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MULTIFAILY MORTGAGE,

i =3 AND SECURITY AGREEMENT
(SEEul’Il}' l'nr Construction Loan Agreement)

THIS MORTGAGE (herein “Instrument™) is made this ... Sth. e, AV OF e MALER e oeeeerreeseerares

19...B6., between the Mortpagor/Grantor, ... Br.a::kenr.idg,e...l?ark..Aaanciata.a*..htd ..... an. Alahama...........
Ldmited.. Partnershin...

whns.e address is . Highway. 17.,. Hﬂlﬁnﬂ.. ﬁlabama 35!33{}

( herein “Borrower"), and the Mangagee Eirmingham. Eed.eral S.auing& and. Lnan A.Bﬂﬂﬂiﬂ.tiﬂn
. . w8 L COPPOPALION. e, .. organized and existing under
thc Iaws nf Uni.t.ed .S.ta,t.ﬂg .af Am&.piﬂa . whuse address is 5_1_1 aouxh 20th. . Street.,.
.................. Birmingham,. Alabama..35233... e e (herr:m “Lender")
WiEREAS, Borrower is indebted to Lcnd:r n thc pnnmpai sum nl' !I'.'hnee. hundre:d
. ~thousand..and..no/100. ‘-Bnrrnnrrnnnmn.‘i:;ﬂﬂ. 000 ﬂﬂ.lrr-rnrr:rnnrr Dollars, which mdebledness s
ewdenccd by Borrower’s note dated ..... Manch.5.,.-1986. . e ( herein “Note"), providing for

monthly installments of principal and interest, with the balance nl‘ the mdebtedncss il not sooner paid, due and
payable on .. March Ly 1906 i, "

To Secure 1o LENDER {a) the repayment nfthe indebtedness evidenced by the Note, with interest thereon, and
all renewals, extensions and modifications thereof; chmmpamnhaLaﬁyﬁuuamEs;MHuemhm
mada hyJ.andes ia Boseowor pussiant o pacapraph. 30 heroof { hewoin 2 Futura -Advaaces’): Le) the-performanee of
the -covenanis -and. agracmants of Barrewst costaingd- in. a-Canstruclion-Laan Agreemant between: Leader-and

all other sums, with interest thereon, advanced in accordance herewith to protect the security of this Instrument; and

(e) the performance of the covenants and agreements of Borrower herein contained, Borrower does hereby graat,
convey and assign to Lender and Lender’s successors and assigns, with power of sale, LtheJcasebold estate pursians
mlm:ih:m cgeanndleases"ddided mnnm i m e e e e e e DEUWERD

-m:amhte!] lhc I'ullnwmg des:nbed pmpcrty Im:ated in
Ehelhy Enunty e State of Alabama:

* Duelete brackeied maierial if not complered.

Block 6, according to the Resurvey of Breckenridge Park, as recorded
in Map Book 9, Page 110, in the Probate Office ¢of Shelby County, Alabama,
S1tuated in Shelby County, Alabama.
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To HAVE anND TO HoLp such property unto Lender and Lender’s successors and assigns, forever, together with all
buildings, improvements, and tenements now or hereafter erected on the property, and all heretofore or hereafer
vacated alleys and streets abutting the property, and all easements, rights, appurtenances, rents, royaities, mineral, oil
and gas rights and profits, water, water rights, and water stock appurtcnant to the property, and all fxtures,
machinery, equipment, engines, boilers, incinerators, building materials, appliances and poods of every nature
whatsoever now or hereafter located in, or on, or used, or intended to be used in connection with the property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electncity, gas,
waler, air and light; and all elevators, and related machinery and equipment, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges,
stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds,
shades, curtains and curtain rods, mirrors, cabinets, panelling, rugs, attached floor coverings, furniture, pictures,
antennas, trees and plants, and ........ frEteEEeEEeSTEATEASRATEEeer et TR AerASEALEreeTranna s raaEAY ra TR R nnarEanryary s ntmnanyrenpans i abnanebs brneubrsvaneea

rhnbbkd rmurr I F R L LR e R T T R R R T LT AR T R T N T P T RN IR PRI TR FE SR TR RN ER TR RS RERS AR AERIEES AR RSN RS LI AL LR IR ER LR LR L ERE.L)] LA L LR AL LR LLEN LR LALEE LR ELLL LY

rrvennene dee s .; 8l of which, including replacements and addumm thereto, :hnll be deemed to

bc and remain & part nf' the rcal pmpcrty covered by this Instrument; and all of the foregoing, together with said
property {or the leasehold estate in the event this Instrument is on a leasehold) are herein referred to as the
“Property”

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant,
convey and assign the Property {and, if this Instrument is on a leasehold, that the ground lease is in full force and
cflecct without modification cxcept as noted above and without default on the part of cither lessor or lessee
thercunder), that the Property is unencumbered, and that Borrower will warrant and defend generally the title to the
Property against all clatims and demands, subject to any casements and restrictions listed in a schedule of exceptions {o
coverage in any title insurance policy insuring Lender’s interest in the Property. | ‘
(page 2 of 8 pages) .
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Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall prompuly pey when duc the principsl of snd interest on the indebiedness
evidenced by the Note, any prepayment and late charges provided in the Nose and all other sums secured br this Instrument.

t=mummmmmwmlﬂnn%w::
mmdmwmmuemﬁm payable wadesshe Mot ot-an-anothasdey deigastod-in-mnuag: by w
Lrvnbev) ek tve - Nosw=is paid dn: Sl o s Chossin Fapda- }- equalie 0 oveifih=of of &) tha yaasly Sustes S0d- seance-caie g4 Nos A o
Eiaeymmenn shisk may-b-leovied o hMMHMMh‘MMMm
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Freonciznier W RTORTETETUERINE prywem-thuml
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Symarume prewivnn and-Ovhorl mpuosisions-which srrmew wr-will heresfor-broome-des 0k-{ii) armaraditngsinet:semns socured-by-this instrument: =

14 A APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, all paymests reccived by Lender from Borrower snder the Now
A*  or this Instrumeat shall be applied by Lender in the following order of priacity: ( i }-aowmvonpeyable-to-bemdeor-ty-Soerowres-andes-pacageaph i
hespefptii) interest payable on the Note; (iii} principal of the Note; (iv) interest payable on advances made pursuant o parsgraph § hercol, (v)

peincipsl of sdvances made pursvant 1o parsgraph § hereofl (vi) inserest payable oa any Future Advance, provided that if more thas one Future

g Advance is sustsnding, Lender may apply payments received among the amounts of isterest payable om the Future Advances in such order as

Lender, in Lender’s sole discretion, may determine; {vii) principal of any Future Advance, provided that if sore than one Future Advance
outstanding. Lender may apply payments received among the principal balances of the Future Advances ia such order 51 Lender, in Lender's sole

discretion, may determine; aad {viii) any other sums secured by this tastrument in such order as Lender, st Lender’s option, may determine;
provided, however, that Lender may, at Lender's option, apply sny sums payable parsuant 0 paragraph § hereof prior to interest oa snd prinapal
of the Nose, but such application shall not otherwise affect the order of priority of application specified in this paragraph 3.

