This fosm is used in coanection with
morigages insured under the one- 10
four-family provisions of the Mation-
ol Housing ActL.
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THE STATE OF ALABAMA, }

Jefferson COUNTY.

KNOW ALL MEN BY THESE PRESENTS:

That whereas the nndersigned J. Randy Ellis, an unmarried man
. . of the City of Halena .Countyof Shelby
and State of Alabama , party of the first part thereinafter calied the Mortgagor}, has become justly

indebted unto MortgageAmerica, ine.

_a corporation organized and existing under the laws of

the State of Delaware _parly of the second part (hereinafter calicd the Mortgagee). in the full sum of
Eighty Three Thougand Forty and 00/100-—=—=== —————— Dollars ($ 53,040.00 )
eof / Se%ﬂ‘iéﬁﬁtﬁﬁ e, iate Rider \\"ﬁ' per centum

money lent and égvanc:d. with interest at the rat ' ;
( %) per annum until paid, for which amount the Morigagor has signed and delivered unto the said

Mortgagge 3 certain promissory note beasing even date with these presents, the said principal and intcrest (0 be payable at the

\oficeof © MortgageAmerica, ine. , _
Cyin Birmingham, Alabama . or at such other place as the holder may designate in

~Fwriting, in monthly instaliments of / See Adjustapje Fahe 8 R enty Four ang /100===—=—— -

u? Dollars ($  524.87 c}qg.'.' ). commencing on the first day 0 une 19 a7 ,andonthe
2 first day of each month thereafter until the principal and interest are fully paid. excepl that the final payment of principal and
[~ interest, if not socner paid, shall be due and payable on the first day of May, 2017

D

i WHEREAS the said Mortgagor is desirous of securing the prompt payment of said nolc and the scveral installments of
principal, interest, and monthly payments hereinalter provided for, and any additional indebtedness accruing to the Mortga-
Fé gee on account of anv luiure pavments, advances, of cxpenditures made by the Morlgagce as hercinafier provided:

(s g]

NOW. THEREFORE, in consideration of the premises and the sum of Une Dollar ($1) to the undersigned Morigagor

o J. Randy Ellis, en unmarried man
QO in hand paid by the Mortgagee. the receipt whereof is hereby acknowledged. and for the purpose of securing the prompt pay-
L ment of said indebtedness as it becomes due I the said
é J. Randy Ellis, an unmarried man
“do hereby grant, bargain, sell. and convey unto 1he said Morigagee the following described real property situated in
g Shelby County, Alabama. lo wil:
ﬁ Lot 5, Block 3, according to the Survey of Indlan Wood Forest, Third Sector,
| g ag racorded in Map Book T, page 10L, in the Probate Office of Shelby County,
o Alabams.

The pr:bceeds of this loan have been applied on the purchase price of the property
described hereln, conveyed to mortgagors gimuitaneously herewith.

Also mortgaged herewlth is renge/oven, dishwasher, vent fan, and wall to wall
carpet leocated in the residence on the above described property.

\ Q‘)Ref'nar'eq::ur:e ig hereby made to the Rider to the mortgage which is incorporated
\Q, herein for all purposes. |

This mortgage is given to correct that certain mortgage recorded in Book 129, page
86 in the said Probate Office.

¢ with the hereditaments anG appurtenances (thereunto helanging. and also together with all equipment and fixtures for
ing and lighting now of hereafter installed therein by the Mortgagor.

O HAVE AND TO HOLD the same with all the rights, privileges. and appurtenances thereunto belonging or in anywisc
ertaining unto the said Mortgagee and assigns of the Mortgagee forever.

And the Mortgagor hereby covenants thal he is seized of said real property in fee simple. andhaS a
good right to <ell and convey the same: that the property is free from all encumbrances and that the Morigagor. and Moriga-
gor's heirs, executors, administrators, next-of-kin, and assigns will Torever defend the same unto the Mortgagee and assigns

against the claims of all persons whomsoever:

TIHNS MORTGAGE 1S MADE, however, subject to the following covenanis, conditions, and agreements, that is to zay:
|, That the Mortgagor will promptly pay the principal of and interest on the indebtednesa evidenced by the said note, at the times and in the
manner therein provided. Privilege is reserved to pay the debt in whole or in part on any installment due date.

