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This form is used in connechon with
mortgages insured undes the one- 10
four-family provisiont of the MNation-
al Housina Acl.

MORTGAGE -

THE STATE OF ALABAMA, }
SHELBY COUNTY.
KNOW ALL MEN BY THESE PRESENTS:

That whereas the undersigned MARK 5. LUCAS and wife, JANE G. LUCAS
,of the Cityof  Alabaster .Countyof ghelby
and State ol Alabama ) , pariy of the first part (hercinafter called the Mortgagor), has become justly
.ndebled unto  MORTGAGEAMERICA, INC.

. a corporation organized and cxisting under the lawsof  Delaware
: , parly of the sacond part (hercinalter called the Mortgagee), in the full sum of
SIXTY-SEVEN THOUSAND ONE HUNDRED FIFTY-EIGHT AND NO/100 ——==- Dotlars ($ 67 ,158.00 ).

Rider)}
money lent and advanced, with interest at the rate of elight and one-half (See Adjustable Rate/ percentum
{ 8.5 %) per annum until paid, for which amount the Mortgagor has signed and delivered unto the said
Mortgagee a certain promissory note bcaring,ev:n date with these presents. the said principal and interest to be payable at the
office of 120 Office Park Drive, Sujte 100 other of b bold desianate
in Birmingham, Alabama 152213 , or al such other piace ast older may designite 1n
writing, in monthly installments of FIVE HUNDRED SIXTEEN AND 39/100 - See Adfustable Rate Rider
Dollars ($ 516.39 ). commencing on the first day of September - 19 g7 ,andonthe
first day of each month therealter until the priacipal and mterest are {ully paid, except that the final payment of principal and
interest, if nol sooney paid, shall be due and payable on (he first day of August, 2017.

WHEREAS the said Mortgagor is desirous of securing the prompt payment of said note and the scveral installments of
principal, interest, and monthly payments hercinafter provided for, and any additional indebtedness accruing to the Moriga-
gee on account of anv futlure payments, advances. or expenditures made by the Mortgagee as hereinafter provided:

NOW, THEREFORE, in consideration of the premiscs and the sum of One Dollar ($1) 1o the uqdersmn:d Morigagor
MARK S. LUCAS and wife, JANE G. LUCAS
in hand paid by the Morigagee. the receipt whereof 1s hereby acknowledged. and for the purpose of securing the prompl pay-
ment of said indebtedness as it becomes due  Wé the said Mortgagors, MARK 5. LUCAS and wife,
JANE G. LUCAS
do hereby grant. bargain, sell. and convey unto the satd Morigagee the (ollowing described real property situated in

Shelby County, Alabama, 10 wit:
{ot 1, Block 1, according to the survey of Faernwood, Fourth Sector, as recorded in Map

o Book 7 page 96 in the Probate Office of Shelby County, Alabama: being situated in Shelby
w4 County, Alabama.
#Z cURJECT TO:Building setback line of 35 feet reserved from Bennett Circle as shown by
plat. '
wcpiRestrictiona, covenants and conditions as set out in inatrument recorded in Misc. Book
«=i27 page 507 in Probate Office of Shelby County, Alabama.
rransmisaion Line Permit to Alabama Power Company as shown by instrument recorded in
Eneed Book 129 page 37; Deed Book 178 page 280 and Deed Book 188 page 544 in Probate
©nffice of Shelby County, Alabama.
Right of Way granted to Shelby County by instrument recorded in Deed Book 186 page 531
in Probate Office of Shelby County. Alabama.
Title to all minerals within and underlying the premises, together with all mining
rightes and other rights, privileges and immunities relating thereto, including rights
conveyed in Deed Book 48 page 461 in Probate Office of Shelby County, Alabama.
The proceeds of thia loan have been applied to the purchase price of the property
described herein, conveyed to mortgagor similtanecusly herewith.

