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o “a | This form |8 used in connection with morigages insured
under the one-o-lour family programs of the National
Housing Act which provide lor periodic Morigage Insu-

MORTG AGE rance Pramium payments.

THE STATE OF ALABAMA, }

Jefferson COUNTY.

KNOW ALL MEN BY THESE PRESENTS:

Thal whereas the undersigned Anthony G. Mancuso, an unmarried Iﬂﬂn;
_of the City of  Birmingham , County of Shelby

+nd State of Alabama . party of the first part (hereinafter called the Mortgagor), has become justly
mdebted unto Cameron-Brown Company _

, a corporation organized and existing under the laws of the state of
North Carolina . party of the second part (hereinafter called the Mortgagee), in the full sum of
Sixty Two Thousand Five Hundred Fifty and no/l00-----—--——-= Dollars (3 62,550.00 ).

moncy lent and advanced. with interest at th Eﬂh . Eighlt .e;;:lt;ne_ ha Q ' per cenlum
{ 8.5 %) per annurrf'r% pauP, |nr wh& amount I['(Iﬂ ﬁ tgaptr has signed and delivered unto the said
Morigagee a cerlain promissory note bearing even date with these presents, the said principal and interest to be payable at the
office of Cameron-Brown Company, 4300 Six Forks Road .

in Raleigh, North Carolina 27609 _or at such other place.as the holder may designate in

writing. in monthly instaliments of  Four Hundred Eiﬁg mﬁﬂ%&&%@- _-RTTIET-‘ ________________ -
Dollars (§ 480.96 y//commencing on t EhIEI ayol A ,19 86 ,and onthe

iirst day of each month thereafter until the principal and interest are fully paid, except that the final payment of principal and
nterest. if not sooner paid, shall be due and payable on the first day of July, 2016

WHEREAS the said Mortgagor is desirous of securing the prompt payment of said note and the several instal!ments of
nrincipal, interest, and monthly payments hereinafter provided for, and any additional indebtedness accruing to the Mortga-
cee on account of anv future payments. advances, or expenditures made by the Mortgagee as hereinafter provided:

NOW. THEREFORE. in consideration of the premises and the sum of One Dollar ($1) to the undersigned Mortgagor
_ Anthony G. Mancusos an unmarried man
‘n hand paid by the Mostgagee. the receipt whereof is hereby acknowledged, and for the purpose of securing the prompt pay-
ment of said indebtedness as it becomes due he the said Anthony G. Mancuso, an unmarried man

do hereby grant, bargain, sell, and convey unto the said Mortgagee the following described real property situated in
Shelby County, Alabama, to wit:

Unit 601, Building 6, in the Gables, a Condominium, located in Shelby County, Alabama,

as established by Declaration of Condominium and By-laws thereto as recorded in Real

Volume 10, page 177 and amended in Real Volume 27, page 733, Real Volume 50, page 32/,

Real Volume 50, page 340 and re-recorded in Real 50, page 942 and amended 1in Real 59,

page 19 and further amended by Corporate Volume 30, page 407 and By-Laws as shown

in Real Volume 27, page 733 and then amended in Real Volume 50, page 325 together with an

andivided interest in the common elements, as set forth in the aforesaid mentioned

Declaration,said Unit being more particularly described in the floor plans and

architectural drawings of The Gables Condominium as recorded in Map Book 9, pages

41 thru 44 and amended in Map book 9, page 135 in the Probate Office of Shelby

County, Alabama. Subject to: |

1. Taxes due in the vear 1986 which are a lien but not due & payable until October 1, 1986.

2. Existing eagsements, restrictions, set back 1lines, rights of way, limitations, if any,
of record. |
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1 ("Rider") attached hereto and executed of eve.n date herewith is inocorparated
1 the covenants and agreements of the Rider shall amend and supplement the
¢ and agreaments of the Mortgage as if the Rider were a part hereof.

logether with the hereditaments and appurtenances thereunto belonging, and also together with all equipment and fixtures for
heating and lighting now or herealter installed therein by the Mortgagor. .

TO HAVE AND TO HOLD the same with all the rights, privileges, and appurtenances thereunto belonging or in anywise
appertaining unfo the said Mortgagee and assigns of the Mortgagee forever.

