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MORTGAGE

THIS MORTGAGE {“Security Instrument") is given on i ol 1iler- o RO R SR
19,.87... The grantor is .Etr.ed..En..HJ.i.lLamsJ..Jr...,,am..mfm.ﬁhalia..K...H:.lliams........;...........................
(“Borrower™). This Security Instrument is given to FAaxsto
Federal of Alabama, FeSeBa...mpmmi o which is organized and existing
under the laws of thet,mltedStatesmfA,menca' and whose address is 312 West. 18ih. Street.,. .
Jasper, Alabama  3558L......... (Lcndcr}
Borrower owes Lender the principal sum of .QNE. HUNORED. . EIGHTY.. THOUSAND.. AND.. 83 /180-mmmmmmmn. e
e s mnmEETT T Dollars (ULS. ¢ 180,000,840 ........). This debt is evidenced by Borrower's note

ated the same date as this Security Instrument (“Note"), which provides for monthly payments, with the full debt, if not
éaid earlier, due and payable on Septembal. Lo 2007 ... i This Security Instrument
secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and 2ll renewals, extensions and
modifications; {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey 1o Lender and Lender's successors and
assigns, with power of sale, the following described property located in SREIRY. ... County, Alabama:

[ot 25¢, according to Ninth Rddition, Riverchase Country Club Residential
cubdivision, as recorded in Map Book 8, Page 46 A & B, in the Office of the

Judge of Probate of Shelby County, alabama. Situated in Shelby County,
Alabama.

Te proceeds of this loan have been applied on the purchase price of the herein
described property.

cﬁ%
i
-l
==
-
wt
o
. which has the address of 1910 River. Way. DEAVR ..o L BAIngham. ..oy
'\ [Street] [City}
Alabama .. 39244 ... (“Property Address™);

(Zip Coda]

To HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

Tsi1s SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and laté charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
10 Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("*Funds’) equal tc
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and {d) yearly
mortgage Insurance premiums, if any. These items are called “escrow items."” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest {o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

?; If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
s the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
w, 4t Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
E amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

-py Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
! any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

. application as a credit against the sums secured by this Security Instrument.

&2 3, Application of Payments, Unless apphicable law provides otherwise, all payments received by Lender under

O naragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

‘ 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Pl!,opcrt}f which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipls evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does ot answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. |

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Barrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and -
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums sccured by a lien which has priority nver_thls Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do so. +

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secutity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

[F the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest,
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a watver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Berrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12, Loan Charges. If the loan secured by this Security Instrument is subject to a2 law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights, If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

aragraph 17,
P 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by,
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other peried as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b} cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

~19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
anless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required te cure the
default; (¢) a date, not less than 30 days from the date the notice is glven to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property, The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require Immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided In this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
%%gh 14. Lender shall publish the notice of sale once 8 week for three consecutive weeks in a newspaper published in
‘e L mersssemeemesesss CouUNLY, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveyling the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, Including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
é limited to, receiver’s fees, premiums on raceiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by

= this Security Instrument.
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21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

1 93 Waivers. Borrower waives sll rights of homestead exemption in the Property and relinquishes all rights of
rtesy and dower in the Property.

3. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(zs)]

X1 Adjustable Rate Rider Condominium Rider 2-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider
Other(s) [specify]

By SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanis contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: /LQIQ' g é'/

Fradt FoowitIiams, Jey

o1

IRUORORUURIN .71 |
—Borrowar

[Space Beiow This Line For Acknowledgmant]

STATE OF Alabama

COUNTY OF Shelby County

. 1, COURTNEY H, MASOM, JR., & Notary Public in and for said County, in said
skate, hereby certify that Fred F. Williams, Jr. and wife, shelia K. Williams
+hose names they signed to the foregoing conveyance, and who are known to me,
acknowledged befoxre me on this day, that, being informed of the contents of the
conveyance, they executed the same voluntarily on the day the same bears date,

Given under my hand and official seal this 1s

THIS INSTRUMENT PREPARED BY: COURTNEY H. MASON, JR.
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THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE IN-

TEREST RATE AND THE MONTHLY PAYMENT. THE BORROWER'S INTEREST
RATE INCREASES ARE LIMITED.