4. CHARCES; LIPNS. Bormower shall pay all water and sewer ralts, rents, takes, aemments, premivms, and Other Impositions sitributable o
the Property at Lender's option in the manner provided under paragraph 2 hereol or, if not paid in such manner, by Borrower making payment,
whens due, directly to the payee thereof, o in such other mapaer as Lender may designate in writing. Borrower shall prompely furnish o0 Leader afl
notices of amounis due uader this paragraph 4, and is the event Borrower shall make payment directly, Borrower shall promptly femish w0 Lender
receipts svidencing such payments. Borrower shall prompedy discharge any lica which has, or may have, priority over or equality with, the licn of
this [nstrument, and Borrower thall pay, when doe, the claims of all persoas supplying labor or materials to of in connecuion with the Properry.
Without Lender's prior written permission, Borrower shall not allow say lien inferior 1o this Instrument 10 be perfected against the Propeny.

5 HAZARD INSURANCE. Borrower shafl keep 1he improvemenls now existing or hercafer erecied on the Property imsured by carmicrs at all
timnes sacksfactory o Lender aguins loas by fire, hazards included within the term “eatended coverage”™, rent Joss and such other hazards, casualtics,
tiabilities and contingencies as Lender (and, if this Iastrument is on & leaschold, the ground Sease ) shall require and in such amounts and for such
periods 83 Lender shall require. All premivms on insurance policies shall be paid, i Lender's aption, in the manner provided wader paragraph 2
hereof, or by Borrower making payment, when due, direcily to the carrier, or in such other manncr as Lender may desgnate in wnlng.

All insurance policies snd renewsls thereof shall be in s form acoeprable 10 Lender and shall include & sandard mongage clawse in favor of
and in form acceprable so Lender, Lender shall have the right to hold the policies, and Bormower shall prompely furnish 1o Lender all rencwal
notices and all receipen of paid premiums. At least thirty days prior 10 the expirstion dese of a policy, Borrower shall deliver w0 Lender a rencwal
policy ia form satisfsciory 10 Lender. If 1this Instrument is on 3 leasehold, Borrower shall Furnish Lender 3 duplicate of all policies, renewal notices,
renewal policies and receipts of paid premivma if, by virtue of the ground lease, the onginals thereol may not be supplied by Borrower 1o Lender.

In the gvent of loss, Bormower shail give immediste written notioe W the inssrance carmier and 10 Lender. Borrower hereby suthorizes and
empowers Lender as atwormey-in-fact for Borrower 10 make proof of loss, 1o adjust aad compromise any claim under insurance policics, 0 appear in
mnd prosecuts any sction arising from such lssurancy policies, 1o colloct and receive insurance prococds, and o deduct therefrom Leader's expenses
incurred in the collection of such proceeds; provided however, that nothing contained in this paragraph 3 sthall require Lender w incur any sxpense
of lake any action herewnder. Barower ferther authorizes Lander, st Leader's optioa, (a) 10 hold the balance of 1uch prooteds o be used 1o
reimburse Bosrower for the cost of reconstruction or repair of the Property or {b) 1o spply the balsnce of such proceeds o0 the payment of the sums
secured by this Instrument, whether or not then due, in the order of application set forth in paragraph 3 hereof [ subject, however, 1o the rights of
the bessor under the pround lease il this Insurument is on 8 leasehold ).

If the issurance proceeds are held by Leander to reimburse Bommower for the oost of restoration and repair of the Property, the Property shall be
restored to the equivalent of iss otiginal condition or mech other condidon as Lender may spprove in writing. Lender may, ot Lender's optios,
condition disbursemem of zaid proceeds on Lender's approvsl of such plans asd spedilcstions of am architect satisfaciory o Lander, contracior'y
cosl estimates, architect’s certificates, walvens of licas, sworn staiementy of mechanics and materialmen and such other evidence of coss, peracsage
completion of construction, applicsuoa of payments, sad satislaction of licos a3 Lender may reasonably require. I ithe insurance proceeds are
applied 1o the payment of the sums secured by this Instrument, any such application of proceeds 10 principal shall aot exiend or postpone the due
dates of the monthly installments referred o in parsgraphe | and 2 hereol or chaage the amouss of such installmaents. If the Propesy ia sold
pursuant to paragesph 27 hereof or il Lender aoquire title to the Propenty, Lesder shall have aif of the righi, title and ismerent of Borrower in and 1o
sny insursnce policies and uncarned premiums thereoa and in and & the proceeds resulting rom sny damage w0 the Property prior 80 such sabe or
aoguisition,

6 PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDE. Rorrower (3 ) shall aot commit wase of Permit impairment of
deteriorstion of the Propenty, (b) shall nol sbandon the Property, (c) shall restore or repair prompely asd in & good aad workmanlike manser all
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or any pant of the Property to the equivelent of its original condition, or such other condition as Lender may approve in writing, in lht':ﬂ.'l!l nhgr
damege, injury or loss thereto, whether of not insurance proceeds are avilable o covef in whole of in pant the costs of such rgnnnm oF fepair,
(d) shall keep the Propemy, induding improvements, fiatures, equipment, machinery asd fppliltme: ulcu-nn.in good repair and ll:ll“ repiace
Axtures, equipment, machinery snd appliances cn the Property when necessary 10 keep puch items in good repair, { ¢} shall comply with all laws,
ordinances, regulations and requirements of any governmcaial body applicable 10 the Propeny, {1} shall provide for pml‘mul management of
the Property by a residential rental propesty masager satisfactory Lender parsussat 1o a contract approved by Lender in writing, unless such
requircment shall be waived by Lender in writing. () shall generslly operaie and maintgin the Property in A manner 0 ¢ANMTE MARIimLm umfh.
and { h) shal} give notice in wniing 10 Lender of and, unless otherwiss directed in writing by Lender, appear in and defend any action or proceeding
purporting to sffect the Property, the security of this Instrument o the rights or powers of Lender. Neither Bormower pof any 1eaant of other peron
shall remove, demolish or alter any improvemeat s0w cxisting or hereafter erected on the Propenty or any Axtwe, equipment, machinery of
applisnce in or on the Property excepn when incident 1o the replacement of kxturet, equipment, machinery and appliances with items of like kind.