STATE OF ALABAMA

Repiaces Previous Editiens and Form FHA-2100m, which are Obsolste
W Qo HuLs2100m (12-79)
| REV. MAI (10-¢

- ——




2. Together with and in addition 10 the monthly paymentsof principal aid interest payable under the terms ol the note secured hereby.
he Morteagor will pay to the Morigapee, on the first day of each month until said note is fully paid. the following sums:

¥

BOOK 129 PA

A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on policies of fire and other hazard
nsurspce covering the mortgaged property, plus taxes and nssessments nextdue on the mortgaged property (all a8 estimated by the Mortgagee) lesa
all sums nlrendy paid therefor divided by the number of months to &lapsae before one mon th prior to the date when such ground rents, premiums, taxes
and assessments will become delinguent, such sums to be held by Mortgagee in trust to pay gaid ground rents, premiuwms, taxes, and special
nagessments; and

All pnyments mentioned in the preceding subsection of this paragraph and all payments to be made under the note secured hereby shall be added
t:;ﬁeth oY s}ntl the aggregate amount thereof shall be paid each month in & single payment to be applied by the Mortgagee Lo the following items in the
order sel {orth:

iy ground renta, taxes, special assesements, fire and other hazard insurance premiums;
(i} interest on the note aecured hereby; and
{iiiy amortization of the principal of said note.
Any deficiency inthe amount of any such aggregate monthly payment shall, unless made good by the Mortgagor prior to the due date of the next
such pivment, constitute an event of default under this mortgage. The Mortgagee may collect a “late charge” not to exceed four cents {4¢) for
anch dollar (§1) of each payment more than fifteen i 15) daye in arreard Lo COVEL the extra expense involved in handiing delinquent paymerts,

Ifthe total of the payments made by the Mortgagor under (a) of paragraph 2 preceding shall exceed the amount of the payments actually

made by the Mortgagee for ground rents, taxes, assessments and insurance premiums, as the case may be, such excess, if theloan 18 current, atthe
option of the Mortgagor, shall be credited on the subsequent pay mentsto be made by the Mortgagor, or refunded to the Mortgagor. If, however, the
monthly payments made by the Mortgagor under (a) of paragra ph 2 preceding shall not be sufficient to pay ground rents, taxes, aaseassments, and
gurance premiums, asthecasemay be, when the samesh all become due and payable, then the Mortgagor will pay to the Mortgagee any amount

necesgary to makeup the deficiency, on or before the date when payment of such ground rents, taxes, agEegaAMENts, 0T insurance premiums shall be

Jue. Ifat any time the Mortgagor shall tender to the Mortgagee, in payment of the en tire indebtedness represented thereby, the Mortgageesb allin

computing the amount of such indebtedness, credit to the account of the Mortgagor any balance remaining in the funde accumulated under the
D provisions of (8) of paragraph 2 hereof. If there shall be a default under any of the provisions of this mortgage resulting in a public sale of the
% premises covered hereby or if the Mortgagee acquired the property otherwise after default, the Mortgagee shall apply, at the time of
wH ommencement of such proceedinge or at the time the property is otherwise acquired, the balance then remaining in the funds accumulated under

it (a) of paragraph 2 preceding, a8 & credit against the amount of principal then remaining unpaid under said note.

4. It the Martgagee shall he made a party to any suil involving the tide to the property hereby conveyed and employs an atlyney (O
represent it therein, of o[ the Mortgagee employs an attorney 10 assist 10 selthing OF rEMOvIng any cloud on the title to the property hereby
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conveyed thal purporns to he superiof Lo the lien of this MOrIgage 10 any respect. the Mortgagor will pay 1o the Morigagee . when the same
breomes due. such anorney s fec as may he reasonable Lar such services, and il such fee is paid or incurred hy the Mortgagee the same shall
o he secured by the hen of this mortgage in addition 1o the indehtedness specually cecured hereby and shall hear interest from the dale it is
= paid or incurred and shall he at onct due and payable.

5. Solongas any of the ndentedness secured hereby <hall remain unpaid. in wholc o 1n parl. the Morigagor agrees Lo keep said prem-
i.es and the improvements thercon in good condition, and 1o pay all assessmenis that may he levied or ageyue upun said property. and all

other charges that may become liens upon said premises. and not to permil any lica. which mighs tuke precedence over the lien of 1this mort-
gage. 1o accruc and Cemain on said premises. of any parl thereaf . or on the iImprovements thereon.

