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1S MORTGAGE ("Sccurily InstEument ™ is givenon ... ... .. Angust. b......... caaaaes e a e
19 87 ... Ihe prisotor is . JIM, BINNINGS, . & SINGLE TAD . . . ooiut et e et e

............................ (“Borrower™). L Seeurity bnstrument in given to COl LATFRAL MORTGAGE,

10w Alabams fimited partnerships and whose address iy Birmingham, Alabama ("l.enderT)
A sum of . Forty-Four Thousand Nine Hundred and No/100

Borrower oses Dender the principad som ol FEELYEERS, SRR, 7 S0, v v sere s r - (NP

............................... Dedlars (L1505, 4.4,9ﬂ0.ﬂ0. o) This debt s ey idenced by Borrowers pole
Lrved the siome davte s this Security Instroment Note™. which prosides for monthiy piyments, with the full debtaf
ot paid carber, due and pivathlcon ... Septemper. 1. 2014 s  This Sccurily Instrumenl

wetres ] ender: G the sepayment el the debtes wheneed by the Note. with interest, and all rene wals. extensions and
madiliciions: (hy the piymivig ol altother sumes. with interest. ad vanced undern paragraph 710 protect the security ol
this Security bnstromeny; and (<) the perlormaunce ol Barrowess covenants and agreements undey this Security
Costngment nned 1he Note Fog this purpose, Borrowey does hereby mortgage, grant and consey o1 ender and Lender’s
coccessan) s and issigns, with power of sale the lolto wing deseribed propeny located ¥ Shelly

Counts, Alirba

Lot 48, according to the survey of Kingwood Townhomes, Phase Two, as recorded in Map
Book 9, page 73, in the Probate office of Shelby County, Alabama; being situated in

Shelby County, Alabama.
Reference is hereby made to the Rider incorporated herein for all purposes;

The proceeds of this loan have been applied to the purchase price of the property
described herein conveyed to mortgagor simultaneocusly herewith.
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which has the address of 1523:K1WJ3HE5DT1VEMBH5 ASter...
[Street} | Caty]
Aldubama 35007 {("PProperty Address™); )

| Zip Codej

T [LAVE AND 10 HOT D this property untoe Lender and Lender's successors and assigns, forever, together with all
the taprovemenis naw or hereafter erecled on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, o) and gas rights and profjts, water rights and stock and all fixtures now or herealler a part of the property. All
replacements and additions Jhall alse be covered by this Security Instrument. All of the foregoing is referred 1o in this

Sceurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower 15 lawfully seised of the estale hereby conveyed und has the right o
morigage, grant and convey the Property and thut 1he Property 1s unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the litle to the Property apainsi all claims and demands, subject to any
encumbrances of record.

Ty SECURITY [NSTRUMENT combines aniform covenants for national use and non-unifarm covenants with
Limiied variations by jurisdiction 1o constitule unifurm security instrumeni covering real property.

Al AQAMA <inole Familue—FNMAZFHLMC UNIFORM INSTRUMENT %aﬂ_,u_bt:t; JIUJ%Q“O‘W ool 12/83
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges., Borrower shall promptly pay when due
the pringipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nole.

2. Funds for Taxes and Insurance, Subjcct 10 applicable law Or 10 a writlen waiver by Lendet, Borrower shall pay
1o Lender on the day monthly payments are due ander the Note, uniil the Note is paid in full, a sum (*Funds''} equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; {b) yearly
ieaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and {d) yearly
morigage insurance premiums, il any. These items arc called “escrow items.” Lender may estimate the Funds due on the
busis of current data and reasonable estimates of Tulure cSCToOw 1tems.

