THIS INSTRUMENT PREPARED BY (Nams) Clay Vandiver: Central Bank of the South
e
(Address) 1789 Montgomery Highway, Birmingham, AL 35244

gLiLETgFOﬁ;LABSiE?hF ; A Lko REAL ESTATE MORTGAGE

WORDS USED OFYEN IN THIS DOCUMENT
May 23 86

(A} “Mortgage.” Thi%dncumant which Is datad .19
(B) "Borrower _condrles Gadberry, a unmarried person

will somatimes be called “Borrowar” %nd sometimas simply “i."
{C} “Lender." Ceniral Bank of the South will ba called “Lender.” Lender is a corporation or associs-

tion which was formed and whiu:i.rf exists under the laws of the State of Alabama ﬁr the United States.
Lendar's addross is ontgomery Highway, Birmingham, AL 35244

will be called the "“Mortgage.”

(D} “Nota."” The note signagjl_::;; r%:nggréﬁ g%t dnﬁ{g%ﬁ_--_------_;:f%’,wm ba called the “Nola.” The Note

shows thal 1 owse Lender Dollars, plua

interast, which 1 have promised to pay in payments of principal and Interest for 3 yvears with a final payment due on
May 23 1922, The flnal payment may be a balloon payment which may be refinanced from time to time.

(E) "Propaerty.” The properiy that Is described below In the ssction titled “Description Of Tha Property,” will ba called tha “"Property.”

BORROWER'S TRANSFER TO LENDER OF RIGHTS IN THE PROPERTY

| grant, bargain, se!l and convey the Property to Lender. This means that, by signing this Mortgage, 1 am giving Lender the rights thal
| have in the property subject to the terms of this Mortgage. The Lender also has those rights that the law gives to lenders who hold
martgages on real property. | am giving Lendear these rights 1o protect Lender from possible losses that might result if | fall 1o:
(A} Pay all the amounts that | owa Lender as stated in the Note; o f
(B) FPay, with interest, any amounts that Lender spends under this Morigage to protect the value of the Property and Lender's
rights in the Property:
(C) Pay, with interest, any other amounts that Lender lends to me as Fulure Advances under Paragraph 7 below;
{D) Pay any other amounts that | may owe Lander, now or in the future, including any amounts that } bacome obligated to pay
as a result of angther toan from Lender o¢ my guatanty of a loan to somaone else by Lender, somelimes refarred to as “"Other
Dabkis™; and
(E) Keep all of my other promises and egreements under this Marigage.
[t | keap the promises and agreements listaed in {A) through (E) above, this Mortgage and the transfer of my rights in the Property will
bacome void and will and.

LENDER'S RIGHTS IF BORROWER FAILS TO KEEP PROMISES AND AGREEMENTS

If | fall to keep any of the promises and agreements made in this Mortgage, Lender may require that | pay immediately the entire
amount then remaining unpaid under the Note and under this Morgage. Lender may do this without making any further demand for
payment. This requirement will bha caliad "Immeédiate Payment In Fuil."
If 1 fail to make immediate Payment in Fult, Lender may sell the Property at a public auction. The public auclion will be held at the
D front door af the courthouse in the county where the Property 13 located. The Lender or ils altorney, agent or represeniativea (the
~ct “auctionaer’'} may scli tho Proporty in lota or parcola or as ono unit as It soos fit at this pubflc aucllon. The Proporly will Le seld to
the highasi bidder, or il purchased by Lender, for credit agalnst the balance dus from Borrower.
V' Nolice of the time, place and terms of sale wili be glven to the publlc by publishing the notice with a descriplion of tha Property
oo once a week for three {3) consecutive weoks in a newspaper of general circulation In the county where the sale will ba held. The
A "D Lender or aucticneer shall have the power and authority to convey all of my rights in the Praoperty to the buyer at the public auction,
{™= and use the money recelived to pay tha following amounts;

. (1) &ll expenses of the sale, Including advertising and selling costs and attornoy's and auctionear's feos;
o (2) all amounis that | owe Lender under the Note and under this Mortgage; and
o (3) any surplus, that amount remaining after paying (1) and (2), will be paid 1o tha Borrower or as may ba required by law.

