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MORTGAGE

THIS MORTGAGE {"Sa{:un Instrument”) is gwen on ... May 25
19...82. The grantor is . Phallip. B, Grissom . and wife... R‘Jth for' ASSQM

Collqt;e 1 e f; {"Hnrruwer }HnTlhEegecFl'l;u Insusuh ir;t IS gwen tu

rﬁ riga r nersnip . hlsur anize d nde sung'
under the laws ufthegeate':jﬂm ......................... and whose address is 6ﬂCrEgét ................... d .......
B m DI s, B 3 et e ts e et ee v ettt tretas ras e vs e e R e nirne anmgns es e nen it daan raae st re e < e s e (“Lender"}
Borrower owes Lender the prmclpal sum of ... ONE HNDRED TWINTY. SEVEN. THOUSAND EIGHT. BUNDRED ...
AND .00/100~-— wsemenmmeme  Dollars (US. $..127,.800.00......). Thisdebt is ewdenced by Borrower's note
dated the same dat.e as thlﬂ Security Instrument ("Note"), which provides t'ﬂr monthly payments, with the full debt, if not
paid earlier, due and payable on . SJune. 1, 2019 rnerens cicsereeremsnes This Security Instrument

secured Lo Lender: {a) the repayment uf the debt evidenced b}r the an,e Wllh mu:rest and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7ito protect the secunty of this
Security Ingtrument; and {(c) the performance of Borrower's covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower does hereby mortgage, grant and convey te Lender and Lender’s successors and
assigns, with power of sale, the following described property located in . Bhelhy. County, Alabama:

Lot 99, according to the Survey of Meadow Brook, Second Sector, First Phase, as
recorded in Map Book 7, Page 65, in the Probate Office of Shelby County,
Alabama. Mineral and mining rights excepted.

Subject to existing easements, restrictions, building set-back lines, rights of
way, limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors simultanecusly herewith.

The Adjustable Rate Rider or Graduated Payment Rider attached hereto and ~
executed of even date herewith is incorporated herein and the covenants and
agreements of the Rider shall amend and supplement the convenants of this
Mortgage, Deed of Trust, Security Deed or Deed to Secure Debt (the Security
Instrument} as if the Rider were a part thereof.

ook 240 ﬁcz 89

which has the address of ... 4907 Meadowbrook Way . ..oooeeecirevers, .o BLXTADGNAD .. "
[Slreet) [Gd'fl
Alabama ....35242.... cevrvsiereareeennen ("Property Address");

[Zn Gnda]

TOHAVE AND TOHOLD thisproperty unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gasrights and profits, water rights and stock and all fixtures now or hereaRter a part of the property. All

replacements and additions shall also be eovered by this Secuut:,r Instrument. Al of the foregoing is referred Lo in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and Lthat the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA—singla Family —FNMA/FHLMC UNIFORM INSTRUMENT CL 3001 4/87
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COVENANTS, Borrower and 1 ender covenant and 595 follows:
1. Payment of Principal and Interest, Prepayment and Late rges. Borrower sh all promptly pay when due
(he principal of und intereston the debt ovidenced by the Note and any pré payment and late charpes due under the Note.

o Funds for Taxes and Insurance. Subject to applicable law or Lo a writien waiver by Lender, Borrower shall pay
s Lender on the day monthly payments are dué under the Note, until the Note is paid in full, a sum ("Funds"} equal to
ane-Lwelfth of: {a) yearly taxes and assessments which may attain prionty over this Security Instrument; (b} yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
morlgage insurance premiums,ifany. These items are called "escrow i1ems.” Lender mayestmate the Funds due on the
baais of current data and reasonable estimates of future escrow items. :

The Funds shall be held inan netitution the deposits or accounts of which are insured ot guaranteed by a federal or
siale apency (ineluding Lender if Lender is such an ipstitution). Lender shall apply the Funds to pay the escrow items.
{ ender may not charge for holding and applying Lthe Funds, analyzing the account or verifying the escrow items, unless
1 :nder pays Borrower interest on the Funds and applicable lnw permits Lender to make such a charge. A charge assessed
by §ender in conneciion wilh Borrower's entering into this Scecurity Instrument to pay the cost of an independent tax report-
ing scrvice shall not be a charge for the purposes of the preceding senlence. Borrower and [.ender may agree in writing
hat interest shall be paid on the funds. Unless an agreement s made or applicablelaw requires interest to be paid, Lender
<luil) noLbe required to pay Barrower any interestor earningson the Funds. Lender shall give to Borrower, without charge,
.0 ;innual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
wity made. The Funds are pledged as additional security for the sums socured by this Security fnstrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payabie prior 10
e due dates of the escrow itams, shall exceed the amount required to pay the escrow items when due, the excess shall be,
11 Borrower's option, gither promptly repaid to Borrower or credited to Borrower on monihly payments of Funds, If the
1mount ol the Funds held by {.ender is not sufficient o pay the escrow items when due, Borrower shall pay 1o [.ender any
L mount necessary to make up the deficiency in ope Or mare payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, ITunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no latey
ihan immedialely prior to the sale of the Property ov ite acguisition by {ender, and Funds held by Lender at the tirne of
application 2B A credit againgt the sums gecured by this Secunty Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs Land 2 shall be applied: first, tolate charges due under the Note: second, to prepayment charges due under the
Note, third, Lo amounts payable under paragraph 2; fourth, lo interest due; and last, 0 principal due.