And the Morigagor hereby covenants that he 1s seized of said real property in fee simple, andha s a
cood right to sell and convey the same; that the property is free from all encumbrances and that the Mortgagor, and Mortga-

gor’s heirs, executors, administrators, next-of-kin, and assigns will forever defend the same unto the Mortgagee and assigns
against the claims of all persons whomsoever: |

THIS MORTGAGE |
. That the MértkagdiAw
in the manner thergioApr ,ﬂ

. however, subjeci to the following covenants, conditions, and agreements, that s to say:
omptly pay the principal of and interest on the indebtedness evidenced by the said note, at the times and

\t Privilege is reserved to pay the debt, in whole or in part, on any installment due date.
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3. Together with and in addition to the monihly paymentsol principal and snterest payable under the terms of the note secured hereby,
the Morigagor will pay Lo the Mortgagec, on the firsi day of cach month until sasd note is fully paid, the foliowing sums.

{a) An amounl sulicien! 1o provide the holder herenl wilth funds 1o pay the next marlgage insurance premivm of thas ansirument and the note secured
herehy are insurcd . of a manihly charge (in Sicu of 3 morigage insurance premivmpal they are held by the Secretary of Hausing and Urban Develop-
meni, as lollows.

n if and 0 long as said note of even date and this insitument are Insured of are reinsured uader the provisions ol the National Housing Acl, an
amaound suflicren! to accumulate in the hands of the halder ong 1) month prios tosts due date the annual mortgage insurance premium . in order
10 provide such holder whh tunds (o pay such premiom td the Secretary of Housing and Usban Developmenl gursuant 1o the National Hous-
ing Act. as amended, and appheable Regulutions thercunder; ur

(Ul W and <o kang @ sard note of even date and this instrument are held by the Secretary of Housing and Urban Development. a monthly charge
tin heuy of a morigsge insurance premium) which shall be 1n an amoum equal 1o one-1wellth (1/12) of ane-half {112} per centum of the average
vuistanding hslance due on the nole computed withoul Laking Mo accoum dehnguencics oF prepayments;

iy A sum equal to the ground rents, if any, nest due, plus the premiuvms that wall nend hecome due and payable on policies of fire and other hazwrd insur-
ance covering 1he masigaged properiy. plus tancs and assevsments nead due on the morigaged property {all a4 estimated by the Morigagee) bess all
sums already pard therelor divided by the number of monthy o elapre helore ane month prior 1o the date when such ground renis, premiums, lanes
and asvessme iy will become Jelinguent, such sums 10 be held hy Mortgagee i Irust to pay said ground renls. premiums, taxes. and special assess.
ments. and .

{c} Al payments mentioned inihe two preceding subscctions of thes paragraph and all payments 1o be made under the note securcd hereby shall be add-
ed tagether and the aggregate amount thercol shall be pad cuch month s a ungle payment Lo he apphed by the Morigagee to the following ems in
the arder st lorth, -

{y premivm ¢harges under the contract af insurance with the Secrevary of Housing and Urban Development. or muonthly charge {in licw of mort-
gage insurance premiumi. as the casve may be:

(1) ground renls, taxes, special assessmenis, fire and othes hazsard jnsurance premipms;

(k1) inkevest an the nole secured herehy: and

(1V) amaortrzation of the principal of sard nole

Any deficiency sn the amount of any such aggregale monthly payment Jhall. unless made good by the Morigagor prior to the due date of the next suih