6. The Mortgagor agrees (o pay all taxes and assessments thal may he assessed upon said property and all taxes excep! INCoMe taxes
that may he assessed upon the Mortigagee’s Interesd thereun or upen this mortgage af the moneys secured hereby. any law Lo the contrary
notwithstanding. Upon any violation of this undertaking. of the passage of any law imposing upon the Morlgagee the payment of any parl al
the taxes aloresand. orupon the rendition by any court of 1as1 resory of a decision thal the undertaking ta pay the 1axes as aloresaid is legal-

y inoperative. then. in any such cvent, the debt herehy sccured shall at the Morigagee's opiion. become immediately due and payable.
without deduction. any law heretofore of hereafier enacted Lo the contrary notwithstanding.

7 That he will keep the improvements DOW existing or herealter erecled on the morigaged properly. insured as may he required (rom
time Lo lime by the Muorigagee against loss by fire and other hazards, casuiltics and contingencies in such amounts and for such periods as
may be required by the Morigagee and will pay promptly. when duc. any premiums on such inxurance provision for payment of which has
nol heen made hercinbelore. All insurance shall be carricd in companies approved by the Mortgagee and the policics and rencwals thereol
shait be held by the Morigagee and have atlached thereto loss payable clauses in favor of and in form acceptable to the Morigagec. In event
of 1oss Mortgagor will give mmediale notice by mail 10 the Morigagee, who may make proof of loss if not made promptly by Morigagor.
and each insurance company concerned is hereby authonzed and directed 1o make payment for such loss direcily 1 the Morigagee instead
of 1o the Mortgagor and the Mortgagee jointly, and the insurance progecds, oF any parl thereol . may be applied by the Morigagee at its op-

tion either 1o the reduction of the ‘ndebledness hereby seoured or 1o the restoralion or repal

r of the property damaged. In event of Torccio-

sure of this murigage or viher iransfer of title to the mortgaged property in extinguishment of the indebtedness secured herchy, all right. bi-
tle und interest of the Morigagor in and o any insurance policies then in force shatl pass to the purchaser of grantee.

g 1f the Morigagos [ails 10 insure said propelty as hercinabove provideds or 1o pay all or any part of the taxes or assessmenty levied,
accrued. or assessed wpon of against said property of the indebledness secured herehy. or any interest of the Mortgagee in either, of fails 10
pay immedialcly and discharge any and all liens, Jebis. andfor charges which might become hiens superior 10 the lien of this mortgage. the
Morigagee may. al its oplion, insure said property andfor pay said taxes, assessments, Jebis. hens, andfor charges, and any money which
the Mortgagee shall have so paid or become obligated 10 pay shall conalitute a debt 1o the Morigagee additionul to the debl hereby specially
wecured. shall be secured by Lthis morigage. shall bear legal 1nterest from date pad or inewrred. and. at the option ol the Morigagee shall be
mmediately due and payable. : '

g No (ailure of the Morigagee (o exercise any option herein given to declare Lhe maturity of the deb1 hereby secured shall he taken or
construed as a waiver of ity right to exercise such option or Lo declare such maturity by reason of any past of present default on the parl of

the Mortgagor: and the procurcmenl ol insurance or the paymenl of taxes or other liens, debis, of charges by the Morigagee shall not be
taken of construed a5 a waiver of its right to declare the maturity of the indebtedness hereby secured by reason of the fatlure al 1the Morga-
gor 10 procure such insurance or 1o pay such taxes. debts, liens, or charges.

10. As long as any of the indehtedness hereby secured shall remain unpaid the Morigagor will neither commit nor permil wasie on e
premises hereby conveyed: and upon the commission of any wasl¢ thereon the Morigages may. al its option. declare the entire indehted-
ness hereby secured Lo be at once due and payable. Nor will the Morigagor remove uny af the fixtures on the premises hereby conveyed s
long as any of the indebledness herehy secured shall remain unpaid.

