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MORTGAGE

LS MORTGAGE {“Seouriy Inﬁlru_ml.:m"] Iy RIVEN OT ... Wt—ﬁ ............. e namear e
87 ihe gravlaris L. JOYCE MARIE RILEY, &, single waman ., . ........... I

........................... rBorrower™ This Security Instrument is given 1o COL1.ATERAL MORTGAGE.

[ 113, s Alabami hnited pasriner s, and whose address 1y Birmingham, Alabama (“l.cnder™ )

Horprower owes Loender the principal sum ol . Forty-Six Thousand, Three Bundred. FAfty and No/1a0.

.............................. Poliars (LSS, 461350-00 ov.2) This debts cvidenced by Borrower's note

derted thwe s dale iy ihis Scecurity Inatrument ¢ Note™). which provides jor monthly payments. with the full debtf
mat pasid carher. due and pavableon ..o Septembey. L, 2014 ... CThis Sccurity Instrument
cecnres toLondes: tadthe repayment of the debtevidenced by the Note. withinterest and 41} rene wals. cxiensions i nd
podifications (b Lhe payvment of All gther suma, Wilh inerest, adsanced undey, paragraph 710 protect the security of

1
iy

s Securiey hostromente and (¢} the performance ol Borrower's covenints and agreements under this Secunty
“rument and the s, Jar this purpase, Borrower does herehy morigiage, grani and convey Lo 1.ender and { ender’s

ICCESSOT Ik ssigna WiTh pos ey ol sale. the following desenbed properiy locuted 0 She Ly
County. Alabami

Lot 42, according to the survey ot K ingwood Townhomes, Phase Two, as recorded in Map
Rook 9, page 73, in the probate Office of Shelby County, Alabama: being situvated in

Shelby County, Alabama.

reference is hereby made to the Rider incorporated herein for all purpusesjtyia

The proceeds of this loan have been applied to the purchase price of the property
described herein conveyed to mortgagors gimultaneously herewith.

which has the address of 16361&’;1':{3"'&511.1“&, Alabaster et veeaeaees
' [Streel] | Caty |
Alabami O AB00T7 e {""Praperty Address”); ,
1Zip Codel

T 1ave anD 10 HoLD this property snto Lender and Lender’s SUCCESSATS and assigns, forever, 1ogether with all
yhe ymprovementy now or hereafler erecied on the property, and all casements, Tights, appurlcnances, rents, royalties,
mineral, vl and gas rights and profits, wates rights and stock and all fixtures now or herealler a part of the property. All
replacements and additions <hall #lso be covered by this Security Instrument. All of the foregoing is referred toIn this

Security Insirument as the “Property.”
BoxRROWER COVENANTS that Borrower is lawfully seised of the ¢state hereby conveyed and has the right 10

muorlgage, grant and convey the Property and that the Property is anencumbered, excepl for encumbrances of record.
Borrower warcants and will defend generally the litle to the Property againsl all claims and demands, subject 19 any

cricumbranees ol record.

THIS SECURTLY INSTRUMENT combines uniform covenants for national use and non-uniform covenanits with
Himited variations by jurisdiction to constitute a uniform gecurity instrument covering real property.

T O B T o r...q.-'-lu_fll“ﬂfFHLMc UH“:ERM ‘NETHUHEHTM;‘% Form 3““1 12;‘“3
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
Iie principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

7. Funds for Taxes and Insurance, Subject fo spplicable aw or toa wrilten waiver by Lender, Borrower shall pay
(v Lender an the day monthly payments are duc under the Note, until the Note 15 paid in full, a sum (*Funds™) equal 10
ane-twelfth of: (a) yearly taxes and assessments which may attain priority aver this Security Instrument; (b) yearly
leasehold payments or ground renis on the Praperty, if any; (c) yearly hazard insurance premiums: and {d} yearly
MOrtgage insurance premivms, if any. These items are called “escrow items." Lender may estimate the Funds due on the
buis of current data and reasonable estimates of future escrow Items.