payment, constiluie an eveni of default under this mortgage. The Morigagee may collecl @ “late charge’” nol 1o enceed Inur cents (44} Tor each dollar
{311 of each payment more than fillcen (1S days inarrears Lo cover Lhe ealfa expense imnvolved in handling delinquen! paymernis.
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3. If the tolal of the payments made by the Morigagor under (b of paragraph 2 preceding shall exceed the amount of the paymenls ac-
wally made by the Mortgagee for ground rents, luxes, assessmen!s and insurance premiums, as the case maybe, such excess, if
the loan is current, at the option of the Mortgagoar, shall be credited on the subsequent payments to be made by the Mortgagor,
or tefunded to the Mortgagor. If however, the monthly payments made by the Morigagor under (b) of para graph 2 preceding shall
not be sulficient to pay ground rents, taxes, assessments, and insurance premiums, as the case may be,when the same shall
become due and payable, than the Mortgagor will pay to the Morlgagee any amount necessary to make up the deficiency, on ofr
before the date when payment of such ground renls, taxes, assessments, or insurance premiums shall be due. [fat any tlime the
Mortgagor shall tender to the Mortgagee, in payment of the entire indebledness represented thereby, the Mortgagee shall, in
computing the amount of such indebtedness, credil 1o the account of the Morigagor all payments made under the provisicns of
{a) of paragraph 2 hereol which the Mortgagee has no! become obligated to pay to the Secretary of Housing and Urban Deve-
lopment and any balance remaining in the funds accumuy lated under the provisions of (b} of paragraph 2 hereol. [[ there shall
be a default under any of the provisions of this mortgege resulting in a public sale of the premises covered hereby or if the
Mostgagee acquired the property otherwise after default, the Morigagee shall apply, at the time of commencement of such
proceedings or at the time the property is otherwise acquired, the balance then remaining in the funds accumulated under
(b) of paragraph2 preceding, as a credit against the amount of principal then remaining unpaid under said note, and shall
properly adjust any payments which shall have been made under (a) of paragmph 2.

4. If the Mortgapee shall be made a party to any suil involving the tille W the property heréby conveyed and employs an allorney
represent it therein, of If the Mortgagee employs an altorncy 10 assind in seltling or remaving any cloud on ihe title to 1the property herchy
conveyed thal purports to be superior to the hien of this morigage in any respect. the Mortgagor will pay 1o the Morigagee, when the same
becomes Jdue, such atiarney s fee as may be reasonahle for such sefvices, and if such fee is pad or incurred by the Morigagee the sume shall
he secured hy the licn of this morigage in addition 10 the indebtedness wpecially secured hereby and shall bear interest from the date il s
paid or incurred and shall be at once duc and payable. |

5. Solong as any of the indebicdness secured herehy <hall remain unpaid. in whole or in parl, the Morlgagor agrees 1o keep said prem-
ises and the improvements thereon in good condilion, and 10 pay all assessments that may be levied or accrue upon said property, and ull
other charges that mav become liens upon said premises. and not 10 permit any hen, which might lake precedence over the lien of this mort-
gage. 10 acyrue and remain on said prenises. of any part thereof. or on the improvemenis thereon. ‘

6. The Morigagor agrees to pay all taxes and assessments that may be asaesaed upon sad property and all taxes exceptl Income taxes
that may be assessed upon the Mortgagee’'s inlerest therean or upon this mortgage or the moneys secured hereby. any law to the conlrary
notwithstanding. Upon any violation of this undertaking, or the passage ol any law imposing upon the Mor(gagee the payment of any parl of
the 1anes aforesaid. o1 upon the rendition by any court of last resart of a decimon that the undertaking to pay the taxes as aforesaid is legal-
ly inoperative. then, in any such event, the debt hereby secured shalt at the Martgagee's option, become immediately Jue and payabie.
without deducnion, uny law heretofore or herealler enacied to the contrary notwithuanding.

7. That the morftgagor will keep the improvements now existing or hereafier erecied on the mortgaged property. insured as may be required from
lime 10 time by the Mongagee against loss by fre and other hazards, cusuahties and contingencies in such amounts and for such periods s
may he required hy the Mortgagee and will pay promptly. when duc. any premiums on such insurance provision for paymenl of which has
nol been made heremnbelore. All insurance shall be carried in companies approved by the Morigagee and the policies and renewals thereol
shall be held by the Morigagee and have atiached thereto loas payable clauses in [avor of and in form accepiable 10 the Morigagee, fnevent
of lss Morigagor will give immeiiate notice hy mail 16 the Morigapee. who may make proof of loss if not made promptly by Mortgagor,
and each insurance company concerned is herehy authorized and direcled lo make payment for such loss directly 1o the Morigapgee instead
of to the Mortgagor and the Morigagee jointly, und the insurance procecds, or any part thereof. may he applied by the Mortgagee at fis op-
tion either 1o the reduction of the indebledness hereby secured ar 1o the restoration or repair of the property damaged. In event of forecle-
sure of this murigage or other transfer of title 10 the morigaged property in eatinguishment of the indebicdness secured herehy. all right. I1-
e and interest of the Morigagor in and Lo any insurance policies then in force shall pass to the purchaser or granice.