4. Charges; Liens. BDorrower ghall pay all Laxes, assessments, charges, hnes and impositions atiributable to the
Property which may attain priority over this Security Instrument, and leasehold payménts or ground rents, if any.
orrower ghall pay these obligationsin the manner provided in paragraph 2,01 if not paid in that manner. Borrower shall
piy themon time directly to the person owed payment. Borrower ghall promptly furpish to Lender all notices of amounts
1 he paid under this paragraph. 1f Borrower makes these payments directly, Borrower ghall promptly furnish to Lender
cecoipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Barrower: (a)
4rrees in writing Lo the payment of the obligation gecured by the lienina manner acceptable to Lender; (b} contests in good
(..;th the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lendet’s opinion operate o
nrevent the enforcement of the lien or forfeiture of any part of the Property; or {¢) seCures from the holder of the lien an
apreement satisfactory to Lender subordinating theliento this Security Instrument. If Lender determines that any partof
the Property 18 subject to a lien which may attain priorily over this Security Instrument, Lender may give Borrower &

notice identifying the lien. Borrower shall satigly the lien or take one or more o[ the actions set forth above within 10 days
of the giving of notice. ' :

5 Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
.nsured against lossby fire, hazards included within the term "axtended coverage” and any other hazards for which Len der
requires insurance. Thig insurance shall be maintained in the amounts and for the periods that Lender requires. The
‘nsurance carrier providing the . surance shall be chosen by Borrower subject 0 {ender’s approval which ghall not be
unreasonably withheld.

All insurance policies and renewals shall be acceplable to Lender and shall include & standard mortgage clause.
i ender shall have the nght o hold the policies and renewals, 1f Lender requires, Borrower ghall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shatl give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss \f not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, nsurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair 's not economically feasible or Lender's gecurity would be lezsened, the Insurance proceeds shall be
applied to the sums gecured by this Security lastrument, whether or not then due, with any excess paid to Borrower. If
larrower abandons the Property, or does not answer within 30 days a notice from Lender thatl the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds Lo repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds Lo principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2or change the amount of the payments. If
under paragraph 190 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
(rom damage o the Property prior to the acq uigition shall pass to Lender to the extent of the sums sct ared by this Secunty
Instrument immediately priar to the acquisition.

&. Preservation and Mainienance of Properly; Leaseholds. Borrower shall not destroy, damage of substantially
change the Property, allow the Property to deteriorate or commit waste. [f this Security Instrument is on a leasebold,

Borrower shallcomply with ¢he provisions of Lhe lease, and if Borrower acquires fee title the Property, the leasehold and
fi.o title shall nol merge unless Lender agrees 10 the mergar in writing.

1. Proteclion of 1ender’s Rights 1o the Properly; Morigage insurance. I Borrower ails 1o perform the
covenants and agreements contained in this Secunty laslrument, or there is 2 legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding i« bankruptcy, prebate, for condemnation or to enforce taws or
regulations), then Lender may do and pay for whatever 18 necessary to protect the value of the Property and Lender'srights
in the Property. {,ender’s actions may inciude paying any sums secured by a lien which has priority over this Secunty
[nstrumeni, appearingin court, payingreasonable attorneys’ feesand entering on the Property to ma ke repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 chall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree toother terms of payment, thegse amounts shallbear interest from

the date of digsbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required io maintain the insurance in effect until such Lime as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Imspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior Lo an ingpection specifying reasonable cause for the inspeetion.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation er other taking of any pari uf‘ the Property, or for cnnveyance in lieu of condemnation, are hereby
assigned and shall be paid {o Lender.

i In the event of a total taking of the Property, the pmceeds shall be appluad to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the tatal amount of the sums secured immediately.
before the taking, divided by (b) the fair market value of the Property immediately before the taking. . Any balance shall be
paid to Borrower,

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim fordamages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, atitsoption, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not Lhen due.

