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This form is used in connection with morngages ln!urﬂm
under the ona-to-four family programs of the National
Housing Act which provide for periodic Mortgage Insu-

/ 03 7 MORTGAGE rance Premium payments.

THE STATE OF ALABAMA, }

- Shelby COUNTY.

KNOW ALL MEN BY THESE PRESENTS:

That whereas the undersigned Troy Don Hudson and wife, Donna Borisky Hudson and Don J. Hudson

cand wife, Mﬁr§ Ann
and State of udsan

,of the Cityof Alabaster . , County of Shelby c
s , party of the first parl (hereinafter called the Mortgagor), has become justly

:debted unto  Cameron-Browm Company

I

North Carolina

,a corporation organized and cxisting under the laws of the State of
. party of the second part (hereinafter called the Mortgagec), in the full sum of

Sixty Six Thousand Four Hundred Fifty and 00/100ths————==—=—== Dollars ($ 66,450.00 ).
money lent and advanced. with interest at the rate of  Ten per centum
( 10.0 g4} per annum until paid. for which amount the Mortgagor has signed and delivered unto the said

*

Mortgagee i certain promissory note hearing even date with ihese presents, the said principal and imefesl to be payable at the
officc of Cameron—Brown Company, 4300 Six Forks Rd., ?.0. Box 18100 ‘0

in Raleigh, North Carolina 37619

_or at such other place as the holder may designate in

writing, in manthly installments of Five Hundred Eighty Three and 15/100ths-——-—=———=="="="7=~7=7=77"

Dollars ($ 583.15

), comniencing on the first day of January . {987 ,and onthe

first day of each month thereafter until the principal and interestarc fully paid, excepl that the final payment of principal and
terest, if not soener paid, shall be due and payable on the first dayof  December 1 , 2016

WHEREAS the said Mortgagor 1§ desirous of securing the prompt payment of said note and the several installments of
principal. interest, and monthly payments hereinafter provided for, and any +dditional indebtedness accruing 1o the Mortga-
gce on account of anv future pavments, advances, of expenditures made by the Mortgagee as hereinafter provided:

NOW. THEREFORE, in consideration of the premises and the sum of One Doltar {($1) to the undersigned Mortgagor

in hand paid by the Mortgagece, the receipt whereof is hereby acknowledged, and for the purposec of sccuring the prompl pay-
A7 ment of siid indebledaess as it becomes due THEY the suid Troy Don Hudson an wife, Donna Borisky

r— Hudson and Don J.

Budson and wife, Mary Ann Hudson

' to hereby grant, bargain, sell, and convey unto the said Martgagee the foltowing described real property situated in

E Shelby

County, Aluhama, 1o wit!

;‘ Lot 6, Block 2, according to the survey of Hamlet, Second Sector, as recorded in Map
-— Book 8 page 36 In the Probate office of Shelby County, Alabama; being situated in
Shelby County, Alabama. Mineral and mining rights excepted.

- |

- .
< The proceeds of this loan have been applied on the purchase price of the herein described

property.

Range/oven, dishwasher, Vent Fan, Wall to Wall Carpet

R

@‘E Rider ("Rider") attached hereto and executed of even date herewith 1s incorporated

ruérejnarﬂﬂwemamntsmﬂagrementsnmeRiMEhaumlimtﬂ}e
. covenants and agreements of the Mortgage as if the Rider were a part hereof.

“1ogether with the hercditaments and appuricnances thereunto belonging. and also together with all equipment and fixtures for
heating and lighting now or hercafter installed therein by the Mortgagor.
TO HAVE AND TO HOLD the same with all the rights, privileges, and appurienances thereunto belonging or in anywise
appertaining unto the said Mortgagee and assigns of the Mortgagee forever.
And the Mortgagor hercby covenants that they are seized of said real property in fee simple, and have a
good right 1o cell and convey the same: that the property i free from al! encumbrances and that the Mortgagor, and Mortga-
gor's heirs, exccutors, ad inistrators. next-of-kin, and assigns will forever defend (he same unto the Mortgagee and assigns

s

Pravioua Edition Obsolete

apainst the claims of all persons whuamsocver:

WYTHIS MORTCGAGE 1S MADE, however, subject o the following covenants, conditions. and agreements, thatistosay.
" 1. That the Mortgagor will promplly pay the principal of and ialcrest on
in the manner therein provided,- Ml sedssescove s thie alabat

the indebledness evidenced by the <aid note. at the times and

due date.
hra OF ALABAMA
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3. Together with and in addilion tothe monthly paymentsof principal and interest payable under the terms of the note secured hereby,
the Mrtgagor wili pay 1o the Mortgagee. on the first day of each month until said note is fully paid, the following sums:
(a) An amount sufficient 1o provide the holder hereol with funds to pay the next morigage insurance premium if this instrument and the note secure.
heeeby are insuted. of a monhly charge {int licu of 3 morigage INSUrance premium) il they are held by the Secretary of Housing and Urban Develop-
" ment, as follows:

() 1f and so long as said note of even dale and this msirument are insured or are reinsurcd under the provisions of the National Housing Acl. &0
amount sulticient (o accumulate in the hands of the holder one (1) month prior (o its due date the annual morigage nsurance premium, in ordes
to provide such holder with funds 10 pay such premium 10 the Sccretary of Housing and Urban Development pursuant Lo the National Hous-
ing Act. as amended, and applicable Regulstions thereunder; or

(i 1f and s6 long as said note of even date and this instrument are hetd by the Secrctary of Housing and Urban Development, a monthly charge
tin'licu of a morigage insurance premium) which shall be in an amount equal to one-tweHth (1712} of one-hall {1/2) per centum of the aversge
oulstanding bulance du¢ on the note tomputed without taking into account delinquencies or prepayments. . :

{h1 A sum equal to the ground rents. il any. next due. plus the premiums that will neat become due and payable on palicies of fire and other hatard insur-
ance covering 1he morigaged property, plus taxes and assessments next due on the morigaged properiy {all-as extimated by the Morigagee] less ali
sums already paid therefor divided by the number of months Lo elapse belore one month prior to the dare whenisuch ground repls. premiums, lanes

G sod assessments will hecome delinquent. such sums 1o be held by Mortgagee in trust Lo pay said ground rents. premiums, taxes, and special assess-
™  memnand: S
¥ o oAl payments meniioned in the two preceding subsections of this paragraph and all paymenis 1o be made under the note secured hereby shall be add-
a ed logether and 1he apgregate amouni thereof shall be paid each month in a single payment [o be applied by the Mortgagee 1o the foliowing ilems In
e the order sct forth: '
-t (1) premium churges under the contracl of insurance wilh the Secretary of Housing and Urban Development, or monthly charge (in licu of morl-
gage insufance premium), as the case may be;
3 (11} pround rents, taxes, special assessments, fire and other hasard iINSUFANCE PICMIWMs;
(1511 interest on the note secured herehy: and
- (1Y) ameartization of the principal of smd note
E Any dcliciency in Lhe amount of any such agprepate monthly payment hall. unless made goad hy 1the Mortgagor prior (0 the due Jate of the nent yuch
o0 payment, conshitule an event of default under this mortpage. The Mortgagee may caltect a “'late charge™ not to ¢exceed {four cents (4¢) Tor cach dolar

{$1) of cach payment more than Alieen {15) days i arrears 1o cover Lhe € xiri expeme iavolved in handling delinquent payments,