8. If the Mortgagor fails Lo insure said property as hereinabove provided. or (o pay all or any part ol the taxes of assessments levied,
accrued . or assessed Lpon or aguinst said property or the indebtedness secured hereby, or any interest of the Mortgagee in exther. or fails to
pay immediatcly and discharge any and all liens, debis, andfor charges which might become hens superiur 10 the licn of this murtgage. the
Mortgagee may. at its option. insurg said property and/ur pay said taxes, assessmenlts, dehis, liens, andfor charges. and any money which
the Morigagee shall have so paid or become obligated 1o pay shall constitute a debi to the Morigagee additional \o the Jebt hereby specially
secured, shall be securcd by this mortgage. shall bear legal interest from date pad or incureed. and. at the option of the Mortgagee shall be
immediately duc and payable.

9. Nofailure of the Morigagee Lo exercise any option herein given to declare the maturity of the debt hereby ~ccured shall he taken or
constiued as a waiver of its right 1o exercise such option or to declare such maturity by reason of any pasl or present delault vn the parl of
the Morigagor . and the procurement of insurance or the payment of laxes or other hens, debis. of charges by the Morigagee shall not be

taken or consiried as a waiver of its right to declare the maturity of the indebtedness herehy secured by reason of the failure of the Moriga-
gor 1o procure such insurance or Lo pay such taxes, debts, liens, of charges.

i0. Aslong as any of the indebiledness hereby secured shall remain unpaid the Morigagor will neither commit nor permit waste on the
premises herchy conveyed: and upon the commission ol any waste thereon the Mortgagee may. at its option. declare the entire indebted-

ness hereby securcd (o be at once due and payablc. Nor will the Morigagor remove any of the fixtlures on the premises hereby conveyed so
long as any of the indebiedness hereby secured shall remain unpaid.

- . oom, . T T T L
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i1 1f the Margagor shatt make default in the payment of any of the indebiedness hereby secured, or in the performance of any of the
lerma of canditivns hereby, all the rents, income, and profits from the premises are hereby transferred. assigned, set over, and conveyed 1o
the Mortgagee. and the Mortgagee may proceed Lo collect the rent, income, and profits from the premises upon such defaull, either with or
without the appointment of a receiver; but the Mortgagee shall not hereby l?ccume bound by the \erms of any lease then existing on the
premises hy electing 1o collect the rents thereunder, but may at any time terminate the same. An_y rents, income, and pmﬁtﬁ_cullcctcd bty the
Aoilgagee prior Lo foreclosure of this indebtedness, less the cost of collecling the same, including any real estate commission of attorney’s
[oo tncurred. shall be credited first, on the advances with interest thereon, then upon the interest, and the remainder, if any, upon the princi-
parl debt herehy secuared.

17, That if the premises, or any part thereof, be condemned under any power of eminent domain, or acquired for & public use, the
dantarges. proceeds, ind the consideration for such acquisition, to the extent of the futl ameunt of indebtedness upon this martgage, and the
note sevured herehy remaining unpaid, are hereby assigned by the Mortgagor to the Morigagee and shall be paid farthwith 1o the Morigagee
1o e spplicd by it on account of the indebtedness secured hereby, whelher due or not, X

13, Amy promise mide by the Morigager herein 1o pay money may be enforced by a suit at law, and the securily of this mortgage shall
not be waised thereby . and as to such Jebts the Mortgagor waives all right of exemption under the Constitution and laws of Alabama ays to
persatial pProperty and sgrees e pay o reasonable atlorney’s fee for the collection thereof.

11 3 consideration of the making of the loan secured by this morigage. the Mortgagor, being all of the undersigned. cavenanl and
azree that. in respect of the indebiedness secured hereby., they will forever waive, and they do herchy waive and give up all benefits, prive-
leee~, uptions, and riphts af every kind and nature given Lo or which inure to the beaelit or advantage of the undersiencd. or ether of the
sradersigned i more (han one, under and by virtue of House Bill Ne. 422 of the l.egislature of Alabama of 1935, enacted into law and ap-
proved an June 24, 1915, commonly referred 1o as the Deficiency Judgment Act; and further agree 1o waive and forego any like or simikar
rehis. benelits, and oplivns hereafter conferred upon morigage debtors by law herealter enacted: and Turther covenant and agree that the
e Blediiess herehy secured, und all exiensions and rencwals thereof, and this marigage shall each be enforceable in accordance with their
rexpretive terms and conditions, without reference to and in spite of any provisions to the contrary in said Act of the Lepistuture of Alabam-
. amd iy oo all other faws of like or similar purport which may hereafier be enucted.