L e
«2 |f the money raceived from the public sale doas not pay all of the expenses and amounts | owe Lender under the Note and this
Mortgage, | will promptly pay all amounts remaining due after the sale, plus interest al the rate stated in tha Note.

The Lender may buy the Property or any part or interest in the Property at the public auction. If the Lender buys the Propertly, tha
auctioneer wili make tha deed in the name of the Borrower.

DESCRIPTION OF THE PROPERTY

| give Lender rights in the Property daar,:&igad in {A) through (I} below:
[(A) The propearly which is located at Deer Springs Circle, Pelham, AL 35124

ADDRESS
Shel_l?}r County in the State of Alabama . It has the fallowing legal descrip-

This property Is in _
tion:

Lot 43, according to the Map of Deer Springs Estates, Third Addition,
as recorded Iin the office of the Judge of Probate, Shelby County,
Alabama in Map Book 6, page 5

[If the property is a condominium, the {ollowing must be completed:] This property ls part of a condominium project known as

e . {called the “Condominium Project”). This property includes my unit and all
of my rights in the common alemants of the Cendominium Project;

(8) AJl buiidings and other improvements that are located on the property described in paragraph (A} of this section;

(C) All rights in other property that | have as cwner of the property describad in paragrapgh (A} of this seclion. These rights are
known as "easements, rights and appurtenances attached to the property;”

(D) All rents or royaities from the property described in paragraph {A} of this section;

{E) All mingral, 0il and gas rights and profils, waler rights and water sfock that are part of tha properly described in paragraph {A)
of this section;

(Fy Alt rights that | have in the land which lies In the streets or roads in front of, or next to, the property described in paragraph (A)
of thig saclion;
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(G} Al fixtures thal are now or in the future will be on the property descrlbaed In paragraphs {A) and (B} of this section, and all re-
placements of and additions to those fixtures, except for those fixtures, replacements or additions that under the law are “consumer

goods"” and that | acquire more than twenty [20) days afler tha date of the Note;
{HY Afl of the rights and property described in paragraphs {B) through {F} of this section that | acquire in the future; and
i All replacements of or additions to the property described in paragraphs {B) through (F) and paragraph {H; of Ihis seclion.

BORROWER'S RIGHT TO MORTGAGE THE PROPERTY AND BORROWER’'S OCBLIGATION TO DEFEND OQWNERSHIP OF THE PROPERTY

| promise that except for the "exceptions” lisled in the description of the Proparty: {A) | lawfully own the Property; (B} | have the
fight 10 mortgage, grant and convey the Property to Lender; and (C) thore are no oulstanding c¢laims or charges against the Property,

| give a genaral warranily of titla to Lender. This means that | will be fully responsible for any losses which Lender sulfers because

someong othar than myself has some of tha rights in the Properly which | promise that | have. | promise that 1 will defend my owner-
shlp of the Froperty against any claims of such rights,

| promlse and | agree with Lander as follows:

1.

o 075 841

BORROWER'S PROMISE TO PAY PRINCIPAL AND INTEREST UNDER THE NOTE AND TO FULFILL OTHER PAYMENT OBLIGATIONS

| will promptly pay to Lender when dus: principal and interest under the Note; late charges and prepayment charges as staled In the
Mota; principal and interest on Future Advances that i may receive under Paragraph T below; any amounis expended by Landar under
this Mortgage; and all Othar Debts,

LENDER'S APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my payments under tha Note and undar Paragraph 1 above in the follow-
ing ¢rder and for the following purposes:

{A) First lo pay intarest then due under tha Note, and
(B} MNaext, to late charges, if any; and

() Next, to lenders cosis and expenses, [f any; and
(D) WNext, to pay principal then dus under the Note.

BOAROWER'S OBLIGATION TQ PAY CHARGES AND ASSESSMENTS AND TO SATISFY CLAIMS AGAINST THE PROPERTY

| witl pay all taxas, assessments, and any other charges and fines that may be Imposed on the Properly and that may be supericr 10
this Mortgage. | will also make payments due under my tease If | am a tenant on the Property and | will pay ground renis (if any) dus
on tha Property. | will do this by making payments, when they ara due, dlrectly to the persons entitled to them. (In this Morigage, the
word "person’’ means any person, organization, governmental authority, or other party.) Upon request, | will ‘give Lender a receipt
which shows that | have made these payments.

