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MORTGAGE

THIS MORTGAGE (“Sccurity Instrument™) is given on U MAY, 1B

19..87 _ The grantoris EHEE“ER-ShEPP;ﬂ?d:I.II.;unm&tried
(*Borrower™). This Security Instrument 18 given to

.EQ.L.:L@EEE:&L..HQB-I.E?}EEM,..1.1..1?.r.:...ﬂ.ﬂ..ﬁlﬁhﬂmﬂ..limi.t.e.d..par.tne.::sMp.........mthﬂng
mﬁfuﬁm o ieeisrereesaieeasrezereined vy @nd whose AAATESS IS worrrsrvesmsirmsersanisssssniesssmmtr v iss
PPT00 First Avemue North, Birmin S e T W (“Lender”).
irty. Ihﬂ‘:’:ﬁﬂ.“d Nine Hundred. .and.nao L1000 nmmmn s

Borrower owes Lender the principal sum Of vremiiririnanidens =
"""""""""""""""" ==w===_Dollars (U.5. 5. 30,900.00Q......). This debt s evidenced by Borrower’s note

"y, which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ““Ela 2602 This Security Instrument
secures to Lender: (a) the repayment of the dibt evidenced by the Mote, with interest, and all renewals, extensions and
madifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Securnty Instrument and
the Note. For this purpose, Borrower does hereby moTigage, grant and ::cgnret to Lender and Lender's successors and
assigns, with power of sale, the following described property located in SElyE‘”ﬁfﬁj: County, Alabama:

) gee attached "Exhibit A" for legal description.
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dated the same date as this Security lnstrumfnt {*Note
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Subject to existing easements, restrictibns, get-back lines, rights of way. limitations,

if any, of record.

The proceeds of this loan have been applied toward the purchase price of the property
‘described herein, conveyed to mortgagor (s} simultaneously herewith.
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which has the address of ..o 902 Gables DrAVE i vrerins CBirmingham .o ,
[Sireat) (City)
AJ2bAME  orrrrrrrecien 35244, oo e, (PrOperty Address”)
- {Zip Codel
2 To HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together wn]h‘all
3 the improvements now or hereafter erected on the property. and all easements, rights, appurtenances, 111'+v.=:nts. roya u::i.l
A ... mineral, oil and gas rights and profits, waler rights and stock and all fixtures now OF hereafter a partlnfl e property. Al
i replacements and additions shall also be covered by this Security [nstrument. All of the foregoing 18 referred to in this
.13:;“. Security Instrument as the “Property.”
:« BORROWER COVENANTS that Borrower 18 tawfully seised of the estate hereby conveyed and has the right to
N mortgage, grant and convey the Property and thal the Property 15 unencut_nbf:red, :xfmpt for encumbrances of record.
’Tf Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 10 any
5% encumbrances of record, |
é" Tits SECURITY INSTRUMENT combines uniform covenants for national usé and non-uniform covenants with
3% limited varialions by jurisdiction to constitute a uniform secunty sirument covering real property.

form 3001 12/83
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

3. Funds for Taxcs and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum {"Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain prionty over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and {(d} yearly
mortgage insurance premiums, if any. These items are called "escrow items."’ Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow ttems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a fedcral or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, tinless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

~ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Berrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as & credit against the sums secured by this Securily Instrument, ' -
. 3, Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note: second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall gay all taxes, assessmenls, charges. fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly 1o the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

Yo receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a}

=} agrees in writing to the payment of the obligation secured by the lien in a manner acceptablie to Lender; (b) contests in good

=
2

faith the lien by, or defends against enforcement of the fien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien 1o this Securily Instrument. If Lender determines that any part of
the Property is subject to & lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the licn or take one or more of the actions set forth above within 10 days
of the giving of notice.