15 b he corenants, conditions. and agreements herein contained shall bind, and the benefits and advantages shall inute to, the respec-
Uve heirs. executors, adminisitators, successors, and assigns of the partics hereto. Wherever used. the singular number shall include the
plural. the plurad the singular, and the use of any gender shall include all genders. .

6. The Marigagor fu Ter agre ‘[ﬂal hould this mortgage and the note secured hereby nol be eligible for insurance under the National
Ffonsine Act within é xt (eg aya from the date hereof (written statement of any ofticer
of the Depariment of Housing and Urban Development or authorized ugent of the Secretary of Housing and Usban Development dated sub-
sequent lothe  said allotted time from the date of this mortgage, declining ta
sute said note and this mortgage being deemed conclusive proof of such ineligibility), the-Mortgagee or the holder of the note may. @ is
aptiva . dectire all sums secured herehy immediately due and payable. | ‘

1= But if the Mortgagor shai [ail to pay. or cause (o be paid, as it matures, the indebtedness hereby secured or any part thercof, ac-
cording ta the terms thereof, or if the Mortgagor shall fail to do or perform any other act or thing herein required or agreed Lo be done or
perfarmed. or if the inlerest of the Morigagee in said property becomes endangered by reason of the enforcement of any prior lien or en-
cumbrance thereon. then. inany such event, the whole indebtedness hereby secured shall immediately hecome due and payable and this
murtgaee subject to foreclosure, ut the option of the Morigagee, without notice: and the Mortgagee shall have the ripht and is hereby au-
thortzed 1o enter upon and take possession of said property. and after or without taking possession, to sell the same before the Courthouse
Jour in the city of Columblana . County of Shelby L, :
Alubuma. at public outcry, f{or cash, first giving notice of the time, place, and terms of said sale by publication once a week for
(hrev successive weeks prior 1o said sale in some newspaper of general circulation published in said county, and, upon the payment of the
puryhase money, the Mortgagee or any person conducling said sale for it is authorized to ¢xecute 1o the: purchaser a1 said sale a deed to the
nroperly so purchased, ind such purchaser shall not be held to inquire as to the application of the proceeds of such sale. The Mortgapee
may bid ul the sale and purchase said property, if the highest bidder therefor.

1%, The praceeds of said sale shall be applied: First, to the expenses of advertising and selling, including reasonable attorney's fees;
wvond. ta the repayment of any money. with interest thereon, which the Mortgagee may have paid or hecome liable to pay or which it may
then he necessary 1o pay [of faxes, assessments, insurance andfor other charges. liens, or debts hereinabove provided: third, to the pay-
ment and satisfaction of the indebtedness hereby specially secured with interest, but interest to date of sale ondy shall be charged; fourth,
the batanee. if any. shall be paid to the Mortgagor. If this mortgage be foreclosed in Chancery, reasonable attarney's fees for foreclosing
the same shilll be paid cut of the proceeds of the sale.®

19 If the Mortgager shall well and truly pay and discharge the indebtedness hereby secured as it shall become due and payable and .

il do and perfarm all acts and afeemenito be done and performed by the Mortgagor under the terms and provisions of this mortgage,

then this cansevange shall be and and void. *SEE ADFUSTABRLE RATE RIDER ATTACHED HERETO AND MADE A
PART HEREDF FOR ADDITI , OOVENANTS AND CONDITIONS OF THIS MORTGAGE.
Given under my hand and seal thisthe 27th dayof June - .1y 86

[SEAL] ISEAL]

[SEALJ

[SEAL]

STATE OF ALABAMA,

Jefferson COUNTY.,

082e: 842

Anthony G. Mancuso, an unmarried man
hose numes is  signed to the loregoing conveyance, and who is
dav that. being informed of the contents of this conveyance, he
hears Jdule,

g . Gene W. Gray, Jr. . a notary public in and for said county, in said State, hereby certify that

nown to me. acknowledged before me on this
culed the same voluntarily on the day the same