Unless Lender and Borrower otherwise agree in writing, any applicationof proceeds to principal shall notextend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Barrower shall not operate to release the Liability af the original Borrower or Borrower’'s successors in interest,
Lender shall not be required to commence proceedings against' any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower ot Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

- 11. Successors and Assigns Bound; Joint und Several hﬂhll.lt:'ﬁ Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: {(a) is co-signing this Security Instrument only to mortgage, grant and convey

- that Borrower’s interest in the Property under the lerma of this Security Instrument; (b} is not personally obligated to pay
o the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note w:thnut
that Borrower’'s Consent.
% 12. Loan Chnrgu If the loan secured by this Security Instrument is subject to a Jaw which gets maximum loan
charges, and that law ia finally interpreted so that the interest or other loan charges collected or to be collected in
% m}nnacuun with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduee the charg& to the permitted limit; and (b) any sums already collected from Borrower which exceeded
AN permitted limjts will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
~ under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
% partial prepayment without any prepayment charge under the Note.
r 13. Legislation Affecting Lender's Rights. If enactment or expiratlion of applicable laws Ras the effect of
*rendering any provision of the Noteof this Security Instrument unenforceable according to its terms, Lender, atita option,
may require immediate payment in full of all sums secured by this Security Instrument and may inveke any remedies
__permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
-paragraph 17.

. 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering itor by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
"I Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

firstclass mail to Lender’s address stated herein or anyother address Lender desipnates by notice lo Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph,

" 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect ather provisions of this Security Instrument or the Note
which can be given effect.without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transier of the Property or a Beneficial Interesl in Borrower. If all or any parl of the Property or any
interestinit is sold or transferred (orifabeneficialinterestin Borrowerissoldor transferred and Borrower isnol a natural
person) without Lender's prior wriiten consent, Lender may, at its oplion, require immediate payment in full of all sums
secured by this Security Instrument. However, this opticn shall not be exercised by Lender il exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shali give Borrower notice of acceleralion. The notice shall provide a penod
af notless than 30 days from the date the notice is delivered or maited within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’e Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right lo have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {(a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of seal contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are thal Borvower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had ne acceleration
pecurred: (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and {d) takes such action as lLender may
reasonably required to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17. |
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“ NON-UNIFORM COVENANTS. Borrower and Lende*ther covenani and agree as lellows: g

19. Acceleration; Remedies. Lender shall give notice Lo Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: {a) the default; (b) the action required to'cure the
default; (c) a dale, not kess than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that Eailure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrumeni and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Bormower {0 accelerntion and gale. If the defaul is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Seéurity Instrument without further
demand and may invole the power of sale and any other remedies permitied by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remcdies provided in this paragraph 19, including. but not limited to,
reasonable attorney’s fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give & copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
Shelli.. anm e County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front dmr of the (¥ounlar Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its deslgnee may purchase the Property at any sale. Borrower covenants and agrees

. that the proceads of the sale shall be applied in the following order {a) to all expenses of the sale, including, but not limited

to, reasonable attomeys’ fees: (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
perzon, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall ba applied first to payment of the costs of management of the Property and collection of rents, including, but not

limited to, recoiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.,

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Securily
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

22. Waivers Borrower waives all rights of homestead exemption in the Property and rehnqulshes all rights of
curtezy and dower in the Property.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this Security
Instrument and in any ridar(s) by Borrewer and recorded with it.

Witnesses:

ol 23, Riders to this Security Instrument. If cne or more riders are executed by Bolrower and recorded together with
D this Security Instrument, the covenants and agreementsofeach such rider shall be incorporated into and shall amend and
gupplementl the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
w Instrument. [Check applicable box{es)]
o X] Adjustable Rate Rider Condomintum Rider 2-4 Family Rider
2‘1 Graduated Payment Rider Planned Unit Development Rider
e\l [X] Other(s) [specify] ' Campliance Rider
S
=
. |
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STATE OF ALABAMA

CQOUNTY OF JEFFERSON

I, FPrank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that Phillip D. Grissam and wife, Ruth Grissom whose names they
signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this ZSWY: .
| ank K. Ty Pl.tbllc

My Commission Expires: November 26, 1992

THIS INSTRIMENT PREPARED BY: Frank K. Bynum

2100 SouthBridge Parkway, #650 S _
Birmingham, AL 35209 - | ]

| return To:
Cotiay, Moncus & Lunun, £.G.
2100 SouthBsridpe Parawaly
Suite 620
Girruinziam, AL 25209




b T e, e
R + " . .
o .ja"‘:rx. : - .
k . o -

= -
. - -
A .
=k N R ]
1!. s T, ek ™
-.'_':- E *7 ». e K
P o -

AL :. F

P e .