I this Instrument is on a lcaschold, Bormower (i) shall comply with the provisions of the ground lease, (ii) shall give immediate written potice
ta Leader of any default by lessor under the ground lease ar of any natice reccived by Borrower from such lessor of any delaull under tbr.*mund
jease by Borrower, (iii) shall excrcise any option 10 rencw or extend the ground lease and give writien confirmation thercof to Lender within thirty
days afies such option becomes exercissble, (iv) shall give immediate written sotice (o Lender of the commencement of any remedial proccedings
under the ground lcsse by any panty thereto snd. il requised by Lender, vhall permit Lender as Borrower's attorney-in-fact so control and act for
Borrower in any such remedial proceedings and (v) shall within thirty days afler request by Lender obtain from the lessor under the ground lease

und deliver 10 Lender the Jesor's estoppel centificate required thereunder, if any. Borrower herchy expressly ransfers and assigns fo Lender I.lHt
benefit of all covenants contained in the ground iease, whether o¢ nol such covenants mun with the land, but Lender shall have no Lisbility with

reapoct o such covenants nof any other covensats conained in the ground lease.

Borrower shall not surrender the leasehold estase and intercsts herein conveyed nor lerminaie of cancel the ground lease cresting said enate
snd interests, and Borrower shall aot, without the £xpress writicn consent of Lender, alier or amend 1aid grownd lease. Borrower covenants and
agrees 1hat there shall not be & merger of the ground lease, or of the lessehold estate created 1hereby, with Lhe fee estate covered by the ground
lease by reason of ssid leasehold estaie or said fee esinte, or any part of either, coming into common ownership, unless Lender shall consent in
writing to such merger; il Borrower shall noquire soch fee estaic, then chis Imsirument shall simultaneously and without furither action be spread so

a3 to become & lien on such fee cstare,

7. USE OF PROPERTY. Unless required by applicable law of unless Lender has otherwise agreed in writing, Bomower shall not allow changes in
the use foc which alt or any pant of the Property was intended at the time this Instrument was executed. Borrower shall not initiate or scquicsce in &

change in the zoning classification of the Property without Lender’y prior writien consent

2 PROTECTION OF LENDER'S SECURITY. If Borrower [ails 1o perform the covenants sad agreements contained in this Iastrument, of if awy
action or proceeding is commenced which affecss the Property 3r tithe thereto or the interest of Lender therein, including, but not limited 10, eminent
domain, insolvency, code enforcement, or Arvangemenis or procecdings involviag & bankrupe of decedent, then Lender at Lender's opuion may
make such appearances, disburse such tums and tske such action a9 Lender deema pecessary, in s sole discretion, o protect Leader's interest,
including, but act limited 1o, (i} disbursement of anomey's fees, (i) entry upon the Property o make repairs, {iii) procurement of satisfaciory
insurance as provided in paragraph 3 hereol, and (iv) if thia Instrument s on & leaschold, exercise of any option o rencw or extend the ground
lease on behslf of Borrower and the curing of any default of Bormower io the terms and coaditions of the ground lease,

Any smounts disbursed by Lender pursuant to this parngraph B, with interest thereon, shsll become additionsl indebiedness of Bormower
secured by this Instrument. Unless Borrower and Lender agree 1o other terms of payment, such smounts shall be immedistely duc and payable and
shall bear interest from the date of disbursement at the rate stated in the Note usbess collecion from Borrower of imterest 4t soch rate would be
contrary to applicable Iaw, in which event such amounts shall bear interest at the highest rate which may be collecied from Bocrowey wndey
applicable law. Borrower hereby covenants and sgrecs (hat Lender shall be subrogsted 10 the lien of any mongage oF other lien discharged, in
whole ot in part, by the indebiedness secured heredy. Nothing contained in this paragraph 3 shall require Lender to incur any cxpensc or take any
scton bhereunder.

9. INSPECTION. umrm.mnmﬂmnhnmmmmeuﬁuwmwhuﬂmm.

14 BOOKS AND RECORDS. Borrower shall keep and maintain at all imes a1 Borrower’s address siated below, of such other place as Lender
may spprove in writing, complete and accursee books of accounts and records adequale so reflect correctly the resulus of the operation of the
Property and copies of all wrifien cOntracs, leases and other instruments which affect the Property, Such books, records, contracts, leases and other
instruments shall be subject 10 examinstion and imapection at any ressonablc time by Leader. Upon lender’s request, Borrower shall Murnish 1o
Lender, within one hundred snd twenty days siier the end of each fscal yesr of Borrower, & balance sheet, & statcment of income and expenses of
the Property and s statement of changes in financisl position, each in reasosable detail and certified by Bormower and, if Lender shall requite, by aa
independent certified public accountant. Bomrower shall furnish, sogether with the foregoing Anancisl statements and a1 any other time upon
Leader's request, a rent schedule for the Property, certificd by Borrower, showing the name of each tenant, snd for each tenant, the space occupied,

the lease cxpiration date, the rent paysble snd the rent paid.

{1. CONDEMNATION. Borower shall prompily notify Lender of say action of proceeding relsting (o sny gondemnation or other tsking,
whether direct or indirect, of the Property, ot pan theredl, and Borrower shall appear in and prosecule nay such action or proceeding unless
otherwise directed by Lender in writing. Borrower authorizes Lender, st Lender's optica, as attomey-in-fact for Borrower, 10 COMMENCE, Appear in
and prosecute, in Lender’s or Borrower's aame, any sction or procecding relsting 1o any condemnation or other wuking of the Property, whether
direct or indirect, and to setile or compromise sny claim in connection with such cosdemnation of other taking. The proceeds of any award,
psyment or claim for damages, direct of consequential, in coanection with sny condempation of other taking, whether direct or indirect, of the
Properry, or part thercof, or for conveysnoes in licu of condemnation, are bereby assigned 10 and shali be paid 1o Lender subject, if this Instrument
is on 8 leaschold, to the rights of lessor under the ground lease.

Bommower authorizes Lender to apply such awards, paymens, proceeds or damapes, afier the deduction of Lender's expenaes Incuryed in the
aollection of such amounts, at Lender's option, o restoration ot repair of the Property or to peymenl of the sums securced by this [astrument,
whether or pot then due, in the order of spplication st focth in paragraph 3 hereol, with the balance, if any, to Borrower. Unlem Borrower and
melerulhuwiu-minmitinl.lnynpplinlinnnfpmneuhmpindpdmnﬂMlehduhunrﬁthﬂlﬂm
referred 10 in paragraphs | and 2 hereof or change the amount of such instaliments. Bomower agrees 10 execute such further evidence of
assignment of sny awards, proceeds, damages or claims arising in comnection with such condcmnation or isking as Lender may require.

