mortgagor; and the procurement of insurance or the payment of taxes or other liens, debts, or charges

by the Mortgagee shall not be taken or construed as a waiver of its right to declare the maturity of the indebtedness hereby secured
by reason of the failure of the Mortgagor to procure such insurance or to pay such taxes, debts, liens, or charges.

10, As long as any of the indebtedness hereby secured shall remain unpaid the Mortgagor will neither commit nor permit
waste on the premises hereby conveyed; and upon the commission of any waste thereon the Mortgagee may, at its option, declare
the entire indebtedness hereby secured to be at once due and payable. Nor will the Mortgagor remove any of the fixtures on
the premises hereby conveyed so long as any of the indebtedness hereby secured shall remain unpaid.

11 If the Mortgagor shall make default in the payment of any of the indebtedness hereby secured, or in the performance
of any of the terms or conditions hereby, all the rents, income, and profits from the premises are hereby transferred, assigned,
set over, and conveyed to the Mortgagee, and the Mortgagee may proceed to collect the rent, income, and profits from the premises
upon such default, either with or without the appointment of a receiver; but the Mortgagee shall not hereby become bound by
the terms of any lease then existing on the premises by electing to collect the rents thereunder, but may at any time terminate
the same. Any rents, income, and profits collected by the Mortgagee prior to foreclosure of this indebtedness, less the cost of
collecting the same, including any real estate commission or attorney’s fee incurred, shall be credited first, on the advances with
interest thereon, then upon the interest, and the remainder, if any, upon the principal debt hereby secured.

12. That if the premises, or any part thereof, be condemned under any power of eminent domain, or acquired for a public
use, the damages, proceeds, and the consideration for such acquisition, to the extent of the full amount of indebtedness upon
this mortgage, and the note secured hereby remaining unpaid, are hereby assigned by the Mortgagor to the Mortgagee and shall
be paid forthwith to the Mortgagee to be applied by it on account of the indebtedness secured hereby, whether due or not.

13. Any promise made by the Mortgagor herein to pay money may be enforced by a suit at law, and the security of this mort-
gage shall not be wajved thereby, and as 1o such debts the Mortgagoer waives all right of exemption under the Constitution and
{aws of Alabama as to personal property and agrees to pay & reasonable attorney's fee for the collection thereof.
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14. In consideration of the making of the loan gecured by this mortgage, the Mortgagor, being all of the undersigned, cove-
nant and agree that, in respect of the indebtedness secured hereby, they will forever waive, and they do hereby walve and give
up alt benefits, privileges, options, and rights of every kind and nature given to or which inure to the benefit or advantage of
the undersigned, or either of the undersigned if more than one, under and by virtue of House Bill No, 422 of the Legislature
of Alabama of 1835, enacted into law and approved on June 24, 1935, commonly referred to as the Deficiency Judgment Act;
and further agree to waive and forego any like or similar rights, benefits, and options hereafter conferred upon mortgage debtors
by law hereafter enacted; and further covenant and agree that the indebtedness hereby secured, and all extensions and renewals
thereof, and this mortgage shall each be enforceable in accordance with their respective terms and conditions, without reference
to and in spite of any provisions to the contrary in said Act of the Legislature of Alabama, and any and all other laws of like
or similar purport which may hereafter be enacted.

15. The covenants, conditions, and agreements herein contained shall bind, and the benefits and advantages shall inure to,
ilye respective heirs, execntors, administrators, successors, and assigns of the parties hereto, Wherever used, the singular number
shall include the plural, the plural the singular, and the use of any gender shall inciude all genders.

16. The Mortgagor further agrees that should this mortgage and the note secured hereby not be eligible for insurance under

the National Housing Act within S1iXty (60) days from the date hereof (written statement of any officer
of the Department of Housing and Urban Development or authorized agent of the Secretary of Housing and Urban Development
dated subsequent to the allotted time from the date of this mortgage, declining to

insure said note and this mortgage being deemed conclusive proof of such ineligibility), the Mortgagee or the holder of the note
may, at its option, declare all sums secured hereby immediately due and payable. This option may not be exercised by the Mort-
gagee when the ineligiblity for Mortgage Insurance under the National Housing Act is due to the Mortgagee's failure to remit
the mortgage insurance premium to the Department of Housing and Urban Development.

