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MORTGAGE

L10S MOR FGAGE CSecurity fnstrunmient’h s SIVEI O o uw e May 10 ...
Ly, BT Vhe prantor s ..o Timﬂthy”J.-Phillips.ﬁﬂd.ﬁifﬁ,.BEYEF13+ ,. Phillips

e Crerreser Ty BN Sectndy Instranwenl opiven o COLEATTRAI MU OAGE.
L1by o Alabama honted paertnerslop. arich w hese address s Brrmghaom, Adaban Chende

Lortaw et owes b onder the principal sum ok One . Bundred . Two. Thousand. Six. Hundred .and NO/1Q0—--

e TSI Dollars (U 31D2,600.GD ..... v, This debt s exvideneed by Rorrawe s holte
Aoted e saome date as ths Secury Instroment N o] w el provides Tor monthily payments. s il e futtdebe il
sot pind eanher, due and puyableon oo June.l,. 2017 ........ oo s Scenrity Tnstrument

aeves b ender iyt repasment of the doehtes Wdeneed h}' Hhe Note, w i h e re st and all renewitis, l._"."-.i'-..‘ﬂ"'miil)l'l:"'ril['l[!
miod cicnons: {hy dhie pavment ol all ather hlhll]h_ witly interestadvanewd lm_d::!' [‘JiH'ilgl'itp!‘l 710 procd the secunts ol
Uits Security bstaments and o) the peridirinee o Borrower's cosonnts ad dgreements tonder this Secuity
Tsirimient ol the Sote Bor this purpose. Horroseer does hereby mongapee. grant qnd convey w b enderand Fondor’s
ceerssol s i dssiens wikh poosser of sale, the teblowing descrthed property locatud n Shelby
(ot Adabamor

Lot 6, according to a TYesurvey of Dearing Downs Subdivislon, Fifth Sector,

ae pecorded in Map Book 10, Page T1, 1in the Probate Office of Shelby County,
Alabama.

The proceeds of the loan secured by this mortgage have been applied on the
purchase price of the property conveyed to mortgagors simultaneously herewith.
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w Inch s the addiress of e 1701 Derby ..{]]ir.cle ............... BT RUTTVOTTURPOI PR, "f-“t”iHE]FE'HaW"'"m”
1 | 31ree (it
Ababama 3512h ............................ A Property Address™)

To At A (0 FLon s property unto ender and Lender™s successorns arid assigin., lorevsy, ropether wiih_u!i
Ll TIpras v tils s o hereiller erccted o the pl‘{tiu_‘rlj.’, and all voseinenls, I'i_{_lhlri., AP TSN . renias, H‘n}.‘;l'[llcr-‘.,
mineral, o and gas rights and prodits, waler rehits and stock and A1 fixtares now or hereafter o patt :1I'Ih1c properly. ﬂ._’t!
'I'r[ﬂ;lL'L‘n‘wn'lih anch acdhdnnons Shatd ] atso be el h} Lhis ch:nril}-' liasirunent, AH of the Torcgonine 1 redereed oo this
Secrrily Fustrament as the “Property.”

B ROWT R COVENANTS Hhat Borrowwy i~ Towlully seised of the estaie horehy conveyesl et hos the right 1o
mertgage, o mud convey the Property and thist the Property L unencutnbered, exeept for cnomnhranees al record.
Borrower wurratts and will defond penerindly the fitle 1o the Property agatnst all clatims and denegds sublech o @
encurnhranees vt recard.

Tins 81 CURITY INSTRUMENT combities Gnitorns covenants for nationial tise and Net-winforn vovenants with
. . - . . . ' LT GOl 4 - 1 . aqeris oy At ] e
e varicions Jursdictyon (o comstitude a untform securtly instrunent COVCTINE teit proepeitt.

Al ABAMAD < nple Family —FNMA/FHLMC GNSFORM INSTRUMENT /,_., Farn 3001 12/83
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UNIFORM COVENANITS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptiy pay w hen due
the principal of and imerest oo the debt evidenced by the Note and any prepaymen and late charges due under the Note.