11. if the Mortgagor shall make defau,. . the payment of any of the indebiedness hereby secured, of in the pertormance uf any of the
terms or conditions hereby, all the rents, income, and profits [rom the premises are hereby transferred, assigned, set over, and conveyed Lo
the Mortgagee, and the Mortgagee may proceed to collect the reat, income, and profits {rom the premises apon such default, either with of
wilhout the appointment of a receiver: but the Morigagee shali not hereby become bound by the terms of any lease then existing on the
premises by electing 1o collect the rents thereunder, but may at any lime terminate the same. Any rents, income. and profits collected by the
Marigagee prior 10 Toreclosure of this indebtedness, less the cost of collecling the same. including any real estalc commission or atlorney's

[ec incurred, shall be credited first, on the advances with interest thereon, then upon the interest. and the remainder, il any. upon the pringi-
pal debt hereby sec ured.

12. That if the premises, OF any part thereol, be condemned under any power of eminent domain, or acquired for a public use, the
damages, proceeds, and the consideration for such acquisition, to the extent of the full amount of indebtedngss upon this mortgage, and the
note secured hereby remaiming unpaid, are hereby assigned by the Mortgagor to the Morigagee and shall be paid forthwith to the Morigagee
to be applied by il on account of the indehtedness secured hereby. wheiher due or not.

13, Any promisc made by the Morigagor herein to pay maney may be enforced by asuit at law. and the security of this mortgage shall.
not be waived thereby. and as to such debts the Morigagor waives all right of excmption under the Constitution and laws of Alabama asto
personal property and agrees fo pay 2 reasonable attorney’s fee for the collection thereof.
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14. In consideration of the making of the loan secured by this mortgage, the Morigagor, being all of the undersigned, covenant and
agree thal. in respect of the indebtedness secured hereby, they will {orever waive, and they do hereby waive and give up all benefits, privi-
leges. optios. and rights of every kind and nature given 1o or which inure to the penefit or advantage of the undersigned, of gither of the
undersigned if more than one, under and by virtue of House Bill No. 422 of the Legislature of Alabama ?f 1915, enacted into law aqd ap-
proved on June 24, 1935, commonly referred to as the Deficiency Judgment Act; and further agree L0 Walve and forego any like or similar
rights. benefits, and options hercafter conferred upon mortgage debtors by jaw hercafier enacted; and further covenant and agree that the
indebtedness hereby secured, and all extensions and rencwals thereof . and this mortgage chall each be enforceable in accordance with their
respective terms and conditions, without reference to and in spite of any provisions to ihe contrary in said Act of the Legislature of Alabam-
a. and any and all other laws of like or similar purport which may hereafter be enacted. -

15. The covenants. conditions, and agreements herein contained shall bind. and the bencfits and advantages shall inure to, the respec-
tive heirs, executors, administrators, sucCessors, and assigns of the parties hereto. Wherever used, the singular number shall include the
olural, the plural the singular. and the use of any gender shall include all genders.

16. The Mortgagor further agrees that should this mortgage and the note secured herebv

not be eligible for insurance under the National Housing Act within Sixty (60) days , from
the date hereof (written statement of anv officer of the Department of Housing and Urban De-
velomment or authorized agent of the Secretary of Housing and Uirban Nevelopment dated subse-
quent to the sl1jotted time from the date of this mortgage, declining to insure said
note and this mortgage being deemed conclusive proof of such ineligibility), the mortgagee
or the holder of the note may, at its option, declare all sums secured herehy immediately due
and payable. This option may not be exercised by the morigagee when the ineligibility for

insurance under the National Housing Act 1is due to the mortgagee's failure to ramit the mort-

rage insurance premium to the Department of Housing and Urban Development.