together with the hereditaments and appurtengnces thercunto helonging. and also together with afl equipment and fixtures for
heating and hghling now or hereafter installed therein by the Mortgagor.
__ TOHAVE ANDTO HOLD thc same with all the rights. privileges. and appurienances (thereunto belonging of in anywise
. appertaining unto the said Mortgagee and assigns ol the Mortgagee forever.
And the Mortgagor hereby covenants that  we are seized of said real property in fee simple. and have 2
good right to sell and convey the same: that the property is free from all encumbrances and that the Morigagor. and Mortga-
.gor's heirs. execulors. administrators. next-of -kin. and assigns will forever defend the same uato the Morigagee and assigns
against the claims of all persons whomsoever.

I T

IS MORTGAGE 18 MADE, however, subject ta the following eovenants, conditions, and agreements, that is to 8AY:
| That the Mortgagor will pramptly pay the principal of and interest on the indebtedness evidenced by the said note, at the times and in the
mioner therein provided. Privilege is reserved to pay the debt in whole or in part on any installment due date.

Raplaces Previoun Editions and Form FHA-2100m, which are Obsclate ;(ﬂ STATE OF ALABAMA
HUDH2100m 112-78)
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2. Together with and in addition tothe monthly paymentsof principal and interest payable undbr the terms of the note secured hereby,
the Mortgagor will pay 10 the Morigagee. on the figst day of each month uniit sand note is Mully paid. the folowing sums:

i A s equul to the ground rents, it any, next due, plus the premiums that will next become due and payable on policies of fire and other hazard
wurinee eovering the mortgaged property, plus taxes and nssessments next due on the mortgaged property (all as estimated by the Mortgagee) leas
-y all sums alrendy paid therefor divided by the number of months to elapse before one mon th prior to the date when such ground rents, premiums, taxes
- and nescssmuents will become delinguent, such sums 1o be held by Mortgagee in trust to pay said ground rents, premiums, laxes, and special
Lt ngsesaments; and
(b}

" All puyments mentioned in the preceding subsection of this para graph and all payments to be made under the note secured hereby shall be added

e together und the aggregate amount thereof shall be paid esnch monthin a single paymentto be applied by the Mortgagee to the following ilemain the
m arder sel forth; '
L .
ey (il ground rents, taxes, special asseaaments, five and other hazard ingurance premiums;
Gy interest on the note secured hereby; and
j (i) amortization of the pn ncipal of said note.
E Any deficiency in the amount of any such aggregate monthly payment shall, unless made good by the Mortgagor prior to the due date of the next
= such prvment, constitute an event of default under this mortgage. The Morigagee may collect a “lale charge” not to exceed four cents 14¢) for

cach doltur 181) of each payment more than fifteen {15) days in arrears Lo COVET the extra expense involved in handling delinquent payments.

9 jfthelotal of the payments made by the Mortgagor under (a) of paragraph 2 preceding shall exceed the amount of the payments actually
mude hy the Mortgagee for ground rents, taxes, apgeaaments and insurance premiums, as thecase may be, such excess, ifthe loan is current, at the
wptivn of the Mortgagor, shall be credited on the subsequent payments to be made by the Morigagor, or refunded to the Mortgagor, If, however, the
monthly paymenta made by the Mortgagor ander (a) of paragraph 2 preceding shall not be sufficient to pay ground rents, taxes, assessments, and
insursnce premiums, a6 the case may be, when the same shall become due and payable, then the Mortgagor will pay to the Mortgagee any amount
necessary to make up the deficiency, on or hefore the date when payment of auch ground rents, taxes, assesaments, or insurance premiume ghall be
due. If at any time the Mortgagor shall tender to the Mortgagee, in payment of the entire indebiedneas repreaented thereby, the Morigagee shallin

computing the amount of such indebtednesa, credit to the account of the Mortgagor any balance yemaining in the funds accumulated under the
provisions of (a) of paragraph 2 hereof. If there shall be a default under any of the provisions of this mortgage resuiting in & public sale of the
nremises covered hereby or if the Mortgagee acquired the properly otherwise after default, the Mortgagee shall apply, at the time of

commencement of such proceedings or at the time the property is otherwise acg uired, the balance then remaining in the funds accumuiated under
(0 of paragraph 2 preceding, as a credit against tHI amount of principal then remaining unpaid under said note.