t1i*| 2 e
..J:.;_;'u'r.:. -, ] .f'
™

.
L] - - N
- _r
o
- Iy
" | .- L L T orL =
HE. LT el L
_ 1= _r-‘_I-‘ - S M a - =
A . r
- f— r -
- + .

gt :

Ak 2y
i gt
At .L";:- T
i AR

20

. . .
. ,
. a B, 3 " __|._"
L 3 .
3 [t L
—r *-"' . _
l--'lI H ¥
or |
- - _
At g
- .. . .
I. -
- w fee L L

Lt r
Tl

L i
L -

‘té*':a"-‘}lr?'_t

COMPLIARCE RIDER

This RIDER is a part of and incorporated imto the Mortgage, Deed of

Trust, or Security Deed (the "Security Inetrument"), dated the 25¢th day

1

of May , 19 8% , made  and entered . into by

Phillip D. Grissom and Ruth Grissom _ ) ’

Borrower(s), and COLLATERAL MORTGAGE, LTD., Lender.

In additien to the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:

The Security Instrument is amended to add the following:

-

THAT SHOULD THEIS SECDRITY INSTRUMENT AND YHE NOTE SECURED HEREBY MNOT
QUALIFY FOR AND COMPLY WITH THE RULES, RECULATIONS, AND STANDARDS PERTAINING
7O PNMA/FHELMC OR AN INSTITUTIONAL INVESTOR WITHIN SIXTY DAYS FROM THE DATE
HEREQF. AND IF UPON REQUEST, THE BORROWERS FAIL TO COOPERATE IN CORRECTING
ANY ERRORS OR OMISSIONS MADE IN CONNECTION THEREWITH, BY EXECUTING OR
uE-EYECUTING, AS THE CASE MAY BE, ANY AND ALL LOAN CLOSING DOCUMENTATION,

TNCLUDING BUT ROT LIMITED YO0, THE NOTE AND THE SECURITY INSTRUMENT, THEN

s 240 mee 93

THE HOLDER OF THE NWOTE SECURED HEREBY MAY, AT ITS OPTIOR, DECLARE ALL SUMS

SECURED HEREBY IMMEDIATELY DUE AND PAYABLE.

, AP T

* .

Phillip D. Grissom
(Typed name of above Borrower)

Bor ar

Ruth Grissom
(Typed name of above Borrower)

Conv. Comp. Rider 7/88
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'THIS ADJUSTABLE RATE RIDER is made this _ 25th day of _ May ., 1989 _
and 1s incorporated into and shall” be deemed to amend and supplement the Mortgage,
Deed of Trust or Securitys Deed {(the "Security Instrument’) of the same date given
by the undersigned (the "Barrawer)) to secure Borrower's Adjustable Rate Note {(the

“"Note") to COLLATERAL MORTGAGE, T ., an Alabama limited partnership (the "L_:nder") -

of the same date =and covering the property degceribed in the Security Instrument
and located at: 4907 Meadowbrook Way, Birmingham: | '
(Property Addresa)

THE NOTE CONTAINS PROVISIONS " LLOWING POR CHANCES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE ROTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAI. - -

ADDITIONAL COVENANIS. In addition to the covenants and agréements wade in

rhe Security Instrument , forrower and Lender further covenant and agree as followss
A. INTEREST RATE AND MONTELY PAYMENT CHANGES

The Note provides for an initial interest rate of 8.87) 7. The Note provides
for changes in the interest rate and the monthly payments as. follows1

4. TINTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change in the first day of ,_  June .

i ———

%19 92 , and on that day every 12th month thereafter. Bach- date on which

) The Index
-~ Beglinning with the first Change Date, my {nterest rate will be based on an
" Index. The "{ndax" 1s the weekly average yield on United States Treasury
gecurities adjusted to & constant maturity of 1 year, as made available by
the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "current Index.”

A\’ my interest rate could change is called a ''Change Date."

If the Index is no .longer availsble, the Note Holder will choose a new index
that is based upon comparable information. The Note Holder will give me notice
of this choice.

