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State of Alabama MOﬂgﬂga bgﬂ "“‘*";]: 2872637

e ———

The Staie of Alabams,
SHELBY Cnunlr.} $$

Know All Men by These Presents: | '
That whereas the undersigned Michael W, Nicholas and wife, Tina A. Nicholas

. of the City of Calera , County of Shelby
and State of Alabama , party of the'first part (hereinafter called the Mortgagor),
has become justly indebted unto Hall Mortgage Corporation

_ a corporation organized and existing under the laws of Alabama

, party of the second part (hereinafter called the Mortgagee), in the full
«wm of Fifty nine thousand four hundred seventy seven and no/100

Bollars ¢ 59,477.00 ,
money ltnLand advanced, with interest at the rate of Eight and D'ﬂe'hﬂ]f per centum { 8.50 o)
per annum until paid, for which amount the Mortgagor has signed and delivered unto the said Mortgagee & certain promissory note
bearing ¢ven date with these presents, the said principal and interest {0 be payable at the office of
Hall Mortgage Corporation

i« Birmingham, Al 35244
, or at such other place as the holder

may designate in writing, in monthly installments of Four hundred fifty seven and 33/100

o Dollars (§ 457.33 ¥ commencing on the first day of September .
9 87 ., and on the first day of each month thereafter until the principal and interest are fully paid, except that the final payment of
principal and interest, it not sooner paid, shall be due and payable on the first day of August . 20 17

Whereas the said Mortgagor is desirous of securing the prompt payment of said note and the several instaliments of principal, in-

terest, and monthly payments hereinafter provided for, and any additional indebtedness accruing 10 the Mortgagee on account of any

future payments, advances, or expenditures made by the Mortgagee as hercinafter provided:
Now, Therefore, in consideration of the premises and the sum of One Dollar ($1) to the undersigned Mortgagor in hand paid by

g the Mortgagee, the receipt whereof is hereby acknowledged, and for the purpese of securing the prompl payment of said indebtedness
a- as it hccnm_::s due the said Mortgagor does hereby grant, bargain, sell, and convey unto the said Mortgagee the following described
= real properly sivated in~ SHELBY County, Alabama, to wit:

«H |ots 15 and 16, according to the map of subdivision of Farris Estates,
prepared by W. R. 5ilcocks and which is recorded in Map Book 4 page
e 13 in the Office of the Judge of Probate of Shelby County, Alabama;
2 being situated in Shelby County, Alabama.

The procoeds of this foan have been applied on the
purchasa price of the property describad hacwin,
corveyed to moiigsgor simultancowly herawith.
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|
- The Attached Rider is incorporated herein by reference.

This conveyance includes range/oven and dishwasher.

*See Adjustable Rate Rider

together with the hereditaments and appurienances thereunto belonging, and also together with all equipment and fixtures for heating

and lighting now of hereafter instailed therein by the Mortgagor.
To Have and (o Hold the same with all the rights, privileges, and appurienances thereunto belonging or in anywise appertaining un-

1o the said Mortgagee and assigns of the Morigagee forever, |

And the Mortgagor hereby convenants that we are geized of said real property in fee simpic, and h avg 4 good right to sell
and convey the same; that the property is free from all encumberances and that the Mortgagor, and Mortgagor's heirs, excculors,
administrators, next-of-kin, and assigns will forever defend the same unlo the Mortgagee and assigns against the claims of all persons

whomsoever,

Thia form |s used in connaction with mortgages Insured under iha nnn=to—iu%vllr provisions ol the National Housing Act which

raquire 8 One-Time Mortgage Insurance Premium paymant Including section b} and (i} in accordance with regulations for

(hosa programs. _ _
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This Morigage is Made, however, subject to the following
covenants, conditions, and agreements, that is to say:

1. That the Mortgagor will promptly pay the principal of and
interest on the indebtedness evidenced by the sald nole, al the
(imes and in the manner therein provided. Privilege is reserved Lo
pay the debt, in whole or in part, on any installment due date.