-

I

4. 11 the Mortgagee shal) be made a parly o any wuit mmvolving the Utle 1o the praperty herehy conveyed and cmploys an atiorney tw
represent it therein, ar if the Morigagee cmploys an atlorney 10 assist in setiling or removing any cloud on the Litle 1o the properiy herchy
conveyed Lhat purporis fo be superior to the lien of this marigage in any respect. the Morigagor will pay to the Morigagee, when the same
hecomes due. such attorney 's fee as may be reasonable for such services, andf «uch fee is paid or incurred by the Morigagee Lhe same shall
be secured by the livn of this morigage 0 addition (o the indebledness specially secured herehy and shall bear interest from the date s
piid or incurred and shall he at once Juc and payable.

5§ Solong as uny of the indehtedness cecured herehy shall remain unpaid. in whole of in part. the Morigagor agrees (o keep said prem-
ives and the improvements thereon in good condition. and (o pay all asxeisments that may be levied or accrue upon sibd property. and all
athee charges that may hecomg licrs uptn said premises. and oot to permit any fien, which might tuke precedence over the lien of this mont-
gage. aceruc and remauin on said pn:rniv-cm or any part thereaf. or on the Improvements thereon.

6. The Marigagor agrees to pay all tanes and assessments that may be assessed upon said propenty and all taxcs except INCLMe taxes
thal may be assessed upun the Murtgagee s interest thereon of upon this mortpage or the moncys secured hereby, any law 1o the contrary
notwithstanding. Upon any violation of this undertaking. or the passage of any law impoNng upon the Mortgagee the payment ol any part of
the 1axes aloresaid. or upon the rendition by any court of last resorl of & decision that the undertaking 1o pay the 1axes as aforesaid is legal-
ly inoperative. then, i any «ch event. the debt herchy scoured shall at the Mortgagee's option, hecome immediately due and payable.
without deduction . any law heretoflore of hereafter enacted 10 the contrary nolwithstanding.

T Thit he will keep the improvements now existing or hereafter erected on the mortgaged property. insured as may he required from
tme fo lime by the Martgagee against loss by fire and olher hazards, cusualtics and contingencies in such smounis and for such periods as
may he required by the Morigagee and will pay promptly. when due. any premiums on such inwrance provision for payment of which has
nol heen made hercanbelore. Alb insurance <hall be carried yn companies approved hy the Mortgages and the policics and renewals thereof
Jhall be held by the Morigagee and have attached therete luss payable clauses 1n favor of and in form acceplable to the Morigagec. In event
ol losy Meortgagor will give . mmediaie notice by mail 1o the Morigagee. who may make prool of loss if not made promptiy by Morigagor.
nd each insurance company concerned is hereby authorized and directed to make payment for wuch toss directly 1o the Morigapee insiead
of to the Murtgagas and the Morigagee jointly. and the insutance procecds, or any part thereof. may be applied by the Mortgagee at 1ls op-
tion either 10 the reduction of the indehiedness hereby secured or to the restoration of repair of the property damaged . In event of forecio-
ke of this marigage or uther transfer of title to the mongagel property in extinguishment of the ndebtedness secured hereby. all right, ti-
Ue and interest of the Martgagor in and Lo any insurance policies then in force shall pass 1o Lhe purchaser or granice.