‘I'he Funds shall be held in an institution the deposits or accounts of which arc insured or guaranteed by a {ederal or
ylate agency (including Lender if Lender is such an atitution). Lender shall apply the Funds to pay the escrow iems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow liems, unless
|.ender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge. Borrower and
[ ender may agree in writing thal interest shall be paid on the Funds. Unless an agreement 15 made or applicable law
reguires interest 1o be paid, Lender shall not be required to pay Borrower any inlerest OF earnings on the Funds. Lender
Jhall give 10 Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured by
1his Security Instrument,

If the amount of the Funds held by Lender, 1ogether with the future montihly payments of Funds payable prior 10
(he due dates of the escTow 1ems, shall exceed the amount required to pay 1he escrow items when due, the excess shali be,
a1 Borrower's option, either promptly repaid to Borrower of credited to Borrower on monthly payments of Funds. if the
amount of the Funds held by lender is not sufficient to pay the €sCrow items when due, Borrower shall pay to Lender any
Amount necessary 1o make up the deficiency in one Of ore payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immedialely prior 1o the «ale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law nrovides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: firsy, to late charges due under the Note; second, Lo prepayment charges due under the

Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Horrower shall pay all taxes, assessments, charges, fines and impositions allributable 10 the
Property which may aljain priorify over this Sccurity Instrument, and leasehold payments Of ground rents, if any.
Borrower shall pay these obligations in the manner pravided In paragraph 2, of if not paid in that manner, Borrower shall

. pay them on tim directly 1o the person owed payment, Borrower shall promptly furnish to 1 ender all notices of amourts

1o he paid under this paragraph. Il Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Horrower shall promplly discharge any lien which has priority over this Security Insirument unjess Borrower: (a)
agrees in wriing 1o ihe payment of the obligation secured by the lien in a manner acceplable 10 1 ender: (b} contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any parl of the Property; or (¢} secures from the holder of the lien an
agreement sansfactory 10 | ender subordinating the hen 1o this Security Instrument. If Lender determines that any part of
the Property is subject (o 2 lien which may attain priornty over this Security Instrument, Lender may give Borrower a
notice identifying the lign. Borrowers shall satisly the lien or take onc of more of the actions set forth above within 10 days
of the giving of notice.

5 tlazard Insurance, Borrower shall keep the improvements nOw existing or hereafter erected on the Property
insured against foss by fire, hazards included within the term “exiended coverage” and any other hazards for which Lender
requires Hsursnce. This insurance shall be mainiained in the amounts and for the periods that Lender requires. The
Lhsurance carrier providing the insurance shail be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceplable 1o Lender and shall include 2 stapdard morigage clause.
| ender shall have the right to hold the policies wnd renewals. 1f Lender requires, Borrower shall promptly give tlo Lender
all reccipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice (o the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriiing, Insurance proceeds shall be applied to restaration or repar
of the Property damaged, if the restoration or repair is sconomically feasible and Lender's security 15 not lessened. 1f the
cestoralion of repair 1s not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security (nstrument, whether or nof then due, with any eXcess paid 10 Borrower. 1)
Rorrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settfe a claim, then Lender may coliect the insurance proceeds. Lender may use the proceeds t0 repair or restore
the Property or (o pay sums secured by this Securty Instrument, whether or 101 ihen due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wrifing, any application of proceeds 10 principal shall not extend or
postpong the duc date ef the monthly paymenis referred to in paragraphs and 2 or change the amount of the payments. 1f
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
fron damage to the Property prior to the acquisition shall pass 10 Lender io the extent of the sums cecured by this Security
Lastrument immediately prior 1o | he acquisilion.

6. Prescrvation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage ot substantially
change the Property. allow the Préperty 10 deteriorate or commit waste. If 1his Security Instrument is on a leasehold,
Harrower shall comply with the provisions of the lease, and if Borrower acquires fee title 1o the Property, the leasehold and
[ee tinle shall not merge unless Lender agrees 1o the merger in WIiting. '

7. Protection of Lender’s Rights in the FPropertys Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Sceurity Insirument, or there is o legal proceeding that may significantly affec!
| ender's rights in the Property (such as u proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), thea Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender's nghts
in the Property. Lender's aclions may include paying any sums secured by a lien which has priorily over this Security
Insf FUMENE, APPEATINE 10 court, paying reasonuble attorneys’ fees and entering on the Property 10 make repairs. Although
| ender may take action under this paragraph 7. Lender does not have to do so.