The Funds shail be held in an institution the deposits or accounts of which are insured or guaranteed by 4 federal or
sate agency {including Lender i Lender is such an institution}. Lender shall apply the Funds to pay the escrow items.
I.ender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless

[~=!.cnder puys Borrower ‘nterest on the Funds and applicable law permits Lender to make such a charge. Borrower and
@[-undur may agree in writing that interest shall be paid on the Funds. Unless an agreement ts made or applicable law
T requires interest 10 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
g Jhall give 10 Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums securcd by
Ay 1ins Security Instrument.

IT the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
7 the due dates of the escrow items, shall exceed the amounl required to pay the escrow items when due, the excess shall be,
at Borrower™s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shail pay to Lender any

mount necessary 1o make up the deficiency in one or more payments as required by .ender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. 1T under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
han immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a crecnl against {the sums secured by this Security Instrument.

3, Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: firsy, to late charges due under the Note; second, Lo prepayment charges due under the
Note: third, 10 amounts payable under paragraph 2: fourth, to interest due: and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the

Praperty which may attain priority over this Security Instrument, and leasehold paymenis or ground rents, if any.

Borrower shail pay these obligations in the manner provided in paragraph 2, or i not paid in that manner, Borrower shall

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

" 1o be paid under this paragraph. If Borrower makces these payments directly, Borrower shall promptly furnish (o Lender
recelpls evidencing the paymenis.

Borsower shall promplily discharge any lien which has priority over this Security Instrument unless Borrower: (a)
aprees I wrHing to the payment of the obligation sccured by the lien in a manner acceplable to Lender; (b) contests in good
faith the lien hy, or defends against enforcement of the lien in, legal proceedings which in the Lender's opimon operate 1o
prevent the enforcement of the lien or forfeiturc of any part of the Property: or {c) secures from the holder of the fien an
agreement satisfuctory 10 [ ender subordinating the lien (o this Security Instrument. If Lender determines that any part of
the Property is subject 10 a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice wentifying the fien. Borrower shall satisfy the lien or take one Of MOre of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance., Borrower shall keep the improvements now existing or hereafter erected on the Property
insurcd against joss by fire, hazards included within the term vextended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
nsuratice carrier providing the insurance <hall be chosen by Borrower subject to Lender's approval which shall not be
anreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right 1o hold the policies and renewals. 1f Lender requires, Borrower shall promptly give {0 Lender
all receipts of paid premiums and renewal notices. In the event of less, Borrower shall give prompt notice 10 the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise apree in Writing, insurance proceeds shall be applied 10 restoration of repair
of the Property damaged, if the restoration of repuir 1s economically feasible and Lender's security is not lessened. If the
restoration or epair is not cconomically feasible or Lender’s security would be lessened. the insurance proceeds shall be
applied 10 the sums secured by this Security lnstrument, whether or not then duc, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thal the insurance carrier has
offered 1o scitle i claim, then Lender may collect the insurance proceeds. Lender may use the proceeds fo repatr or restore
the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice 1s given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amouni of the payments. 1f
undler paragraph 19 the Property is acquired by lLender, Borrower's right to any insurance policies and proceeds resuiting
from damage 1o the Property prior to the acquisition shall pass to Lender to the extent of the sums secured hy this Security
[nstrument immediately prior to the acquisiton.

6. Preservation and Maintepance of Property; Leaseholds, Borrower.shall not destroy, damage or suhstantially
change the Property, allow the Property to detertoratc or commit waste. 1f this Security lnstrument is on a leasehold,
Borrower shall comply with the provisions of the kease, and if Borrower acquires fec title to the Property, the leaschold and
fee title shall not merge unless Lender agrees 1o the merger in writing. ‘

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained this Sccurity Tnstrument, or thereisa legal proceeding thal may significantly affect
Lender's rnights m the Property (such as a proceeding in bankrupicy, probate, for condemnation or o enforce laws or
regulations), then Lender may do and pay for whatever s necessary to protect the value of the Property and Lender’s nghta
in the Property. Lender's actions niay include paying any sums secured by a lien which has priorily over this Secunty
lnslrument, appearing in court, paying ceasonable attorneys' fees and entering on the Property 1o make repairs. Although
Lender may take action under this pa ragraph 7. Lender does not have to do so.