5  Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term »extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shail be chosen by Borrower subject to Lender’s approval which shali not be
unreasonably withheld. +

All insurance policies and renewals shall be acceptable to Lender and shall include & standard mortgage clause.
Lender shall have the right to hold the policies and renewals. if Lender requires, Rorrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. kender may make proof of loss il not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security [nstriment, whether or not then due. The 30-day period will begin
when the notice is given. - -

Unless Lender and Borrower otherwise agree in writing, any application of nroceads to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Rorrower's right o any insurance policies and proceeds resulting
from damage to the Property prior to the acguisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Prcservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deterioraie or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrawer acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

1. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements coniained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws of
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lendet’s actions may include paying any sums secured by a fien which has oriority over this Security
Instrument, appearing in court, paying reasonable attorneys’ [ees and entering on the Property to make repairs. Alihough
Lender may take action under this paragraph 7, Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest [rom
the date of disbursernent at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required morigage insurance as

8. Inspection.
9. Condemnafion.

assigned and shail be paid to Lender.

In the event of a total taking of the Property,
qot then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
writing, the sums secured by this Securily Instrument shall be reduced by

Instrument, whether or
anless Borrower and Lender otherwise agree i
(he amount of the proceeds multiplied by the
before the taking, divided by (b) the fair market
paid Lo Borrower.

I the Property 1s abandoned by Borrower. or if, after notice by

a condition of making
Rorrower shall pay the premiums required to maintain the insurance in effect until

following fraction: {a) the
value of the Property immediately hefore the taking. Any balance shall be

this Security Instrument,
_ ‘ : such time as the requirement for the
insurance terminates in accorgance with Borrower's and Lender’s written agrcement or applicable Jaw.

the loan secured by

Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifymng reasonable cause
The proceeds of any award
any condemnation or other taking of any part of the Property, of for conveyance

for the inspection.
or consequential, In connection with
in lieu of condemnation, are hereby

or claim for damages, direct
the proceeds shall be applied to the sums secured by this Security
secured immediately

total amount of the sums

[ender to Borrower that the condemnor offers to

n}ake an award or settle a claim for damages, Borrower fails 10 respond to Lendef within 30 days after the date the notice 18
given, Lender1s authorized 1o collect and apply the proceeds, at §ts option, either 0 restoration or repair of the Property or

to the sums secured by this Security Instrument, whether or
otherwise agrec in writing, any application of proceeds to principal shail not extend or

Unless Lender and Borrower

not then due.

postpone the due date of the monthly payments Teferred to in paragraphs 1 and 2 or change the amount of such payments.

10.
modification of amortization of the
nterest of Borrower shall not operate
Lender shall not be required 10 ¢commence
payment or otherwise

Borrower Not Released; Forbearance By
sums secured by
to release the liability of
proceedings against any successor in inlerest or refuse o extend time for
modify amortization of the sums secured by this Secul rity

Lender Not a Walver. Extension of the time for payment Of
this Security Instrument granted by Lender to any successor in
the original Borrower or Borrower's successors in interest,

Instrument by reason of any demand made

by the original Borrower or Borrower’s succesgors in interest. Any forbearance by Lender in axercising any rnight of remedy

shall not be a2 waiver of or preciude the exercise of any

11. Successors and Assigns Bound; Joint an
this Security Instrument shal! bind and benefit the successors and assigns of Lender and Borrower,
Borrower's covenants and agreements shall be joint and ceveral. Any Borrower who co-signs this Security

of paragraph 17.

[nstrument but does nol execute the Note: (a) is co-signing this Secunty
terms of this Security Instrument; (b} 1s not personally obligated to pay

that Borrower’s interest in the Property under the

the sums secured by this

d Several Liability;

Qecurity instrument; and (c) agrees that { ender and any other Borrower may agree

right or remedy.
The covenants and agreements of
subject to the provisions

Co-signers.

grant and convey

Instrument only 10 mMOTIEARE:

to extend,

modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note withoul

=yt 14t Borrower's consent.