R If the Monigagor Tails Lo nsure said property as hercinabove provided: or 10 pay all or any parl ol the taxes or assessments levied,
accrued. or assessed upon or against said property or the indebtednes. vecured hereby. ar any inlerest ol the Morlgagee in either. of fails 1ot
pay immediately and discharge any and all liens. dehts. andjor charges which might hecome liens superior (o the lien of this morigage. the
Morigagee may. al its option, insure said properly andjor pay <aid laxes, assessments. debis, liens, andfor charges. and any money which
the Murigagee shall have so pad or become obligated 1o pay shall consiitule a debt o the Morlgagee additional to the debt hereby specially
vecured. shall be sccured by this morigage. shall bear legal interest from date pad or wncurred . and, al the option of the Morngagee shall be
immediately due and payable.

¢ No failure of the Morigagee 10 exercise any option herein given Lo declare the maturily of the debi hereby secured shall be taken or
construed as a waiver of its right (o exercise such option or 10 declare such maturily by rcasan of any past of present default on the part of
(he Morigagor: and the procurement of insurance of the payment of taxes of oiher liens. debis, or charges by the Morigagce vhall not be
taken or construed as a waiver ol its right 1o Jeclare the maturity of the indebtedness hereby secured by reason of the failure of the Moriga-
gor o procure such insurance or lo pay such faxcs. debiy, liens, or charges.

10. Aslong as any of the indebledness hereby secured <hall remain unpaid the Morigagor will neither commil nor permit wisle on e
premises hereby conveyed: and upon the commisgjon of any waste thereen the Morigagee may. at ils option, declare the entire Indichicd-
ness hereby secured 1o he at once due and payahi:‘ﬂm will the Morigagor remove any of the fixlures on the premises herehy conveyed vo
long as any of the indebtedness hereby secured shall remain unpaid.

I1. If the Mortgagor shall make defaus. . the payment of any of the indebledness hereby secured., or in the periormance uf any of the
lerms of conditions hereby, all the rents, income, and profits from the premises are hereby transferred, assigned, set over, and conveyed Lo
the Mortgagee, and the Morlgagee may proceed 1o collect the rent. income, and profits from the premises upon such default, either with or
without the appeinimen! of a receiver: but the Morigagee shall not hereby become bound by the terms of any lease then existing on the
premises by clecting 10 collect the rents thereunder, bul may at any time terminate Lthe same. Any rents, income. and profits collecied by the

Morigagee prior to loreclosure of this indebledness, less the cost of collecling the same, including any real cstate commission or allorney’s
foe incurred. shald be credited first, on (he advances with interesl thereon, then upon the interest. and the remainder, i any, upon the princi-
pal debt hereby secured.,

13, That il the premises, or any part thercof, be condemned under any power of eminent domain, or acquired for a public use, the
damages. proceeds, and the cansideration for such acquisition, 10 the extent ol the full amount of indebtedness vpon this mortgage. and the
nole secured hereby remaining unpaid, are hereby assigned by the Morigagor to the Morigagee and shall be paid forthwith to the Morlgagee
to he applicd by it on account of the indchicdness secured hereby. whether due or not. ‘

11, Any promise made by the Mortgagor herein Lo pay money may be enforced by a suit al law, and the security of this mortgage shall
nol be waived thereby, and as 10 such debts the Morigagor waives all right of exemption under the Constitution and laws of Alabama as to-

pcysonal property and agrees topay 2 reasonable attorney’s fee for the collection thereol.
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™ door in the cily of Columbiana , Ly '
w={ Alabama, at public oulcry, for cash. frst gividg notice of the lime, place, and terms of said sale by publication once a week for