3 1If the 1o1al of the payments made by the Mortgagor under () of paragraph 2 preceding shall exceed the amount of the payments ac-
tually made by the Mortgagee for ground rents, taxes, assessmenls and insurance premiums, as the case may be, such axcess, i
the loan is current, at the option of the Mortgagor, shall be credited on the subsequent payments to be made by the Mortgagor,
" or refunded to the Mortgagor. If,however, the monthly payments made by the Mortgagor under (b) of para graph 2 preceding shal
not be sufficient {o pay ground reats, taxes, assessments, and insurance premiums, as the case may be, when the same shall
become due and payable, than the Mortgagors wifl pay to the Mortgagee any amounl necessary to make up the deficiency, on or
before the date when payment of such ground rents, taxes, assessments, or insurance premiums shall be due. Ifat any time the
. Mortgagor shall tender to the Mortgagee, in payment of the entire indebtedness reptesenled thereby, the Mortgagee shall, in
-t cgmputing the amount of such indebtedness, credit to the account of the Mortgagor all payments made under the provisions of”
{a) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of Housing and Urban Deve-
lopment and any balance remaining in the funds accumulated under the provisions of (b) of paragraph 2 hereof. i there shall
- wbe a default under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby or if the
. -Mortgagee acquired the property otherwise after default, the Mortgagee shail apply, at the time of commencement of such
i ...proceedings or at the time the propesty is otherwise acquired, the balance then remaining in the funds accumulated under
(b) of paragraph 2 preceding, as a credit against the amount of principal then remaining unpaid under said note, and shall
y properly adjust any payments which shall have been made under (a) of paragraph 2.

‘ 4. I the Mongagee shall be made 2 party W any wint involving the tide to the property heeehy conveyed and employs an atierney (o
represent it therein, or sl the Mortgagec employs an sitorney Lo asaist 0 setiling or removing any cloud on the title (o the property herehy
conveyed that purperts to be stiperior 1o the fien of this martgige i any respecl, the Maortgagor will pay ta the Mortgagee. when the same
hecomes due. such altarney's fec as may be reasonable [or such services. and if such fee is paid or incurred by the Murtgagee the same shall
e vecurcd by the lien of this mortgige in addition 1o 1he indebtedness specilly secured hereby and shall bear intesest from the date il is
paid or incurred and shall be at once due and payable.

5. Solengas any of the indebiedness secured hereby shall remain unpaid, in whele or in part. the Morigagor agrees 1o kKeep said prem-
ises and Lhe improvements thereon in good condition. and ta pay all assessments that may be levied or accrue upan said property, and all
other charges thal may become licns upon said premiscs. and nol permit any fien, which might tuke precedence over the tien of this mort-
page. 10 accrue and Femisn on siid premises, o any parl thereof . or on the improvements thereon. |

. The Martgagor agrecs (o pay all taxes and assessments thal may be assevsed upon sind praperty and all laxes except income Laxes
that may be ashessed pon the Mortgagee s inderest therean or upon this maortpage of the moncys secured herehy, any law Lo the contrasy
notwithstanding. Upen any viokation of this undertaking. or the passape of any law imposing upon the Morlgagee the payment of any parl of
the 1axes afaresaid, or upon the rendition by any courl of last resort of a decision that the undertaking to pay the taxes as aforesaid is legal-
ly inoperative, then, in any such event, the debt hereby secured shall a1 the Mortgagee s option. hecome immediately duc and payable.
wilhool deduction. sny law heretefore or hereafter enacted to the contrary notwithslanding.

7. That the mortgagor will keep the improvements now existing or hereafier erccied on the morgaged property. insured as may be required from
time 10 time by the Morlgagec against boss by fiec and other hazards. casualties and contingencies in such amaunts and lor such periods as
may be required by the Morigagec and will pay promptly, when due. any premiums on such insurance provision for payment of which has
nat been made hereinbefore. Al insurance shall be carricd in companies appraved by the Mortgagee and the policies and renewals thereol
hali be held by the Morlgagee and have aitached thereto {oxs payable clauses in favor of apd in form acceptable to the Morigagee. Inevent
of loss Morgagor will give immediate notice by mail to the Morgagee, who may make proof of loss if nol made promptly by Mortgagor.
and each insurance company concerned is hereby auihorized and directed to make payment for such loss directly to the Mortgagee inslead
of to the Mosigagor and the Morrgagee jointly, and the insurance procecds. or any part thereof. may be applied by e Mortgagee at ns op-
tion either to the reduction of the indebiledness hereby wecured or 1o the restoration or repair of the property damuped. In event of foreclo-
sure of this marigage or other transfer of title 1o the mortgaged properly in extinguishment ol the indebtedness secured hereby, all right, t-
He and interest of the Morigagos in and to gny insurance policies then in force shall pass to the purchaser or grantee.