Aoy amounts disbursed by Lender under this paragraph 7 <hall become addilional debt of Borrower secured by tius
Securily Instrument. Lnless Borrower and Lender agree to other terms of payment, these amouitls Jhall bear interest from
the date of disbursement sl he Note rate and shall be payable, with interest, upon notice from Lender to Borrowers
requesting payment.

=
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If Lender required mortgage insurance as a con
Bosrower shall pay the premiums required to maintain ¢

dition of making the loan secured by this Security Instrument,
he insurance in effect until such time as the requirement for the

(surance 1erminates in accordance with Borrower's and Lender’s written agreement or applicable law.

g. Inspection,

Jhall give Borrower natice al the time of or prior to ani
The proceeds ol any awar

9. Condemnpation,

Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
nspection specifying reasonable cause for the inspection.
d or claim for damages, direct or consequential, in connection with

any condemnation or other taking of any part of the Property, or for conveyance ‘0 lieu of condemnation, are hereby

assigned and shall be pad to Lender.
it the event of a tolal taking of the Property,

Instrument, whether or not then due, with any eXcess
unless Borrower and Lender otherwise agree in writing,
the amount of the proceeds multiplied by the following

the proceeds shall be applied to the sums secured by this Security
paid to Borrower. In the event of a partial taking of the Property.
the sums secured by this Security Instrument shall be reduced by
fraction: (a) the total amount of the sums secured immediately

before the taking, divided by {b) the fair market value of the Property immediately before the taking. Any balance shall be

paid 1o Borrower.

If the Praperty is abandoned by Borrower, ar if, after notice by Lender 1o Borrower that the condemnor offers to
yake an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 15
given, Lendur 18 authorized to collect and apply the nroceeds, at its option, either to restoration of Fepair of the Property or
(o the sums secured by this Security Instrument, whether or not then due.

Linless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs ! and 3 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.

Extension of the time for payment of

maodification of amortization of the sums secured by this Security Instrument granted by Lender o any SUCCESSOr 1N
interest of Borrower shall not operate 10 release the liability of the original Borrower or Borrower's successors in interest.
1 ender shall not be required to commence proceedings against any SuCcessor o interest or refuse to extend time for
payment of atherwise modify amartization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower ot Rorrower’s SUccessors 1n interest. Any forbearance by Lender in exercising any right or remedy
hatl not be a waiver of or preclude the exercise of any right or remedy.

1. Successors and Assigns Bound; Joint and Scveral Liability; Cn-si'gners.

The covenants and agreemenis of

this Securily Instrument shall bind and benefit the sucCessors and assigns of Lender and Borrower, subject (o the provisions
of paragraph 17. Horrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrwment but does not exccute the Note: {a) is co-signing this Securnity [nstrument only to morigage, grant and convey
chat Rorrower's interest in the Property under the terms of this Secunity Instrument, (b} is not personally ohligated 10 pay
Lhe suims seeured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any acoommodations with regard 10 the 1erms of this Security Instrument or the Note withoul

that Borrpwer s consent.
12, L.oan Charges.

1 the loan securcd by this Secunty [nstrument is subject 10 a Jaw which sets maximum loan

charges, and that law s finally interpreted so that the interest or other loan charges collected or 10 be collected 1n
connection with the loan exceed the permitfed Nmits, then: (a) any such loan charge shall be reduced by the amount
necessary 1o reduce Lhe charge 10 the permitied Jimit; and (b) any sums already collected from Borrower which exceeded

permitted limits will be refunded to Borrower. l.ender

may choose to make this refund by reducing the principal owed

Lscler 1he Nate or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partal prepayment without any prepayment charge under the Note.

13. L.epislation Affecting Lender’s Rights.

rendering iny provision of 1he Note ar this Sccurity Instru

If enactment of expiration of applicable laws has the eflect of
ment unenforceable according to its terms, Lender, at its option,

may require immedsate payment in full of all sums secured by this Securily Instrument and may invoke any remedies
permitted by paragraph 19. 17 [ ender exercises this option, Lender shall take the sieps specified 1n the second paragraph of

paragruph §7.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by [first chass mail unless applicable luw requires use of another method. The notice <hall be directed to the
Praperty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address <tated herein or any other address Lender designates by notice to Darrower. Any notice
provided for in 1his Security Instrument shall be Jeemed 1o have been given to Borrower of 1 ender when given as provided

in 1 paragraph.
15. Coverning Law; Severability.