Any ctaim, demand or charge that is made against property because an obligatlon has not been tulfilled is known as a “lien.” | wlll
promplly pay ar satisty all liens against the Property that may be superior to thia Morigage. However, Lthis Morigage does not requlie
me to salisfy a superior fien if: (A} | agres, in writing, to pay the obllgation which gave rise to the superior lien and Lender approves
the way in which | agree to pay that obligalion; or E]B} I, in good faith, argue or defend apainst the superior lien in a lawsuit so that,
during the lawsuit, the suparior lian may not ba entorced and re part of the Property must be givan up.

Condominimum Assessmantis

If the Property includes a unit in a Condominium Project, | will promptly pay when they are due, all assessments imposed by the

owners assoclation of other organization that governs the Condominium Project. That assoclation or erganization will be called the
“Ownars Associalion.”

BORAOWER'S OBLIGATION TO OBTAIN AND TO KEEP HAZARD INSURANCE ON THE PROPERTY

{A) Generally

| will obtain hazard insurance to cover all buildings and other impravamants that now ars or in the future will be located on the Prop-
erly. The insurance must covar loss or damage caused by fira, hazards normatly coverad by "“extended coverage” hazard Insurance
policies, and other hazards for which Lender requires covarage. The Insurance must be in the amounts and for the pericds of time
required by Lender. Lender may not require me to obtain an amount of coverage that is more than the valus of all buildings and other
Improvements on the Property.

1 may choose the Insurance company, but my choice Is aubject to Lander's epproval. Lender may no! refuse to approve my cholce
unlass the refusal is reasonable. Alt of the Insurance policles and renewals of those policies must include what is known as a “stan-
dard mortgage clause” to protect Lender. The form of all policies and the form of all renewals must be acceptable to Lender,
Lender wi!l have the right to hold the poticies and renewals.

| will pay the premiums on the insurance pollcles by paying the insurance company directly when tha premium payments are due. I
Lender requires, | will premptly give Lender all receipts of pald premiums and al! renewal notices that | receive.

If there is a loss or damage to the Property, | will promally natify the insurance company and Lender. Iif | do not promptly prova {o
tha insurance company that the loss or damage occurrad, then Lender may do so.

The amount paid by the insurance company Is called ““proceeds.” The proceeds will be used to reduce the amount that | owe to Lander
under thae Note and this Mortgage, unless Lender and | have agreed to use the proceeds for repairs, restoralion or otherwise,

Tha Lender has the authority to seitie any clalm for Insurance banefits and to collect the proceeds. Lender then may use the proceads
to reduce the amount that | owe to Lendaer undar Yha Note and under thls Mortgage or to repair or restore the Property as Lender
may saa flt,

If any procaeds ara used !o reduce the amount of principal which | owe to Lender under the Note, that use will not delay the due date
or change the amount of any of my manthly paymeants under the Note and this Mortgage. However, Lendsr and | may agree in wrlting
to those delays or changas.

It Lender acquires the Property by purchase at foreclosure sale, all of my rights In the insurance policies will belong to Lender. Also,
all of my rights in any proceads which are pald because of damage that occurred before the Property is acquired by Lendsr will ba-
long to Lender. However, Lender's rights in those proceeds will not be greater than the amount that | owe 10 Lender under the Nota
and under this Mortgage.

(B) Agreemenis that Apply to Condominiuma

(i) If the Property includes a wnit in a Condominium Project, the Ownerg Association may maintain a hazard insurance policy which
covers the entire Condominium Project. That pelicy wiil be called the “master policy.” So long as the master policy remains in eflect
and meels the requiramants stated in this Para?raph 4: {a) my obligation to obtain and to keep hazard insurance on Lhe Property Is
satisfied; and (b} if there is a conflict, concerning tha use of proceeds, between (1) the tarms of this Paragraph 4, &nd (2) the [aw of
the terms of the declaration, by-laws, regulations or othar documents creating or governing the GCondominium Project, than that law
or the terms of those documents will govern the use of proceeds. | will promptly give Lender notice il the master policy Ia Inter-
rupted or lerminated. During any time that the master policy is not in effect, the terms of {a} and (b) of this subparagraph 4(B} (i}
will nol appiy.

