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Stﬂiﬁm of Alabama C’Z’ Mortgage FHA Case No.
011:291731-6-T729

- T L B T e

The State of Alabams,
Shelby County.}
Know All Men by These Presents:
That whereas the undersigned Vertis Wayne Flippo and wife, Jane E, Flippo
of the City of Alabaster: , County of Shelby
and State of Alabama { , party of the first part {hercinafter called the Morigagor),
has become justly indebted unto  Alllande Mortgage Company, a Florida Corporatlon
. a corporation organized and existing under the laws of the 3tate of Florida
, party of the second part (hereinafter called the Mortgagee), in the full

sum of EIGHTY TWO THOUSAND SEVEN HUNDRED TWENTY EIGHT AND 00 /1 D0 wvme oo e o ot o o e i e e ot it v e

Dollars {§ #%%%82 728,00 ),
money lent and ad cd, wi%) interest m#e ate of Eight and One-Half per centum ( BR.500 %)
per annum Eﬁ?péﬁrﬁﬁ% ¢ Eagaﬁﬁ't r!ffé*‘l-%?'r:tgagmr has signed and delivered unio the gaid Mortgagee a certain promissory note

bearing even date with these presents, the said principal and interest to be payable at the office of Alliance Mortgage

in P.0. Box 4130, Jacksonville, Florida 32231 , S1UPRAWother place as the holder
may designate in writing, in monthly installments of  SIX HUNDRED THIRTY 3IX AND (R W [ ] IR P

Dollars (§ ##¥%#¥ %536, 11 ), commencing on ue;.i ﬂr# né ptember -
19 87, and on the first day of each month thereafter until the p.rincipalfangjalﬁtcggi]ﬁ%c‘iﬁ ¥ Eﬂi ,:B' ?;t%ep jfﬂla he final payment of

principal and interest, if not sooner paid, shall be due and payable on the first day of August , 2017
Whereas the said Mortgagor is desirous of securing the prompt payment of said note and the several installments of principal, in-
terest, and monthly payments hereinafter provided for, and any additional indebtedness accruing to the Mortgagee on account of any
¢ future payments, advances, or expenditures made by the Morigagee as hercinafier provided:

¢y Now, Therefore, in consideration of the premises and the sum of One Dollar {$1} to the undersigned Mortgagor in hand paid by
o the Mortgagee, the receipt whereof is hereby acknowledged, and for the purpose of securing the prompt payment of said indebtedness

% as it becomes due the said Mortgagor does hereby grant, bargain, sell, and convey unio the said Mortgagee the following described
S~ real property situated in - Shelby | - County, Alabama, to wit:

¢ Lot 16, Block 3, according to the survey of Southwind, First Sector, as
recorded in Map Book 6 page 72 in the Probate office of Shelby County, Alabamaj;
being situated in Shelby County, Alabama,

ook 14

The proceeds of this loan have been applied on the purchase price of the herein
described property.

Reference is hereby made to the Adjustable Rate Rider attached hereto and made a part
herecf,

l
aference is hereby made td the Assumptilon Rider attached hereto and made & part hereof.

: |

together with the hereditaments and appﬁnenances thereunto belonging, and also together with all equipment and fixtures for heating
and lighting now or hereafter installed therein by the Morigagor., including range/oven, refrigerator, garbage*
To Have and (o Hold the same with all the rights, privileges, and appurtenances thereunto belonging or in anywise appértaining un-
to the said Mortgagee and assigns of the Mortgagee forever. '
And the Mortgagor hereby convenants that yhe ra Seized of said real property in fee simple, and h 5,4 8 good right to sell
and convey the same; that the property is fr:ctfm aﬁ encumbrances and that the Mortgagor, and Mortgagor's heirs, cxecutors,
administrators, next-of-kin, and assigns will forever defend the same unto the Mortgagee and assigns against the claims of all persons

whomsoever, % Jigppogal and wall to wall carpeting.