D 12. Loan Charges.

\(Dcharges, and that
‘ci'_ét:ﬂnnectiﬂn with the loan exceed the permitted
&= hecessary to reduce the charge to the permitted

- ermitted limits will be refunded to Borrower. I .ender may choostc 10 make this
Cunder the Note or by making a direct payment (O Borrower.
prepayment without any prepayment charge under the Note.

*; - we=fpartial

13. Legislation Affecting Lender’s Rights.

T . - : .

= condering any provision of the Note or this Security Instrument unenforceable
:n full of all sums secured by this Security
ption, Lender shall 1ake

Smay require immediate payment
permitted by paragraph 19. If Lender exercises 1his 0
paragraph 17.

14, Notices.
mailing it by first class

Any notice to Borrower
mail unless applicable law

Property Address or any other address Borrowcr designates by
first class mail to Lender’s address stated herein or an
provided forin this Security Instrument shall be deemed to have been given to Borrower or

in this paragraph.

15. Governing Law;
jurisdiction in which the Property is
Note conflicts with applicable law,

Severability.

Note are declared to be severable.
16. Borrower's Copy.
17. Transfer of 1he Progerty

interest in it is sold or transferred (orif a beneficial interest in

I the loan sccured by this Security Instrument 18 subject t0

law is finally interpreted sO it the interest or other loan charges
limits, then: {a) any such loan charge shall be reduced by the amount

linsit: and (b)Y any Sums already collected from

provided for in this Security Instrument shall be given by
requires use of nother method. The notice shall be directed to the

y other address Lendor designates

This Security Instrument shall be
tocated. In the event that any provision
such conflict shall not
which can be given cffect without the conflicting provision.

a law which sets maximum loan
\ collected or to be collected In
Borrower which exceeded
principal owed
be treated as a

4 refund by reducing the
if a refund reduces principal, the reduction will
If enactment Or expiration of applicable laws has the effect of
according to its terms, f ender, at ils option,
instrument and may invoke any remedies
the steps specified in the second paragraph of

delivering it or by
Any notice to Lender shall be given by

by notice to Borrower. Any notice
Lender when given as provided

notice to Lender.

governed by federal law and the law of the
or clause of this Security Instrument of the
the Note

affect other provisions of this Security Instrument or
the

To this end the provisions of thic Security Instrument and

Borrower shall be given one conformed copy of the Note and of this Security Instrument.
or a Beneficial Interest in Ilorrower.

if all or any part of the Property or any
Barrower is sold of transferred and Borrower s not a natural

person) without Lendar's prior written consent, Lender may, at its option, require immediate payment in full of all sums

secured by this Security
federal law as of the date of this Security Instrument.

Instrument. flowever, this option shall not be exercised by

Lender if exercise 18 prohibited by

If Lender exercises this option, [ ender shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the

this Security Instrument. If Borrower fails to pay these

remedies permitted by this Security Instrument without
17 Borrower meets certain conditions, Borrower shatl

8. Borrower's Right (o Reinstate.
enforcement of this Security
applicable law may specify for rcinstatem ent)

Security Instrument; or {b) entry of a judgment enforcing this
then would be due under this Security

default of any other covenants or agreements; {c) _
reasonable attorneys' fees; and (d) takes gsuch action as Lender may

that the lien of this Security Instrument, Lender's rights in the Property and Borrower's

secured by this Security
Borrower, this Secunty Instrument and the obligations secured hereby shall remain