2. Together with and in addition to the monthly payments of
principal and interest payable under the terms of the note secured
hereby, the Mortgagor will pay to the Mortgagee, on the first
day of each month until said note is fully paid, the following
SUMms:

(a) A sum cqual to the ground rents, if any, next due, plus the
premiums that will nexi become due and payable on policics of
fire and other hazard insurance covering the morigaged property,

[~ plus taxes and assessments next due on the mortgaged property

(all as estimated by the Mortgagee) less all sums already paid

w={ therefore divided by the number of months to clapse before one

. month prior to the date when such ground rents, premiums, axes
and assessments will become delinquent, such sums to be held by
Mortgagee in trust 1o pay said ground rents, premiums, laxes,

> and special assessments; and

ﬂ (b) All payments mentioned in the two preceding subsections of

this paragraph and all payments to be made under the note
. secured hereby shall be added together and the aggregate amount
g thereof shall be paid each month in a single payment to be ap-
plied by the Mortgagee 1o the following items in the order set
forth:

{I) ground rents, taxes, special assessments, fire and other
hazard insurance premiums,

(11) interest on the note securcd hereby;
(I11) amontization of the principal of said note; and
{1V} late charges

Any deficiency in the amount of any such aggregate monthly
payment shall, unless made good by the Mortgagor prior to the
due date of the next such payment, constitute an event of default
ander this morigage. The Morigagec may collect a *“‘late charge’’
nol to exceed four cents (4¢) for cach dollar ($1) of each pay-
ment more than fifteen (135) days in arrears to cover the extra ex-
pense involved in hgln‘gﬂing delinguent payments.

]
3, If the total i:? he payments made by the Mortgagor under
{a) of paragraph 2 preceding shall exceed the amount of the
payments actyally made by the Mortgagee for ground rents,
taxes, assessrnents and insurance premiums, as the casc may be,
such excess, if the loan is current, at the option of the Monrt-
gagor, shall be credited on the subsequent payments 10 be made
by the Mortgagor, of refunded to the Mortgagor. 11, however,
the monthly payments made by the Mortgagor under (a) of
paragraph 2 preceding shall not be sufficient to pay ground rents,
taxes, assessments, and insurance premijums, as the casc may be,
when the same shall become due and payable, then the Mort-
gagor will pay to the Morigagee any amount necessary to make
‘up the deficiency, on or before the date when payment of such
ground rents, taxes, assessments, o insurance premiums shall be
‘due. 1f at any time the Mortgagor shall tender 10 the Mortgagee,
in payment of the entire indebtedness represented thereby, the
'Mortgagee shall, in computing the amount of such indebtedness,
 credit to the account of the Mortgagor any balance remaining in
i the funds accumuiated under the provisions of (a) of paragraph 2
i hereof, §f therc shall be a default under any of the provisions of
' this morigage resulting in a public sale of the premises covered
 hereby or if the Mortgagee acquired the property otherwise after

M i il - #

default, the Mortgagee shall apply, at the time of commencement
of such proceedings or at the time the property is otherwise ac-
quired, the balance then remaining in the funds accumulated
under (a) of paragraph 2 preceding, as a credit against 1he
amount of principal then remaining unpaid under said note.

4. tf the Mortgagee shall be made a party to any suit involving
the title to the property hereby conveyed and employs an Al-
torney 1o represent it therein, or if the Morigagee employs an -
torney to assist in settling or removing any cloud on the title 10
the property hereby nveyed that purports 10 be superior to the
fien of this mortgage in any respect, the Mortgagor will pay to
the Morigagee, when the same becomes due, such attorney’s fee
as may be reasonable for such services, and if such fee is paid or
incurred by the Mortgagee the same shall be secured by the lien
of this mortgage in addition 1o the indebtedness specially secured
hereby and shall bear interest from the date it is paid or incurred

and shall be at once due and payable.

5. So long as any of the indebtedness secured hereby shall re-
main unpaid, in whole or in part, the Mortgagor agrees 1o keep
said premises and the improvements thereon in good condition,
and 10 pay all asscsaments that may be levied or accruc upon said
property, and all other charges that may become liens wpon said
nremises, and not t0 permit any lien, which might take
precedence over the lien of this morigage, to accrue and remain
on said premises, or any part thereof, or on the improvements
thercon.

6. The Mortgagor agrees to pay all taxes and assessments that
may be assessed upon said property and all taxes except income
taxes that may be assessed upon the Mortgagee's interest thereon
or upon this morigage or the moneys secured hereby, any law 10
the contrary notwithstanding. Upon any violation of this under-
taking. or the passage of any law imposing upon the Morigagee
the payment of any part of the taxes aforesaid, or upon the ren-
dition by any court of last resort of a decision that the undertak-
ing 1o pay the taxes as aforesaid is legally inoperative, then, in
any such event, the debt hereby secured shall at the Morigagee's
option, become immediately due and payable, without deduction, '
any jaw heretofore or hercafter enacted to the contrary
notwithstanding.