-

GIVEN under my hand and official seal this 27th day of June 19 86

u/ / Notary Public

This instrament was prepared by

Gene W. Gray, Jr. 100 16th

iINaome ! {Address ! o
SALTT
STATE OF AL ABAMA
COUNTY OF S3
. ' Judge of Probate Court of said County, do hereby certify that the loregoing
conyevance was filed for registration in this office on the day of 19, .
and was recorded in Vol, . Record of Deeds. pages on the day of 19
at o'clock M.

wlge of Probate
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EXHIBIT "A"

Unit 601 , Bullding & , in The Gables, a Condominium, a condominium
located in Shelby County, Alabama, as established by Declaration of
Condominium and By-Lawe thereto as recorded in Real Volume 10, page 177
and amended in Real Volume 27, page 733, Real Volume 50, page 327, Real
Volume 50, page 340 and re-recorded in Real 50, page 942 and amended in
Real 59, page 19 and further amended by Corporate Volume 30, page 407
and By-Laws as shown in Real Volume 27, page 733 and then amended in
Real Volume 50, page 325 together with an undivided interest in the
common elements, as set forth in the aforesaid mentioned Declaration,
said Unit being more particularly described in the floor plans and
architectural drawings of The Gables Condominium as recorded in Map Book
9, pages 41 thru 44 and amended in Map Book 9, page 135 in the Probate
Office of Shelby County, Alabama.

1.

3

L& L SR
|

Subject to:

Taxes due in the year 1986 which are a lien but not due and payable
until October 1, 1986, '

15' Easement on rear; 50' ilasement on rear and 25' Eascment on Northeast
corner on rear as shown by recorded Map. All Easéments are for the

purpose of sanitary sewer access.
g

- Mineral and mining rights and rights 1nc1deﬁt thereto recorded in Volume

4, page 464 and Volume 127, page 140 in the Probate (Office of Shelby
County, Alabama. .
Agreement with Blue Cross-Blue Shield recorded in Misc. Book 19, page
690 in sald Probate Office.

Declaration of protective covenants, agreements, easements, charges and
liena for Riverchase (Business) recorded in Misc. Book 13, page 50 as
amended by Amendment No. I in Misc, Book 15, page 189 and further
amended by Amendment Hn 2 recorded 1n Misc. Book 19, page 633 1in said
Probate Office.

Item #6 in deed recorded In Deed Book 331, page 737 to wit: Said property
conveyed by this instrument is hereby restricted to use ag a multifamily
development and related uses with a density not to exceed twelve (12)

units per acre as defined in the Riverchase Architectural Committee
Development Criteria for Planned Multi-Family (PR-2) District of Riverchase
dated April 11, 1980 unless a change in use is authorlzed pursuant to

the Riverchase Business Covenants, as described in paragraph > in deed,

said restrictions to be effective for the same period of time as the
Riverchase Business Covenants. :

Right of Way to Alabama Power Company recorded in Volume 347, page 472
in said Probate Office,

Terms and conditions as set forth in the Declaration of Condominium, By-
Laws and Amendments recorded in Real Volume 10, page 177 and amended in
Real 27, page 733, Real Volume 50, page 327 and Real Volume 50, page
340, and amended by Real 50, page 942 , and By-Laws amended in Real
Volume 50, page 325 in said Probate Office,.
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 27th  dayof _June ,19_86 ,andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (‘*‘Mortgage’’},
of even date herewith, given by the undersigned (‘‘Mortgagor’’) to secure Mortgagor’s Adjustable Rate Note (*'Note™), of

cven date herewith, to CAMERON-BROWN COMPANY_(‘““Mortgagee’’). covering the premises described
in the Mortgage and located at 601 Gables Drive, Birmingham, AL 35244

Notwithstanding anything to the contrary set forth in the Morigage, Mortgagor and Mortgagee hereby agree to the
following: A

1. Under the Note, the initial stated interest rate of 8.50___per centum { 8.50 o) per annum (*'Initial Interest Rate"’)
on the unpaid principal balance is subject to change, as hereinafter described. When the interest rate changes, the equal
monthly installments of principal and interest also will be adjusted, as hereinafter provided, so that each installment will
be in an amount necessary to fully amortize the unpaid principal balance of the Note, at the new adjusted interest rate,
over the remaining term of the Note.