Ay amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by tivis
Securily Tnsirument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shali bear interest from
the date of disbursement at the Nate rate and shall be payable, with interest. upon notice from Lender to Horrower
requesting payment.
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Il Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Horrower shall pay the premiums required 10 maintain the insurance in effect until such time as the requirement for the
surance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection, Lender or 11s agenl may make reasonable entries upon and inspections of the Property. Lender
hall give Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspection.

0 Condemnation. The proceeds ol any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, ar¢ hereby
assigned and shall be paid to l.ender.

lu the event of a 1o1al taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrament, whether ar not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
hefore the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid o Barrowey.

If the Property is abandoned by Borrower, of il, after notice by Lender to Borrower that the condemnor offers to
make an award or seitle a claim for damages, Borrower lails to respond to Lender within 30 days afler the date the notice is
piven, Lender is authorized 10 collect and apply the proceeds, at its option, either to restoration or repair of the Property or
Lo the sums secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred 1o in paragraphs } and 2 or change the amount of such payments.

10. Rorrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment of
modification of amortization of the sums securcd by this Security Instrument granied by Lender 10 any SUCCessor in
interest of Borrower shall not operate (0 release the liability of the original Borrower or Borrower's successors in interest.
| ender shall not be required 1o commence proceedings against any SUCCEssOr ‘0 interest or refuse to extend nmg lor
payment or otherwise madify amortizalion of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successars in interest. Any forbearance by Lender in exercising any right or remedy
Jall not be a waiver of or preciude the exercise of any right or remedy.

11. Successors and Assigns Round; Joint and Scveral Liability; Ca-signers. The covenanis and agreements of
(his Sceurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Rotrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Lnatunent but does nol execute the Note: (2) s co-signing this Security Instrument only 10 morigage. grani and convey
that Borrower's inlerest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
Lhe sums secured by this Security Instrament; and (c) agrees thal Lender and any other Borrower may agrec to extend,
modify, forbear or make any accommaodations with regard to the terms of 1his Security Instrument or the Note without
that Borrower's consent.

{3 Loan Charges. 1f the loan secured by this Security Instrument is subject o a jaw which sels maximum loan
charges. and that ksw 1s finally interpreted so thar the interest or other loan charges collected or to be collected in
conpection with 1he loan exceed the permifted himits, then: (a) any such loan charge shall be reduced by the amount
necessary 10 ceduce the charge 10 the permitted limit; and (b} any sums already collected from Borrowcr which exceeded

WD permined s will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
wdt e (he Note or by making a direct payment 10 Horrower. 1f a refund reduces principal, the reduction will be treated as a
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partial prepayment without any prepayment charge under the Note.

§3. begistation Affecting Lender's Rights. If enactment or expiration of applicable laws has the cffect of
cendering iny provision of the Note or this Security Instrument unenforceable according Lo ‘ts terms, Lender, at its aption,
may require mmediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
pernulicd by parugraph 19, 1f I ender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices, Any nolice to Borrower provided for in this Security [nstrument shall be given by delivering it of by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcied to the
Property Address or any other address Borrower designates by nolice to Lender. Any nofice 10 Lender shall be given by
firs] class mail 10 Lender’s address stated herein or any other address Lender designates by notice 10 Borrower. Any nofice
provided for in this Security lnstrument shalt be deemed to have been given 10 Borrower of Lender when given as provided
i 1his paragraph.

1S. Governing Law; Severability.  Thus Securily Instrument shall be governed by federal taw and the law of the

furisdictian in which the Properiy is located. In (he event that any provision or clause of this Security Instrument or the

Naote conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declired Lo be severable.

16. Rorrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. ‘Transfer of the Property or 2 Bencticial Interest in Borrower. If all or any part of the Property or any
aterest in it s sold or transferred (or i 4 beneticial interest in Borrower is sold or translerred and Borrower is not a natural
person) withoul |.ender's prior writlen conseid, i ender may, at its oplion, require immediate payment 10 full of all sums
weeured by Lhis Security Instrument. | lowever, this option shall not be exervised by Lender if exercise 18 prohibited by
federal law as of e date of this Security Instrument. ‘ _

11 Lender exercises this aption, Lender shall give Borrower notice of accﬁ-leralinn. The notice shall provide a penod
of nat Tess Than 30 days Yrons Lhe date the notice is delivered or mailed within which Borrower must pay all sums secured by
Uhis Seeurity Instrument. 1 Borrower fails 1o pay these sums prior 1o the expiration of this period, Lender may invoke any
Cemedies permitted by this Security Instrument without further natice or demand on Borrower. |

18. Borrower’s Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right to have
snforeement of This Security Instrument discontinued at any time prior to the earlier of: {a} 5 days (or such other pe::ind as
applicabic Taw nuay wpecify Jor reinsiatement) betore sale of ihe Property pursuant 10 any powes of sufe contained in this
Security lnstrament; or (hy entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would he due under rhis Security Instrument and the Note had no acccleration
securred: (b)) cures any defaolt of any olher covenanls of agreements; (¢} pays all cxpenses im:urrefi in enforcing this
Securily Tnstrument, including, but aot limited o, reasonable attorneys' fees; und (d} takes such action as Lender may
reasonably reguine 1o dssure that the Hen ol (s Security Instrument, Lender’s rights in the Praperty :-'!nd Baorrower s
obligation 1o pay the sums wcured by 1his Security Instrument shall continue unchanged. Upon reinstalement by
Borrower, s Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
aecurred. However, thas right fo remstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNITORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acccleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13and 17
unless applicable law provides otherwise). The notice shall specify! (a) the default; (b) the action required to cure the
default: {¢) a date, not less than 30 days from the datc the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property, The notice shall further inform Borrawer of the right to
einstate after acceleration and the right to bring u court action o assert the non-existence of a default or any ather
defense of Burrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may inveke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorncys’ fees and costs of title evidence.

If 1.cnder invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. [ender shatl publish the notice of sule once a week for three consecutive weeks in a newspaper published in
e BHETRY. s e County, Alabama, and thereupon shall sell the Property o the highest bidder at public
auctitn at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property, 1.cnder or its designec may purchase the Property st any sale, Borrower covenants and agrees
that the proceeds of the sale shall be applied in the fullowing order; {a) to all expenses of the sale, including, but not limited

io, reasonahle attorneys’ fees; (b) to all sums sccured by this Security Instrument; and (¢) any excess to the person or
persons legally entitled toit.

20. 1.ender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender {in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the

<hall be applied first to payment of the costs of management of the Property and collection ol rents, including, but not
limited 1o, feceiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then 1o the sums secured by
ihis Secunty Instrument.

1. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Lnstrument without charge to Borrower. Borrower shall pay any recordation costs.

32. Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes all nghts of
curtesy and dower in the Property.

33. Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded together with
this Security Tnstrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of ths Security Instrument as if the rider(s) were a part of this Securily
Instrument, [Check applicable box(es))

[ 7] Adjustable Rate Rider [T} Condominium Rider ] 2-4 Family Rides

o)
cH
w
l.é?‘ Property and to collect the rents of the Property including those past due. Any rents coliected by Lender or the receiver
=y
=
&3

("] Graduated Payment Rider [} Planned Unil Development Rider
K] Other(s) {specify] AHFA UNTFORM MORTGAGE RIDER

By SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Securify
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

....{Secal)

STATE OF ALABAMA

COUNTY OF JEFFERSON

I, the undersigned, 2 Notary Public 1] said county and in said state, hereby
certify that JIM BINNINGS, a single man, whose name is signed to the foregoing
conveyance, and who is known to me, acknowledged before me that, being informed of

the contents of the conveyance, he executed the same voluntarily and as his act on
the day the same bears date.