This form is usad In connactlon with mortgages Insured under the one-to-four family provisions of the National Housing Act which
require 8 One-Time Mortgage Insurance Premium payment including sectlon 203(b) and (i) in accordance with ragulations for
those programs.

Previous Edltions Are Obsolate HUD-82100M-1 (3-86 Edition)
Page 101 4 '
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This Morigage is Made, however, subject to the following
covenants, conditions, and agreements, that is {0 say:

"‘"L | That the Mortgagor will promptly pay the principal of and
interest on the indebtedness evidenced by the said note, at the

. mes and in the manner therein provided, Privilege is reserved 1o
ﬂaay the debt, in _whnle or in part, on any instaliment due date.

d ; . .
2 2. Together with and in addition to the monthly payments of
cprincipal and interest payable under the terms { the note secured
cvj‘ltl’ﬂh}.’, the Mortgagor will pay 10 the Mortgageb, on the first

ay of each month until said note is fully paid, he following
a—fUms:

(a) A sum equal to the ground rents, if any, next due, plus the
*nremiums that will ext bacome due and payable on policies of
Sfire and other hazard insurance covering the mortgaged property,
plus taxes and assessments next due on the mortgaged property

(alf as estimated by the Mortgagee) less all sums alrcady paid
therefore divided by the number of months to clapse before one
month prior to the date when such ground rents, premiums, laxes
and assessments will become delinquent, such sums to be held by
Mortgagee in trust to pay said ground rents, premiums, taxes,
and special asscssMeEnts; and

(b) All payments mentioned in the two preceding subsections of
this paragraph and all paymenis to be made under the note
secured hereby shall be added together and the aggregate amount
thereof shall be paid each month in a single payment 1o be ap-
piied by the Mortgagee 10 the following items in the order set

. forth: .

(I) ground rents, taxes, special assessments, fire and other
hazard insurance premiums;

(11} interest on the note secured hereby;
(111} amortization of the principal of said note; and
(1V) late charges '

Any deficiency in the amount of any such aggregate monthly
payment shall, unless made good by the Mortgagor prior Lo the
due date of the next such payment, constitute an event of default
under this mortgage. The Mortgagee may collect 2 +1ate charge”’
not to exceed four cents {4¢) for each dollar ($1) of each pay-
meni more than fifteen (15) days in arrears to covel the extra ex-
pense involved in handling delinguent payments.

3. If the total of the payments made by the Morigagor under
(a) of paragraph 2 preceding shall exceed the amount of the
payments actually made by the Morlgagee for ground rents,
{axes, assessments and insurance premiums, as the case may be,
such excess, if the loan is current, at the dption of the Mort-
gagor, shall be credited on the subsequent payments to be made
by the Mortgagor, of refunded to the Morigagoy. 1f, however,
the monthly payments made by the Mortgagor nder (a) of
paragraph 2 preceding shall not be sufficient 1O pay ground rents,
taxes, assessinents, and insurance premiums, as the case may be,
when the same shall become due and payable, then the Mort-
gagor will pay 10 the Mortgagee any amount necessaly to make
up the deficiency, on or before the date when payment of such
ground rents, 1axes, assessments, or insurance premiums shall be
due. If at any time the Mortgagor shall tender to the Mortgagee,
in payment of the entire indebtedness represented thereby, the
Mortgagee shall, in compuling the amount of such indebtedness,
credit to the account of the Mortgagor any balance remaining in
the funds accumulated under the provisions of (a) of paragraph 2
hereof. If there shall be a default under any of the provisions of
this mortgage resulting in 2 public sale of the premises covered

_ —— i "

default, the Moitgagee shall apply, at the time of commencement
of such proceedings or al the time the property is otherwise ac-
quired, the balance then remaining in the funds accumulated
under {a) of paragraph 2 preceding. as a credit against the
amount of principal then remaining unpaid under said note.