Note conllicts with applicable law, such conflict shall

This Securily
jurisdiction mn which the Property is located. In the event

Instrument shall be governed by federal faw and the law of the

that any provision or clause of this Security Instrument or the

not affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Securily Instrument and the

Nole are declared tobe severable.
16. Borrower’s Copy.,

Barrower shall be given one onformed copy of the Note angd of this Security Instrument.
17. Transfer of the Property or 8 Beneficial Interest in Borrower.

If all or any pari of the Property or any

Cnterest in it is sokd or transferred (or i 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior wrilten consent, i.ender may, at its option, require immediale payment in full of all sums
weeured by this Security Instrument. Howcever, this option shall not be exercised by Lender if excraise is prohibited by

federat law as of the date ol this Secority Tnstrunient.

[ Lender exercises this option, Lender shall give B

orrower notice of accgleration. The notice shall provide a period

ol not Jess thin 30 days from the date the notice is delivered of malled within which Borrower musi pay afl sums secured by

(ns Security Insteument. i Borrower fails 10 pay these
remetlies permitied by this Security Instrument without

14, Borrower’s Right to Reinstate.

sums priot to the expiration of this period, Lender may invoke any
further notice or demand on Borrower.
If Borrower meels ceriaim conditions, Borrower shall have the right to have

enforeement of this Security Instrutpent discontinued at any lime prior Lo the earlier of: (a) 5 days (or such other p::r_ind as
applicable w miy specify for reinstatement) before sale of the Property pursuant (o any pawer of sale contained in this

security istroments or (b) entry of a julgmunt enforc

ing this Security Justrumeni. Those conditions ave that Borrower:

() patys Lender all sunis which then would be due under this Security Instrument and the Note had no acceleration

ovcurred: (b cures any default of any other covenants o

r agreemenls; (<) pays all expenses incurred in enforcing this

Security Instrumuenl. includhing, but noi limited to, reasonable attorneys' fees: and {d) takes such action as l.ender may
reastnably reguire 1o Qssure that the lien of this Securily Instrument, Lender's rights in the Property and Borrower's
obligation Lo pity (he sums secured by this Security Instrument shall continue unchanged. Upon reinstitenient by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if o acceleration had
occurred. However, this right 10 reinstate shail not apply in the case of acceleration under paragraphs 13or 17.




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender ghall give notice to Borrower prior to acceleration follawing Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration ander paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default: (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that Failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
securcd by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instroment without further
demand and may invoke the power of sale and any other remedies permitted by applicable taw, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonahle attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of & notice 1o Borrower in the manner provided in
paragraph 14. Lender shall publish the natice of sale once a week for three consecutive weeks in 8 newspaper published in
ISI &LB Y e neeneen CouNty, Alabamas, and thereupon shall sell the Property 10 the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the procceds of the sale shall be applied in the following order: (a) to all expenses of the sale, inciuding, but not limited
1o, reasonable attorneys’ fees; (b} to sll sums secured by this Security Instrument; and (c) any excess to the person OF

persons legally entitled toit,

. 30. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender {in
‘person, by agent OF by judicially appointed receiver) shall be entitled 1o enter upon, take possession of and manage the
Property and to collect the rents of the Property inciuding those past due. Any rents collected by Lender or the receiver
"wha!l be applied first to paymenl of the cosis of management of the Property and collection of rents, including, but not
', limited 1o, receiver's [ees, premiums on regciver's bonds and reasonable altorneys’ fees, and then to the sums secured by

A this Security Instrument.
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. 71. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
" Instrument without charge to Borrower. Borrower shall pay any recordation costs.

3. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Insirument, the covenants and agreements of each such rider shall be incorporated info and shall amend and
supplement the covenants and agreements of ths Security Instrument as if the rider(s) were a part of this Security

tnstrument. [Check applicable box{es)]
Adjustabie Rate Rider Condominium Rider (] 2-4 Family Rider

Graduated Payment Rider ) Planned Unit Development Rider
[ Other(s) [specify] AHFA UNIFORM MORTGAGE RIDER

By SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security
Instrument and in any rider(s) execuled by Borrower and recorded with it.