Given under my hand and seal of office tils fthe 6th of August, 1987.

'kl

My commission expires: 18-25-89

THIS INSTRUMENT WAS PREPARELS: JAMES P. O'NFAL, Attommey at Law
1600 City Federal Building
Birmingham, Alabama 35203
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ALABAMA HOUSING FINANCE AUTHORITY

SINGLE FAMILY MORTGAGE REVENUE BOND PROGRAM
1986 SERIES A

UNIFORM MORTGAGE RIDER

The rights and obligations of the parties to the Mortgage to which this Rider
{s sttached and the Note which it secures are expressly made subject to this Rider.
in the event of any conflict between the provisions of this Rider and the provisions
of the Mortgage or Nota, the provisions of this Rider shall control. To the extent
they are not modified by this Rider, all the terms, conditions and other provisions

of the Mortgage and Nole remain in full force and effect.

1. The Borrower agrees that the mortgagee (the n{ender"), the Alabama
Housing Finance Authority (the nauthority™) or their successors oOr assigns may, at
any time and without prior notice, accelerate all payments due under the Mortgage
and Note and exercise any other remedy allowed DY law or provided by the

‘Mortgage for bresch of the Mortgage orf Note if:

(a) All or any part of the Property or any interest therein 18 sold or

:trnnnferred by Borrower or by operation of law, excluding (i) the creation of a lien
'or encumbrance subordinate to this Morifage under & UDAG loan permitted under
_the Authority's Program Guidelines, 1986 Series A, (ii) the creation of a purchase

money security interest for household appliances, (iii) a transfer by operation of

. law upon the death of a joint tenant, or (iv) a transfer 10 & person assuming the
 Mortgage and the Note secured thereby in accordance with the terms and

requirements of paragraph 2 hereof;

(b) The Borrower fails to abide by any agreements made with the
Authority, or the Lender, or if the Lender or the Authority finds any statement
contained in the Eligible Borrower Affidavit or any other document executed DY the

Borrower to be untrue, inaccurate or incomplete; or

(¢) Tho Borrower fails to promptly supply any information or document
which the Lender, of the Authority may request 1o verify compliance with the
conditions of the Authority's Single Family Morigage Revenue Bond Program, 1985
geries, under which the loan as evidenced by the Mortgage and Note was provided.

The Borrower understands that the Authority and the Lender have relied
upon statemants contained in the Eligible Borrower Affidavit and all other documents
submitted in support of the loan application in the processing, financing and
granting of this loan. Upon discovery of fraud or misrepresentation by the
Borrower with respect to any information provided by the Borrower in the loan
application or Eligible Borrower Affidavit executed in connection with the Note, the
Lender or the Authority may, in their sole discretion, DYy written notice to
Borrower, declare all obligations secured by the Mortgage and all obligations
payable under the Note immediately duée and payable. Borrower shall notify the
Lender and the Authority promptly in writing of any 1 ransaction or event which
may give rise to a right of acceleration nereunder, Borrower shall pay to the
Lender or the Authority, as lhe case may be, all damages sustained by reason of
the breach of the covenant of notice sel forth herein or by reason of such fraud or

misrepreaentation.

2. The Mortgage and the Nole gecured thereby may only be agsumed by &
person qualifying as an "Eligible Borrower" under the Authority's 1988 Series A
Program guidelines, ag in etfect as of the dute of such assumption, and in
connection with a transaction which meets all of the requirements of the gssumption
proviaions of both the Program Guidelines and the Origination, Saje and Servicing
Agreement, the qunli[icnt.inn of such person and such transaction peing subject to
the prior written approval of the Trustee and the Administrator or their respective
designees, which approval may pe granted in the sole discretion of such parties.