14, In consideration of the making of the loan secured by this morigage. the Morigagor. being all of the undersigned, covenant and
agree that. in respect of the indebtedness cecured hereby. they will forever waive, and they do hereby waive and give up all benefits, privi-
leges. options. and rights of every kind and nature given to or which inure to the benefit or advantage of the undersigned, or either of the
undersigned if mote than one, under and by virtue of House gill No. 422 of the Legislature of Alabama of 1935, enacted into law and ap-
oroved on June 24, 1935, commonly referred 10 as the Deficicncy Judgment Act; and further agree to waive and forego any like or similaf
rights. benehits, and options hercalter conferred upon morigage debtors by law hereafter enacted: and further covenant and agree that the
indehtedness herehy secured, and all extensions and rencwals thereof, and this morigage shall each be enforceable in accordance with their

respective terms and conditions, without reference to and in spite of any provisions to the contrary in said Act of the Legisiature of Alabam-
a. and any and all other laws of like or similar purpori which may hereafter be enacted.

1S. The covenants, conditions. and agreements herein contained <hall bind. and the benefits and advantages shall inure 10, the respec-
(ive heirs, exccutors. administrators, successors, and assigns of the partics hereto. Wherever used, the singular number shall include the
olural. the piural the singular. and the use of any gender shall include all genders.

16. The Mortgagor further agrees that should this mortgage and the note secured herebv
not be eligible for insurance under the National Housing Act within asixty days , Trom
{he date hereof (written statement of anv officer of the Department of Housing and Urban De-
volopment or authorized agent of the Secretary of Housing and Urban Development dated subse-
nuent to the sixcy days time from the date of this mortgage, declining to insure said
note and this mortgage being deemed conclusive proof of such ineligibility), the mortgagee
or the holder of the note may, at its option, declare all suns secured hereby immediately due
and payable. This option may not be exercised by the mortgagee when the ineligibility for
insurance under the National Housing Act is due to the mortgagee's failure to remit the moT{-
rage insurance premium to the Department of Housing and Urban Development.

17 But if the Morigagor shall fail 10 pay. or caus¢ to be paid, as it matures, the indebtedness hereby secured or any part thereof . ac-
cording to the {erms thereofl . or if the Mortgagor shall fail 1o do or perform any other act or thing herein required or nirl:ed_lﬂ h: dane or
performed, or il the interest of the Mortgagee in said properly becomes endangered by reason of the enforcement of any prior hien or en-
cumbrance thereon, then, in any such event, the whole indebtedness hereby secured shalt immediately become du:_and paypbl: and this
marigage subject 1o foreclosure, at the option of the Morigagee. without notice: and the Morigagee shall have the right and is hereby au-

,Coumyol Shelby |

AL} thorized to enter upon and take possession of 5aijpmperl'f. and after or without taking possession, 1o scil the same before the Courthouse

L three successive weeks prior to said sale in some newspaper of general circulation published in said county, and, upon the payment of the

= purchasz money, the Morigagee or any person conducting said sale for it is authorized 1o execute to the purchaser at said sale a deed to the

property so purchased, and such purchaser shall not be held 1o inquire as to the application of the proceeds of such sale. The Mortgagee
may bid at the sale and purchase said property. if the highest bidder therefor.

i+ 18. The procecds of said sale shaill be applied: First. to the expenses of advertising and s:ll_in;. including +r=asnnabl: altorney’s fees,
w second, to the repayment of any money, with interest thereon, which the Morigagee may have paid or become liable to pay of which il may

‘hen be necessary to pay for taxes, assessments, insurance and/or other charges. liens, or debts hereinabove provided; third, to the pay-
w< ment and satisfaction of the indebledness hereby specially secured with interest. but inlerest 1o date of sale only shall be charged; fousth,
% the balance. if any. shall be paid to the Morigagor. If this morigage be foreclosed in Chancery, reasonable attorney's fees for forechasing
'he same shall be paid out of the proceeds of the sale.
19. 1f the Mortgagor shall well and truly pay and discharge the indebtedness hereby secured as it shall become due and payable and
shall do and perform all acts and agreements to be done and performed by the Morigagor under the terms and provisions of this mortgage,
then this conveyance shall be and become null and void.