4. 1f the Mortgagee shall be made a panty Lo any suit involving
the title to the property hereby conveyed and employs an at-
torney to represent it therein, or if the Morigaget employs an at-
torney 1o assist in settling or removing any cloud on the title 10
the property hereby conveyed that purports to be superior to the
lien of this mortgage in any respect, the Morigagor will pay to

" the Mortgagee, when the same becomes due, such atforney’s fee

as may be reasonable for such services, and if such fee is paid of
incurred by the Mortgagee the game shall be secured by the lien
of this mortgage in addition to the indebtedness specially secured
hereby and shall bear interest from the date it is paid or incurred
and shall be at once due and payable.

‘5. 8o long as any of the indebtedness secured hereby shall re-
main unpaid, in whole or in part, the Mortgagor agrees Lo keep
said premises and the improvements thereon in good condition,
and o pay all assessments that may be levied or accruc upon said
property, and al! other charges that may become jiens upon said
premises, and not to permit any lien, which might take
precedence over the lien of this mortgage, 10 accrue and remain
on said premises, or any parl thereof, or on the improvements
thereon. ’

6. The Mortgagor agrees L0 pay all taxes and assessments that
may be assessed upon said property and all taxes except income
taxes that may be assessed upon the Maortgagee's interest thereon
or upon this morigage of the moneys secured hereby, any law to
the contrary notwithstanding. Upon any violation of this wnder- .
taking, or the passage of any law imposing upor the Morigagee
the payment of any part of the taxes aforesaid, or upon the ren-
dition by any court of last resort of a decision that the undertak-
ing {0 pay the taxes as aforesaid is legally inoperative, then, in
any such event, the debt hercby secured shall at the Mortgagee’s
option, become immediately duc and payable, without deductiong
any law heretofore ot hereafter enacted to the contrary
notwithstanding.

7. That the Morigagor will keep the improvements now existing
or hereafter erecied on the mortgaged property. insured as may
be required from time 10 time by the Morigagee against loss by
fire and other hazards, casualties and contingencies in such
amounts and for such periods as may be required by the Mort-
gagee and will pay prompily, when due, any premiums on such
insurance provision for payment of which has not been made
hereinbefore. All insurance shall be carried in companies approv-
ed by the Morigagee and the policies and renewals thereof shall
he held by the Mortgagee and have attached thereto loss payable
clauses in favor of and in form acceptable to the Mortgagee. in
event of loss Mortgagor will give immediate notice by mail to the
Mortgagee, who may make proof of loss if not made promptly
by Mortgagor, and each insurance company concerned is hereby
authorized and directed to make payment for such loss directly to
the Mortgagee instead of to the Mortgagor and the Morigagec
jointly, and the insurance proceeds, or any part thereof, may be
applied by the Mortgagee a1 its option either to the reduction of
the indebtedness hereby secured or 10 the restoration Of repair of
the property damaged. In event of foreclosure of this morigage
or other transfer of title to the mortgaged property in extinguish-
ment of the indebtedness secured hereby, all right, title and in-
terest of the Mortgagor in and to any ipsurance policies then in
force shall pass to the purchaser or granice.

hereby or if the Mortgagee acquired the property otherwise after

#—_I'

e —— — y——— —
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8. If the Mortgagor fails to insure said property as hereinabove
provided, or to pay all or any part of the taxes of assessments
levied, acerued, or assessed upon of against said property or the
indebtedness secured hereby, or any interest of the Mortgagee in
either, or fails to pay immediately and discharge any and al}
liens, debts, and/or charges which might become liens superior to
the lien of this mortgage, the Mortgagee may, at its option, in-
sure said property and/or pay said taxes, assessments, debis,
liens, and/or charges, and any money which the Mortgagee shall
have so paid or become obligated to pay shall constitute a debt
to the Mortgagee additional to the debt hereby specially secured,
shall be secured by this mortgage, shall bear leghl interest from
date paid or incurred, and, at the option of the|Morigagee shall
be immediately due and payable.