17. But if the Mortgagor shall fail to pay, or cause to be paid, as it matures, the indebtedness hereby secured or any part
thereof, according to the terrms thereof, or if the Mortgagor shall fail to do or perform any other act or thing herein required
or agreed to be done or performed, or if the interest of the Mortgagee in said property becomes endangered by reason of the
onforcement of any prior lien or encumbrance thereon, then, in any such event, the whole indebtedness hereby secured shall
immediately become due and payable and this mortgage subject to foreclosure, at the option of the Mortgagee, without notice;
and the Mortgagee shall have the right and is hereby authorized to enter upon and take possession of said property, and after
or without taking possession, to sell the same before the Courthouse door in the city of Columbiana

wefd County of She 1lby . Alabama, at public outery, for cash, first giving notice
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of the time, place, and terms of said sale by publication once a week for three successive weeks prior to sald sale in some newspaper
of gdneral circulation published in said county, and, upon the payment of the purchase money, the Mortgagee or any person Con-
ducting said sale for it is authorized to execute to the purchaser at said sale a deed to the property so purchased, and such pur-
chaser shall not be held to inguire as to the application of the proceeds of such sale. The Mortgagee may bid at the saie and pur-
chase said property, if the highest bidder therefor.

18. The proceeds of said sale shall be applied: First, to the expenses of advertising and selling, including reasonable attorney's
fees, second, to the repayment of any money, with interest thereon, which the Mortgagee may have paid or become liable to
pay or which it may then be necessary to pay for taxes, assessments, insurance and/or other charges, liens, or debts hereinabove
provided; third, to the payment and satisfaction of the indebtedness hereby specially secured with interest, but interest to date
of sale only shall be charged; fourth, the balance, if any, shall be paid to the Mortgagor. If this mortgage be foreclosed in Chancery,
reasonable attorney’s fees for foreclosing the same shall be paid out of the proceeds of the sale.

19. If the Mortgagor shall well and truly pay and discharge the indebtedness hereby secured as it shall become due and payable

and shall do and perform all acts and agree ants to be done and performed by thé Mortgagor under the terms and provisions
of this mortgage, then this conveyance shall be and become null and void.

SEE ADJUSTABLE RATE RIDER ATTA HERETO AND MADE A PART HEREOF FOR ADDITIONAL TERMS, COVENANTS
AND CONDITIONS OF THIS MORTGAGE REFERENCE 1S HEREBY MADE TO THE ATTACHED @SUHPT ION
N

CORPORATED HEREIN AND MADE A PART HEREOQOF.

w—q Given under our han and sealg thisthe 11th dayof June % , 1987
- %?ﬂub ﬁégiﬂrw'g [SEALJ [SEAL]

= _j'aﬁs M. Daniels

*tha H. Danlels ¥

cAL SEAL
o _ [SEAL) [SEAL)
"'."'"'l:: STATE OF ALABAMA,
JEFFERSON COUNTY,
= I, the undersigned , a notary public in and for said county, In said State, hereby certify that
® james M., Daniels and wife, Martha H. Daniels ,
whose names are signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day that, being informed of the contents of this conveyance, they executed the same
voluntarily on the day the same bears date, :
GIVEN under my hand and official seal this 11th day of June B 19 87
Frank K. Bffnum ( /- Notary Public
This instrument was prepareﬂ by: .t
(Name) Frank K. Bynum (Address) 2100 16th Avenue South
Birmingham, Alabama 35205
STATE OF ALABAMA
COUNTY OF 585
1, | Judge of Probate Court of said County, do hereby certify that the foregoing
conveyance was filed for registration in this office on the day of 19 .
and was recorded in Vol. , Record of Deeds, pages on the day of 19
at _ . o’clock M.
Judge of Probate
Fee HUD-92100m {12-78)
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James M. Daniels
409891