iy 1 the Property includes a unit in a Condomlnium Project, It |s possible that proceeds will be paid to me instead of being used
to repair or 1o restora the Property. | give Lender my rights to those proceeds. All of the proceeds described In this subparagraph
4(8) (i) will be paid to Lender and will be uspd lo reduce the amount that | owe to Lender under the Note and under this Mortgage.
If any of those proceeds remain after the amount that | owe to Lender has baen paid in full, the remaining proceeds will e paid L0
me. The use of proceeds to reduce the amount that | owa to Lender will! not be a prepayment that is subject to the prepayment
charge provisions, if any, under thea Note.

BORAOWER'S OBLIGATION TO MAINTAIN THE PROPERYTY AND TO FULFILL OBLIGATIONS IN LEASE, AND AGREEMENTS ABOUT
CONDOMINIUMS
{A) Agreementa about Mainlaining the Property and Keeping Promises In Lease

| wlll keap the Property In good repalr. | wlil not destroy or substantially change the Property, and | will not allow the Property to
detariorate. If | do not own but am a tenant on tha Property, | will fuifill my obtigatlons under my lease.

{B} Agreemenis that Apply to Condominiuma

If the Property is a unit In a Condominium Project, | will fulfill any of my obligations under the declaration, by-laws, regulations and
gther documents that create or govern tha Condominium Project. Also, | will not divida the Property into smaller paris that may
be owned separately (known as "partition or subdivision”). 1 wlll not consent to certain actions unless | have first given Lender notice
and ebtained Lander's consent in writing. Those aclions are:

(a) The abandonment or tarmination of the Condominium Project unless the abandonment or termination is required by law;

(b} Any significant change to the declaration, by-laws or regulations of the Owners Association, trust agreement, arlicles of incorpo-
ration, or other documents that create or govern the Condominium Project, Including, for example, & change in the percentage of
ownership rights held by unit awners in the Condominium Project; and

() A decision by the Owners Association 1o terminate professionat management and to begin self-management of the Condominium
Projact.
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t ENDER'S RIGHT TO TAKE ACTION TO PROYECT THE PROPERTY

Ii: (A} 1 do not keep my promises and agreements made in this Morigage, or (B) someone, including me, begins a legal proceeding
that may significantly affect Lendar's rights In the Property (such as, a legal proceeding in bankrupicy, in probate, for condemna-
tion, or to enforce laws or regulations), then Lender may do and pay for whalever is necessary to protect the value of the Properly
and Lender's righis in ihe Property. Lender's actions under this Paragraph & may include, for example, abtaining Insurance on tha
Property, appearing in court, paying reasonabla attorney’s fees, and entering on the Property 1o make Tepairs.

! will pay to Lender any amounts, with [nterast, which Lender spends under this Paragraph 6. This Mortgage will prolect Lender In
case | do not keep this promise to pay those amounts, with interest at the same rate stated in the Neote. Interest on each amount
will begin on the date that the amount ig spent by Lender. However, Lender and | may agree in writing to tarms of payment that are
different from those in this paragraph.

Although Lender may take action under this Paragraph 8, Lendar dees not have to do so.

AGREEMENTS ABOUT FUTURE ADVANCES AND REFINANCING

| may ask Lender to make one or more loans to me In addillon to the loan that | promise to pay under the Note, or to refinance the
amount due under the Note. Lender may, before this Morigage Is dlscharged, make additional loans to me or refinance the amount
due under {he Note.

LENDER'S HIGHTS {F BORROWER TRANSFERS THE PROPERTY
If I selt or transfer ail or part of the Proparty or any rights In the Property, Lendar wlll require Immediate Payment In Full.

CONTINUATION OF BORROWER'S OBLIGATIONS

My obligations undar this Mortgage are binding upon me, upon my helrs and my legal representatives in the event of my death, and
upon anyona who obtains my rights in the Proparty.