9. No failure of the Mortgagee 1o excrcise any option herein
given to declare the maturity of the debt hereby secured shall be
taken or construed as & waiver of its right to exercise such option
or 1o declare such maturity by reason of any past or present
default on the part of the Mortgagor; and the procurement of in-
syrance or the payment of taxes or other liens, debts, or charges
by the Morigaget shall not be taken or construed as a waiver of
its right to declare the maturity of the indebtedness hereby
secured by reason of the failure of the Mortgagor to procure
such insurance or to pay such {axes, debts, liens, or charges.

10. As long as any of the indebtedness hereby secured shall re-
main unpaid the Mortgagor will neither commit nor permit waste
on the premises hereby conveyed; and upon the commission of
any waste thereon the Mortgagee may, &t its option, declare the
entire indebtedness hereby secured to be at once due and payable.
Nor will the Mortgagor remove any of the fixtures on the
premises hereby conveyed so long as any of the indebtedness
hereby secured shall remain unpaid.

=2 11, If the Mortgagor shall make default in the payment of any
Z of the indcbtedness hereby secured, or in the performance of any

of the terms or conditions hereby, all the rents, income, and pro-

E;’ﬁ“ from the premises are hereby transferred, assigned, Set Over,
Hand conveyed to the Morigagee, and the Mortgagec may proceed
to collect the rent, income, and profits from the premises upon

__ such default, cither with or without the appointment of a

P raceivar: but the Mortgagee shall not hereby become bound by

0 the terms of any lease then existing on the premiscs by electing to

collect the rents thereunder, but may at any time terminate the
same. Any rents, income, and profits collected by the Mortgagee
prior to foreclosure of this indebtedness, less the cost of collect-
ing the same, including any real estate commission or attorney's
fee incurred, shall be credited first, on the advances with interest
thereon, then upon the interest, and the rfmaindcr, if any, upon
the principaldebt hereby secured. ,

12. That if the premises, Or any part thercof gbe condemned
under any power of eminent qnmain, or acquirld for a public
use, the damages, proceeds, and the consideratibn for such ac-
guisition, to the extent of the full amount of indebtedness upon
this mortgage, and the notc secured hereby remaining unpaid, are
hereby assigned by the Morigagor to the Mortgagee and shall be
paid forthwith to the Mortgagee to be aphlied by it on account
of the indebtedness secured hereby, whether due or not.

11, Any promise made by tt:: Mortgagor herein to pay money
may be enforced by a suit at law, and the security of this mor-
tgage shall not be waived thereby, and as to such debts the Mort-

agor waives all right of exemption under the Constitution and
laws of Alabama as to personal property and agrees Lo pay a
reasonable attorney's fee for the collection thereof.

oy o e i

il ————
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i4. In consideration of the making of the loan secured by this
mortgage, the Mortgagor, being all of the undersigned, covenant
and agree that, in respect of the indebtedness secured hereby,
they will forever waive, and they do hercby waive and give up all
benefits, privileges, options, and rights of every kind and nature
given to or which inuré 10 the benefit or advantage of the under-
signed, or either of the undersigned if motre than onc, under and
by virtue of House Bill No. 422 of the Legislature of Alabama of
193%, enacted into law and approved on June 24, 1935, common-
ly referred to as the Deficiency Judgment Act; and further agree
to waive and forego any like or similar rights, benefits, and op-
tions hereafter conferred upon MOrigage debtors by law hereafter
enacted: and furthen covenant and agree that the indebtedness

" hereby secured, and all extensions and renewals thereof, and this

mortgage shall each be enforceable in accordance with their
respective terms and conditions, without reference to and in spite
of any provisions to the conirary in said Act of the Legislature
of Alabama, and any and all other laws of like or similar pur-
port which may hereafter be ecnacted,

15. The covenants, conditions, and agreements herein contain-

" ed shall bind, and the benefits and advantages shall inure to, the

respective heirs, executors, administrators, suUCCessors, angd assigns
of the parties hereto. Wherever used, the singular number shall
inciude the piural, the plural the singular, and the use of any
gender shall include all genders.