2. The first adjustment to the interest' rate (if any adiustment is required) will be ef fective on the first day
of October -12.19_87 (which date will not be less than twelve months nor more than eighteen
months from the due date of the first instaliment payment under the Note), and thereafter each adjustment to the interest
rate will be made effective on that day of each succeeding year during the term of the Mortgage (*‘Change Date’’),

3. Each adjustment to the interest rate will be made based upon the following method of employing the weekly average yield
on United States Treasury Securities adjusted 10 a constant maturity of one year (*‘Index’’; the Index is published in the
Federal Reserve Bulletin and made available by the United States Treasury Department in Statistical Release H. 15 [519]).
As of each Change Date, it will be determined whether or not an interest rate adjustment must be made, and the amount
of the new adjusted interest rate, if any, as follows: |

{a) The amount of the Index will be determined, using the most recently available figure, thirty (30) days before the
Change Date (*‘Current Index’’).

(b) _ 2,00 _percentage points {__2.00 %; the “Margin’’) will be added to the Current Index and the sum of this
addition will be rounded to the nearest one-¢ighth of one percentage point (0.125%). The rounded sum, of the
a3 Margin plus the Current Index, will be called the *‘Calculated Interest Rate™ for each Change Date.

(¢} The Calculated Interest Rate will be compared to the interest rate being earned immediately prior to the current
. Change Date (such interest rate being called the “‘Existing Interest Rate'’). Then, the new adjusted interest rate, if
ot any, will be determined as follows:

()  If the Calculated Interest Rate is the same as the Existing Interest Rate, the interest rate will not change.

iy  If the difference between the Calculated Interest Rate and the Existing Interest Rate is less than or equal to
one percentage point, the new adjusted interest rate will be equal to the Calculated Interest Rate (subject to
the maximum allowable change over the term of the Mortgage of five percentage points, in either direction,
from the Initial Interest Rate, herein called the “5% Cap”’).

adjusted interest rate will be equal to one percentage point higher than the Existing Interest Rate (subject to
the 5% Cap).

(iv)  If the Calculated Interest Rate is less than the Existing Interest Rate by more than one percentage point, the
new adjusted interest rate will be equal to one percentage point less than the Existing Interest Rate (subject to
the 3% Cap). C

(d) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will any new adjusted interest rate be
more than five percentage (5%) points higher or lower than the Initial Interest Rate. If any increase or decrease in
the Existing Interest Rate would cause the new adjusted interest rate to exceed the 5% Cap, the new adjusted interest

rate will be limited to five percentage (5%) points higher or lower, whichever is applicable, than the Initial Interest
. Rate.
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() Mortgagee will perform the functions required under Subparagraphs 3(a), (b) and (¢) to determine the amount of
the new adjusted interest rate, if any. Any such new adjusted interest rate will become effective on the Change Date
and thereafter wilt be deemed to be the Bxisting Interest Rate. The new Existing Interest Rate will remain in effect
until the next Change Date on which the interest rate is adjusted.

() The method set forth in this Paragraph 3 of this Adjustable Rate Rider, for determining whether or not an
adjustment must be made to the Existing Interest Rate incorporates the effects of the provisions of 24 CFR
203.49(e)(1) and 234.79(e)(1) which require that changes in the Index in excess of one percentage point must be
carried over for inclusion in adjustments to the Existing Interest Rate in subsequent years.

(g) If the Index is no longer available, Mortgagee will be required to use any index prescribed by the Department of
Housing and Urban Development. Mortgagee will notify Mortgagor in writing of any such substitute index (giving
all necessary information for Mortgagor to obtain such index}) and after the date of such notice the substitute index
will be deemed tQ be the Index hereunder.