L R EBRBTTL8NS BATEnE LPRBRAEACED") \FRETO AND MADE A PART HEREOF FOR ADDITIONAL TERMS, COVENA!
oS ¢r ~ our hand s

ven un and seal s thisthe 17th dayol July 1987

— - [SEAL] [SEAL)
- [SEAL) — . {SEAL]
STATE OF ALABAMA,
SHELBY COUNTY,
I. the undersigned _a notary public in and lor said county, in said State, hercby certify that
Mark §. Lucas and wife, Jane G. Lucas :
whose names  are signed to the foregoing conveyance. and who are known to me, acknowledged before me on this
day that, being informed of the conients of this conveyance, they exccuted the same voluntarily on the day the same
beals dale.
GIVEN under my hand and official seal this 17th  dayof July 19 g7.
|
' -
. : 7 Notary Public
This instrument was prepared by: . )
(Name) _Paniel M. Spitler, Attﬂrﬂé‘: (Address) 108 Chandalar Drive, Pelham, Alabama 35124
STATE OF ALABAMA o
COUNTY OF '
1. Judge of Probate Court of said County. do hereby certify that the [oregoing
conveyance was filed for registration in this office on Lthe day of 19. .
srid was recorded in Vol. . Record of Deeds. pages on the day of 19
a! o'clock M.
Judge of Probate

Fee HUD-92100m {12-78}




Dead of Trust Of Serurity Peed insured under

o : coction 203(b), 203(k) (first llen only) or
| 234({c) of the Hatjonal Housing Act, using the
Marqgin s thnd.
ADJUSTARLE RATE RIDER
IMIS ADJUSTABLE RATE RIDER 13 made this...l?.tfl:‘...day ul"...:].“.].'3.’..................,, 19...8.?.. and 1s

incarporated into and shall be deemed to amend and supplement the mortgage, Deed of Trust or Security Deed
(»srtgage"), of even gate herewlth, given by the undersigned {"Mortgagor”) to secure Mortgagor's Adjust-
.hle Rate Note {"Note"), of even date herewith, tn.....Hnrtgageamerica,.lm,....................

N EE N I Il".'lilllll-i- iiiiii li-i'il*iii'l‘ll‘l‘i

Notwithstanding anything 1O the contrary set forth in the Mortgage, Mortgagot and Mortgagee hereby
agree to the following:

i Under the Note, the {nitial stated lnterest rate nf..&:?...per centum {.3.*.5...!) per annum {"Initial
{nterest Rate") on the unpald principal balance {s subject to change, 85 hereinafter described. when
the interest rate chenges, the equal monthly installments of principal and interest also wlll be ad-

Justed, as herelnafter provided, so that each Installment will be in an amount necesssary to fully
amortize the unpaid principal halaru':F of the Note, at the new adjusted interest rate, over the re-

maining term of the Note.
|

5 The first adjustment to the interest rate (1f any adjustment 1s r:ﬁulred) will be effectlve on the

first day ur......Q?FPh%F......, 19.88 . (which date will not be less than twelve months nor MOTE

than eighteen months from the due date of the first jnstallment payment under the Note), and there-
after each adjustment to the {nterest rate will be made effective on that date of each succeeding

year during the term of the Mortgage ("(Change Date").

v gach adjustment to the tnterest rate will be made based upon the following method of employing the
’ weekly average yield on Unlted States Treasury cecurities adjusted to @ constant maturity of one year
("Ingex"; the Index is published 1n the Federal Reserve Bulletin and made available by the United

States Treasury Department in statistical Release H.15 (519). As of each Change Date, 1t will be ce-
justment must be made, ond the amount of the new ad justed

termined whether or not an interest rate ad
interest rate, 1Ff any, as follows:

(a} The amount of the Index will be determined, using the most recently available figure,
thirty (30) days before the Change Date (vCurrent Index").