16. The Mortgagor further agrees that should this mortgage
and the note secured hereby not be eligible for insurance

under the National Housing Act within 00 days days
from the date hereof {written statement of any officer of the
Depariment of Housing and Urban Development or authorized
agent of the Secretary of Housing and Urban Development dated
subsequent to the allotted days'
time from the date of this morlgage, declining to insure said note
and this mortgage being deemed conclusive proof of such in-
eligibility), the Mortgagee or the holder of the note may, at its
option, declare all sums secured hereby immediately due and
payable. Notwithstanding the foregoing, this option may not be
exercised by the Morigagee when the ineligibility for insurance
under the National Housing Act is due to the beneficiary’s failure

to remit the mortgage INsuUrance premium to the Department of
Housing and Urban Development.

17. 1f the Mortgagot shall well and truly pay and discharge the
indebtedness hereby secured as it shall become due and payable
and shall do and perform all acts and agreemenis to be done and
performed by the Mortgagor under the terms and provisions of

this mortgage, then this conveyance shall be and become null and
void.

18. But if the Mortgagor shall fail to pay, or cause to be paid,
as it matures, the indebtedness hereby secured or any part
ihereof, according to the terms thereof, or if the Mortgagor shall
fail to do or perform any other act or thing herein required or
agreed to be done or performed, or if the interest of the Mort-
gagee in said property becomes endangered by reason of the en-
forcement of any prior lien or encumbrance thereon, then, in any
such event, the whole indebtedness hereby secured shall im-
mediately become due and payable and this morigage subject to
foreclosure, at the option of the Morigagee, without notice; and
the Mortgagee shall have the right and is hereby authorized to
enter upon and take possession of said property, and after or
without taking pmsﬁ%%“!d%lﬁ'ﬂ“‘ﬁ same before the Courthouse

door in the cjity O '
County of gl!;e'.[by . Alabama,

e i
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al public outery, for cash, first giving notice of the time, place,
and terms of said sale by publication once a week for three suc-
cessive weeks prior to said sale in some newspaper of general cir-
culation published in said county, and, upon the paymeni of the
purchase money, the Mortgagee or any person conducting said
sale for it is authorized 1o execute to the purchaser at said sale a
deed to the property so purchased, and such purchaser shall not
be held to inguire as to the application of the proceeds of such
sale. The Mortgagee may bid at the sale and purchase said pro-
perty, if the highest bidder thetefor. |

Given under @Y hand 8 pd seal S

O\l _
X {Seal]
"f vértis Wayne Flippo
E [Sesal]
23 tate of Alabama, -
.t Shelby County Cﬂ“mr} ¥
= I, the undersigned

< hereby certify that
whose names are
day that, being informed of the contents of this conveyance,

hears date.

Given under my hand and official seal this

Zommisilon Dephes

This instrument was prepared by:

(Name)____COURTNEY H, MASON, JRB,

A——r

{9, The proceeds of said sale shall be applied: First, to the ex-
penses of advertising and selling, including reasonable attorney’s
fees; second, to the repayment of any money, with interest
thereon, which the Mortgagee may have paid or become liable to
pay or which it may then be necessary to pay f[or taxes,
assessmments, insurance and/or other charges, liens, of debts
hercinabove provided; third, to the payment and satisfaction of
the indebtedness hereby specially secured with interest, but in-
terest to date of sale only shall be charged; fourth, the balance,
if any, shall be paid to the Mortgagor. If this mortgage be
foreclosed in Chancery, reasonable attorney’s fees for foreclosing

~ the same shall be pdid out of the proceeds of the sale.

this the

318t gayof July 19 87

[Seal]

[Seall

signed to the forcgoing conveyance, and who
they

31st

 COURTNEY H.