ADDITIONAL COVENANTS. In additian 10 the covenants and agreements made in the Security Instrument Borrower
s Londer turther covenont and agrees os lollows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

Thi- Mote provides lor changes in the inlerost rgte and the monthly poaymoents as lollows:

2. INTEREST

(A) Intcrest Rate
l The Nole provides lor an Initial Rate of interest of 7,50 °¢ Theanterest rote | will pay may change

The interest rate required by this Secnon 2 s the rate | will pay both betore and alier any deloult described
Secnion 7{B) of the Note,

(B) Interest Change Daotes

The interest rote 1 will pay may chanage on the tirst day o September .19 B8 i on tbhat day vvery
teetve L 12Y months theregher. Each date on which my interest cote could chonge w colled an “interest Change
e The new rate of interest will become eltective on cach Interest Change Date

| s {C) Interest Rate Limit
CY

<) ANNUAL At the ume of cach 12th monih interest rale acjustrment, 1here s ¢ provision o the nole wiieh

&3 luvits the amount ol increase in the averesi rate 10 no more than 2 00%. of the intorest rate used during the previons
=L :
B adjustmeant period.

My interest rate witl never be greater than | . 13'.00 5

(D} The Index

s 149

Beginning with the first Interest Change Date, my inlerest rate will be based on an Index The “lndex™ 15 the
ponihly Median Annuolized Cost ol Funds Index, reportedd by the Federol Home Loon Bank Boardd for FSUIC Insiirerd

Sovings and Loans. The index is published in the press release entitfed AML Inddex Rates, a copy of which may be

obnammed trom the Oltice of Communications, FHLBB, Washingran, D C 20522 This rate can ailso be obtamaod by
catting toll free (1-800-424.5405).

It the index is no longer ovailable, 1the Mole Holder will ¢ honse a new indes which i hosed upon comparable o
"formation The Note Holder will gove me nonhice ol thes choiee

{E€) Coleulation of Interest Rate Changes

Betore cach Interest Change Thone e Blore Haldes solb ool alome oo v et tob e cnbobimgg o iint e
AN POFCeNIOLe YOS [2 50“’*} tir thye I;:H”r'l'lll I iow Pl Moy Fledoder vkl 1Mhea i A NIRRT L B A E T T R P AP
o nearest one.oghih ot one percentayge poamt (0525 ) Subyeet 1o e T s Do S vnm 2 (00 abn.
\ roin o amouant wall be my new imdcerest eoate ekl the nesd Tneress I:hrm.[}'_- [P 1

BT

v 3 PAYMENTS

{A) Time and Place of Payments

- . .
- L .
L

2 Lwill pay principal ond inlerest by moking payments every month

y

'5 - I will moke my manihly payments on the tirst doy of each month beginningon . October 1 19 87 !
B wall moke these payments every month until | have poid 0!l of the principal and micrest and ony o1her charges
N descnbed below thot | moy owe under this Note, Each monthly installment will be apphe.? Tirst 10word poayment ot
&;ﬁ nterest 1hen due, and any remoinder on occount of PRINCIPAL. 1, on . September 1......... 2007 ,

b i still owe amounts under this Note, | will pay those omounts in full on thot date, which is called the “matunily
E date "’

| wil moke my monthly payments o! First federal of Alabama, F.S.B. . jogpae
,ité Alobama or ot a dilierent place | required by the Nore Holder

T

5 885
i
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(B} Amount of My Initial Monthly Payments

£ ach ol my initial monthly poyments will be in the amount of U535 1450,07 Thes amount may ¢hange

(C) Payment Change Dates .

My monthly payment may chonge beginning on the First doy ol .October .19 88 . ard on 1that doy every
1 21h month thereofier. Eoch ol these dotes is called a “Payment Chang Daoie
[ will pay the omount of my new monthly payment each monlth beginnimg on cach Payment Change Dat

(D) Calculation of Monthly Payment Changes

At leost 30 days betore eoch Poyment Change Date, the Note Holder wili calculate the amount of the monthly
payment that would be sutficent to repay the unpaid principal that | om expecied 1o owe ot the Payment Change
Dote in full on the maturity dote in substaontially equol instaliments of Ihe interest rate elfective during the manth
preceding the Payment Chonge Date.