7. But il the Mortgagor shall fail to pay, of cause to be paid, as it matures, the indebiedness hereby secured or any part thereof, ac-
cording to the terms thereof. or if Lhe Morigagor shall fail to do or perform any other act or thing herein required or agreed (o be done or
performed, or if the interest of the Mortgagee in said properiy becomes endangered by reason of the enforcement of any prior lien or en-
cumbrance thereon, then, in any such event, the whole indebledness hereby secured shall immediately become due and pay_ahlc and this
mortgage subject to foreclosure, al the option of the Morlgagee. without notice: and the Mortgagee shall have the right and Is hereby au-
tharized fo enter upon and take possession of said property. and after or without taking possession. to selt Lhe same before the Courthouse

door inthe cityof  Columbiana , County of Shelby _ L '
Alabama, at public outcry, for cash, first giving notice of the time, place. and terms of said sale by publication once 3 week for
three successive weeks prior to said sale in some newspaper of general circulation published in said county. and, upon the payment of the
purchase money, the Mortgagee or any person conducting said sale for it is authorized to executc (0 the purchaser at said salca deed 1o 1he
property so purchased, and such purchaser shall not be held to inquire as to the application of the procecds of such sale. The Mortgagee
may bid a1 the salc and purchase said property. i the highest bidder therefor. . o _ . ‘

{8. The proceeds of said sale shall be applied: First. 1o the expenses of adverusing and E:“!ﬂg. ncluding _r:asnnahlc attorney s_fus.
second, to the repayment of any money, with interest thereon, which the Mortgagee may have paid of become liable to pay of which it may
hen be nccessary to pay for taxes, assessments, INsurance apdfor other charges, licns. of debts hereinabove provided: third. 10 the pay-
ment and satisfaction of Lhe indebtedness hereby specially secured with interest, but interest to date of sale only ll'lI‘.“ be charged: fuur}h.
the balance. if any, shall be paid to the Mortgagor. If this morigage be foreclosed in Chancery, reasonable attorney’s fees for foreclosing
the same shall be paid out of the proceeds of the sale. _

19. 1f the Mortgagor shall well and truly pay and discharge the indebtedness hereby secured as it shall become due and payable and
shall do and perform all acts and agreements to be done and performed by the Mortgagor under the terms and provisions of this mortguge.

then this conveyance shali be and become null and void. SEE ADJUSTABLE RATE RIDER ATTACHED HERETO MADE A PART

OC HEREQF FOR ADDITIONAL TERMS, COVENANTS, AND CONDITIONS OF THIS MORTGAGE.

O Given under my  hand and seal thisthe 30th dayof April .19 BT
Ll
T Randy REIAIR
Co - [SEAL] — {SEALI
M|
<
- STATE OF ALABAMA,
]
E Jaefferson COUNTY,
T. the undersigned _a notary public in and for said county. in said State. hereby certify that
J. Randy Ellls, an unmarried man !
whose names  1g signed to the foregoing conveyance. and who iB8 known to me. acknowledged before me on this
day thal, being informed of the contents of this conveyance, he exccuted the same voluntarily on the day the same
bears date. |
B GIVEN undes my hand and official seal this 30th day of April 19 87
» X" (}/ —
’ : e . Notary Public
s This instrument was prepalRAWAR HAM MY COILGTHT BT AIo En ™ 2, 1769
i (Name) ATTORNEY AT LAWY (Address)
:; a512 OLD MONTGOMERY WY,
S BIRMINGHAM, ALABAMA 35200
e STATE OF ALABAMA
S5
¥ COUNTY OF
;_ I. Judge ol Probate Court of said County. do hereby certify that the foregoing
L conveyance was filed for registration in this office on the day of 19. .
i and was recorded in Vol. . Record of Deeds, pages on the day of 19
i at o*clock M.
are
JFe
s Judge of Probate
g8 Fee HUD-92100m {12:78}
i
4
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ADUSTABLE RATE RICER

IS AOJUSTAALE RATE RIDER 1s made s, 30N day of... APFAT oo ciinennens 19.87..., and is
incorporated into and shall be deemed to amend ang supplement the Mortgage, Deed of Trust of securlty Deed
(“Hortgage"), of even date herewith, given by Lhe undersigned ("Mortgagor") to secure Mortgagor's Adjust-
hle Rate Note ("Note"), of even date herewith, tn.......E!Rttsﬁ.seﬂtmﬁnic:a«,..im....................