Lender may aliow a person who takes over my rights and obligations to dalay or to changs tha amount of the monthly payments of
principal and interest due under the Note or under this Mortgage. Even i Lendar does this, however, that person and | will bath still
be fully obligated under the Note and under this Mortgage unless Lender specifically releases ma in writing from my obligations.
Lendér may allow 1hose delays or changes for a parson who takes ovar my rights and obligatlons, even if Lander is requested not
o do so0. Lendar will not be required to bring a lawsuit against such a person for not fulfilling obligations under 'he Note ar under
this Mortgage, evan if Lender is requested to do so.

CONTINUATION OF LENDER'S RIGHTS

Even if Lender does not exercise or enforce any right of Lender under tha Note, this Mortgage or under the law, Lender wlll stili
have all of those rights and may exercise and enforce them in the future, Even if Lender obtalns insurance, pa]}' taxes, or pays other
claims, charges or liens against the Property, Lender wili still have the rlght to demand that | make Immediate-Fayment In Full of the
amount that | owe to Lender under the Note and under thls Mortgage.

LENDER'S ABILITY TO ENFORCE MORE THAN ONE OF LENDER'S RIGHTS; OBLIGATIONS OF BORROWE#S; AGREEMENTS
CONCERNING CAPTIONS

Each of Lender's rights under thia Mortgage I3 separate. Lander may axerclse and enforce one or more of those rights, as well as
any of Lender's other rights under the law, one at a time or all at once.

If more than one person signs this Mortgage as Borrower, @ach of us is fulty obligated to keep all of Borrower's promises and obli-
gations contalned in this Mortgags. Lender may enforce Lender's rights under this Mortgage against each of us individually or
against all of us togsther. This means that any one of us may be required to pay all of the amounis owed under the Note and uwnder
this Mortgage. However, it one of us does not aign the Nole, then: {A) that person s slgning this Mortgage only to give that person's
rights In the Property lo Lender under the terms of this Morlgage; and (B} that person is not perscnally obligated to make pay-
ments or to act under the Nota or under thia Morigage.

The captlons and litles of this Mortgage are for convenlance only. They may not be used to Interpret or to define tha terms of ihis

. Mortgage.

LAW THAT GOVERNS THIS MORTQAQGE

The law that appiies In tha place that the Property Is located will govern this Mortgage. The law of the State of Alabama wifl govern
the Nole. If any term of this Mortgage or of the Note conflicts with the law, all other tarms of this Mortgage and of the Nole wiil allil
remain In effect if they can be given effect without the cantlicting term. This means that any terms of this Mortgage and of tha Note
which conflict with the law, can be separated from the remaining terms, and the remalning terms wiil still ba enforced.

By signing this | agree to all of the abova.

waries Gadherry

By

Its:

STATE OF ALABAMA )
COUNTY OF Jefferson

undersigned

) . & Notary Public In and for sald County, in said State, heraby certify

is

Charles Gadberry

that - , whose name(s}
signed to the foregeing conveyance, and who iﬁ known lo me, acknowledged befora me on this day that, belng irHormed
of the conlents of this conveayance, has executed the same voiuntarily on the day the same bears date.

Given undar my hand and official seal this 23rd day of May y 19 86 :
My commission axpiras: i

Notary Public

STATE OF ALABAMA )
COUNTY OF ) v

R . @& Netary Public in and for sald Gounty, in said State, hareby cearlfy
that , whose name a8
ol , & Is signed to the foregoing conveyance,

and who is known to me, acknowledged balore me on this day that, being informed of the contents of such conveyance,

as such and with full authority, sxecuted the same voluntarily for and as the act of said —

My commisslon expiras:

99/32-2321 (8/8. .. %"

Given under my hand and official seal this day of , 19

Notary Public
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C1l Vv : Central Bank of the South
" THIS INSTRUMENT PREPARED BY: (Name) __ -y vandiver: Central Bank of the Sou
(Address) _1/8) Montgomery Highway, Birmingham, AL 35244

" STATE OF ALABAMA ) ADJUSTABLE RATE
COUNTY OF  Shelby | MORTGAGE AMENDMENT

NOTICE: THE MORTGAGE AND THIS AMENDMENT SECURE AN ADJUSTABLE RATE NOTE WHICH CONTAINS PRO-
VISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE. INCREASES IN THE INTEREST RATE MAY RESULT IN
HIGHER PAYMENTS OR A LARGER FINAL PAYMENT. DECREASES IN THE INTEREST RATE MAY RESULT IN LOWER
PAYMENTS, A SMALLER FINAL PAYMENT, OR AN ADJUSTMENT OF THE MATURITY DATE,