2. Funds for Taxes and Insurance,  Subject to applicable law or 1o a written watver by Lender, Borrower shall pay
to Lender on the day monthly payments are duc under the Note, untid the Note s patd i full, a sum (" Funds™p equat 1o
one-twelfth of: (u) yearly taxes und assessments which may attain priority over ths Sceurity Instrument; (h)y yearly
leasehold payments or ground rents on the Property, of any; () yearly hazard insurance premiums; and (d} yearly
mortgage msurance premiums, il any. These tems are called “escrow items.” Lender may estimate 1he Funds due an the
Lasts of current data and reasonable estimates of future eserow femes.

The Funds shall be held in an institution the deposits or accounts of which arensured or guaranteed by o federal or
stale ageney (ncluding Lender iF Lender 1s such an institution}. Lender shall apply the Funds 1o pay the escrow items,
[ ender tiiay not charge for holding and applying the Funds, analyzing the account or verifying the cscrow ttems, unless
Eender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement 15 made or apphcable Taw
reghires interest 10 be paid, Lender shall not be required to pay Borrower any inferest or carmngs on the Funds, Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
putrpose for which cach debit o the TFunds was made The T'unds are pledged ax additional security for the sums secured by
1his Scecurity Tastrument.,

I the amount of the Funds held by Lender, tagether with the future monthly payments of Funds payable prior to
the due dates of the escrow ems, shall exceed the amount required 1o pay the escrow ttems when due, the exeess shall be,
ab Borrower's optian, either promptly repaid 1o Borrower or eredited 1o Borrower on monthly payments of Funds. 1¥ the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount neeessary o make up the deficiency inone or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. 10 under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no laler
than tmmedately poor to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Secunity Insirument.

3. Application of Payments,  Unless applicable law provides otherwise, all payments received by Lender under
paragriphs | and 2 shall be applicd: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, tonteresit due; and Jast, 10 princaipal due.

4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fincs and fimpositions ativibutable to the
Property which miay attain priority over this Secunty Instrument, and leasehold payments or ground rents, 1f any.
Borrawer shall pay these obligations in the nfanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on lime directly to the person owed payment. Borrower shall prmnpi]}- furnish 1o Lender all notices of amounts
(oy be puid under tns paragraph. IT Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipls evidencing the paynients.

Horrower shall promptly discharge any hien which has priority over this Sccurity Instrument unless Borrower: (a)
agrees in wriling to the payment of the obligation seeured by the lien in a manner aceeptable to Lender; (b) contests in good
faith the len by, or defends agamsit enforcement of the lien i, fegal proceedings which in the Lender’s opinion operdte 10
prevent the enforcement of the lien or forleiture of any part of the Property; or (¢} secures from the helder of the lien an
agreement salisfactory to Lender subordinating the hen to this Security Tnstrument. If Lender determines that any part of
the Property s sabject 1o a lien which may aliin priority over this Security Instrument, Lender may give Borrower a
notice identifying the len, Borrower shall satsfy the len ar take one or more of the actions set forth above within 10 days
of The giving of notice.

S, Hazard Insurance,  Borrower shall keep the improvements now existing or hereafter ereeted on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This msurance shall be maimained in the amounts and for the periods that Lender requires. The
msuratice carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
nureascnably withheld.

Al tnsurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clausce,
[ender shall have the right 10 hold the policies and renewals, I Lender requires, Borrower shall prompitly give (o Lender
all r::r:::iph of pard premiums and renewal notices. In the event of Yoss, Barrower shall give prompt notice 1o the insurance

carrier and Lender. Lender may make proof ol'loss it nol made p](‘ﬂhp[]} by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoralion or repair
ol the Property dlundj_;ul il the restoration or repaar 1s economically feasible and Lender's ‘-.LLI.IHI} i not jessened. 1f the
restoration or repair 15 nol econonucally feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess pud 1o Borrower. 1t
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to sertle a claim, then Lender may colleet the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or (o pay sums secured by this Security Instrument, whether or not then due. The 30-day penod will begin
when the notice s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to poncipal shall notextend or
postpoite the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the I"H‘:pul} is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 10 the extent of the sums secured by this Secunity
L nstruwment immediadely prior 1o the acquisition. |