(s} EWO  percentage points {..2....1; the "Margin”) will be added to the Current Index and the
sun of this additlon will be rounded to the nearest one-eighth of one percentage point
{0.125%), The rounded sum, of the Margin plus the current Index, will be called the "Cal-

E‘,‘Q culated Interest aatet ' far each Change Date.
e
vl (c) The Calculated Interest Rate w11} be compared to the interest rate being earned immediately
E prior to the current Change Date (such interest rate being called the nExisting Interest
g Rate"}. Then, the new adjusted interest rate, if any, will be determined as follows:
i {1 If the Calculated Interest Rate s the same as the Existing Interest Rate, the
y , g interest rate will not change.
(11) If the difference between the Calculated Interest Rate and the Existing Interest
4 Aate |s lesy than Or equal to One percentage point, the new ad justed interest
P rate will be' equal to the Calculated Interest Rate (subject to the maximm @llow-
- able change over the term of the Mortgage of five percentage points, in elther
v directlon, frnm‘ the Initlal Interest Rate, hereln called the "5X* Cap").
(1i1) If the Calculated Interest Rate exceeds the Existing Interest Rate by more

than one percentage point, the new ad justed interest rate will be ecqual to one
percentage ;iuint nigher than the Existing Interest Rate {subject to the 5% Cap).

(iv) If the Calculated Interest Rate is less than the Existing Interest Rate by more
than one percentage paint, the new adjusted lnterest rate will be equal to one
percentage point less than the Existing Interest Rate {(subject to the 5% Cap).

A gt L - T e s
S - LT . "

— kA ———— -

- - -
[ L Y
p™ |

E"? n.-\i-'F T

I SRl W,
Foiudm




i

(d) Netwithstanding anything contalned in this Agjustable Rate Rider, in no svent will any new
adjusted interest rate be MOI€ than five percentage (5%) points nigher or lower than the
Initial Interest Rate. 1f any increase ar decrease in the Existirg Interest Rate would

cause the new adjusted {nterest rate to exceed the 5% Cap, the new adjusted interest rate
will be limited to five percentage (5%) points higher of lower, whichever 1is applicable,
than the Initial Interest Rate.

(e} Mortgagee will perform the functions required under Subparagraphs 3(a), (b) and {c) to
datermine the amount of the new adjusted rate, if any. Any such new ad justed interest
rate will become affective on the Change Date and thereafter will be deemed to be the
Existing Interest Rate. The new Existing Interest Rate will remain in effect until the
next Change Date on which the interest rate is adjusted.

(f) The method set torth 1n thls Paragraph 3 of this Rdjustable Rate Rider, for determining
whether or not an ad justment myst be made to the Existing Interest Rate {ncorporates the

effects of the provisions of 2 CFR 203.4%(e) (1) and 214.79 (e) (1) which require
that changes in the Index in excess of one percentage point must be carrled over for in-

clusion in adjustments to the Existing Interest Rate In subsequent ye€ars.

[
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Q (q) IFf the Index is no longer avallable, Mortgagee w11} be required to use any Index prescribed
o | by the Department of Housing and urban Development. Mortgagee will notlfy Mortgagor in
writing of any such substitute index (giving all necessaly {nformation for Mortgagor to

' =§é obtain such index) and after the date of such notice the sybstitute index will be deemed to

be the Index hereunder. |

4. {a) If the Existlng interest Rate chanLgs on any Change Date, Mortgagee will recalculste the monthly
installment payments of principal and interest to determine the amount which would be necessatry
to repay in full, on the maturity date, the unpaid principal valance (which unpald principal
balance will be deemed to be the amount due on such Change Date assuming there has been NO de-
fault in any payment on the Note but that all prepayments on the Note have been taken into
account ), at the new Existing Interest Rate, in equal monthly payments. On of nefore the Change
Date, Wortgagee will give Hortgagor written notice (nvad justment Notice») of any change in the
£xisting Interest Rate and of the revised amount of the monthly installment payments of prin-
cipal and interest, calculated as provided above. fach Adjustment Notice will set forth (1) the
date the Ad justment Notice is given, ({1) the Change pate, (ili) the new Existing Interest Rate
as adjusted on the Change pate, (iv) the amount of the adjusted monthly installment payments,
calculated as provided above, (v} the Current Index, (vi) the methao of calculating the adjust-
ment Lo the mnnthlydlnétallment payments, and (vil) any other tnformat lon which may be required
by law from time to time,