This Adjusiable Rate Mortgage Amendment, dated May 23 L 1986 . amends and supplements the Morigage

, which | gave to Central (the “Lender"}: {X) to which thia .
Amendmeant is attached. { ) which I8 recorded In the office of the Judge of Probate of County, Ala-

bama, in Real . Page This Amandment covers the Property described In the Morlgage.

The word “Nota” usad in the Mortgage and this Amendment shall include an “Adjusiable Rate Note.” An Adjustable Rats Nole
is a note conlaining provislons allowing Lender 10 change ths interest rate and the monthly payment amounts, and to Incroase the
amount of principal to be repald as a résult of changes in an Intereat rate Index.

ADJUSTABLE RATE MORTGAGE AMENDMENT
In addition to the promises and agreements | make In the Morigage, | promise and agree with Lender as follows: O\

{A) Intarest Rate Adjustments = (-
. + ] Lt | &
The Note provides for an adjustable interest rats which will be Increased or decreased on the Intarast Adjuallrpénlg DaLt__m) A8

described in the Note {every B8 months). The Note provides for a buuinnln? Interest rate of 10,88 percent, Changes In he -
Interest rate will correspond directly to changes in the Index Rate and, If applicable, te the graduated interest scafe \described-,
Halnw. There are no limitations on changes In the Interest rale, except that the interest rate may be subject to u ceiling of"
oQr rate, ' '

The Index Rate Ia the auction rate for Unlied States Treasury Blils with maturlties of 26 wesks, as established at the most
racent auctlon immadlately prior to ihe date of the Note and each subsequent Interest Adjustment Date. The beginning Index Rate

In the Note ia 0.+ 28 percent.

GRADUATED INTEREST SCALE (check f appticabie)

Tha Note provides for a graduated intereat scale whereby the number of percentage points added to the index Rate is In-
Creased al established Intervals. The Interest rats payable under the Note during the first year |s parcentage points above
the Index Rate; during the second year Is parcentage points above the Index Rate; and in the third and subsaquent years
I8 . . percentage poinis above the Index Rate.

(B) Monthly Payment Adjusimenis

If the rate of interest changes, the amount of my payment wlll change as provided In the Note. Any increase In my monthly
paymant amount wtll be limited to ten percent (10%) of the praviously scheduiad payment ameunt. The limitation on increases In
my monthly payment amoun! does not apply at the time of the final payment adjustment, or if the balance due under the Nota ax-
ceads 115% of the original principal sum as set out in the Nola. My monthly payment amount will decreasa if tha Interest rata ap-

plicablaim theNHnta docreases. However, my monthly payment amount will naver decraass below the baginning monthly paymeant as
set out In the Nots.

(C) Increases In Principal Balance; Future Advances

The Note provides that the principal amount | owe Lender may increase from time to tima. In the evaent that | make a pay-
mant that |s Insufficient to pay all interast which has been sarned since my last payment, Lender will advance an amount equal to
the Intersst sarned by Lender bul unpald atter applicalion of my paymsnt. The amount advanced by Lender wiil ba added to the
principal of the Note and | will pay Interest at the Note rale on the amount advanced. The total princlpal amount secured by the

Mortgage will not exceed 115% of the orlginal principal sum as sat out in the Note, plus any advances made under tha Mortgage.

(D) Leoan Charges

in the event a law which applles to the Npie secured by the Mortgage and which sets maximum loan charges Is Intarpretad ag
that the interest or other foan chargea collectdd or to ba coliecled In connection with the Note would excead thse permitted lmits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge 10 the permitted limit; and (b) any
sums already collacted from Borrowear which axceeded permittad limits will be refundad to Borrower. Lender may ¢hoose 10 make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.