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. IF this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 10 the Property, the leasehold and
(ce Htle shall notmerge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fatls to perform the
covenants and agreements contained in this Security Instrument, or there is a legal procecding that may sipntficantly affect
[ender's nghts in the Property {such as g procecding in bankruptey, probate, for condemnalion or 1o enforee laws or
repulations), then Lender may doand pay For wharever is necessary to protect the value of the Property and ender’s nighits
in the Property . Lender's actions may include paying any sums sccured by a lien which has prionity over this Securnity
[nstrument, appearing in court, paying rcasonable altorneys’ fees and entering on the Property to make repairs. Although
[ ender may take action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under thes paragraph 7 shall become additional debt of Borrower secared by tins
Sceurity Instrument. Unless Borrower and Lender sgree to other terms of payment. these amounts shall bear interest from
the date of dishursement at (he Note rate and shall be payable, with inlerest, upon notice from Lender 1o Borrower
TCYUCSUINE pay meill,
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[f [.ender requited morigage imsurance as d condition of making the loan secured by this Sccurity Instrument,
Borrower shull pay the premiums required 10 maintain the insurance in effect until such time as the reguirement for the
surance (ernninates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection, lender or its agent may make reasonable entrics upon and inspections of the Property. Lender
yhall give Borrower notice al the time of or prior to an inspection specifying reasonable cause for the inspection.

9 Condemnation. The proceeds ol any award or claim for damages, direct or consequential, i connection with
any condemnation or other taking of any part of the Property, or for conveyance in beu of condemnation, are hereby
assigned and shall be paid 1o Lender.

[ the event of a lolal taking of the Property, the proceeds shall be applied 10 the sums secured by this Security
[nstrument. wihether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Property,
anless Borrower and Lender otherwise agree in wriling, the sums secured by (his Security Instrument shidl be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums sceured immediately
before the laking, divided by (b) the fair market value of the Property immediately before the taking. Any balunce shall be
puld to Borrower,

[f the Property is abandoned by Borrower, or if after notice by Lender to Borrower that the condemnor offers to
ke an wward or settle a claim for damages, Borrower fails to respond 1o Lender within 30 days after the date the notee s
given, Lender 1s authonzed to cotleet and apply the proceeds, atits option, cither to restoration or repair of the Property or
(o the sums secured by this Security Instroment, whether or not then due.

Unless 1ender and Borrower otherwise agree in wriling, any application of proceeds 10 principal shall not extend or
postpone the due date of the monthly payments relerred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amorization of the sums secured Dy this Security Instrument granted by lLender (0 any Successor in
nterest of Borrower shall not operate to release the tiability of the original Borrower or BOTTOWer's SUCCESSOrs in mnterest.,
I endet shall not be required to commenee proceedings against any successor in mlerest o refuse 1o extend time for
puyment or otherwise modily amortization of the sums secured by this Security Instrument by reason of any demand made
Ly the onginal Borrower or Borrower's stccessors in interes. Any forbearance by Lender in exercistng any nght or remedy
Jali not be a waiver ol or preclude the excraise of any right or remedy.

11. Successors and Assigns Round}tJoint and Severat Liability; Cd-signers.  The covenants and agreements of

“this Security Instrument shall bind and henetit the successors and assigns of Lender and Borrower, subject 10 the provisions

e J 11

of puragraph 17, Borrower's covenants and agreciments shall be joint and several. Any Borrower who co-signs this Security
Instruntent but does not execute the Note: (@) 1s co-signing this Security Instrument only (o morigage, grant and convey
Ul Borrower's imerest in e Property under the terms of this Security Instrument; (b} is not personally obligated Lo pay
the sums sectred by this Secunty Instrument, and (¢) agrees that Lender and any other Borrower may agree to extend,
modily, forbeir or make any Jccommodations with regard 1o the terms of this Security Instrument or the Note without
that Borroseers consent. |

2 Lawn Charges. U the loan secured by this Sccurity Instrument 16 subject (oo Jaw which sets maxtmum loan
charpes, and that law is finally intecpreted so that the iteresl or other Youn charges collected or to be collected 1n
connection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
neeessiary (o reduee the charge to the perantted imit; and (b) any sums afready collected rom Borrower wlhich exceeded
penimitied limits will be refunded 1o Borrower. 1ender may choose 10 make this refund by reducing the principal owed
ander the Nate or by making o direet payment lo Rorrower. Efa refund reduces principal, the reduction will he treated as &
purtial prepayment withoul any prepaymein charge under the Note,

13, Legisiation Affecting Lender’s Rights. If enaciment or expiration of applicable luws has the cffect of
rendering any provision of the Note or this Secunty Instrument unenforeeable according toils terms, Fender, at Its oplion,
may require innmediate payment in Tull of all sums secured by this Security Instrument and may invoke any remoedies
permilted by paragraph 19, (0 [ender exercises this option, Lender shall take the steps specified in the seeond paragraph of
purugraph 7.