12 BORROWER AND LIEN NOT RELEASED, Fmﬂmnﬂm.hthmr.ﬂludﬂﬁmmmmhﬂmllh
coment of Borrower, Borrower's mnwﬂuﬂnr-wjﬁmmﬂummﬁthumﬁnhﬂiwn Lender’s pani and
notwithstanding Borrower's breach nrurmmm:-unumﬂhmhmhIm-tut.uu-dtluﬁuhrpﬂmmf said iadebdnem
or any part thereof, reduce the paymeots thercon, release anyone lisble o8 any of said indebiadness, sccept 2 renewal nose or nowes therefor, modily
mnurmndﬁmnfpmnlnfuidhdthudmmlemﬁnnthnIinnfthilmmﬂlnrmnﬁhehup:m!.uhnrrﬂunmhﬂm
nddiﬁonlucurity.mnwrnrpmﬂrlhuPropmy.mmmuympnrplnnrmPmpmy.munﬂuuuﬂuufurmm}ohh
uynuuionnnubnrdhninnlmmt.lndlwhwﬁmlmmnmﬁnﬂnnuﬂwﬂpuﬂnr-mﬁnﬁnnnrﬂum
or change the amount of the monthly instaliments paysbic thereundor. Any sctions taken by Leader pursuant w the terms of this pamgraph 12
lhlllllnlllfncllh:ohﬁnﬁnnnrlnrm:rurlmweﬁmunﬂipnnuythmmmﬂhyﬁhﬂmn:-tndhnhrmllu
covenants of Borrower contained herﬁm;hﬂlnm-laﬂdumn:wnrmm.mm.pcnnenhipnrnthﬂmﬁﬂhrp-mmrﬁc
indchmdnﬂlmndheuby.udlhﬂlmlﬂeﬂdnlimnrpﬂnﬁnnﬂinh:mrmlhrm. Borrower shall pey Lender a ressonable service

charge, together wilth such title insurance premivess sad sttorney's foes as may be incurred st Lender's option, for asy such action il taken ot
Bomower’s request.

13 PORBEARANCE BY LENDER NOT A WAIVER. Aay forbcerance by Leader in encrcising any right or resoedy herounder, or otherwiee
afforded by applicable law, shall not be & waiver of or preciude the exercise of any right or remedy. The scoepiance by Lender of paymeat of any
suin socured by this Instrument afier the due dsse of tuch payment shall acs be & waiver of Leader's right to either require prompt payment when
due of sll other sums 30 secured of W deciare 3 defaull for failure 0 make prompt payment. The procurement of insursoce or the paymeni of laxes
or other liens or charges by Lender sha)l mot be a waiver of Lender's night s acoelerate the maturity of the indebtedess secured by this Instrument,

nor thall Lender's receipt of any awards, proceeds or damages unders paragraphs 5 and |1 hereol operase to cure or waive Borrower’s defaoli in
peyment of sums secured by this Instrument.
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14. ESTOPPEL CERTIFICATE. Borrower shall within sen days of a writien request from Lender furnish Lender with a writien statensent, duly

| scknowhedged, setting forth the sums secured by 1his Instrument and any right of sei-off, countercisim or other defense which exists againg such

sums and the obligatons of this Instrument.

15 UNIFORM COMMERCIAL CODE SECURITY ACREEMENT. This lnstrestent is imended w0 be 8 securnity agreement pursuast o the
Uniform Commercial Code for any of the items specificd above s part of the Property which, under applicable law, may be subject to & security
intcrest pursuant o the Uniform Commercial Code, and Borrower hereby grants Lender a security interest in said ftems. Borrower agrees that
Lender may flle this Instrument, or & reproduction thercof, in the real estate records or other appropriate index, a3 & Anancing siasement for any of
the iems specified above as part of the Propenty. Any reproduction of this Instrument or of any other security agreement or Anancing statement
shall be sufickent at 8 financing statement. [n addition, Borrower agrees to execuie and deliver 1o Lender, upon Lender’s request, any ﬂnlnnn[
sunements, 33 well as extensions, renewals and amendments thereol, and reproductions of this Instrument in such form as Leader may require 1o
perfect a securify inlerest with respect to said ilems. Bormrower shall pay all costs of Aling such Anancing statements and eny exteasions, renewals,
amendments and releaces thereof, and shall pay all reasonable costs end expenses of any record searches for Anancing statements Leader may
rexsonably require. Withoul the prior writtern consent of Lender, Borrower shall not creaie or suffer o be creaied pursuant to the Uniform
Commercial Code any other security interest in ssid stems, including replacemenis and additions thereto. Upca Borvower's breach of any covenant
or xgreement of Bormower oontained in this Instrument, including the covenants o pay when due sll suns secured by this Instrument, *.eader shal
have the remedies of a secured pany under the Uniform Commercial Code and, st Lender's option, may alio iavoke the remedies provided in
paragraph 27 of this Instrument as 10 such items. In exercising any of said remedics. Lender may proceed against the itemu of rea) property and
sny iems of personal propenty spedified above as part of the Property separaicly or wogether and in any order whatsoever, without in any way
aflecting the svailability of Lender’s remedies under the Uniform Commerdal Code or of the remedies provided in paragraph 27 of this Iastrument,

16. LEASES OF THE PROPERTY. A used in this parngraph 18, the word “lesswe™ shalt mean “sublesse™ if this Instrument is on 8 leasehold.
Borrower shall comply with and observe Borrower's obligations as landlord under all teases of the Property or any part thercol. Borrower will not
lease any portion of the Property for non-residential use excepe with the prnor wniten spproval of Lender. Rorrower, st Lender’s request, shal
furnish Lender with executed copies of all leases now existing or hereafter made of all or any part of the Property, and all Jeases now or herealler
entered inwo will be in form and subsiance subject 10 the approval of Lender. Al leases of the Property shall specifically provide that such leases
are subotdinate 10 this [nstrument; that the tenant attorns to Lender, such attornment 1o be effective upon Lender’s acguisition of title o the
Property. that the tenant agrees to execute such further evidences of attornment as Lender may from time 1o ime request; that the sttomment of the
tenani shall aot be 1erminnicd by foreclosure; and 1that Lender may. a1 Lender’s option, accept or reject such atiornments,  Bormower shall not,
wilhout Lender’s wnitten consent, execule, modify, surrender or terminate, cither orally or in writing, any lease now existing or hereafter made of all
or any part of the Propenty providing for a term of three years or more, permit an assignment or sublease of such a lease without Lender's writicn
consent, or request or consent 10 the subordination of any lease of all or any pan of the Property to any Lien subordinate 1o this Instrument. If
Borrower becomes aware that any tenant proposes to do, or is doing, any act or thing which may give rise to amy right of set-off against reai,
Borrower shall (i) take such sieps as shall be neasonably calculated to prevent the accrual of eay right 1o & set-off against rent, (ii} notify Lender
thereof and of the amount of said sct-oMs, and {111} within ten days sfer such sccrual, reimburse the tenant who shatl have acquired such right wo
set-off or 1ake such other steps as shall effectively discharge such sct-off and as shall assure that rents thereafter due shall continue to be payable
without set-off or deduction.

Upon Leader’s requesi, Borrower shall assign to Lender, by written instrument satisfactory 1o Lender, afl lcases now existing or heresfer made
of all or any pan of the Propeny and &l security depositis made by tenants in connection with such leasea of the Property. Upon assignment by
Bormower to Lender of any leases of the Propenty, Lender shall have all of the rights and powers possessed by Borrower prior 10 such assignment
and Lender shall have the nght to modily, exiend or terminate such existing leases and 10 exccute new leases, in Lender's sole disaetion.