&, I the Maortgagor fails to insure said praperty as hereinabove provided. or 1o pay all of any part of the laxes o asscavmenis levied.,
scerued. of assessed ipen of against said property or the indebledness secured hereby, or any interest of the Morigagee in cither, or fails 1o
pay immediately and discharge any and all hens, debts, andfor charges which might become lieas superior (o the lien of this mortgage. the
o Mortgagee may, at s option, insure said properly andfor pay said taxes, assessments, debis, liens, andfor charpes. and any money which

the Marigagee shail have so paid or become obligated Lo pay shall constitute a debt to the Morigagee additional 1o the debt hereby specially
oy secured. shall be secured hy this mortgage. shall bear lcgal interest from date paid or tncurred. and. al the option of the Mortgagee shali be
" immediately due and payable.

9. No failure of the Morigagee to exercise any oplion herein given to declare the maturity of the debi hereby secured shall be (aken or

; construed as a waiver of its right 1o exercise such option or to declare such maturity by reason of any past or present default on the part of
- the Mortgagor: and the procurement pl’ insurance of the payment of taxes or other hens, debis. of charges by the Morigagee shall not be
5 taken of construcd us a waiver of ils right 1o declare the maturny of the indcbtedness hereby secured by reason of the faiture of the Moriga-

gor 10 procure such insurance or to pay such taxes. debty, liens, or charges. :
10. Aslong as any of the indebtedness hereby secured shall remain unpaid the Mortgdgor will neither commit por permit wuste on the
premises hereby conveyed: and upan the commission of any wasie thereon the Mortgagee may. at ils option. declare the entire indebled-

ness hereby HEEUTFJIH he at once due and payable. Nor will the Morigagur remove any of the ixtures on the premises herehy conveyed so
long as any of the indebtedness hereby secured shall remaiin unpaid.
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01. 1f the Mortgapor shall make default in the payment of any of the indebicdness herchy sccured, or in the performance of any of the

terms of conditions hereby, all the rents, income, und profits from the premises are hereby transferred., assigned. set over, and conveyed 1o

the Morigagee, and the Mortgagee may proceed to collect the renl, income, and prolits from the premises upon such default, either with or
without the appointment of a recciver; but the Mortgapgee shall not herchy become bound by the terms of any lease then existing on the
premises by electing to collect the reats thereunder, but may at any time terminate the saume. Any rents, income, and profits collected by the
Marigagee prior to forectusure of this indebtedncss, less the cost of collecting the same, including uny real estate commission or altorney's
fee incurred ., shall be credited first, on the advances with interest thereon, then upon the interest, and the remainder. if any, upan the princi-
pal deht hereby secured.

12, That if the premises, or any part thereol, be condemned under uny power of eminent domain, or acquired for a public use, the
damages, proceeds, and the consideration for such acquisition, to the extent of the Tull amount of indebledness upon this mortgage, and the
note secured hereby remaining unpaid, are hereby assigned by the Mortgagor ta the Mortgagee and shall be paid forthwith to the Morigagee
to be upplied by it on account of the indebtedness secured hereby, whether dug or not,

13, Any promis¢ made by the Mortgagor herein to pay moncy may be enforced by a suit at law, and the security of this mortgage shall
nol be waived thereby, and as to such debts the Mortgagor waives all right of exemption under the Constitution and faws of Alabama as to
personal properly and agrees to pay a reasonable atterney’s fee for the collection thercof.