Notwithstanding anything to the contrary set forth in the Mortgage, Maortgagor and Mortgagee hereby
aqree to the following:

{  Under the Note, the initial stated interest rate of,.. . .%.. per centum {.6.-.5....13 per annum (vInitial
Interest Rate“) on the unpald principal palance 15 subject to change, as nereinafter described. When
the interest rate changes, the equal monthly installments of principal and interest also will be ad-

Jjusted, as hereinafter provided, $O that each installment will he in an amount necesssary to fully
amortize the unpaid principal balance of the Note, at the new adjusted interest rate, over the te-

mainimg term of the Note.

first day Of s veee s SHIT o vineres . 19..88.. (which date <117 naot be less than twelve months nor more
than eighteen months from the due date of the flrst installment payment under the Note), and there-
after each adjustment to the interest rate will be made effective on that date of each succeeding

QO
-
i
L
=
gﬁ: The First adjustment to the interest rate (1T any agjustment 1is required) will be effective on the
D
1

E%; year during the term of the Mortgage (“Cnange Date").

2 |

v fach adjustment to the jnterest rate will be made based upon the following method of employlng the
weekly average yield on united States Treasury securities adjusted to a constant maturity of one year
(*Index"; the Index is published in the Federal Reserve Bulletin and made avallable by the united

ctates Treasury Department in gtatistical Release .15 {519), As of each Change Date, it will be de-
termined whether or not an interest rate ad justment must be made, and the amount of the new adjusted

(a) The amount of the Index will be determined, using the most recently available flgure,
thirty (30) days pbefore the Change Date {"Current Index"}.

{D) ..?....percentaqe points (. ..?..x; the "Margin") will be added to the Ccurrent Index and the

sum of this addition will be rounded to the nearest one-eighth of one percentage point
(0.125%). The roundad sum, of the Margin plus the Current Index, will be called the "Cal-

‘culated Interest Rate" for each Change Date.

pook 129 mge 89

{c) The Calculated interest Rate will be compared to the interest rate being earned jmmediately
prior to the current Change Date (such interest rate being called the wgxisting Interest
Rate"), Then, the new adjusted interest rate, 1f any, will be determined as follows:

(i) [f the Calculated Interest Rate is the 5ame as the Existing Interest Rate, the
interest rate will not change. |

(i1) If the difference petween the Calculated Interest Rate and the Existing Interest
Rate ls less than oY egual to one percentage point, the new ad justed interest
rate will be equal to the Calculated Interest Rate (subject to the maximum allow-

able change over the term of the Mortgage of five percentage points, in elther
direction, from the Initial Interest Rate, herein called the nexe  Cap").

(1iD) 1f the Calculated Interest Rate exceeds the Existing Interest Rate by more
than one percentage point, the new ad justed interest rate will be equal to one
percentage point higher than the Existing Interest Rate {subject to the sx Cap).

(iv) If the Calculated Interest Rate is less than the Existing Interest Rate by more
than one petrcentage point, the NEW ad justed {nterest rate will be equal to ONe
percentage point less than the Existing Interest Rate (subject to the sx Cap).




(a)
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(c)
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(d) Notwithstanding anything contained in this Adjustable Rate Aider, 1n na event wlll any new
adjusted interest rate be more than five percentage (5%} points higher or lower than the
Initial Interest Rate. If any jncrease or decrease in the Existing Interest Rate would

cause the new adjusted {nterest rate to exceed the 5% Cap, the new adjusted interest rate
will be llmited to flve percentage (5%) pglnts higher or jower, whichever ls applicable,
than the Initial Interest Rate,

(e} Mortgagee will perform the functions required under subparagraphs 3(a}, (b) and {c} toO
determine the amount of the new adjusted rate, 1f any. Any such new adjusted interest
rate will become effective on the Change Date and thereafter will be deemed to be the

Existing Interest Rate, The new Existing Interest Rate will remain in effect until the
next Change Date on which the {nterest rate 1s adjusted.

(f) The method set forth 1n this Paragraph 3 of this Adjustable Rate Rider, for determining
whether or not an ad justment myst be made to the existlng Interest Rate tncorporates the

effects of the provisions of 24 CFR 203.45(e) (1) and 234.79 (e) (1) which require
that changes in the lndex in excess of one percentage point must be carried over for in-

clusion in adjustments to the Existing Interest Rate in suhsequent years.

(q) If the Inaex i1s no longer available, Martgagee will be required to use any Index prescribed
by the Department of Housing and Urban pDevelopment. Mortgagee will potify Mortgagor in
writing of any such eupstitute index {giving all necessary information for Mortgagor to

obtain such index) and after the date of suwh notice the substitute lndex will be deemed to
‘ be the 1ndex hereunder.