{p) Mortgagor agQrecs to pay the adjusted monthly installment amount beginning on the first payment
date which occufts at least thirty {(30) days after Mortgagee has given the Ad justment potice Lo
Mortgagor. Mortgagor will continue to pay the adjusted monthiy {nstallment amount set forth in
the last Adjustment Notice given by Mortgagee to Mortgagor untll the flrst payment dale which
occurs at least thirty (30) days after Mortgagee has given a further Ad justment Notice to Mort-
gagor. Hutwlthstanulnq'anything to the contrary contained in this pdjustable Rate Rider or the
Mortgage, Mortgagor will be relleved of any obligation to pay, and Mortgagee will have for-
felited lts right to collect, any increase in the monthly installment amount (caused by the re-
calculation of such amount under Subparagraph 4(a) for any payment date sccurring less than 1
thirty (30) days after Mortgagee has given the applicable Ad justment Notice to MoOrtgagor.

(¢} Notwlithstanding anything contained in this Adjustable Rate Rlder, in the event that (1) the
Existing Interest Rate was reduced on a Change Date, and {1i) Mortgagee railed to give the Ad-
justment Notlce when required, and (1ii) Mortgagor, consequently, has made any monthly install-

ment payments in €xCess of the amount which would have been sel forth in such Ad justment Natice
("Excess Payments™), then Mgrtgagor, at Mortgagor's sole option, may ejther (1) demand the re-
turn from MorltQagee (who for the purposes of this sentence will be deemed to be the Morigagee,
or Mortgagees, who received such, Excess Payments, Lhether or nat any such Mortgagee subsequently
asslgned the mortgage) of all or gny portion of such Excess Paﬁments, with interest thereon at a
rate equal to the Index on the Change Qate when the Existing Interest Rate was SO reduced, fromw
the date each such Excess Payment was made by Mortgagor to repayment, or (2) request that all

_ or any portion of such ExCess Payments together with all interest thereon calculated as provided
X above, be applled as payment’s against principal.

& M RIDER




Nothing contained in this Adjustable Rate Al
ac justment through an increase (or cecrease) t
Interest Rate may only be reflected through

of principal and interest, as provided for hereln.

ay SIGNING BELOW, Mortgagorl accepts and
able Rate Rlder.
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dor will permit Mortgage
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ad justment to Mortgagor's moo

agrees to the terms and covenant

e to accomplish an interest rate
a. Changes to the Existing

thly installment payments

s contained in this Adjust-

{Seal)

{seal)
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HUD Mortgage Rider

This rider dated the __l/th day of _ July , 1987
and modifies that certain Mortgage of even date herewith by

and between _Mark §. lucas and wife, Jane G. Lucas
| .

Mortgagor(s) and ortgageAmerica, Inc. a Deleware
Corporation, Mortgagee, AaSs follows:

The mortgagee shall, with the prior approval of the
Federal llousing Commissioner, Or his designee,
declare all sums secured by this mortgage to be
immediately due and payable 1% all or part of the
property is sold or otherwise transferred (other
than by devise, descent or operation of law) by the
mortgagor, pursuant to & contract of sale executed
not later than 24 months after the date of
execution of this mortgage oOr not later than 24
months after the date of a prior transfer of the
property subject to this mortgage, to a purchaser
whose credit has not been approved 1in accordance
with the regquirements of the Commissioner.

v 94 WAl

Haré 5 Lucaj/;i f

J G. Lucas
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