(4. 1n consideration of the making of the Joan secured by this mortgage. the Mortgagor, being all of the undersigned, covenant and
apred that, in respect of the indebledness secured herehy, they will forever waive, and they do hereby waive and give up ali benefits, privi-
lepes. options, and fights of every Kind and nature given to or which inure to the benefit or advantage of the undersigned. or either of the
undersigned if more than one, under and by virtue of House Bill No. 422 of the Legistature of Alabama of 1935, enacled into faw and ap-
praved on June 24, 1935, commonly ceferred 1o as the Deficiency Judgment Act; and further agree to waive and forego any like or similar
rights. bencfits. smd options hereafler conferred upon morigage dehtors by law hereafter enacted: und further covenant and agree that the
indebtedness hereby secured, and all extensions and reacwals thereof, and this mortgage shal! each be enforceable in accordance with their
respective terms and canditions, without reference to and in spite of any provisions o the contrary in said Act of the Legislature of Alabam-
a. and any and all other laws of ike or similar purport which may hereafter be enacted. -

15, The covenants, conditions, and agreemenis herein contained shall bind, and the benefis and advantages shall inure to, the respec-
ve heirs. executors. administrators, successors, and assigns of the partics herelo, Wherever used, the singular number shall include the
plural, the plural the singudar, and the use of any pender shall include wll genders.

16, The Moripagor furthcrémjg-reeea that-shauld this mortgage and the note securcd herchy not be eligible for insurance under the National

Housing Act within xty (60) days from the date hereof (written statement of any officer
of the Department of Hausing and Urbin Development or authorized agent of the Secretary of Housing and Urban lDevclupm:nt dated sub-
sequent to the allotted time from the date of this mortgage, declining to

sure said nete and this mongage being deemed conclusive proof of such incligibility), the Mortgagee or the holder of the note may, at IS
option. declare oll sums secured hereby immediately due and payable.

17. Bui il the Mortgagor shall Tail 1o pay. or cause 1o he paid. as it matures, the indebtedness hereby secured or any part thereof, ac-
cordiag 1o the terms thereol, or if 1he Martgagor shall faif to do or perform any other act or thing herein required or agreed (o be done ar
nerformed. or il the interest of the Mortgagee in suid properly hecomes endangered by reason of the enforcement of any prior lien or ¢n-
cumbrance thereon, then. in any such event, the whole indebtedness hereby seeured shall immediutely become due and payable and this
mortgage subject 10 foreclosure, st ihe option of 1he Mortgagee, without notice: and the Mortgagee shall have the right ard is hereby au-
tharized o enter upwndmil tnk e possession of said property ., ind Wf1er or withaut taking possession, 1o sell the same before the Courthouse
door in the city of olumbiana .Countyof  Shelby . .
Alabama. il public outcry, for cash, first giving notice of the tme, place, and terms of said sale by publication once a week for
three successive weeks prior to said sile in some newspaper of generad circalation published tn said county. and, upon the paymenlt of the
purchase nraney, the Morigagee orany person conducting said sale for itis authosized 1o exccule to the: purchaser at said sale a deed to the
property o purchased, and such purchaser Jall net be held 1o inguire as W the apphication of the pracecds of such sale, The Mortgagee
may bid at the sade and purchase said property. if the highest budder thesefor,

1. The provecds of said sake shalt be applicd: First, o the expenses of advertising snd selfing, including reasonable attorney’s fees;
cevandd. o the repayment of any money, with nterest thereon. which the Mortgagee may have piid or heceme ligble to pay or which it may
(hen be necessiry (o pay Jof LIXES. ASsessments, nsurange andfar other ¢harges, iens, or debts hercinaboyve jnwidcd; third, to the pay-
ment and satisfaction of the indebtedness hereby specially seoured with isterest, but interest to date of sal€ only shall be charged; founh,
the Balanee. il any . shall be paid 1o the Mortgagor, I ¢his monpage e forcelosed in Chaneery, reasonable attorney’s fees for foreclosing
the samre shadl be paid aut of the proveeds of The sade. |