17. REMEDIES COMULATIVE Each remedy provided in this Instrument is distinct and cumulative to afl other rights or remedics wnder this
Instrument ar afforded by law or equity, and may be exercised concurrently, independently, or successively, in any order whatsoever.

18. ACCELERATION IN CASE OF PORROWER'S INSOLVENCY. If Borrower shall volustarily Rle & petition wnder the Feder! Bankrupicy
Act, as tuch Act may from lime to ume be amended, or under any similar or successor Federsl stminte relating to bankrupicy, insolvency,
arrangements or reorganizations, or under any state bapkrupicy or imsolvency act, or file an samswer in an involuntary prooeeding admirdng
imscolvency or inability to pay debis, or if Borrower shall fail 10 obtain a vacation or stay of involuntary plmdmp brought for the reorganization,
dussolution or liquidation of Borrower, or if Borrower shall be adjudged a bankrupt, or if' s trustee or recciver shall be appointed for Borrower or
Borrower's property. or if the Propenty shall become subject to the jurisdiction of a Federal bankrupicy court or similar state court, or if Borrower
shall make an assignment for the benefil of Borrower's creditors, or if there is an attachment, execution or other judical seizare of any porion of
Borrower's assets and such seizure is not discharged within 1en days. then Lender may, a1 Lender's option, declare al! of 1the sums secured by this
[nstrumeni to be immediately due and paysble without prior notice (o Borrower, and Lender may invoke any remedies permitied by paragraph 27
of this Instrument. Any sitorney’s lcey and other expenses incurred by Leader in connection with Borrower’s bankrupicy or any of the other
aforesaid evenis shail be additionsl indebiedness of Borrower secured by this Instrument pursuant to parsgraph 8 hereof.

19. TRANSFERS OF THE PROPERTY OR BRENEFICIAL INTERESTS TN BORROWER; ASSUMPTION. Ou sale or tranafer of (1) all or
any part of the Propeny, or any inierest therein, or (i) beneficinl interesis in Bormower (if Borrower is not a natural person or persons but is o
corporalion, partnerthip, (rust or other legal entity), Lender may, ai Lender's option, declare al! of the sums secured by this Instrument 10 be
immediately duc and payable, and Lender may invoke any remedics permitted by paragraph 27 of this Instrument. This opuion shall ot apply in
case of

(8} tranafers by devise or descent or by operation of Jaw upon the desth of » joint tenant or & panner;

(b) salcs or transfers when the iransferee’s creditwornthiness and managemcnt abiity are satisfactory o0 Lender and the transferee has
execuied, prior to the 1slc or iransfer, § writlen assumpiion agreement containing such terms a3 Lender may require, including, if required
by Lender, an increase in the rate of interest payable under 1the Noie;

{c) the grani of a leasehold interest in a pert of the Property of three years or less {or such longer lease term as Lender mey permit by prior
wntien approval) not containing an option to purchase { except any interest in the ground lease, if this Instrument is on & leasehold );

(d) sales or iransfers of beneficial interests in Borrower provided that such sales or transfers, together with any prior sales or transfery of
beneficial interests in Borrower, bul excluding sales or transfens under subparagraphs {(a) snd {b) above, do not result in moee than 49%
of the beneficial interests in Borrower having been s0ld or usnafemed since commencement of amortization of the Note: and

{¢) sales or iransfers of Aatures or any personal property pursuant to the first paragraph of paragraph 6 hereof,

20. NOTICE. Excepi for any notice required under applicable law to be given in another maaner, (a) any sotice 10 Borrower provided for ip this
Instrument or in the Note shall be given by mailing such notice by certificd matl sddressed to Borrower ot Borrower's sddress siated below or »t
tuch other address as Borrower may designaie by nofice 1o Lender as provided herein, and (b} any notice 1o Lender shall be given by certified
mail, relurm receipt requested, (o Lender’s address siated herein or w such other address as Lender may desigonaste by notice to Borrower as
provided herein. Any nolice provided for in this Instrument or in the Note shall be deemed 10 have been piven 1o Bormower or Lender when given
in the manner desagnated herein.

21. SUCCESSORS ANTY ASSICNS BOUND: JOINT AND SEVERAL LIABILITY; ACENTS; CAPTIONS. The covenants sad sgroements
herein contained shall bind, and the rights hereunder shall inure to. the respective successors and assigas of Leader and Borrower, subject to the
provisions of paragraph 19 hereof. All covenants and agreements of Borrower shall be joint and several. In exercising any rights hereunder or
taking any actions provided lor herein, Lender may act through its employees, agents or independent contracion as authorized by Lender. The
captaons and headings of the paragraphs of this Instrument are for convenience only and are not to be used 10 inteepret or define the provisions
hereof,

11 UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This form of mulufamily instrument combines
vniform covenant for national use and non-uniform covenants with limilcd variations by jurisdiction to constitute s uaiform secusity instrument
covering resl propeny and related hatures and personal property. This Instrument shall be governed by the law of the jurisdiction in which the
Property is located. [In the evend that any provision of this Insirument or the Note conflicts with applicable faw, such conflics shall not alfect other
provisions of this Instrument or the Nowe which can be given effect without the conllicting provisions, and to this end the provisions of this
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permitted 10 be collecied from Borrower is interpreted so thal any charge provided for in this lastrument or ia the Mole, whe‘:h:r considered
" separntcly or 1ogethes with other charges tevied in connection with thit Insirument snd the Nose, violatcs such law, and Borrower is enlitied W0 thc ,

benefit of such law, such charge is heechy reduced o the extent necessary o climinate such violation. The amounts, if any, previously paid 1o
Lender in excess of the amounts payable 10 Lender pursuant 1o such charges as reduced shall be applied by Lender to reduce the principel of the
indebiedness evidenced by the Note. For the purpose of determining whether any spplicable law limiting the amount of interest or other charges
permitied 10 be pollecied from Borrower has been violated. all indebtedness which is secured by this Instrument of evidenced by the Note and
which constituies interest, st well as all other charges levied in connection wilh such indebsedness which coastitute inserest, shall be deemed 0 be
allocsied and spread over the stated term of the Note. Unless otherwise required by applicable law, tuch sllocation and spreading shall be effected
in such a manncr that the rate of interest computed thereby is uniform throughout the stated term of the Note.

13. WAIVER OF STATUTE OF LIMITATIONS. Bomower hereby waives the right W0 saseTT a8y siatute of limitations as & bar w0 the
enforcement of the lien of this Instrument or o any sction brought to enforce the Nose or any other obligation secured by this Instrument.