7. That the Mortgagor will keep the improvements now existing
or hereafter erected on the mortgaged property, insurcd as may
be required from time to time by the Mortgagee against Joss by
fire and other hazards, casusitics and contingencies in such
amounts and for such periods as may be required by the Mort-
gagee and will pay promptly, when due, any premiums on such
ingurance provision for payment of which has not been made
hercinbefore. All insurance shall be carried in companics approv-
ed by the Mortgagee and the policies and renewals thereof shall
be held by the Morigagee and have attached thereto loss payable
clauses in favor of and in form acceptable to the Mortgagec. in
event of loss Mortgagor will give :mmediate notice by mail 10 the
Mortgagee, who may make proof of loss if not made promptly
by Morigagor, and cach insurance company concerned is hereby
authorized and directed to make payment for such loss directly to
the Mortgagee instead of to thc Mortgagor and the Mortgagee
jointly, and the insurance proceeds, or any par thereof, may be
applied by the Mortgagee at its option either to the reduction of
the indebiedness hereby secured or Lo {he restoration or repair of
the property damaged. In event of foreclosure of this mortgage
or other transfer of title to the mortgaged property in extinguish-
ment of the indebtedness secured hereby, all right, title and in-
terest of the Mortgagor in and to any insurance policies then in
force shall pass to the purchaser of grantec.
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§. If the Mortgagor fails to insure said property as hereinabove 14. 1n considcration of the making of the loan secured by this
provided, or to pay all or any part of the taxes or assessments morigage, lhe Mortgagor, being all of the undersigned, covenani

levied, accrued, or assessed upon or against said property or the and agree that, in respect of the indebtedness secured hercby,
ndebtedness secured hereby, or any interest of the Mortgagee in they will forever waive, and they do hercby waive and give up all

either, or Tails 1o pay immediately and discharge any and all benefits, privileges, options, and rights of every kind and nature
liens, debts, and/or charges which might become liens superior to  Biven to of which inure to the benefit or advantage of the under-
the lien of this morigage, the Morigagec may, at its option, in- signed, or either of the undersigned if more than one, under and
sure said property and/or pay said taxes, Assessments, debts, by virtue of House Bill No. 422 of the Legislature of Alabama of

liens, and/or charges, and any money which the Motigages shall 1935, enacted into law and approved on Junc 24, 1935, common-
have so paid or become obligated to pay shall constituic a debt {y referred Lo as ihe Deficiency Judgment Act; and further agree
16 the Mortgagee additional to the debt hereby specially secured, 10 waive and forego any like or similar rights, benefits, and op-
shall be secured by this MOrigage. shall bear legal interest from tions hereafter conferred upon mortgage debtors by law hereafter,
date paid or incurred, and, at the option of the Mortgagee shall enacted: and further covenant and agree that the indebtedness

be immediately due and payable. hereby secured, and all cxtensions and renewals thereof, and this
mortgage shall each be enforceable in accordance with their
g. No failure of the Mortgagse 10 exercise any option herein respective terms and conditions, without reference 10 and in spite

given to declare the maturity of the debl hereby secured shall be of any provisions 10 the contrary in said Act of the Legislature
{aken or construed as a waiver of its right to exercise such option of Alabama, and any and all other laws of lixe or similar pur-

or to declare such maturity by reason of any past of present port which may hereafter be enacted.

default on the part of the Mortgagor; and the procurement of in-

surance or the payment of taxes or other liens, debts, or chargcs 15. The covenants, conditions, and agreements hercin contain-
by the Mortgagee shall not be taken or construed as a waiver of ed shall bind, and the benefits and advantages shall inure 1o, the
its right to declare the maturity of the indebtedness hereby respective heirs, execulors, administrators, successors, and assigns
secured by reason of the failure of the Mortgagor 1o procure of the parties hereto. Wherever used, the singular number shall
such insurance or 1o pay such taxes, debts, liens, or charges. include the plucat, the plural the singular, and the use of any

gender shall include all genders.
10. As long as any of the indebtedness hereby secured shall re-

main unpaid the Mortgagor will neither commit not permit waste 16. The Mortgagor further agrecs that should this morigage
Rl on the premises hereby conveyed; and upon the commission of and the note secured hereby not be eligible for insurance
any waste thereon the Mortgagee may, at its option, declare the under the National Housing Act within 0 days