Siate of Alabama,

County } 3%

, & notary public in and [or said county, in said State,

Vertis Wayne Flippo and wife, Jane E. Flippo

known to me, acknowledged before me on this
executed the same voluntarily on the day the same

are

19 87

Notary Public

——r

(Address)__ 2032 Valleydale Road
Birmingham, Alabama 3524H

| PR Judge of Probate Court of said County, do hereby certify that the foregoing

conveyance was filed for registration in ths office on the
and was recorded in Vol. , Retord of Deeds, pages
at o’clock M. ‘

.

| Fee

. }'_"Tl'

GHO BR2-37H

dﬂ}" of ' 19 »
on the day of , 19

Judge of Pruhgt:
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~of July , 1987 .

L
1

ASSUMPTION RIDER

THIS ASSUMPTIOR RIDER {a made this ilst

day of July .

198_1J and 1s fncorporated into and shall be deened to amend and
supplement.the Mortgage, Beed of Trust oY gecurity Deed
("Mortgage'), of even date herewith, given by the undersigned

("Hurtgagur") to Becure Mortgagor's Note

to Alliance Mortgage Company, & Florilda Canaratinn ’
jescribed in the Mortgage and located at

covering the premise

of aven date herewith,
-(“Hurtgagee"),

1150 Carribean Circle, tAlabaster, Alabama 3§gg} .

Not withstanding anything to the contraty get forth in the

Mortgage, Mortgagor and Mortgagee hereby

agree to the following!?

The Mortgagee ghall, with the prior approval of
the Pederal Housing Commissioner, or his designee,

declare all sums gecured by this

Mortgage tO he

immediately due and payable 1f all or a part of
the propetrty {g sold or otherwise transferred {other
than by devise, descent oY operation of law) by the

Mortgagor,

pursuant to a contract of sale axecuted not

jater than 24 nonths after the date of execution of
rhis Mortgage OT not later than 24 months after the
date of a prior transfer of the property subject toO

this Mortgage,
been approved in accordance with

the Commissioner.

to a purchasert whose credit has not

the requirements of

BY SIGNING BELOW, Mortgagorl accepts and agrees to the terms and

covenants contalned in this Assunption

STATE OF ALABAMA)

COUNTY OF SHELBY)

in and for
State, hereby cartify that Vertis Wayne Flippo and wife, _
Jane E. Flippo ' . whose names 8re signed to the

1, the uhdernigned,

p——

foregoling cnnvayancé{and who n
before me ON this day that, being iniform

convevance, they ., axecuted the game VO
game bears date. v

CIVEN UNDER MY HAND AND OFFICIA

NOTARY FUBL]

3/10/91

My commission explres:

ider.

(Seal)

_ﬂ_(Beal)

said County 1m said

arg*”gnnwn to me, acknowledged

ed of the contents of the
iuntarily on the day the

L SEAL
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.1. Under the Note, the

Por use only with an

o | Adjustable Rate Mortgage, Deed

e - of Trust or Security Dead
; insured under sectlon 203(b),

- 203(k) (first lien only) or

- - 234{e) of che National Housing
- " Act, using the Margin method.

ADJUSTABLE BATE RIDER

THIS ADJUSTABLE RATE RIDER 1s made chis 3lst day of _ July ,

19 87 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed ('Mortgage'), of even date

herewith, given by the undersigned ("Mortgagor") to 8ecure Mortgagor's
Adjustable Rate Note ("Note"), of even date herewith, to Alliance Mortgage

Company, a Florida Corpejafigligee”), covering the premises described in the

—

Mortgage and located at 1150 Carribean Circle, Alabaster, Al

__H'

— S ——— .,.—-l-ll—_--———ll

—r—

—

Notwithstanding anything to the contrary set forth in the MOTtgage.