{E} Monthly Payments for Taxes and insurancs

Under paragraphs 3 and 4 of the Mortigage, Borrower Is requirad to pay all taxes, assessments and hazard insurance pramiums
and upon request of Lender furnish recaipts for such payments. As an alternative io the payment of such amounts directly by Bor-
rower, Lender may at lis option require Porrower at any time to make monthly payments to Lender for taxes and insurance.

(1) BORROWER'S OBLIGATION TO MAKE MONTHLY PAYMENTS TO LENDER FOR TAXES AND INSURANCE

! will pay to Lender all amounts necassary 10 pay for taxes, assessments, ground rsnts {if anyj), and hazard insuranca on the
Property and mortgage Insurance (if any). | will pay those amounts to Lender urdess Lender teills ma, in writing, that | do not have
to do unhnr unless the law requires otherwise. | wlll make those payments on the same day that my monthly payments are due un-
der the Nole,

The amount of each of my payments under this Paragraph E wlil ba the sum af the following:

{i) One-twelfth of the estimated yearly taxes, assessments and ground rents (if any} on the Property which under the law may
be supsrior to this Mortgage; plus

{il) One-twelfth of the estimated yearfy premlum for hazard lhsurance covaring the Propenrty, plus

(li) One-twelfth of the estimated yearly premium for mortgage Insurance {if any).

90/32-2333 (Rev. 12/83)




Laender will determine from time to time my eatimaied yearly isxes, asssssments, ground rente and lnaurance premiums bassd
upon exlsting assessmants and blils, and reasonable estimates of future assessments and bllis. (Taxes, assessments, ground rents
and Insurance premiums wili be called "taxes and insurance.”) The amounts that | pay to Lender for taxes and Insurance under this
Paragraph E will be calied the “Funds.” '

if, when payments of taxes and insurance are due, Lender has not recsjved enough Funds from me 1o make those payments, |
will pay to Lender whatever additlonal amount s necessary 10 pay the taxes and insurance in full. | must pay that additional amount
in one or mora paymants as Lender may requira.

(2) LENDER'S OBLIGATIONS CONCERNING BORROWER'S MONTHLY PAYMENTS FOR TAXES AND INSURANCE

Lendar will keep the Funds in a savings or banking Institution, H Lender g such an Institution then Lender may hold the Funds.
Excapt as described In this Paragraph E, Lender will use the Funds to pay taxes and Insurance. Lender wlll give to me, without
charge, an annual aceounting of the Funds. That accounting must show all additions to and daductions frem the Fundz and tha
reason for each dedugtion.

Lendar may not charge me for holding or keeping the Funds on deposit, for using the Funds o pay taxas and insurance, for
analyzing my payments of Funds, or for recelving, verlfying and totaling assessments and bllls. However, Lender may charge me for
these sarvices If Lender pays me interest on the Funds and H the law permita Lendsr to make such a charge. Lender will not be
requirad to pay me any Inleresl on the Funde unless Lender agreses in writing to pay intarest on the Funds.

If Lender's eslimates are too high or if taxes and insurance rates go down, the amounts that | pay under this Paragraph E will
be too larga. M this happens at a time when [ am keeping all of my Fmrnises and agraements made in tha Morigage, | will hava the
right to have the excess amount elther promptly repaid to me as a direct refund or credited to my future monthly payments of Funds.
There will be excess amounts If, at any time, the sum of (a} the amount of Funds which Lender is holding or keeping on deposit,
plus (b) the amounl of the monthly paymenis of Funds which | stlll must pay belween that time and the due dates of taxes and In-
surance, is greater than the amount necessary to pay tha taxes and Insurance when thay are due.

When | have paid all of the amounts due under the Nole and under the Mortgage, Lendar will promptly refund 10 me any Funds
that are then being held or kept on deposit by Lender. if, under the provisions of tha Mortgage, elther Lender acquires the Property
or the Preoperty is seold, then immedlately befors the acquisition or sale, Lender will use any Funds which Lender is helding or has
on deposit at thalt time to reduce the amount that | owe to Lendar under ihe Note and under the Morigage.

(F} Confllct In Loan Documants

In the event of conflict between any of the terms of the Morigage and this Amandment, the terms of this Amendment shall ap-
he terms of the Note shall apply.

ply. In the avent of confllct between any of the terms of this Amendment and the Note
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Charles Gadberry N oA
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18 ; o
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