Witnesses:
...................................................................................... (Pyvre. o ASeal)
RILEY —Borrowel
.............................................................................................................................................................................. {Seal)
—Borrower
[Space Gelow This Line For Acknowiedgment]
STATE OF ALABAMA
COUNTY OF JEFFERSON
nd in said state, hereby

1, the undersigned, a Notary public in said county a
certify that JOYCE MARIE RILEY, a single woman, whose name is signed to the foregoing

conveyance, and who is known to me, acknowledged before me that, being informed of
the contents of the conveyance, she executed the same voluntarily and as her act on

the day the same bears date.
Given under my hand and seal of office his the 6fh of August, 1987.

My commission expires: 18-25-69

THIS TNSTRUMENT WAS PREPARED BY: JAMES P. O'NEAL, AMGOTEY at Law
1600 City Federal Building

Birmingham, Alabama 35203
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SINGLE FAMILY MORTGAGE REVENUE BOND PROGRAM
1986 SERIES A

UNIFORM MORTGAGE RIDER

The rights and obligations of the parties to the Mortgage to which this Rider
is attached and the Note which it secures are expreasly made subject to this Rider.
In the event of any conflict between the provisions of this Rider and the provisions
of the Mortgage or Note, the provisions of this Rider shall control. To the exient
they are not modified by this Rider, all the terms, conditiong and other provisions

of the Mortgage and Note remain in full force and effect.

l. The Borrower agrees that the mortgagee (the "Lender™), the Alabama
Housing Finance Authority (the nauthority”) or their successors or assigns may, at
any time and without prior notice, accelerate all payments due under the Mortgage
and Note and exercise any other remedy allowed by law or provided by the
Mortgage for breach of the Mortgage or Note if:

{a) All or any part of the Property or any interest therein is sold or
transferred by Borrower or by operation of law, excluding (i) the creation of a lien
or encumbrance subordinale 10 this Mortgage under &8 UDAG loan permitted under
the Authority's Program Guidelines, 1986 Series A, (ii) the creation of a purchase
money security interest for household appliances, (iii) a transfer by operation of
law upon the death of a joint tenant, or (iv) a transfer to & person assuming the
Mortgage and the Note secured thereby in accordance with the terms and

requirements of paragraph 2 hereof;

(p) The Borrower fails to abide by any agreements made with the
Authority, or the Lender, oOF if the Lender or the Authority f[inds any atatement

contained in the Eligible Borrower Affidavit or any other document executed by the

Borrower to be untrue, inaccurale Or incomplete; or

(c) The Borrower fails to promptly supply any information or document

which the Lender, or the Authority may request to verify compliance with the ..

conditions of the Authority's Single Family Mortgage Revenue Bond Program, 1983
Saries, under which the loan as evidenced by the Mortgage and Note was provided.

The Borrower understands that the Authority and the Lender have relied
upon statements contained in the Eligible Borrower Affidavit and all other documents
gubmitted in support of the loan application in the processing, financing and
granting of this loan. Upon discovery of fraud or misrepresentation by the
Borrower with respect lo any information provided by the Borrower in the loan
application or Eligible Borrower affidavit executed in connection with the Note, the
Lender or the Authority may. ‘n their sole discretion, by written notice to
Borrower, declare all obligations secured Dy the Mortgage and all obligations
payable under the Note immediately due and payable. Borrower shall notify the
Lender and the Authority promptly in writing of any transaction or event which
may give rise to a right of acceleration hereunder. Borrower shall pay to the
{.ender or the Authority, as ihe case may be, all damages gustained by reason of
the breach of the covenant of notice set forth herein or by reason of such fraud or

misrepresentation.