(9. 1f the Muorigager shall well and 1ruly pay and dischurge the indebicdness hereby cecured as it shalt become due and payable and
chatt do and perferm all acts and agreements o be done and performed by the Mortgsgor under the terms and provisions of this mortgage,
then Lhis conveyance shall bé and become null and voud. '

Givepnunder oury hand 8 and scal this the  1st N9 86
' r1.'~- |

ISEEATL %5 . ISEAL]
ISEALJ E‘M ____1 _é 2., i 4 sl al i«:"- [SEAL]

Donna Borisky Hudsor/i & {"? BN | T

1 u'_ - LS e T
STATE O ALABAMA, o & E-ME}; vt
Shelby . Al gf h
COUNTY, e T,
" A .I e ‘l-,':“"'

I. the undersigned . a notary public in and for said county, in said State, hereby certify that
Troy Don Hudson and wife, Donna Borisky Hudson _
whose numes are signed 1o the foregoing conveyance, and who are known (o me, acknowledged before me on this
day that, being informed of the contents of this canveyunce, they . executed the same voluntarily on the day the same

bears daie.
GIVEN under my hund and official seal this 18t

By Lommission Eyvpiras April 9. 1907

This instrument was prepared by

(Name) _Courtney H. Magon, Jr.

STATE OF ALABAMA

COUNTY OF ' 53

1. | Judge of Probate Court of said County, do hereby cerlify that the foregoing
conveyunce was filed far registration in this office on the day of : ' 19, "
arid was recorded in Val, . Record of Deeds, pages on the day of 19

al oclock oM.

Fﬂ____ﬂ__ Bl o -Judgtofpmhalc.



I, the undersigned, a notary public in and for gaid county, In said State, hereby
certify that Don J. Hudson and wife, Mary Ann Hudson whose names are signed to the fore-
going conveyance, and who are known to me, acknowledge before me on this day that,
being informed of the contents of this conveyance, they executed the same voluntarily
on the day the same bears date.

" e ;‘ﬁ
'+ TEHY

- ‘1
; fgiﬁap,qﬁnder my hand and official seal thiso) CijDecember, 1986. - ot v

. e o . -

b e o S -

F W covrssion EXPTRES: O-\ 184 Notary Publlc .
o = Lo e A AT
; !EE:‘?_ v Voo fg: - o
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ASSUMPTION RIDER

THIS ASSUMPTION RIDER is made this __ 18t day of _December .
186 , and 18 incorporated into and shall be deemed O amend and

supplement the Mortgage, Deed of Trust or Security Deed ("Mortgege' ), of
even date herewith, given by the undersigned ("Mortgagor') to secure
Morrgagor's Note of even date herewith, O Cameron-Brown Company
("Mortgagee' ), covering the premises described in the Mortgage and

1ocated at _9533 1ith St. N.W, Alahgster.-Alahama 15007 ‘

Not withstanding anything to the contrary set forth in the Mortgage,
Mortgagor 8nd Mortgagee hereby 88TEF to the following:

The Mortgagee shall, with the prior approval of the Federal
Housing Commissioner, OT his designee, declare all sums secured

by this Mortgage to be immediately due and payable if all or a

part of the property is sold or otherwise rransferred {(other than

by devise, descent Of operation of law) by the Mortgagorl. pursuant
ced not later than 24 months after the

date of executlion of this Mortgage or not later than 24 months
afrer the date of 3 prior transfer of the property subject to
this Mortgage, %o @ purchaser whose credit has not been approved
in accordance with the requirements of the Commissioner.

BY SIGNING BELOW, Mortgagol accepts and agrees to the terms and
covenants contained in this Assumption -Rider.

ox 104 mxd9
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MORTGAGE INSURANCE PREMIUM RIDER

THIS MORTGAGE INSURANCE PREMIUM RIDER (the "*Ridetr’’) is made this 1st day
of December . 1986 and is incorporated into and shall be deemed to amend and supplement the
Mortgage of the same date given by the undersigned, Mortgagor, tO secure Mortgagor’'s Note to
Mortgagee, of the same date and covering the property described in the Morigage and located at:

533 11th St. N.W. Alabaster, Alabama 35007
{Properly Address)

AMENDMENT TO COVENANTS. Mortgagor and Mortgagee agree to the following amendment to covenants made in
the Mortgage.