(c) Calculation of Changes _

Before each chang,fhrbeag tge Note Holder will calculate my new 4interest rate
by adding Two & /perceegkgf *Shints (_2.75 7} to the Current Index. The Note
Rolder will then round the result of this addition -to the nearest one~eighth
of one percentage point (0.125%). Subject to the limits stated in Section
4{D) below, this rounded amount will be my new interest rate until the next
Change Date.

oot 240 mee 941

The Note Holder will then determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal that 1 am expected to owve
at the Change Date 1in full on the maturity date at my new {nterest rate in
substantially equal payments. The result of this calculation will be the nevw
amount of my monthly payment.

(D) Limits oh Interest Rate Changes

The interest vrate I am required to pay at the first Change Date will not be
greater than 10.87%, or less than7,375 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than two
percentage points (2.0%) from the rate of interest 1 have been paying for the
preceding 12 months. My interest rate will never be greater thanl4.750 % which
ig called the "Maximum Rate', or less than7.375 %, which 1is called the "Minimum
Rate."

(R) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay
the amount of my new monthly payment beginning on the first monthly payment
date after the Change Date until the amount of my monthly payment changes again,

(F) Notice of Changes |
The Note Holder will deliver or mail to me a notice of any changes in my interest
rate and the amount of my monthly payment before the effective date of any
change. The notice will include information required by law to be given me
and also the title and telephone number of a person who will answer any question
I may have regarding the notice. |
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PIXED INTEREST RATE OPFTION

1. option to Comvert to Pixed Rate . }
1 have & conversion option which I can exercise unless I am in default of this

section Bl or Section B3 below will mnot permit me to do so. The "Conversion

Option" 1is oy option to convert the interest rate 1 am required. to pay by the
Note from an adjustable rate to 3 fixed rate. .

The conversion can only take place on the monthly payment date beginhing on
the first change date and ending on the third change date. Each payment . date
on which wmy interest rate can convert from an adjustable rate to 2 fixed rate

is' called a "Conversion pate." 1 can convert my interest Tate only omn  one
of those twenty-four Conversion Dates.

If 1 want to exercise the Conversion Option, I must firgt meet certain
conditions. Those conditions are that: (a) I must give the Note Holder notice

that 1 am doing B0 at least 15 days before the next conversion date; (b) on -

the Conversion Date, I am pot in default under the Note or .the Security
Instrument; {¢) by the Conversion Date, 1 must pay the Note Holder & conversion
fee in the amount of U. S. $250.00; and (d) I must sign and give the Note Holder
any documents the Note Holder requires to effect the conversion. |

b

2. Calculation of Fixed Rate | .
My new fixed {interest rate will be equal to the Federal National Mortgage
Agsociation’s required met yleld as of a date and time of day specified by
the Note Holder for (1) 4f the original term of this Note is greater than 15
years, 30-year fixed-rate mortgages covered by applicable 60-day mandatoxry
delivery commitments, plus five-eighths of one percentage point (0.625%), rounded
to  the nearest one-eighth of one percentage point (0.125%), or (ii) if the
original term of this Note is 15 Yyears o less, 15-year fixed-rate wortgages
covered by applicable 60~day mandatory delivery commitments, plus five-eighths
of one percentage point (0.625%), rounded to the nearest one-eighth of onea
percentage point (0.125%). 1If this required mnet yield cannot be determined
Lecause the applicable commitments are not available, the Hote Holder will
determine my interest rate by using comparable information. My new rate
calculated under this Section B2 will not be greater than the Maximum Rate,
nor less than the Minimum Rate, both of which are stated in Section 4(D) above.

3. Reduction of Principal Balance Before Conversion

1f the unpaid principal 1 am expected to Owe oOn the Conversion Date will be
greater than the then applicable Federal National MoTtgage Association's single-
family limit in effect at the time of conversion, I camnot “exercise the
Conversion Option unless I pay the Note Holder an amount sufficient to reduce
my unpaid principal to an amount equal to oOr less than the Federal Nationzl
Mortgage Association’s limits.

4. Determination of New Payment Amount

If 1 chocse ©O exercise the Conversion Option, the Note Holder will determine
the smount of the monthly payment that would be sufficient to Trepay the unpaid
pringipal 1 am expected to owe ON the Conversion Date, O will owe after reducing
my unpaid principal ag set out in Section B3 above, Iin full on the maturlty
date at my new fixed-rate jnterest rate in .gubstantially equal puyment:'l. The
result of this calculation will be the nev amount of my monthly payment.
Beginning with my first monthly payment after the Conversion Date, I will pay
the new samount as my monthly payment yntil the maturity date.

signing below, Borrower accepts and AgTees to the terms and covenants contained

in this Adjustable Rate Rider.
| (SEAL)
X L -
N O 4 S1ATE OF AL A, SEELEY L
=6 & 1 CERTIFY THIS
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