‘2 entire indebtedness hereby secured to be at once due and payable.  from the date hercof (written statement of any officer of the
Nor will the Mortgagor remove any of the fixtures on the

— oremises hereby conveyed 50 long &8 any of the indebtedness Depariment of Housing and Lhihan Development of authorized
A hereby secured shall remain unpaid. agent of the Secrelary of Housing and Urban Development dated

-l subsequent to the Allotted days’
11. §f the Mortgagor shall make default in the payment of any time from the date of this morigage, declining to insure said note

of the indebtedness hereby secured, or in the performance of any and this mortgage being deemed conclusive proof of such in-
of the terms or conditions hereby, all the rents, income, and pro-  cligibility), the Mortgagee or the holder of the note may, at its

!

e

.
e

ol
7 & fits from the premises Are hercby transferred, aasigned, set over, option, declare all sums secured hereby immediately due and
5 and conveyed to the Mortgagee., and the Mortgagee may proceed payable. Notwithstanding the foregoing, this option may not be '
" to collect the rent, income, and profits from the premises upen exercised by the Morigagee when the ineligibility (or insurance
e such default, either with or without the appointment of a under the National Housing Act is due to the beneficiary’s failure
iy raceiver: but the Morigagee shall not hereby become bound by to remit the morigage insurance premium to the Department of
3 the terms of any leasc then existing on the premises by electing 16 Housing and Urban Development,
il collect the rents thereunder, but may al any time terminate the
b same. Any rents, income, and profits collected py the Morigagee 17. If the Mortgagor shall well and truly pay and discharge the
i prior to foreclosure of this indebtedness, less the cost of coliect- indebtedness hereby sccured as it shall become duc and payable
- ing the same, including any real esiate commission or attorney's  @nd shall do and perform all acts and agrecments Lo be done and
ey fee incurred, shall be credited first, on the advances with interest pc}'furmed by the Mortgagor under the terms and provisions of
- thereon, then upon the interest, and the remainder, if any, upon this mortgage, then this conveyance shall be and become null and
"‘? the principaldebt hereby secured. void.
7*2 ' 12, That if the premises, or any part thereof, be condemned 18. But if the Mortgagor shall fail to pay, ar 3= to be paid,
g ynder any power of eminent domain, or acquired for a public as it matures, the indebtedness hereby secured or any part
j % ase, the damages, proceeds, and the consideration for such ac- thereof, according to the terms thereof, or if the Mortgagor shail
it quisition, to the extent of the full amount of indebtedness upen fail to do or perform any other act oF thing herein required or
X this morigage, and the note secured hereby remaining unpaid, are agreed to be done or performed, of if the interest of the Morl-
LR hereby assigned by the Morigagos 1o the Mortgagee and shall be gagee in said property becomes endangered by reason of the en-
T paid forthwith to the Mortgagee to be applied by it on account forcement of any prior lien of encumbrance thereon, then, in any
of the indebtedness secured hereby, whether due or not. such event, the whole indebtedness hereby secured shall im-
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mediately become due and payable and this mortgage subject 10
13. Any promise made by the Mortgagor herein 10 pay money foreclosure, at the option of the Morigagee, without notice; and

MUY STy

may be enforced by a suit at law, and the security of this mor- the Morigagee shall have the right l“_d is hereby authorized to
tgage shall not be waived thereby, and as to such debts the Mort-  tRter upon and take possession of said property, and after or
gagor waives alt right of exemption under the Constitution and without takin; possession, 10 sell the same before the Courthouse
P e of Alabama as to personal property and agrees (o pay 8 door in the city of Cotumbiana .
reasonable attorney's fee for the collection thereof. County of Shelby , Alabama,

#—_‘-—_ﬂ———-ﬂ ———— - —_——-—-— e ——
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at public oulcry, for cash, first giving notice of the time, place,
and terms of said sale by publication once a8 week for three suc-
cessive weeks prior to said sale in some newspaper of general cir-
culation published in said county, and, upon the payment of the
purchase money, the Mortgagee or any person conducting said
sale for it is authorized to execute to the purchaser at said sale a
deed to the property so purchased, and such purchaser shall not
be held to inquire as to the application of the proceeds of such
sale. The Mortgagee may bid at the sale and purchase said pro-