4, NOTICE OF CHANGES

The Note Holder will mail or deliver o notice ol any changes in the omouni of the monthly payment belore the effec
tve dote of any change. The notice will include inlormation required by Jow to be given to the Borrower ond also the
title and 1elephone number of o person who will answer ony question the Barrower may have regarding the notice

B. CONVYERSION FEATURE

1. Borrower may, ot Borrower's option and provided Barrower has been current on the loan tar twelve months prior
1o the opplicable Change date, place on application to modify the repayment lerms of the indebtedness secured
hereby prior to the first, second, third, or fourth Payment Change Date. At that time, Borrower may convert the ad-
iustable rate loon evidenced by the Note into o fixed interest rate loan to be fully repaid in equal monthly poymenis

of principat and interest over the remaoiming term of the loan (i.e. 29, 28, 27, or 26 years, depending on the conver.
sion date selected),

2. Lender's Mortgage Loan Adjustment Notice given prior to the first, second, thued, or lourth Payment Change Dotr
shotll contain the following information pertaining 1o Borrower’s option 1o convert

(A) The opproximate lixed interest rate poyable by Borrowcer " Borrower converis inta a lixed interost rate boon
(Ihe actual rate will be the rate in eliect on the date the conversion is registered),;

(B) The approximote amount of Borrowee’s new monthly pavment o1 the fixed rate ol interest; and

{C) A date, ot lcast 15 days from the date the Notice is given, by which Borrower must “lock in™ onanterest eate
by telephoning o number provided in the Notice and registering the conversion with the Lender, and a subsequent
date {no loter than the opplicable Change Date) by which the Borrower must complete, exccute and deliver 1o
Lender documents in the torm required by Lender to convert the loan to o hixed rate loon.

3. The 1.xed rote of interest payabie by Borrower will be indenticat to Lender’'s maorket rate ol price pratected delivery

ot 30 - year fixed rate, level poyment, lully amortizing loans on the dase the conversion s reqisiered Thoe now fred
interest rate will become eflective on the applicoabie Interest Change Date.

Borrower's monthly paymeais at the new lised ineiess rate will hegim as of the birst mirmithly peayment attee e g
plicable Interest Change Date. The monthly payment will be the omaount 1hat o necessery 1o repay in It the

ipol Borrower will owe {assuming timely poyment of oll amaounts due prior to the date) on the Poyment Change
Doate in substantiaily equal poyments by the maturity dote set forth in the Note ot the haaed interest rate

4. Borrower mus! register the loan lor conversion and must complete, oxecute ond deliver to Lender the docamenis
required by Lender to convert prior fo the applicable dotes sel forth in Lender’s Nonce as provided above I Bor

rower 1ails 10 do 5o within the specihiod time rames, Borowor can no longer oxerCisd thye npiew 10 convert and in
this cose, the terms of the Nate will continue e eliedt without ony change

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uriloren CDVEHGHI 17 ol 1he SECLJI"H\.' Instromaont 1s amienddod 1o reas] as ol low 5

Tronsler of the Property or a Beneticiol Interest in Borrower. It all or ony port ol 1the Property or any inturest an o
s sold or tronsiered {or 1s o beneticial interest n Borrower 1s sold or transtered ond Borrower is not o naturat person)
without Lender's pnior written consend, Lender may, ot its ophon, require immedicte payment in tull ot oll sume
secured by this Security Insirument. However, 1his option shaoll nol be exercised by Lender il exercise is prohibyved by
redoral law as of the dote of this Secunity Instrument. Lender also shall not exercise s option 1l {a) Borrower

causes to be submitied 1o Lendoee inlormonon r['--,;-uired by Lender vo ovoluate the i aded 1ransieree as 1l a Aew
loan were being made 1o 1he iransierce, andd (1) Lender reasonobly determines that Lenders’s security will not be o

pared by the loon assumption and 1that the nst of a breach ot any covenant or agreemaent in 1his Security Instrunment
s acceprable o Lender
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To the extent permitied by applicable law, Lender may charge Q reasonable fee as g condition to Lender’'s con-
sent to the loan ossumption. Upon assurnption or transfer ol the properiy subject to the ARM the Lender has the
right to chonge the loan terms including the interest rate, the Margin tor tuture interest rate changes, and the
lifetirne interest rote change Cop. Lender may also require the transteree to sign an assumption agreement that 1%
acceptable to Lender and that obligates the 1ranslerce 1o keep all the promises anc agreements made in the Note
ond in this Security Instrument. Borrower will continue 1o be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing. ‘

It Lender exercises the option to require immediate payment in lull, Lender sholl give Borrower notice of accelera
rion. The notice sholl provide a peried of not less than 30 days trom the date the notice 1s detivered or mailed within
which Borrower must poy all sums secured by this Security Instrument. It Borrower lails to pay these sums prior 1o
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
natice or demand on Borrower.

By SicrinG BELOW, Borrower accepis and agrees to the terms and covenants contained in this Adjustable Rate
Rider. . |
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