(a) pays Lender all sums which
occurred; (b) cures any
Security Instrument, including, but not limited to,
reasonably reguire to assure
obligation 10 pay the sums

instrument discontinued at any time prior r period a
before sale of the Property pursuant to any power of sale contained in this

date the notice is delivered or mailed within which Borrower must pay all sums secured by

sums prior to the expiration of this period, Lender may invoke any

further notice Of demand on Borrower.
have the right to have

to the earlier of: (a) 5 days (or such other period as

Security Instrument. Those conditions are that Borrower:
Instrument and the Note had no acceleration
pays all expenscs incurred in enforcing this

unchanged. Upon reinstatement by
fully effective as if no acceleration had

Instrument shali continue

occurred, However, this right to reinstate <hall not apply in the case of acceleration under paragraphs 13 or 17.
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* NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the defanit; (b) the action required to cure the
default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
gecured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable iaw, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence, |

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
pnragrqph 14. Lelg;r shall publish the notice of sale once a week for three consecutive weeks in 8 newspaper published in
2 felby & SLL= County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property, Lender or lts designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instroment; and {¢) any excess to the person or

persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judiciaily appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receivers bonds and reasonable attormeys' fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22 Waivers, Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of

curtesy and dower in the Property. ,*

23, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Securily Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend afld
supplement the covenants and agrecments of this Security Instrument as if the rider(s) were a part of this Secunty

Instrument. [Check applicable box(es)) * |
Adjustable Rate Rider ¥3 Condominium Rider 2-4 Family Rider

= T

Graduated Payment Rider Planned Unit Development Rider
Other(s) [specify]

: By SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

uuuuur-nnun-uu-".uu-"uu""n.""uu-.nu”.u-... un u""'g"e ?R‘ Sh ppard.

[Space Below This Line For Acknowledgment]

STATE OF ALABAMA
JEFFERSON COUNTY

On this 18th day of May, 1987, I, the undersigned, a Notary Public 1In
and for said county and in sald state, hereby certify that Eugene R. Sheppard, III,

whose name(s) is signed to the foregoing conveyance, and who is known to me, acknowledged

before me that, being informed of the contents of the conveyance, he executed the
same voluntarily and as his act on the day the same bears date.

Given under my hand and seal of jce this the 18th day of May, 1987.

il

My Commission expires! \W‘ﬁ

NOTARY PUBLIC

This instrument was prepared by Thomas L. Foster

1201 19th Street Neorth
Birmingham, Alabama 35234
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Unir 902, Bullding 9, in Theliables, a Candominius, & condaminium Idcated in
Sheldby CounTty, Alabama, as wstablished by Declaration of Condominium and

By-Laws thareto as recorded - Raal Yaluma 173,
Real Volume 27, pange 733, Rasl Voluma 90, Pags 37T ang Heal Vvoluma HJ,
page )40 sny re=-recourded In Heal 30, paygyo 7472 4nd Amanded
pags 19 ang furthar admendeyg Ly Torporato Voluame 33,
96, pange B55 andg Reat 87, paqge 937 and By-Law
27, payge 73} ang then amonded in Regsl VYolune

L I 177 and amandem 2 1N

in Heal 59,
paiue 407 and in Ama!
r 4% sShown in Real ¥alume

I,

BT, paqe 379 Togeulher with an
*
undlvided interecst in the comman elamants, ag¢ set torth in tha afsrasa.d

mantioned Declaration, sald Uni7T bheing more particularly describeg (o YThe

tiger plans ang archltectura! drawings of Tho

“ablas Candiminiam auw roevorded
in Map Book %, pages 41 thru

44, and emondag inmn Map Book 9, pagea 135 and
turthar amended by Map Book 10U, paze 39 in The ProbaTe

2ftica 2t Snoloy
County, Aladama,
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CONDOMINIUM RIDER

This Condominium Rider is made this 18th day of May .
19 87, and is incorporated into and shall be deemed and supplement the Mort-
gage, Deed of Trust or Security Deed (the "gacurity Instrument') of the same
date given by the undersigned (the "Rarrower') to secure Borrower '8 Note to
Collateral Mortgage Ltd.
(the "Lender') of the same date and covering the Property deseribed in the
Security Instrument and located at:

902 Gables Drive Birmingham, &labama 35244
(Property Address)

The Property includes a unit in, together with an undivided interest in the
common elements of, a condominium project known as!
The Gables