14, Naotices.  Any notice to Borrower provided for in this Sceurity Instrument shall be piven by dehivering it or by

E Imaniing it by tirst class mail unless applicable o requires use of another method. The notice shall be directed o the
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Property Address or any other address Borrower designales by notice to Lender. Any notice to Lender <hall be given by
fieat chies matl to Lender's address stated heren or any other address Lender designates by notice to Borrowcer. Any nobice
provided Tor in this Sccurtty Instrument shall be deemed to have been given to Borrower of Lender when given as provided
in this paragraph

15. Gaoverning Law; Severability, Tl Security Instrument shall be governed by federal law and the law of the

jurisdiction which the Property is located. In the event that any provision or clause of this Security Instrument or the

Note conflicts with applicable law, such conlhict hall ot affect other provisions ol this Secunty Instrument oF the Note
whiclt can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the
Note are dechred to be severable.

16. Borrmwer’s Copy,  Borrower shall be given ong conformed vopy of the Note and of 1his Security Instrument.

17. Transfer of the Property or a fteneficial Intercst in Borrower, If all or any part ol the Properly or any
erest L is sold or transferred (or £ o benchicial interest in Borrower is coldl or transferred and Borrower is nol d natural
person) williaul Lender™s prior written consent, Fender may, al ils oplion, require immediate pay ment in fall ni'lu!l SUMs
sechired by this Security Tnstrument. However, this option shall not be exercised by Lender if exeroise i prohibiled by
federa] law as of the date of this Seeurity Tnstnunient. ‘

It Lender excreises this aption, Lender shall give Borrower notice of acceleration. The notice shall provide 4 period
of 1ot Tess thian 30 days from the date the aotice is delivered or mailed within which Borrower must pay all sums secured by
this Sceurty Tnstrument, T Borrower fuils to pay these sums prior to the expiration of this period, Fender may invoke any
remedies perinitied by tus Security Instrunment withoul furiher potice or demand on Borrower. |

1%, Borrower™ Right to Reinstate. I florrower meeis cerlain condinons, Borrower shall have the night m‘ have
cnfureenent of this Securnty [nstrument discontinued at any time prior to the earlier of: (a) 5 duys (or sueh mhgr [‘JL:I:MH'I as
applivable liow may speaity for reinstatement) before sale of the Property pursuani toany power qf ale contained in this
Secnriy Instrunment; or (b entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(i) paays 1 ender all suims which then would be due under this Securily Instrument and the Note had no acveleraiton
oevurted: (hy cures any default of any other covenanls of agreements: (€] pays alt expenses ncurred n enforcing this
Security lnstrument, includimg, but not limited 10, reasonable attorneys’ fees: and (d) Lakes such action as Lender misy
Feasonably reguire to assur (hut e lien ot this Security Instrument, Lf.:t'ldt.‘;‘tl"ﬁ rights 10 the Property :111{1 Borrower's
obligition to pay the sums cecured by this Security Instrument shall continue unchanged. Upon reinstilernent by
Horrower. this Security Instrument and the obligutions secured hereby hall remuin fully effective as if no aceeleration had
oocurred. Towever, (his right 1o reinstate <hall not apply in the case of acceleration under paragraphs jdor 1T
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NON-UNIFORM COVENANTS. Borrower and [ cnder further covenant and agree as follows:

19 Acceleration; Remedies, Lender shall give nitice to Borrower prior to acceleration following Borrower’s
hreach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwisc), The notice shall specify: () the default; (b) the action required to cure the
defanlt; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the defanlt on or before the dute specified in the notice may result in aceeleration of the sums
secnred by this Scewrity Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the nom-existence of a defanlt or any other
defense of Borrower to aceeleration and sale. 1F the default is not cured on or before the date specified in the netice, l.endor
at its option may require immediate payment in full of all sums securcd by this Security Instzument without further
demand and may invoke the power of sale and any ather remedies permitted by applicable Taw. Lender shall be entithed to
colleet all expenses incurred in pursuing the remedics provided in this parugraph 190, including, but not limited to,
roasonable attorneys' fees and costs of title evidence,

[f 1.coder invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive wecks tn a newspaper published 1n
Lahelby VT County, Alabama, and thereupon shall sell the Pruperty to the highest bidder at public
auction at the front door of the County Courthouse of this County, Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sule. Rarrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited
tn, reasonable attorneys’ fees; (b) to all sums sccured by this Sccurity Instrument; and {¢) any excess to the person or
persons legally entitled to it

20. Lender in Possession. Upon aceeleration under paragraph 19 or abandonment of the Properly, Lender (in
person, by agent or by judicially appointed recerver) shall be cntitled 1o enler upon, take possession of and manage the
Property and to colleet the renls of the Propertly including those past due. Any rents collected by Lender or the receiver

o ohall be applied first 1o payment of the costs ot management of the Property and collection of rents, including, bul not

linnited 10, receiver's fecs, premiums on receivers bonds and reasonable anorneys’ fees, and then fo the sums secured by
this Security [nstrument.

21. Release. Upon payment ol all sums secured by this Securily Instrarnent, [ender shall release this Secunty
fstrument without charge to Borrower. Borrower Jhal] pay any recordation costs.
72, Waivers, Borrower waives all t'i;ihla ol homestend exemplion i the Property and relinguishes all rights of
curlesy and dower mithe Property. '
33 Riders to this Security Instrument, [l one or more riders are executed by Borrower and recorded together with
(his Seeurity Instrunient, the covenants and agrecients of cach such rider shall be incorporated into and shall amend and
supplement the coveants and agreements ot this Seeurity Instrument as af the rider(s) were a part of this Security
Instrament. [Check applicable box{es)]
U Adjustable Rate Rider [ | Condominium Rider [ | 2-4 Family Rider
- 1 Giraduated Payment Rider [ | Phinned Unit Development Rider
|| Otheris) [specify]
By SIGNING Brrow, Barrower accepls and agrees to the terms and covenanis contained in this Sceurity
[nstrurent and inany rider(s) executed by Borrower and recorded withat,
L ATRITER NS
O i A AMEIIEELLT) A (Seal)
{-ﬁ"" —Borrower
c . _
Lt b -
E ..................................................................................... Kﬁjﬂf”ﬂpf" {/~ LRV R ST (Seal)
Beverly/J¢ Phillips —8orrower
?’% e _ o —— - - ISpace Below This Line For Acknowledgment| -
-~
STATE OF ALABAMA
w EFFERSON COUNTY
1
a
On this  12th day of May . 19 87, I, the undersigned, &
Notary Public in and for said county and in said state, hereby certify that
Timothy J. Phillips and wife, Beverly J. Phillips _, whose
name (s ) are signed to the foregoing conveyance, and who 4re_ . known
to me, acknowledged before me that, being informed of the cmntentg.;"qf the
conveyance, they executed the same voluntarily and act on the tday
- . :3.
the same bears date. Do
-‘5 :*.‘_:mé.i;‘-.: t“ . ,
Given under my hand and seal of office this the 15thday of MEL:F . y
19 BT. :r "- L] -ﬁ"' ' t
¥ PUBLIC Ny
My Commission Expires: /Lﬁ }Jq
AFFIX SEAL
Sy .
THIS INSTRUMENT PREPARED BY: . i:-"‘r*l:‘- L
Johnt N. Rﬂﬂdﬂ'lph in‘\SEr‘-tLllﬂ:" ‘ :. .' _-.;_'5 a |
Sirote, Permutt, et al. ARSI S 1. Dead Tax $
0002 Arlington Avenue South 1907 H;';Y 27 2. Mt Tax _/_5_5}?0
Birmingham, AL 35255 Al I0: []3 .
e 3. Recosding Fee__ [ 0:60
Jal:;uf.(.,, S 4 ipdoxing fee . 1.OO
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