14. WAIVER OF MARSHALLING. Notwithstanding the existence of any other socwrity interests in the Property held by Leader or by any other
party, Lender shall have the right 10 deiermine the order in which say or all of the Property shall be subjected 1o the remedies provided herein.
Lender shall have the right to determine the order in which any or all portions of the indebiedness secured hereby are satisfied from the procoeds
realized upon the exercise of the remedics provided herein. Borrower, any party who comsents w0 this Instrument and any perty who now or
hereafes acquires a security interest in the Property and who has sctual or constructive notice hereof hereby waives any and sl right o require the
marshalling of assets in connection with the exercise of any of the remedies permitted by applicable law or provided herein.

spplic bie IMEMM:M&MM:#W“MMMWh“
shatt: be-puy sbiezwpow notoe frem-Lamber to-Borreww-raguusting: prywent-thorsfers

16 ASSICNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As part of the consideration for the
indebtedness evidenced by the Note, Borrower hereby absolutely and unconditonatly assigns and transfers w0 Lender alf the rents and revenues of
the Propenty, including those now due, past due, of 1o beoome due by virtue of any lense or other agreement for the oocupancy or wae of all or any
part of the Property, regardless of 1o whom the reots and revenues of the Property are payable. Bormrower hereby suthorizos Leader o¢ Lender's
agents to collect the aforesaid rents and revenues and hereby directs each tenant of the Property to pey snch rents & Leader or Leader’s agenis;
provided, haowever, that prior lo written notice given by Lender 1o Barrower of the breach by Borrower of any covenant or agreemen! of Borrower
in this Instrument, Borrower shall collect and receive all rents and revenses of ihe Propesty ss trusiee for the beaefit of Lender and Borrower, to
apply the rents and revenucs so oollected 1o (he sums secured by this Instrument in the onder provided in paragraph 3 hereof with the balance, so
lang a5 no such breach has occurred, to the account of Borrower, it being intended by Borrower snd Lender thar this assignment of rents constituics
an absolute ausignment and not an assignment for additional security only. Upon delivery of writsen notice by Lender w Borrower of the breach by
Borcower of any covensal of agreement of Borrower in this Instrument, and without the wecessity of Lender entering wpon and taking and
maintaining full control of the Property in pesson, by agent of by & court-appointed receiver, Lender shafl immediatcly be entithed 10 posscssion of
ol rents and revenues of the Property ax specified in this paragraph 26 22 the same bocome due and paysble, including but pot limited so rents then
due and unpaid, and sil such rents shall immediately upon delivery of such notice be held by Borrower as trmtee for the benefit of Lender only;
provided, however, that the writien notice by Lender to Borsower of the breach by Bosrower shall contain & stasement that Lender exercises its
rights 10 such renis. Borrower agrees that commencing upon delivery of such written notice of Rormower's breach by Leader w0 Bormower, cach
teaant of the Property shall make such rents payable 1o and pay such rents to Lender or Lender's agents op Lender's written demand 1o each ienant
therefor, delivered to each tenant personally, by mail or by delivering such demand 1o each rental uait, withowt say Hability on the pan of naid
1eoant 10 inquire Murther as 10 the enistence of a default by Borrower.

Borrower hereby covenants that Borrower has oot executed any prior sssignment of said rents, that Borrower has oot performed, and will mot
perform, any acts or has not execued, and will soi execute, any instrument which would prevent Lender from exercising its rights under this
paragraph 16, and that a1 the time of eaecution of this Instrument there has been no anticipstion or prepayment of say of the rents of the Propeny
for more than two months prior 1o the due dates of such rents. Borrower covenants that Borrower will not berealler collect or acoept payment of
acy rents of the Property more than two months prior 1o the due dates of such rents. Borrower further covenants that Borrower will execute and

deliver 1o Lender such further aasignments of rents and revenues of the Property as Lender may from time 10 e request,

sort UBJeiee DY(

Upon Borrower’s breach of aoy covenant or agreement of Borrower in this [nstrument, Lender may in person, by apent or by a coun-
sppointed receiver, regardless of the adequacy of Lender’s security, enter upon snd ke sad maintain full control of the Property is order to
perform all acts necessary and appropriate for the operstion and maintenance thereof including. but wot limited to, the execution, cancellation or
wodification of lesses, the coliection of all rents and revenucs of the Property, the making of repain to the Property and the execution of
icrmination of contracts providing for the management or maintensnce of the Property, sll o such terms s are deemed best 1o protect the secunty
of thiz Instrument. In the cvent Lender elects w seek the appointment of a receiver for the Property upon Bomrower's breach of amy covenant or
agreement of Bocrower in this Instrument, Borrower hereby expressly consents 1o the appoiniment of such receiver. Lender or the receiver shall be
entitled to receive a reasonabie fee for so managing the Propeny.

All renus and revenues collected subsequent to delivery of written notioe by Lender 10 Borrower of the breach by Borrower of any covenant or
agreement of Borrower in this Instrument shall be applied #rst to the costs, if any, of tsking contrel of and managing the Property and collecting the
rents, incduding, but not limited 1o, attorney's fecs, receiver's fees, premivms oa rectiver's bonds, costs of repain to the Property, premiums on
insurance policies, 1axes, assessments and other charges on the Property, and the costs of dischargiag say obligatica or lisbility of Borrower as
lessor or Jandiord of the Property and then to the sums secured by this Insrument. Lender or the receiver shall have scocs © the books and
records used in the operation and maintenance of the Property and shall be lizble 10 scoount oaly for those rents satusily roccived. Lender shall not
be ligble to Borrower, anyone claiming under or through Borrowet or anyone baving an interest in the Property by reason of anything dome or befl
undone by Lender under this pargraph 26.

If the rents of the Property are not sufficient o meet the cost, if any, of takiag coatrol of and masagiang the Property aad collecting the rents,
any funds eapended by Lender for such purposes shall become indebiedness of Borrower to Lender secured by this Instrument purmant 10
paragraph 3 hereof. Unless Lender and Mlmhmﬂmm“ﬂanthmﬂtmmﬂm
Lender to Borrower requesting payment thereof and shall bear interest from the date of disbursement at the rate stated in the Note unless payment
of interest at such rate would be contrary to applicable law, in which event such amounts shall benr interest at the highest mte which may be
collected from Borrower under applicable law.

Any entering upon snd taking and msintaining of conrel of the Property by Lander or the receiver sad any spplication of reats an provided
berein shall not cure or waive sny defaull hereunder or invalidste any other right or remedy of Lender under applicable lsw o7 provided herein.
This sssignment of rents of the Propery shall terminate a1t such time s this Instrument ceases to secure indebtedness held by Lender.
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Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

?7. ACCELERATION; REMEIMES. Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, including, but not
limited to, the covenants to pay when due any sums secured by this Instrument, Lender at Lender’s opuon may declare all of the sums secured by
this Instrument to be immediately due and payable without further demand and may invoke the power of sale and any other remedics permitied by
appticable law or provided herein. Borrower acknowledges that the power of sale herein granted may be exercised by Lender without prior judical
hearing. Borrower has the right wo bring an action o assert the non-existence of a breach or any other defense of Borrower to acceleration and sale.
I.ender shall be entitled 1o collect all costs and expenses incurred in pursuing such remedics, including, but not limited to, anorney’s fees and costs
af documentary evidence, abstracis and title reports.