perty, if the highest bidder therefor.
See Adjustable Ra
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19, The proceeds of said sale shall be applied: First, (o the ex-
penses of adventising and selling, including reasonable sttorney’s
fees: second, 1o the repayment of any money, with interesl
thereon, which the Mortgagee may have paid or become liable to
pay or which it may then be necessary to pay for axes,
assessments, insurance and/or other charges, liens, or debis
hereinabove provided; third, to the payment and satisfaction of
the indebiedness hereby specially secured with interest, but in-
terest 10 date of sale only shall be charged; fourth, the balance,
if any, shall be paid ic the Mortgagor. If this morigage be
foreclosed in Chancery, reasonable attorney'’s fees for foreclosing

hed h reto and 'ﬁa'ﬁ@'“laﬁpﬂ%?gh?' PSR ﬁﬁ'l‘t"f&h'l"'terms. '

, 19 87

this the  9th

day of July

M&M.u_.;g:—-k (Seal)

) M 1 W. chol -Borrowet
E‘d : (Seal)
2 Tina A. Nicholas -Borower
& (Seal)
= -Borrower
w=|
(Seal)
. % -Bomower
(Sign Original Only}
Siaie of Alnbamas, .
Jefferson County }

. Larry L. Halcomb
hereby certify that  M{chael W. Nicholas and wife, Ti

whase names are

day that, being informed of the contents of this conveyance, they
brars date.

Glven under my hand and official seal this 9th

signed to the foregoing conveyance, and who

., & notary public in and lor said county, in said State,
na A, Nicholas

known to me, acknowledged before me on this
executed the same voluntarily on the day the same .

are

day of 19 87

My Commission !:f:-.’h'!rmf Jamcnye 2, 1G4

This instrument was prepared by:

LARRY L. HALCOMB

Z

" Notary Public

ryYy L.

{Name) ATTORNEY AT LAW lsm
% ari2 OLD MONTGOMERY HIGHW
Stute ;i %Ilhlml, HOMEWOOD. ALAR A 308
g LA County 3
ORE - f <
SR ER Judge of Probate Court of said County, do hereby cenify that the foregoing
n!m‘qr:%m was filed for registration in this office on the day of , 19 '
:;f"“ii § gecordcd in Vol, , Record of Deeds, pages on the day of ., 19
A z , o'clock M.
O
1H
14 -
j g % Judge of Probate
3.
Fee

3.

Damns 4 af 4
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NUuD Mortgage Rider

This rider dated the _ 9th day of _ July , 1987
and modifies that certain Mortgage of evel dote herewith by
aud between Michael W. Nicholas and Tina A. Nicholas

Mortgagor(s) and Hall Mortgage Corporation, an Alabama
Corporation, Mortgagee, Aas follows:

The mortgagee shall, withh the prior approval of the
Federal Housing Commissioner, or his designee,
declare all sums secured by this mortgage to be
8 immediately due and payable 1if all or part of the
property 1is sold or otherwise transferred (other
" than by devise, descent or cperation of law) by the
E mortgagor, pursuant to & contract of sale executed
not later than 24 months after the date of
3 execution of this mortgage or not later than 24
el months after the date of a prior transfer of the
property subject to this mortgage, to & purchaser
g whose credit has not been approved in accordance
with the requirements of the Commlissioner.
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corporsted into and shall ba Oeemed to amend end supplement the Mortgage, Deed of Trust or Securlty Doed

Mortgage™), of sven date herewith, glven DY the undersl t?mr'l to secuie Mortgegor's Ad just -
e Rate Note {Wl‘l“). of aven date herewlth, tﬂ...?Hgnlﬁmr..gqgﬁ.Qprﬂrpﬂt&iqn.uuuuu-..:

|l-|--liltllli'-1lll|'il!l-liiir-iil:lllilqlili-tri

liIillilllli..l'!ilil.lfl-lllililllllilllllli..‘lll!'