2, The Mortgage and the Note secured thereby may only be assumed by a
person qualifying as an ngligible Borrower" under the Authority's 1980 Series A
Program guidelines, as in effect as of the date of such assumption, and in
connection with @ transaction which meets all of the requirements of the asaumption
provisions of both the Program Guidelines and the Origination, Sale and Servicing
Agreement, the qualification of such person and such transaction being subject 10
the prior written approval of the Trustee and the Administirator or their respective
designees, which approval may be granted in the sole discretion of such parties.

3. Under the provisions of the Internal Revenue Code of 1954, as
amended, and the Procedures and Regulations promulgated thereunder (the "Tax
Act"), the Authority has.elected to credit certain investment earnings, if any, from
the proceeds of ita Bonds lo mortgagors under 4ts Single Family Morigage Revenue
Bond Program, 1986 Series A, for so long as such credit is required to keep the
interest on the Bonds exempt from federal income taxation. As 8 mortgagor under
the Program, the Borrower ig entilled to receive 8 portion of the amount, if any,
required by the Tax Act to be credited 10 such Borrower. The amount of the
Borrower's credit shall be determined by the Authority in its sole discretion
conaistent with Section 103A of the Tax Act. The Borrower acknowledges and
agrees that the amount credited to him, if any, will be treated for all purposes a3 a
principal payment OF prepsyment on the Note secured by this Morigage, and will
not be psid directly to the Borrower. In 80 crediting, the Authority assumes no
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My Commission expires: 10-25-89 - 0 §

This instrument was prepared by: JAMES P. O'NFAL, Attormey at law < 0
Address: 1600 City Federal Building, Bi Tmingham, AL-35203 z 3
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responsibility as to the treatment of this credit {or purposes of the Borrower's
federal income lax and the BoOrrower accepts full responsipility {or same. 1The
Authority will make credits, i[ any, on an annual basis or at more f{requent
intervals at its discretion or at the time the Mortgage is fully discharged. The

Authority is under no obligation to maximize the ¢redit or to earn any credit.

4. (a) If the credil aet forth in paragraph 3 above is made on Aan annual
basis, & determination a3s to the amount of the credit will be made on an annual
basis established by the IAuthurity with respect to morigages outstanding as of the
determination date. Credits will not be made with respect to any partisal annual
period the Mortgage i8 outstanding following the annual determination dste unless it
becomes necessary 1o 80 do in order to comply with the Tax Acte The amount of
each annual credit will be treated as 8 principal payment or prepayment and will be
credited by the Authority ageinst the principal balance due on the Note. No
reduction will be made in the level monthly payment stated in the Note. The
allocation of the amount of the amortization payment will pe adjusted as between
principal and interest to take into account the prepayment. The Borrower will be
advised annually as to the amount of any payment OF prepayment which has been 8O
credited, and the outstanding principal palance of the Note following the payment or
prepayment. The Borrower must make monthly paymenis regardless of credits until
the payments and credits completely amoriize the Borrower's debl.

(b) In the event the credit is made at the time the Mortgage is discharged,
a determination as 10 the amount of credit will De made as of the annual
determination date established by the Authority which precedes the date of
discharge. Credits will not be made with regpect to any partial annual period the
Mortgage is outstanding following such annual determination daies To the extent
necessary, any balance of the credit, remaining after the principal of the Note has
heen fully psid, will be applied against interest payments due on the Note. Notice
will also be given to the Borrower if at any time the amount of the credil due the
Borrower equals or exceeds the principal palance of the Note, and final gettlement

will be made accordingly-

NOTICE TO BORROWER:

gy THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO

~—i
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(Seal)

NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

{ hereby consent to the modificalions of the terms of the Mortgsage and Note
which are contained in this Rider.

Dated this _6th __ day of Auqust , 1987 .

Signature: - Signature:
Printed: JOYCE MARIE RILEY Printed:

State of Alabama, )

as8.
County. !

[, the undersigned . a notary public in and for said county, in

aald State, hereby certify thal JOYCE MARIE RILEX, .A single woman whose name(s)

-

igfare signed to the foregoing Rider, and who isfare known to me, acknowledged
before me on this day that, being ‘nformed of the contents of the foregoing Rider,
hal/shel/they executed 1he same voluntarily on the day the, same bears date.

th ay {of __J_\_Lg}_.l t .

Given under my hand and official seal thi

Notary [Fub
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