Mortgagor and Mortgagee hTreby agree to the following:

inirial stated interest rate of 8.3 per centum
( 8.5 ) per annum ("Tnitial Interest rate”) on the unpaid principal
balance 18 subject tO change, as hereinafter dascribed. Wwhen the interest
rate changes, the equal monthly installments of principal and interest also
will be adjusted, a8 hereinafrer provided, so rhat each installment will be
in an amount necessary ro fully amortize the unpaid principal balance of

the Note, at the newv adjusted interest rate, over the ramaining term of the
Note.

nterest rate (if any adjustment 1is8 required)

2., The first adjustment LO the 1
, 12 ag (which

will be effective on rhe first day of ___January |
date wili not be less than twelve months nor moTée than eighteen montha from

rhe due date of the first {nstallment payment ander the Note), and
rhereaftér esach adjustment tO the interest rate will be made effective on
that day of each succeeding year during the term of the Mortgage ("Change

Date').

7, Each adjustment to the interest rate will be made basad upon the following
method of employing the weekly average yield on United States Treasury

Securities adjusted to a constant maturity of one year ("Index"; the Index
1g published in, the F

ederal Reserve Bullatin and made available by the
United States Treasury Departmen

t in Statistical Release H. 15 (519)). AB
of each Change Date, it will be determined W

hether or not an interest rate
adjustment must be made, and the amount of the new adjusted {nteredt ratCs,
1f any, as follows:

atermined, using the most recently

(a) The amount of the Index will be d
e the Change Date ("Current

available figure, thirty (30) days befor
Index"). |

(b) 2,00 parcentage points ( 2.00 7: the "Margin') will be added to

‘the Currantilndex and the sum of this addition will be rounded to the
nearest onereighth of one percentage point (0.1257). The roundad sum,
of the Margin plus the Current Index, will be called the "Calculatad

Interest Rata"'fnr each Change Date.

{c) The Calculated Interest Rate will be compared to the interast rate

peing earned immediately prior =0 the current Change Date (such
interest rate being called the wgxigting Interest Rate”). Then, the
new adjusted ynterest rate, 1f any, will be datermined as follows:

(1) 1f the calculated Interaest Rate is the game a8 the Existing
Interest Rate, the interest rate will not change.

7/87
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(£11) . 1f the difference between the Calculated Intersst Rate and the
Existing Interest Rate is less than or equal to ong percentage point,
the new ‘adjusted interest rate will be equal to Cthe Calculated
Interest Rate (subject to the maximum allowabls changa over the term
of the Mortgage of five percentage points, in either dirsctlon, from
the Initial Interest Rate, herein called the "5% Cap").

(i11) If the Calculated Interest Rate exceeds the Existing Interest
Rate by mors than one percentage puint, the new adiusted intaerest rate
will ba~equal to one percentage point higher than the Existing
Interast Rate (subject to the 3% Cap); |

(iv) TIf the Calculated Interest Rate 1s less than~ the Exiating
Interest Rate by more than one percentage polnt, the new adjusted
{nterest rate will be equal to one percentage point less than the
Existing Interest Rate (subject to the 5% Cap).

Notwithstanding anything contained in. this Adjustable Rate Rider, in
no event will any new adjusted {nterest rate be more than flve
percentage (5%) peints higher or lower than the Initial Interest Rate.
If any increase or decrease {n the Existing Intaerest Rate would cause
the new adjusted intereat rate to excead the 5% Cap, the new adjusted
{nterest rate will be limited to five percentage (5%) points higher or
lower, whichever 1s applicable, than the Initial Interest Racte,

|
Moxtgages willﬁ perform the functions regquired under Subparagraphs
3¢a), (b) and ¢) to determine the amourit of the new adjusted rate, if
any. Any such naw adjiusted intareat rate will become effactive on tqh
Change Date and thereafter will be deemed to ba ths Exiating Interest
Rate. Tha new Existing fnterest Rate will remain {n effect until the
next Change Date on which the intersst rate 18 adjusted.

The method set forth in this Paragraph 1 of this Adjustable Rate
Rider, for determining whether or not an adjustment muat be made to
the Existing Interest Rate incorporates the affects of the provisions
of 24 CFR 203.49 (e) (1) and 234.79 (¢) (1) which require that changes
{n the Index in excess of ome percentage point must be carried over
for inclusion 1in adjustments to the Existing Interest Rate 1in
subsequent years.