hotwithatanding snything to the contrary bet torth in the Mosrigege, Hortgegos and Mol tgegee rwieby

ree Lo the following! : '
eight and one-half

under the Note, the initial stated {ntarest rate of...!....per centum t.ﬁ:-...l) par enfum (*initisl
{nterest Rate®) on the unpald principsl balanco 13 subject to change, 88 hersinefter described. When
the interast rate changes, the squal monthly installments of principal snd interest wlso will be ad-
justed, @S herslnafter provided, 0 that sach tnetaliment will be In an seoUnt MECEsssty to fully
srortize the unpaid principsl balance of. the Nota, at the mew sdjusted intarest rate, over the 78<

mllﬂlﬂq tlﬁﬂ ﬂf the NoiLe, _
1

e fhrst H’"“‘T’: E the intssest fate {1r any sdjustmert I8 gequired) uill b alfective on the
tlrst cay of.... CIPRET..ocrenn 1988, ... (which dsle wil} not be lass then twelve sonths not MOLS

then sighteen months from the due dale of the first’ instaliment paymont undes the Note), end there-
aftar osch 8djustment to the interest rate will o made gffective ON that dets of aach succeeding

year during the tem of the Morigage ("Change pate”).

cach adjusiment to the intersst rate will be made bssed upon the foll
weekly SVEIM)E yield on uUnited Stetes Troasury Securltles ad justed to &

(»index®} the Index 18 published 1n the Federal Heserve Bullstin
ctates Treasury Departwment in statistlcal Release H.1% (519). A3 of each Change pate, 1t will be da-

rarmired whether or not an interest Fole sdjustmont sust be made, snd the amount of the nev ad justed
interest rate, 1T o0y, ss follows! -
{a} The amount of the 1ndex will be determined, using the most gecontly svailsble figute,

thirty (30) deys vefors the Chenge Dato (*Cuszent Index®).

: _ (b) T¥O....percentage points (2.00.%; the "Mergin®) will be odded to the Cursent Index and the
g sus of this sddition will be rounded to the nearest ane-eighth of one percentage polint
J (0.125%). The rounded sum, of the Margin plus the Current Index, will be called the "Csl-

culated Interest Ratd® for each Change Date.

f*l (c) The Cslculetoed {nterast Rate will be compared to the intorest rate being ssrned Jsmediately
3 prior to the current Dete (such interest rate being celled the »gxisting Interest
;;: Rste®). Then, the new ad Jjusted {ntersst sate, if &Y, will bs determined o3 follawst
f¢ (1) If the Celculated [nterest Rata is the sams a3 the Existing {ntegest Rate, the
o interest tate will net chenge. |
g?—;! {11) If the difference between the Calculsted Interest Rats snd the Existing interest
-f-'if‘j; Rete is less then or equal to Oone pecrcentel point, the now od Justed interest
d,:l‘_':_a'; rate will be squn) to the Calculated intarest Rete {subject to the maximm sllow-
© sbls change ovet the term of the Mortgee of Tive pescenteges points, fn elthes
i dipection, Txom the 1nitisl interest Rats, hereln’ called the wsy* Cop”).
'Y
R (111) 17 the Calculeted 1nterest Rate sxcecds the gxisting Interest RAate by woOre
: than ona percentage polnt, the new sdjustad interest vets will be squel to one

“ad
% B percentage point higher than the Existing {ntarest Rate {subject to the s Cap).

Y '

"4 (iv) 1f the Cslculated {nterest Rato is less than the Exlsting Interest Rate by more
% than one parcentege point, the nev ad justed {nterest 7010 will be egqwl to o0
percentags polnt less then the Existing Interest Rate (subject to the 5% Cep).




(d) Notwithstanding enything conteined in this Adjustable pate Rider, In no svent will eny new
adusted interest rate pe mors then flve percentsge {5%) points higher or lower than the
inltis} Intersst Rate., LI any increass or decrease ln the existing interest Rate would
causa the new adjusted interest rate to excoed the %% Cep, the nev sdjusted Interest rete

will be )imited to five percenisge (3%) points higher or lower, vhichever is mppliceble,
than the Inltlal Interest Rats,

{s) Mortgagee will pefform tha functions required under Subperageaphs 3{e), (b) snd (c) to

determine the amount of the new adjusted rate, 1F any. Ay such new adjusted interest
tate will become effective on the Change pData snd theresfter will be cdeemed to be the
Existing Interest Rate, The new Existing Interest Rate wiil remain in effect until the
next Changa Date on which the interest rete 1s adjusted.

(f) Ttw mathod set forth in thls Paragreph 3 of this Adjustsble Rste Rider, for detarmining
Jhathar of not sn sdiustment mist be made to the Exlating intarest Rate incorporates tha

offects of the provisions of 2 CFR 203.49{8) (1) and 234.7% (o) {1} which require
fhat changes in the Index in excess of one porcentsge point must be cerried over Tor jn-

ciusion In sdjustments to the Existing Interest Rate in’ subsequent yesrs.