1? the Existing Interest Rate changes on any {hange Date, Mortgagee will recalculate the monthly
installment payments of principal and interest to determine the amount which would be necessary
to repay In full, on the maturlty date, the unpald principal balance (which unpaid principal
balance will be deemed to be the amount due on such Change pDate assuning there has been nNo de-
Fault 1n any payment on the Mote but that all prepayments of the MNote have been taken into
account), at the new Existing Interest Rate, in equal monthly payments. on or before the Change
Date, Mortgagee will give Martgagor writtep notice (vAdjustment Notlce®) of any change In the
existing Interest Rate and of the revised amount of the monthly installment payments of prin-
cipal and interest, calculated as provided above. Each Adjustment Notice will set forth (1) the
date the adjustment Notice is given, (i1} the Change Date, (1i1) the new Existing Interest Rate
as adjusted on the Change Date, (iv} the amount of the ad justed monthly installment payments,
calculated as provided above, (v} the current Index, {vi} the methad of calculating the adjust-
ment to the monthly lnstallment payments, and (vii) any other {nformation which may be required
by law from time to time.

Mortgagor agrees to pay the adjusted monthly {nstallment amount peginning on the first payment
date which occurs at least thirty (30) days after Mortgagee has given the Adjustment Notlce to
Mortgagor. Mortgagor will continue to pay the adjusted monthly installment amount set forth in
the last Adjustment Notice given by Mortgagee to Mortgagor untlil the first payment date which
accurs at least thirty (30) days after Mortgagee has given a further Ad justment nNotice to Mort-
qagor Notwithstanding anything to the contrary contained in this Adjustable Rate Rider or the
Mortgage, Mortgagor will be relieved of any obligatlon to pay, and Mortgagee will have for-
felted its right to collect, any increase in the monthly installment amount (caused by the re-
calculation of such amount under Subparagraph 4{a) for any payment date occurring less than
thirty (30) days afrer Mortgagee has given the applicable AdJustment Notice to Mortgagoft.

Notwithstanding anything contalped in this Adjustable Rate Riger, in the event that (i) the
Existing Interest Rate was reduced on a Change pate, and (1i) Mortgagee falled to give the Ad-
justment Notice when required, and (ii1) Mortgagor, consequently, has made any monthly install-
ment payments in excess of the amount which would have been set forth in such adjustment Notice
("Excess Payments"), then Mortgagar, at Mortgagor®s sole option, may either (1) demand the re-
turn From Mortgagee (who for the purposes of this sentence will be deemed to be the HMorigagee,
or Mortgagees, who recejved such Excess Payments, whether oT not any such Mortgagee subsequent 1y
assigned the Mortgage) of all or any portion of such Excess payments, with interest thereon at a
rate equal to the Index on the Change Date when the existing Interest Rate was SO reduced, from
the date each such ExcCess Payment was made by MOrtgagor to repaymeni, Of (2) request that all
or any portion of such Excess Paymeals fogether with all interest thereon calculated as provided
above, be applied as payments against princlipal.
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gee to accompllish an Interest rate

decrease} to the unpald principal balance. Changes to the Existing
installment payments

Nothing contained tn this Adjustable Rate Rider will permit Moriga

ad justment through an increase {or '
Interest Rate may anly be reflected through ad justment 1o MortQagor's monthly

of principal and interest, as provided for hereln.

gy SICNING BELOW, Mortgagor accepts and agrees to the terms and covenants contalned in this Adjust-

able Rate Rlider.

(Seal)

{Seal)
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ADDENDUM TO FHA MORTGAGE/DEED OF TRUST. The Mortgagee
shall, with the prior approval of the Federal Housing
commissioner, Or his designee, declare all sums secured
by this mortgage to be immediately due and payable 1if
al]l or a part of the property is sold or otherwise
transferred (other than a devise, descent or operation
of law) by Mortgager, pursuant to a contract of sale
executed not later than 24 months after the date of
execution of this Mortgage/Deed of Trust oI not later
than 24 months after the date of a prior transfer of
the'prnperty subject to this Mortgage/Deed of Trust, to
a Purchaser whose credit has not been approved in
accordance with the requirements of the Ccommissioner.
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