ASSIMPTION RIDER

The Rider, dated the 1lth day of June , 1987 , amends the Mortgage of even
date by and between James M. Naniels and wife, Martha H. Daniels , the
Mortgagor (s}, and Stockton, Whatley, Davin & Company . the Mortgagee, as
fﬂllm.rs:

The rortgagee shall, with the prior approval of the Federal Housing
Camissioner, or his designee, declare all sums secured by this mortgage to
be immediately due and payable if all or a part of the propertly ig sold or
otherwise transferred (other than by devise, descent or operation of law)
by the mortgagor, pursuant to a contract of sale executed not later than 24
months after the date of a prior rransfer of the property subject to this
mortgage, to a purchaser whose credit has not been approved in accordance
with the requirements of the Camissiconer.

sk $49 mee 405

IN WITNESS WHEREOF, James M. Daniels and wife, Martha H. Daniels have set their

hand and seal the day and year first aforesaid.
L/ p&ﬂ&«g (SEAL)

James W. Daniels

(SEAL)

(S,
i
2
O
)
w{
=
=

Signed, sealed and delivered
in the presence of

g7 A i6 P S L3 2.Mig. Tax 2L
3. Recording Fee_AS700
e 4. indexing Fee __/. 42

JUDGE JF PrIzAE TOTAL /?TJF

(FHA Assumption Rider)
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ADJUSTABLE RATE RIDER

IS ATIUSTARLE RATE RIDER is made this LEED - day of dune e BT ands
incor poraled inla and ahall e deemed o amend and supgplement e Morigage, Deed of Trual, or Security Dend
{UNarigage™”), of oven dale herewhih, given by the unddersigned oMorpnagor' ') 1o aeeure Morigagor's Adjusinlie Nate
Note (“Note''), of even date herewith, to. jtockton, Whatley, avin & Co,

i Morigagee™ ), covering e prenises deserihad In the Mowiggage aod Joeeated o oo e e
1138 Dearing Downs Drive, Helena, AL 35080

-----------------

i = = = ' T T T T L

Notwilhstanding anything 1o the contrary set forth in the Morigage, Morigagor and Morigagers hereby agree to the
Tolinwing:

] Uindder (e Mote, the jndtis] staled intorest rale TI ?.- - N gt conhian (L .?.-5. V%Y per i {Ihitiad Tideresi
Rate ) on (he anpaid prineipsd balanee ig suhject 10 ehiangse, as bereinaler desebod. When the interest site changes,
(hae eqan] amenthly installments of prineipal and inlerest also will Ls adjusied, as hereinafier provided, so that ecarch
inatalhuent will he in an amonnt pecessary fo fully amotize (he wgniil principal talance of the Noteo@ the new
adjust el inetest rate, over the remaining lerm of the Notle,

¢ The fiest adinstment to the fiderest rate (if any adjngtment s reguiived) will e effective nn the Titsd day of
October L, 1 88  (wnich date will not he Jess than Lwelve sonthig nor more than sighteen motiths

Feomt (he due date of (e Tirst instaliment payend widler the Nided, and thereafter each scjustment fo the mterest
vale witl ho made of fective an that day of cach sueceeding year during the tenn of the Morieage (OO o Dade”)

1. s:;wh adjrstment (o the inierest rate will e made based apon the foliowing method of cmploying the werkly average

gicld on Upiterd Stafes Treasory Geeurities mljisstod to o constant matarity of ene yenr {Cindes ™ the fndes s peibdisheed
iy (hae Fedderal Reserre Hubtetin sul made avaibable by 1 nitedd Statles Treasnry Dopartimend in Stalisdical Release
1 OIR (010 As of dach Change 130, W owill be determined whethor or not annterest rale adjnstmenl nmst be TIHTLELR
andd the amound of the new adjusied iterest vale, il any, a8 follews:

() The smeunt of the Index will be defernined, naing the most recently available figure, thiny (0 adays helore
the Change Pate (UCoarrent Tndex™ ),