(g) 1f the Index is no longer availeble, Mortgagese will be sequlred to use any tndex prescribed
by the Deparimant of Housing snd Urban Development . Mortgagee will notify Mortgagor 1n
writing of any such substitute index (glvlng all NEcCosIRry informatlon for Mortgagot to

obtein such index) snd after the date of such natics tw sbstltute index will be desnwd to
ba Lhe lf“l Ml‘nu'ldﬂl'. i

ok 140 e 192

(s} IF the Exlating Interest Rate changes On @ny Chenge Dste, Mortgages will rocelculats the monthly

Installment payments of principal and interest to determine the smount which would be necessary
to repay in full, on the maturity date, the unpald principsl balance (which unpald principal
balence will be Oeemed to be the Bmount Cue on such Change Dete assuaing there has been no e~
fault in sny payment on tha Mote but that ell prepayments on the MNote have been Laken into
sccount), at the naw Existing Interest Rate, 1n equal wonthly psywonts. On of before the Changs
DaLe, Mortgeges will give WMartgugor wrliten notlce (“Adjustment Notice") of eany chenge in the
Existing Interest Rate and of the revised amount of the monthly jnstim}lment payments of prin-
cipal sand interest, calculstad as provided above. gach Adjustment Notice will set fozth (i) the
dete the Adjustment Notlcae is glven, (1i) the Changa Date, (1il1) the new Existing Interest Raie
g3 adjusted on the Change Date, (iv) the amount of the adjusted monthly installment payments,
celculated as provided sbove, {v) the Current 1lndex, {vl} the method of cslculeting the adjust-
sant to the monthly Lnstallment payments, and (vil) sny other {nformat ion which mey be required
by Jaw from time to time,

(b)Y Mortgugor agress to pay the sdjusted monthly inatallment st beglmning on the rirst payment

b ] - . .
n Taw= . —_— " = m

date which occurs st jeast thirty (30) days after Mortgagee has glven the Adjustment Notlce to
Mortgsgor. Mortgegor will continue to pay the adjusted monthly installment smount set forth in
“~the last Acjustment Notlce glven by Mortgages to Mortgagor until the rirst payment date which
occurs at jeast thlrty' (30) cays efter Morigagew hes given a further Adjustment Notlce to Mort-
QagQor . Hotwithstanding anything to the contrery contained in this Ad Justable flate Rider or the
Mortgage, Mortgagor will be relieved ol any obligation to pey, ond Mortgages will heve for-
felted 1ts ripht to collect, sny Jncrease in the monthly installment smount (ceused by the te-
calculation of suxh smount  under subparegraph A(s) for any payment date occurting less then
thirty (30) deys before Mortpagee has glven the spplicebls Ad Justment Hu;l:- to Mortgegor.

(¢} WNatwithstanding snything contalned In this Adjusteble Rete Rider, in the svent that (1) the

-—a &k vuw eIk

existing Intersst Rote was reduced on s Change Date, and (11) Mortgegee falled to glve the Ad-
jusiment Notlce when required, and (11}) Mor Lgugor, consequently, has made any sonthly Install-
ment payments In excess of the amount which would have been set forth in such Ad justment Notice
{"Excess Payments*}, then Martgagor, et Mortgagor's sole optlion, may aither (1) demand the ro-
turn (rom Mortgagee (who for the purposes of this gentence will be deowed to be the Mortgspes,
or Mortgegeos, who recaivad such Excess Payments, wholher O not eny such Mortgaged subsscuently
asslgned Lhe Mortgage) of sll or sny portlon of such Excess Payments, with lntereast thereon st &
rate equsl to the Index on the Change Dats when the Existing Interest Rate wes 30 recuced, from
the date osch such Excoss Payment was made by Mortgegor to ropaymont, of (2) request that sll
or sny pottion of such Excess Payments together with all intorest therson calculated as provided

- sbave, be spplied ss payments against principsl.

L]
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' tgeges to accosplish an Interest rote
Nothing contained In thls Adjustable Rate Aider will permit Mor
-dju;tgunt through an incresse {(or decreass) to the unpald principsl balance. Changes to tha Exlating

Interest Rats may only be reflec

ted through sdjustment to Mortgegor's monthly instaliment payments

of principal snd Interest, es ptovided for herein.

BY SICNING BELOW, Mortgagal accopts end sgewes to the tarms snd covenants contslred In this Adjust-

sble Rate Alder.
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