I Lender invokes the pawer of sale, Lender shall mail a copy of a notice of sale to Borrower in the manner provided in paragraph 20 hereof.
Lender shall publish the notice of sale once a week for threc consecutive weeks 1n 8 newspaper published 1o .,
County, Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the front door of the County Courthouse of said
County. Lender may scll the Propenty in one o more parcels and in such order as Lender may determine. Lender may postpone sale of all or any
parcel of the Property by public announcement at the time and place of any previously scheduled sale. Lender or Lender’s designee may purchase
the Property at any sale.

Lender shall deliver 1o the purchaser Lender's deed conveying the Property o sold without any covenant or warranty, expressed or implied.
The recitals in Lender’s deed shall be prima facie evidence of the truth of the statements made therein. Borrower covenants and agrecs that the
proceeds of any zale shall be applied in the following order: {a) 1o all costs and expenses of the sale, including, but not limied to, attorney’s lees
and costs of ttle evidence: () to all sums secured by this Instrument in such order as Lender, in Lender's sole discretion, directs; and {c) the
excess, Ll any, to the person ar persons legally entitled thereto,

28. RELEASE. Upon payment of all sums sccured by this instrument, this Instrument shall become null and void, and Lender shall release this
Instrumeat. Borrower shall pay Lender’s reasonable costs incurred in releasing this Instrument.

19. WAIVER OF EXEMPTIONS, DOWER AND CURTESY. Borrower hereby waives all rights of exemption as t personal propery and
relinquishes all right of dower and cuniesy in the Propeny.

36: = FHPERE ADVANCES = Upon reqoev=f Berower, Landor war Lewdersoptionroioug=as thir inctanmentrecares indebtadnecs held by
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IN WITNESS WHEREOR, Borrower has executed this Instrument or has caused the same to be executed by its representatives

thereunto duly authorized. BRECKENRIDGE PARK ASSOCTATES, LTD.
AN Alabama Limited Partnership
................................. ereieer e s e areeeie er e ranenes eeerenerees By
, General Partner
............................................................................................................................................................... o it e[ Seal)
hols, Iks President
................................................................................. e i e eas e st eea st esee b artr sttt bet s ses e eennsssrosssersissessssssnmennnsssrnsstnstencd SERT )
Signed, scaled and delivered in the presence of: Borrower’s Address:

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

STATE OF ALABAMA
JEFFERSON COUNTY

~ On this the \Jt( day of March, 1986, I, the undersigned, a Notary Public
o in and for said County, in sald State, hereby certify that William D. Nichols,
O  whose name as President of HOUSTON SOUTH DEVELOPMENT, INC., a corporation,
§§ general partner of BRECKENRIDGE PARK ASSOCIATES, LTD,, an Alabama Limited
— Partnership, 1s signed to the foregoing conveyance, and who is known to me,
acknowledged before me that, being Informed of the contents of the conveyance,
g he, as such officer of said general partner and with full authority, executed
= the same voluntarily for and as the act of sald limited partnership Dn.Ebﬁﬁﬁﬂleﬂ?-
2 the same bears date, T
e =1

" a
L |
\.\'N
: w0
1l-
.
+

Given under my hand and seal of office.

. otary Public
Prepared by:
Susan Dominick Doughton
2121 Highland Avenue
Birmingham, Alabama 35205
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CORPORATE ACKNOWLEDGMENT

GTATE OF ALABAMA, orreeeeeeeeiveriaeiarassrnsmrrmnnnmtssssemssensios County ss:

L]
Onthis ..o, dayof .o I L TUUUUUTD (OO ORI PIOTOR USRS PRSI Notary Public in and for

said county and in said state, hereby certify LR oo e e v srassane e eneansennessesnorensey. WHOSE MAME AS oininiaininaenec
.................................... 's] JRPOURR oo, @ coOrporation, is signed to the foregoing

conveyance, and who is known to me, cknowledged before me that, being informed of the contents of the conveyance, he, as such
ofticer and with full authority, executed the same voluntarily for and as the act of said corporation on the day the same bears date.

Given under my hand and seal of office.

My commission expires:

-----------------------------------------------------------------------------------------

Notary Public
INDIVIDUAL ACKNOWLEDGMENT

STATE OF ALABAMA, ooveoeoetierreeseeeeeresseressenstesaeneeeeasins OUNLY S8

ON IS oo Y OF e cevreemeerenneeny B by e B Notary Public in and for
saick county and in said state, hereby certify that ...

it e cannanann , whose name(s) ....coconinnen. signed to the foregoing conveyance, and who ... known to me,
acknowledged before me that, being informed of the contents of the conveyance, ...he ... executed the same voluntarily and as
........................... act on the day the same bears date.

Given under my hand and seal of office.

My commission expires:

rew i

. | Notary Public

INDIVIDUAL LAMITED PARTNERSHIP ACKNOWLEDGMENT

STATE OF ALABAMA, «oooooriieeeiiiiraeeceeeeaaasemsaeossammannasieeses County ss:

Onthis .......c.oveveieeee, day of e A0 L e sy B Notary Public in and for
said county and in said state, hereby certify that ... eereeerereaes
...........................  whose name(s) as general Partner(s) of i a
limited partnecship, ... signed to the foregoing conveyance, and WhO known to me, acknowledged

before me that, being informed of the contents of the conveyance, __he ... as such general partner(s} and with full authority,
executed the same voluntarily for and as the act of said limited partnership on the day the same bears date.

Given under my hand and seal of office.

My commission expires:

o\ Notary Public
{anp
) CORPORATE LIMITED PARTNERSHIP ACKNOWLEDGMENT
g
CERTE OF ALABAMA, «oovvveereeersssnesseaseessssssnssmssrcassssnees COUNLY S8
On this .o day of .o ceeereens 19t b et s isarnsesnny @ NOUATY Public in and for
county and in said state, hereby certify that ... whoSe NAME A5 ...oooeirrirvreerenenrinns
B e brerreneeierares OF o e vieeieeiisesarereesiessteerRneeraasseisnatensaraEye pba s e na e rapas e mneransteeny O corporation, general partner of ...........
g ......................................................................................... . a limited partnership, is signed to the foregoing conveyance, and who s

known to me, acknowledged before me that, being informed of the contents of the conveyance, he, as such officer of said general
partner and with full authonty, exccuted the same voluntarily for and as the act of said limited partnership on the day the same bears
date.