. (Name of Condominium Project)
{the "Condominium Project'"). If the owners association or other entity which
acts for the Condominium Projcct (Lhe VOwnors Ausociation™) holds Litle EoO
property for the benefit or use of 1ts rembers or ehareholders, the Property
also includes Borrower's interest in the Owners Assoclation and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as
follows: '

A. Condominium Obligations. Borrower shall perform all of Borrower's
obligations under the Condominium Project's Constituent Documentg. The

g "constituent Documents' are the (i) Declaration or any other document which
2 creates the Condominium Project; {(11) by-laws; (iii) code of regulations; and

v (iv) other equivalent documents. forrower shall promptly pay, when due, all

¥y dues and assessments imposed pursuant to the Constituent Documents.

! B. Hazard Insurance. 8o long as the Owners Association maintains, with
a generally accepted insurance carrier, a "maater" or "blanket” policy on the
Condominium Project which is satisfactory to Lender and which provides insur-
ance coverage in the amounts, for the periods, and against the hazards Lender
requires, including f{ra and hazards included within the term "extended
coverage,' then:

-

" A

o (1) Lender walves the provision in Uniform Covenant 2 for the monthly
payment to Lender of one-twelfth of the yearly premium installments for hazard

I‘ -
Afisurance on the Property; and

(11) Borrower's obligation under Uniform Covenant 5 to maintain hazard
fnsurance coverage on the Properly {s deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

;- ., Borrower shall give Lender prompt notice of any lapse in required hazard
Hnsurance coverage.
In the event of a distribution of hazard insurance proceeds in lieu of
restoration or repalr following a loss to the Property, whether to the unit
pr to common elemente, any proceeds payable to Borrower are hereby agsigned and
shall be paid to Lender for application to the sums secured by the Security
Instrument, with any excess paid to Borrower.
. Public Liabllity Insurance. Borrower shall take such actions as may
be reasonable to insure that the Ouners Association maintains a public liability
ingurance policy acceptable in form, amount, and extent of coverage to Lender.
D. Condemation. The proceeds of any award or claim for damages, direct
or consequential, payable to Borrower in connection with any condemmation or
other taking of all or any part of the Property, whether of the unit or of
the common elements, or for any conveyance i{n lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender
to the sums secured by the Security instrument as provided in tniform Covenant 9.
E. Lender's Prior Consent. Borrower shall not, except after notice to
Lender and with Lender's prior written consent, either partition or gsubdivide
the Property or consent toO:

(i} The abandonment Or termination of the Condominium Project, except
for abandonment or rermination required by law in the case of subatantial
destruction by fire or other cagualty or in the case of a taking by condemma-
tion or eminent domain;

MULTISTATE CONDOMINIUM RIDER - Single Family~FNMA/FHLMC UNIFORM INSTRUMENT
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(ii) Any amendment to any provision of the Constituent Documents 1f

the provision is for the express benefit of Lender;
(ii1) Termination of professional management and assumption of self-
management of the Owners Association; oOr
(iv) Any actionm which would have the effect of rendering the public
1iability insurance COVeLage maintained by the Quners Association unacceptable

to Lender.
F. Remedies. If Borrower does not pay condominium dues and assessments

when due, then Lender may pay them. Any amounts disbursed by Lender under this
paragraph F shall become additional deht of Borrower gecured by the Securlty
Ingtrument. Unless Borrower and Lender agree to sther terms of payment , these
amounts shall bear jnterest from the date of disbursement at the Note rate and
shall be payable, with interest, upon notice from Lender tO Borrower requesting

payment.

BY SIGNING BELOW, Rorrower accepts and agrees (O the terms and provisions con-
tained in this Condominium Rider.

(Seal)
A7) Borrowey
A e
| Ygn) :
Eé (Seal)
= Rorrower
T
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