Ly . Two poreosinpe paints 2.0 = the "“Margin' ) will byes sicbilend B the Corrend $ndex sl v s o
i saebeditinn will b rommled 1o The nearest one eiphith of one pereentage poid (€ 125°%). The rountled sum,
of 1he Margin plus the Carrent Index, will he calind the “Caleulated Intersst Rate®” for each Clange Pt

() The Catenlated ierest Rate wil he compared (o the interest rate heing eamed immediately prior to Hhe currend
Chapge e {seh interedd rale heing ealled the Y Existing lnterest Rate ). Then, the new adjusted mierest rale,
if any, will e datormined as follows:

(iy 10 the Calevdaled Tierest liaie ig the same as the Exisling Interest lRaie, the inferest Tale will nod chiange,

(i} AT e cliffernpee helween the Calendated tferest Bale and the Bxisting Interest Rate i loss than or edqual
to one perechiage poind, the new niljusted intoreat tale will v equal to the Calenlated intereat iate (subject
Lo L he maxinnn allowable change over (e term of the Mertgage of five pereenlage poinis, in el her direchion,
from the nitinl Inderest Rate, herein ealted the “H' CaplTL

tiii} I the Calealnted Interest Rade oxcerds the Existing Interest ale by maore than one pereeniage poind, 1he
nesw adfjusted inferest rale will he equnl to the one porceniage point higher than the Existing Interest diato (subjecl
"o the 0% Cap)

{ivy 1f the Calealsted Interest Rate iz leus than the Bxisting Interest #ate by more than one perceninge piHnd,
ihe new adinsted inferest eate will be equal io one pereentage point tess than {he Existing hiierest Rt e (sabject
1o e B Oapd.

(1) Notwithstanding anything rontained in (his Adjustabie Rate Rider, in no event! will any new adiusted interest
rale he more than five pereentage (%) pojnls higher or lower {han ihe Initial Interest Hate I auy inerease or
derrense in the Existing Interest inle wonld cause the new adjusiod inferest rale 1 exered the H% Cap, the
ey arljnsted inderest Frie will he limited o Tive pereenfage (R poings higher or tawer, whichever iz applicable,
(han the initial Inferost Iate,

1y Mottgawe-o will perform the fonetions roguired nuder Subpacsgeaphs Meny (Dt acd {e) 1o edetermites e aqnonnd
of 1he pew mljustod rate, i7 any. Any guehy new adjosted indeveal rale will lircome efTeclive on the Chanpe fEie
ami 1hereafier will be deemed {0 be the Exisl ing Iteresi Rate, The new Fyisling I erost Hude will remsin p
eoffecl until the next Change Daie on which the intereat rate is aljnsted,

(f} ‘The method set forkh i 1iis Paragraph 3 of (his Adjusiabie Rate Risler, Tor determining whether or not an aijust-
mend st be made to the Fxialing interest itate Incarporalea the elMecis of he pruvininnsnﬂ!d CFID AN AR (e ) (1)
andl 294,79 {0} (1} which require that changes in the Index in oxeess of one pereentage point wnst I ierriend

r

aver for inelosion in adjustments to the foxisting Inierest fate in subseguent years.

() I the Index ia oo longer avallable, Morigagee will he required to use an index preseribed by the Departmeni,
of Monsing atd Vrban Development. Mortgagen will natify Mortgagor in wriling of any aurh subatitute index
(giving all necesaary information for Maortgagor La of ain such index) and after the dale of auch notico the solwd i e
inelex will b deemed 10 he 1he Jadex herowier,
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) B the Existiug linerest late chunges o any Change DPale, Morigagee will pecalealate the wonthly mstabneen
paysncnds of principal and Wterest 1o determine the wmoninl whicls wosild b gievessiary Lo nepay §0dl, o e it uridy
dale, Lhee wnguand principal balnee (which unpaid principal balunce will be deeited o be the amannt due on sucl
Chiangge Drte assuming there has Been ne defanlt in any paymeit o the Note hut that all prepaysmends on the Nty
Iave been taken uto aecount), al the new Existing Interest late, in vijus!l monthly paymends. Unor hetore Hhe Change
Date, Morigagee will give Mortgagor written nofice ('t Adjustunenld Notiee™) ol gny change in Hw Fxisding lideirest
Raie and ol (he revised smount of the monthly installinent payments of principal and interest, cateulated us provided
above. Bach Adjustnent Nutice will set forth (i) the dale the Adjustmen Notice is given, (i) the Change Date, (1i1)
(e sow Enisting Interest Rt as adiusted on thie Change Date, {iv) the amounl of the adjusted nuadhly insTadbinend
payinetis, caleulated as provided above (V) the Carrent lndex, (vi) the methiod of caleulaiang | e asdjustanent to the
juenthly installinent payineids, aneed (vil) any other inforintion which muay e reguired by baw Fovoney thione: Doy Birnee.