Given under my hand and seal of office.
My commission expires:

Notary Public

This instrument was prepared by .

k ALABAMA —Mulifamily—1/77 —~FNMA/FHLMC Uniform Instrument (page 8 of 8 pages)
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ADJUSTABLE LOAN RIDER

(Intereat Rate Limits)

THIS ADJUSTABLE LOAN RIDER is madethis...5th......... dayof........... March............ :
19..86, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Deed to Secure Debt (the “Security Instrument”) of the same date given by the undersigned (the
“Borrower™) to secure Borrower's Adjustable Loan Note to -Breckenridge. Rark -Associates,.Ltd...,

... An..Alabama.limited .Eartnership...... ..., ..., (the “Lender”) of the same date (the “Note”} and
covering the property described in the Security Instrument and located at:
e Highway. 17, -Helena, Alabama.. 35080 .. .. . i e

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE EVERY YEAR SUBJECT TO THE LIMITS STATED IN THE NOTE. IF THE
INTEREST RATE INCREASES, THE BORROWER'’S MONTHLY PAYMEN TS WILL BE
HIGHER. IF THE INTEREST RATE DECREASES, THE BORROWER'S MONTHLY
PAYMENTS WILL BE LOWER.

693

-
=
L]

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
strument, Borrower and Lender further covenant and agree as follows:

CA. INTEREST RATE AND MONTHLY PAYMENT CHANGES

sc'he Note provides for an initial interest rate of .... 12.00......... Y. Section 4 of the Note provides for.
:cg-jchangas in the interest rate and the monthly payments, as follows:

“4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Changse Daten -

The interest rate I will pay may change on the firstday of ... Ancil. 1...... .. .18..87., and on that day
every 12th month thereafier. Each date on which my interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index™ is the
weoekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the “Current Index."

I1f the Index is no longer available, the Note Holder will choose & new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

Three. hundred. fifty... percentage points (..3.50....%) to the Current Index. The Note Holder will then
round the result of this addition to the highest one-eighth of one percentage point {0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until thenext Change
Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal balance of my loan I am expected to owe on the Change Date in full on the
maturity date at my new interest rate in substantially equal payments. The result of this calculation will be
the new amount of my monthly payment.

(D) Limit on Interest Rate Changes

@PAG
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greater than ... 16.1/2 ... .%, nor less than ,. 11 ,1/2 .. ...

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. T will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my menthly payment changes again.

(F) Notice of Changes

The Note Holder will mail or deliver to me a notice of any changes in the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any questicn ] may have
regarding the notice.”

ADJUSTABLE LOAN RIDER
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B. CHARGES,; LIENS

Uniform Covenant 4 of the Security Instrument is amended to read as follows:

4. Charges,; Liens. Borrower shall pay all taxes, agssessments, and other charges, fines and impositions
attributable to the Property which may attain a priority over this Security Instrument, and leasehold
payments or ground rents, if any, in the manner provided under paragraph 2 hereof or, if not paid in such
manner, by Borrower making payment, when due, directly to the payee thereof. Borrower shall promptly
furnish to Lender all notices of amount due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument; provided,
that Borrower shall not be required to discharge any such lien so long as Borrower: (a) shall agree in
writing to the payment of the obligation secured by such lien in & manner acceptable to Lender: (b) shall in
good faith contest such lien by, ordefend against enforcement of such lien in legal proceedings which in the
opinion of Lender operate to prevent the enforcement of the lien or forfeiture of the Property or any part
thereof; or (¢) shall secure from the holder of such lien an agreement in a form satisfactory to Lender
subordinating such lien to this Security Instrument.

If l.ender determines that all or any part of the Property is subject to a lien which may attain a priority over
this Security Instrument, Lender shall send Borrower notice jdentifying such lien. Borrower shall satisfy
such lien or take one or more of the actions set forth above within ten days of the giving of notice.

C. NOTICE

Uniform Covenant 14 of the Security Instrument is amended to read as follows:

14. Notice. Except for any notice required under applicable law to be given in another manner, {a) any
notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail addressed to Borrower at the Property Address or at such other address as Borrower may
designate by notice to Lender as provided herein, and (b) any notice to LLender shall be given by first class
mail to Lender's addreas stated herein cor to such other address as Lender may designate by notice to
Borrower as provided herein. Any notice provided for in this S8ecurity Instrument shall be deemed to have
been given to Borrower or Lender when given in the manner designated herein.

“wH D. UNIFORM SECURITY INSTRUMENT; QGOVERNING LAW; SEVERABILITY

¢ Uniform Covenant 15 of the Security Instrument is amended to read as follows:

15. Unilorm BSecurity Instrument; Governing Law; Severability. This form of Security Instrument
combines uniform covenants for national use and non-uniform covenants with limtted variations by
Jurisdiction to constitute a uniform security instrument covering real property. This S8ecurity Instrument
shall be governed by federal law and the law of the jurisdiction in which the Property islocated. In the event
that any provision or clause of this Security Instrument or ths Note conflicta with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which ¢can be given effect

without the conflicting provision, and to this end the provisions of this Security Instrument and the Note
are declared to be severable,

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

17. Transfer of The Property Or a Beneficial Interest in Borrower. If all or any part of the Property or &n
interest therein is sold or transferred {or if a beneficial interest in Borrower is scld or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at Lender’s option,
declare all the sums secured by this Security Instrument to beimmediately due and payable. However, this
option shall not be exercised by Lender if exercise is prohibited by Federal law as of the date ofthis Security
Instrument.

If l.ender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in
accordance with paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the
date the notice is mailed within which Borrower may pay the sums declared due. If Borrower fails to pay
such sums prior to the expiration of such period, Lender may, without further notice or demand on
Borrower. invoke any remedies permitted by paragraph 18 hereof. Notwithstanding a sale or transfer,
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender has
released Borrower in writing.

F. COVENANT DELETED
Non-Uniform Covenant 21 of the Security Instrument ("Future Advances’) is deleted.

b
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G. LOAN CHARGES

if the lnar:l aapurad bry' the Security Instrument is subject to a lJaw which sets maximum loan charges, and
that law is fl.nall_v interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed permitted limits, then: (1) any such loan charge shall be reduced by the

amount necessary to reduce the charge to the permitted limit; and (2) any sums already collected from
Horrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to makethis

refund by reducinlg the principal owed under the Note or by making a direct payment to Borrower. It o
refund reduces principal, the reduction will be treated as a partial prepayment under the Note.

H. LEGISLATION

If, after the date hereof, enactment or expiration of applicable laws have the effect either of rendering the
provisions of the Note, the Security Instrument orthis Adjustable Loan Rider (otherthan this paragraph H)
unenforceable according to their terms, or all or any part of the sums secured hereby uncollectable, ns
otherwise provided in the Security Instrument and this Adjustable Loan Rider, or ofdiminishing the value
of Lender's security, then Lender, at Lender's option, may declare all sums secured by the Security
Instrument to be immediately due and payable.

Breckenridge Park Agsociates, Ltd. an

Alahama Limited Partnership

] {Seal)

By: Houston South Development, Inc. Borrower
General Partner . (Seal)
‘A@ Borrower

= (Seal)

Willlam D, Nichols, Itd President Borrower

[Bign Original Only)
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