4. {(a) If the Existing Interest Rate changes on any Change Date, Mortpagee will recalculate the monthly installment
payments of principal and interest to determine the amount which would be necessary to repay in full, on the maturity
date, the unpaid principal balance {which unpaid principal balance will be deemed to be the amount due on such Change
Date assuming there has been no default in any payment on the Note but that all prepaymentis on the Note have been
taken into account), at the new Existing Interest Rate, in equal monthly payments, On or before the Change Date,
Mortgagee will give Mortgagor written notice (‘*Adjustment Notice’’) of any change in the Existing Interest Rate and of
the revised amount of the monthly installment payments of principal and interest, caiculated as provided above. Each
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Adjustment Notice will set forth (i) the date the Adjustment Notice is given, (ii) the Change Date, (iii) the new Existing
Interest Rate as adjusted on the Change Date, (iv) the amount of the adjusted monthly instaliment payments, calculated
as provided above, (v) the Current Index, (vi) the method of calculating the adjustment to the monthly instailment
payments, and (vii) any other information which may be required by law from time to time,

(b) Mortgagor agrees to pay the adjusted monthly installment amount beginning on the first payment date which occurs
at least thirty (30) days after Mortgagee has given the Adjustment Notice to Mortgagor. Mortgagor will continue {0 pay
the adjusted monthly installment amount sel forth in the last Adjustment Notice given by Mortgagee to Morigagor until
the first payment date which occurs at least thirty (30) days after Mortgagee has given a further Adjustment Notice to
Mortgagor. Notwithstanding anything to the contrary ‘contained in this Adjustable Rate Rider or the Morigage,
Mortgagor will bé relieved of any obligation to pay, and Mortgagee will have forfeited its right to collect, any increase in
the monthly installment amount (caused by the recalculation of such amount under Subparagraph 4[a]) for any payment
date occurring less than thirty (30) days after Mortgagee has given the applicable Adjustment Notice to Mortgagor.

(¢) Notwithstanding anything contained in this Adjustable Rate Rider, in the event that (i) the Existing Interest Rate
was reduced on a Change Date, and (ii) Mortgagee failed to give the Adjustment Notice when required, and (iii)
Mortgagor, congequently, has made any monthly installment payments in excess of the amount which would have been
set forth in such Adjustment Notice {*‘Excess Payments™), then Mortgagor, at Mortgagor's sole option, may either (1)
demand the return from Mortgagee (who for the purposes of this sentence will be deemed to be the morigagee, or
mortgagees, who received such Excess Payments, whether or not any such mortgagee subsequently assigned the
Mortgage) of all or any portion of such Excess Payments, with interest thereon at a rate equal to the Index on the Change
Date when the Existing Interest Rate was s0 reduced, from the date each such Excess Payment was made by Mortgagor 10
repayment, or (2) request that all or any portion of such Excess Payments, together with all interest thereon calculated as
provided above, be applied as payments against principal.

5. Nothing contained in this Adjustable Rate Rider will permit the Mortgagee (0 accomplish an interest rate adjustment
through an increase (or decrease) to the unpaid principal balance. Changes to the Existing Interest Rate may only be
reflecied through adjustment to Mortgagor’s monthly installment payments of principal and interest, as provided for
herein.

BY SIGNING BELOW, Mortgagor accepis and agrees to the terms and covenants contained in this Adjustable

Rate lgder. see additional rider for MC-24 and MC-25.
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v Anthony G. Mancuso Mortgagor
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§ i Mortgagor
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MC-24 | d
"RESCLUTION of INCONSISTENCY™
"If this Mortgage and note be insured under Section 234 (¢) of the National
Housing Act, Such Section and Regulations issued thereunder and in effect on the
date hereof shall govern the i‘igllts, duties and liabilities of the parties hereto
and any provision of this or other instruments executed in connection with th;is
Mortgage and Note which are inconsistent with said Section of the National
Housing ACT or Regulations are hereby amended to conform thereto."
=
O STATE or ALA. Sy | "'
! ICERTIFY Trok CP.
¢ BORNWERS JHSTRU“IENT 'pr.a.TH'IS .o
N , ~O FILE 1.Deed Tax § -8
% 2. Mtg. Tax ﬁf_?_ﬂ
o 3. hecording Fee_l_'l-io
= 4 indexing Fee 1200
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MC-25 Language which states that faillure of the mortgagoyr :to pay the
mortgagor's share of the common expenses or assessments and charges imposed
by the Association as provided for in the instruments establishing the
Association shall constitute a default under the provisions of 234(c) of
the Housing Act and result in a lien om the individual unit that will be
subordinate to the first mortgage.
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