3. Under the provisions of the Internal Revenue Code of 1954, as
amended, and the procedures and Regulations promulgsted thereunder (the "Tax
Act"), the Authority nas ,elected to credit certain investment earnings, if any, from
the proceeds of its Bonds 10 mortgagors under Tis Single Family Morigage Revenue
Bond Program, 1988 Series A, for 8O long as such credit is required to Keep the
interest on the Bonds exempt from federal income taxation. As @ mortgagor under
the Program, the Borrower is entitled to receive 8 portion of the amount, if any,
required by the Tax Act to pbe credited 1o such Borrower. The amount of the
Borrower's credit shall be determined DY the Authority in its sole discretion
consistent with Section 103A of the Tax Act. The Borrower acknowledges and
agrees that the amount credited to him, if any, will be treated for all purposes &s &
principll payment OF prepuymunt on lhae Note gecured bY this Mortgage, and will
¥« ha oald directly 1o the Borrower. in 80 crediting, the Authorily sssumes no
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responsibility as to the treatment of this credit for purposes of the Bnrruwar'ﬂ'

[oderal income tax and the Borrower accepts full responsibility for same. The
Authority will make credils, if any, on an sannual basis or at more frequent
intervals at its diseretion oOrF at the time the Mortigage is fully discharged. The
Authority is under no obligation to maximize the credit or to earn any credit.

4. (a) If the credit set forth in paragraph 3 above is made on an annual
basis, a datermination as to the amount of the credit will be made on an annual
pasis established by the Authority with respect to morigages outstanding as of the
determination date. Credits will not be made with respect to any partial annual
period the Mortgage is outstanding following the annual determination date unless it
becomes necessary to 8o do in order to comply with the Tax Act. The amount of
each annual credit will be trested as a principal payment or prepayment and will be
credited by the Authority against the principal balance due on the Note. No
reduction will be made in the level monthly payment stated in the Note. The
gliocation of the amount of the amortization payment will be ad justed as belween
principal and interest to take into account the prepayment. The Borrower will be
advised annuslly as 1o the amount of any payment or prepayment which has been SO
credited, and the outstanding principal balance of the Note following the payment or
prepayment. The Borrower must make monthly payments regardless of credits until

the payments and eredits completely amortize the Borrower's debt.

(b) In the event the credit is made at the time the Mortgage is discharged,
a determination as to the amount of credit will be made as of the annuasl
determination date established by the Authority which precedes the date of
discharge. Credits will not be made with respect to any partial annual period the
Mortgage is outstanding following such annual determination date. To the extent
necessary, any balance of the credit, remaining after the principal of the Note has
been fully pald, will be applied against interest payments due on the Note. Notice
will also be given to the Rorrower if at any time the amount of the credit due the
Borrower equals or exceeds the principal balance of the Note, and final gettiement

will be made accordingly-

NOTICE TO BORROWER:

THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OFf TH!S LOAN. DO
NOT SIGN IT UNLESS vyOU HAVE READ AND UNDERSTOOD IT.

| hereby consent to the modifications of the terms of the Mortgage and Note
which are contained in this Rider.
/) 1es

Dated Macust
Signature: Signature; .
Printed: Printed:

State of Alabama, )

) 85
JEFFERSON  County. )}

e———

[, the undersigned . a notary public in and for said county, in
sald State, nereby certify that JIM BTINNINGS, & single man , whose name(s)

is/are signed to the foregoing Rider, and who is/are Known to me, acknowledged
before me on this day that, being informed of the contents of the faregoing Rider,
he/she/they executed the same voluntarily on the day the same bears date.

Given under my hsnd and official seal
1887 .

i

(Seal)

My Commission expires: 10-25-89 23
- T _:‘i O

This instrument was prepared by: JAMES P. O'NEAL, Attorney at 1ow Ej g
Address: 1600 City Federal Building, Birmingham, Alabama 33203 o ¥
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