I1f the Index 18 no longer avallable, Mortgagese will be required to uss
any 1ndex prescribed by the Department of Housing and Urban
Developmant. Mortgagee will notify Mortgagor im writing of any such
gubstitute index (giving all necessary information for Mortgagor Lo
obtain such index) and after the date of such notice the substitute
{ndex will be deemed to be the Index hereunder.

If the Existing Interest Rate changes on any Change Date, Mortgagee
will recalculate the monthly installment payments of principal and
{nterest to determine rhe amount which would be necessary to repay in
full, on the maturity date, the unpaid principal balance {which unpaid
principal balance w11l be deemed to be the amount dua on such Change
Nate assuming there has been no dafault in any payment on the Note but
that all prepaymenté on the Note have been taken {nto account), at the
new Existing Interest Rate, in equal monthly payments. On or before
the Change Date, Mortgages will give Morcgagor written mnotice
("Adjustment Notice") of any change in the Existing Interest Rate and
of the revised amount of the monchly installment payments of principal
and intersst, calculated as provided above. fach Adjustment Notice
will met forth (1) the date the Adjustment Notice 1a given, (11) the
Change Date, (}ii) rhe new Exiscing Interest Rats as adjusted on the
Change Dace, {iv} the amount of the adjusted monthly {natallment
payments, calculated aa provided abovse, (v) the Current Index, {vi)
the method of calculating the adjustment O the monthly installment
payments, and (vii) any other information which may be required by law

from time to time,

Mortgagor -agrees Lo P&y the adjusted monthly {nstallmant amount
beginning on the first payment date which occurs at least thirty (30)
days after Mortgagee has given the Adjustment Notice to Mortgagor.
Mortgagor will continue o pay the adjustead monthly installment amount
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set forth in the last Adjustment Notice  given by Mortgages to
Mortgagor until the first payment date which pcecura Aat least thirty
(30) days after Mortgages has given a further Adjustment Notice to
Mortgagor., Notwithstanding anything to the contrary contained in this
Adjustable Rate Rider or the Mortgege, Mortgagor will be relieved of
any cbligation to pay. and Mortgagee will have forfeited its vright to
collect, any increase in the monthly inatallment amount {caused by the
recalculation pof such amount under Subparagraph &{(a) for any payment
date occurring less than thirty (30) days after Mortgages has given
the applicable Adjustment Notice to Mortgagor.

Notwithstanding anything contained in this Adjustable Rate Rider, 1in
the event that (i) the Existing Interest Rate was reduced on a Change
pDate, and (ii) Mortgagee failed to glve the Adjustment Notice when
raquired, and (iii) Mortgager, consequently, has made any menthly
{installment payments in excess of the amount which would have been sétl
forth 1in such Adjustment Notice ('"Excess Paymenta“}, then MortgagoX,
at Mortgagor's sole option, may either (1) demand the return from
Mortgagee (who for the purposes of this gentence will bae deemed to be
rhe mortgagee, Or mortgagees, who received such Excess Payments,
whether or not any such mortgages subsequently agsigned the Mortgage)
of all or any portion of guch Excess Payments, with interast thereon
at a rate equal to the Index on the Change Date when the Existing
Interest Rate was SO reduced, from the date each such Excess Payment
was made by Mortgagor to repaymant, OY (2) reguest that all or any
portion of su h Excess Fayments, together with all interest thereon
calculated as provided above, be applied as payments against
principal. |

Nothing contained in this Adjustable Rate Ridar will permit Mortgagee to
accomplish an interest rate adjustment through an increase (or dectease) to
the unpaid principal balance., Changes tO the Existing Interest Rate may

be reflected through adjustment to Mortgagor's monthly installment

payments of principal and {nterest, as provided for herein.

BY SIGNING BELOW, Mortgagor accepts and agrees to the terms and covenants

contained in this Adjustable Rate Ridear.
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