{1y Mortgapgor agrees 1o pay the dchjusted monthly installment amontil beginning on thie first payment date wihavh
ocenrs at lenst thirty (30 days after Morigghee lay given the Adjustiment Notice tos Mortgagor, Morigagor will con
Lignee Lo pay 1he adjusted guitallly instalbnee-nt anunenk seld forlh ip 1he last Adqustaent Nogice giveis Ly Maoriduped
for Mot asptor v H b Thesd iyl it w liicl acenry at least thinty (] duiys alter Mortgipee byite ghverdn o Turther
Adpustneid Notee B Maigagor. Nol w it st sl g anyliing todhe contrary vorilabmed i Chils Adgustable ate Wder
of Lhe Mo (apge, Mortgagor will b relicved of auy obligatioly Lo pay, asicd Mortogee wilk have fordeded s righl Lo
volleel, any Increase i the moblidy instatlinenl ainouil {vaunsid by the recateulation of such anionnl undder Sub
pansigraph it foc any piy el st ereni i less dha thirty (G0 days aller Mo iagee has given the aprpicalAe
Aulpustinent Noliee ta Mortugor

('} Netwsthstapsliong anylhing containgd in this Adjustalde ftate Rider, i the evend thal (i} the Eamting hiveest Rale
wits reduect! on s Clange Brate, aid L) Murtgaper fuiled o give et Adjustmenst Nostive wlics feguired, andd (1)
Mot giagien, conseguvntly, Ly nrasele any mentily installinent payuenls i1 exd e 0f the amowal which wiorkildl have
bieepn sl Torty i suel Adfjistment Nofie {7 Excess Payments™), (hen Mortgiggor, at Mortgagdor’s seeles Gption, thiy
il haer | 11} it tnenpud Lheer Foedakbdn ﬁ'ul.u Mllrlg.l}.'.t*l' {whu foar L jrurpmisth ol s s e e w il Twe Jdoeemest o e Ihl' TIHR
shingderes, of Bor ] g pises, whior 1 ey il sadtc b 1R nn Payimeids, wirehher or e alky b 1y b L i et .-:ul-:u-.qu-.:nriy ansipied
e Mortgage b al all or any i ol sueh Fxcess Payienls, wilh inderest thercon al i cale eagnal o the Lindex vn
b Cliange D eade whaegvthee Existiogd onlerest Hale wias so reduced, [rom Lhe dale cac e sueh Exeess Fayment wWiis TIDILE
in;f Morttador to repaymenl, of (2 reguest That adl orany poriion o vl fixeess Fayments, Togithay with abll mteiesl
thereon calvubated ad prvv e above, b appliiedd s payioenls ininh pi'iut'ip.ﬂ.'

Nast briergg tondasidied in this Acjustable Hate Baded will preril Mortgugee to avcamplish an interest rate adustme i thiroriggh
dirLinerease (or decrease) to the unpuid privcipal balanee. Changes Lo the Exisiing Inlerest Rale may only b vt bt

terongh indjnstment Lo Moctgador's s hily instaklent pity hneits of principal aned interesy, ss provided for herei.

1y sicaNEING BELOW, Mortigagor STRMETRIE and st ees b e termes il bsd ovenunts contained in this Adjust alale Wb Rider,

[Saranl }

James M.
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