2. Together with and in addition to the monthly payments of principal and interest payable under the terms

of the note secured iiereby, the Mortgagor will pay to the Mortgagee, on the first day of each moath until said note is fully
paid, the following sums:

fa) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on
policies of fire and other hazard insurance covering the morigaged property, plus taxes and assessments next due
on the mortgaged property (all as estimated by the Mortgagee) less all sums already paid therefor divided by the
number of months to elapse before one month prior to the date when such ground rents, premiums, taxes and

assessments will become delinquent, such sums to be held by Mortgagee in trust to pay said ground rents,
premiums, taxes, and special assessments; and f
N

—
QO
wi  (b) All payments mentioned in the preceding subsection of this paragraph and all paymeénts to be made under the
= note secured hereby shall be added together, and the aggregate amount thereof shall be paid each month in a
-t single payment to be applied by the Mortgagee to the following items in the order set forth:
-
~
&
=
- &

(I) ground rents, taxes, special assessments, fire and other hazard insurance premiums;

(ID) interest on the note secured hereby; and

(III) amortization of the principal of said note,

Any deficiency in the amount of any such aggregate monthly payment shall, unless made good by the Mortgagor
prior to the due date of the next such payment, constitute an event of defauit under this mortgage. The
Mortgagee may collect a *'late charge’ not to exceed four cents (4%) for each dollar ($1) of each payment more
than fifteen (15) days in arrears to cover the extra expensc involved in handling delinquent payments.

3. If the total of the payments made by the Mortgagor under fa) of paragraph 2 preceding shall exceed the amouni
of the payments actually made by the Mortgagee for ground rents, taxes, assesstnents and insurance premiums, as the case may
be, such excess, if the loan is current, at the pption of the Mortgagor, shall be credited on the subsequent payments to be made
by the Mortgagor, or refunded to the Mortgagor. 1f, however, the monthly payments made by the Mortgagor under (@) of
paragraph 2 preceding shall not be sufficient to pay ground rents, taxes, assessments, and insurance premiums, as the case may
be, when the same shall become due and payable, then the Mortgagor will pay to the Mortgagee any amount necessary to make
up the deficiency, on or before the date when payment of such ground rents, taxes, assessments, Of insurance premiums shall
be due, If at any time the Mortgagor shall tender to the Mortgagee, in payment of the entire indebtedness represented thereby,
the Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgagor any balance
remaining in the funds accumulated under the provisions of fa) of paragraph 2 hereof. If there shall be a default under any of
the provisions of this mortgage resulting in a public sale of the premises covered hereby or if the Mortgagee acquired the
property otherwise after default, the Mortgagee shall apply, at the time of commencement of such proceedings or at the time
the property is otherwise acquired, the balance then remaining in the funds accumulated under (a) of paragraph 2 preceding, as
a credit against the amount of principal then remaining unpaid under said note.

16. The Mortgagor further agrees that should this mortgage and the note secured hereby not be eligible for insurance
under the National Housing Act within 60 days from the date hereof (written statement of any officer of the
Department of Housing and Urban Development or authorized agent of the Secretary of Housing and Urban Development
dated subsequent to the said time from the date of this mortgage, declining to insure sald note and this
mortgage being deemed conclusive proof of such ineligibility), the Mortgagee or the holder of the note may, at its option,
declare all sums secured hereby immediately due and payable. This option may not be exercised by the Mortgagee when the in-
eligibility for insurance under the National Housing Act is due to the Mortgagee's . ailure to remit the mortgage insurance
premium to the Department of Housing and Urban Development.

IN WITNESS WHEREOF, Hurtgaﬁnr has executed this Rider.

[SEAL]

THIS " - ’

g a Don J. Huds
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