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THIS INSTRUMENT PREPARED BY (Name) ont el

C%? (Add ress)_P.0, Box 11631 B'ham, Al 35202-1631
D

STATE OF ALABAMA ) /624 REAL ESTATE MORTGAGE

COUNTY OF Shelby )
This mortgage is to be rerecorded for the purpose of imserting the interest rate and index
rate on the Adjustable Rate Amendment.
WORDS USED OFTEN IN THIS DOCUMENT
(A) “Mortgage.” This document, which is dated 1-14 . 18_86 _, will be calied the “'Morigage.”
(B) "Borrower.” __James C. Miller and wife Maxie .1. Miller
will sometimes be called “Borrower’” and somelimes simply “L"
(C) "Lender." Central Bank of __the South will ba called “Lender.” Lender s a corporation or associa-
tian which was formad and which exlsts under the laws of the State of Alabama or the United States.
Lender's addrass ia _Jlﬁg_ﬂﬂﬂuﬂﬁmu_hwl 35244
(D} “Nota." The note signed by Borrower and dated 1-14 . 19_80 , wlll be called the “Nota.” Tha Note
shows that | owa Lender lhﬁuﬂuhmwmm_tmw 100——===—— Dollars, phlus
intetest, which | have promised to pay in payments of principal and interest for 15 years with a final payment dus on
1-13 . f*2001 The final paymant may be a balloon payment which may be refinanced from time to tima.
{E} “Property.” The property that Is described below In the saction titled “'Description Of The Property,” will be called the "Property."

BORROWER'S TRANSFER TO LENDER OF RIGHTS IN THE PROPERTY

| grant, bargain, sell and convey the Proparty to Lender. This means that, by slgning this Mortgage, | am giving Lender the rights that
{ have in the property subject to the terms of this Mortgage. The Lender also has those rights thatl the law gives to lendars who hold
mortgages on rgal property. | am giving Lender these tights to protect Lander from possible losses that might result if | fail to:
{A) Pay all the amounts 1hat | owe Lender as staled in the MNaote;
{8) Pay, with intarest, any amounts that Lender spends under this Morigage to profect tha value of the Property and Lender's
rights in the Property;
(C) Pay, with intorest, any other amounts that Lender lends 1o me as Future Advances under Paragraph 7 below;
(D} Pay any other amounis that | may owe Lander, now or In the future, including any amounts that | become obligated 1o pay
as a rasult of another loan from Lender or my guaranty of & loan to someone else by Lender, sometimes referred 1o as “Other
Dabts"'; and
{E} Keep all of my other promises and agreements under this Mortgage.
If | keep lha promisss and agreements listed in [A) through (E) above, this Morigage and the transfer of my rights In the Properly will
become void and will end.
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LENDER'S RIGHTS IF BORROWER FAILS TO KEEP PROMISES AND AGREEMENTS

If | fall to keep any of the promises and agreements made in this Mortgage, Lendar may require that i pay immediately the entire
amount then remalning unpaid under the Note and under this Mortgage. Lender may do this without making any further demand for
paymen!. This requirement will ba called "Immediale Payment in Full.”
if | fail 'o make Immadiate Payment In Full, Lender may sell the Property at a public auction. The public auction will be held at the
frant goor of the courthouse in the county where the Proparty is located. The Lender or its atlorney, agen! or repraseniative {the
“auclioneer’) may sel! the Property in lots or parcels or ag ong unit as It seas fit at this public auction. The Property will be s0id 1o
the highest bidder, or if purchased by Lender, for cradit against the batance due from Borrower.
Nolice of the 1ime, place and terms of sale wlll be given to the public by publishing the notice with a description of the Property
onca a week for three (3) consecutive weeks in a newspapear of genaral clrculation in the county where the sale will be hald. The
Lendar or suctioneear shall have the power and authority to convey all of my rights in the Property to the buyer at the public auclion,
and use the money received to pay the followlng amounts:

{1) all expensas of the sale, including advertising and selling costs and attorney’s and auctioneer's fees;

{2) all amounts that | owe Lender under the MNote and under this Mortgage; and

{3) any surplus, that amount remaining after paying (1) and {2}, will be paid to lhe Borrowar or as may be required by [aw.
It the money received lrom the public sale does not pay all of the expenses and amounts | owe Lender under the Note and this
Morigage, | will promptly pay all amounts remaining due afler the sale, plus interest at the rate stated in the Nole.

The Lender may buy the Property or any parl or interast In the Proparty at the public auction. If the Lender buys the Proparty, the
auctioneer will make the deed in the name of the Borrowar.
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DESCRIPTION OF THE PROPERTY

| give Lender rights in the Property described in {(A) through {1} below: .
(A} The property which is jocated at _4515 Miller Circle Helena, Al__35080
ADDRESS
This property Is in ___ Shelby County in the State of __Alabama . it has the following legal descrip-
tion:
1ot 15, according to the Survey of Indian Ridge Estates, as recorded In Mao Book 6,
Page 44, in the Office of the Judge of Probate of Shelby County, Alabama. Mineral
and mining riphts excepted. Situated in Shelby County, Alabama.

R

*NOTE: This 1ig2 a second mortgage, junior and subordinate to that certain mortgage from James
C. Miller and wife, Maxie J. Miller to Mortgage Assoclates, Inc., as recorded in Volume
358, Page 461, and corrected in Volume 371 Page 266, and transferred to Knickerbocker
Federal Savings and Loan Assoclation in Misc. Volume 19, Page 233 and corrected trans-
for in Misc. Volume 23, Page 270 in the said Probate Office.

Maxie J. Miller and Marie J. Miller are one and the same person,

{If the property Is a condominium, the following must be complated:] This property is part of a condominium project known as

. {calted the "Condominium Project”}. This properly includes my unit and sl
of my rights In the common elements of the Condominium Project;

(B) All buildings and olher improvements that are located on the property described in paragraph {A) of Ihis section;

{C) All rights in other properiy that | have as owner of the property described in paragraph {A) of this section. These rights are
known as ‘‘easemenis, rights and appurtenances attached o the propearty;”

(D) All rents or royalties lrom the property described in paragraph (A) of this seclion;

{E) Al mineral, oil and gas rights and profits, water rights and water stock that are part of the property described in paragraph (A}
af this section;

(F) Al rights that | have in the land which lies in, the streets Or roads In front of, or next to, the property described In paragraph (A)
of this section; CENTRAL . N ~——
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(G} Al fixtures that are now or in lhe future will be on the property described in paragraphs {A) and (B) of this sectlon, and all re-
placements of and additions 1o those fixtures, except for those fixtures, raplacements or additions thal under tha law arg “consumer
goods” and that | acquite more than twenty (20} days after the date of the Note;

(H) Al of tha righis and properly described in paragraphs (B) through (F) of this section that | acquire in the fulure; and

() Al replacements of or additions to the property described in paragraphs {B) through (F) and paragraph (H) of this section.

BORROWER'S RIGHT TO MORTGAGE THE PROPERTY AND BORROWER'S OBLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY

| promisa that axcept for the “exceptlons’’ listed In the description of the Property: (A) | lawfully own the Property; (B) | have the
right 10 mortgage, grant and convey the Property io Lender; and {C) there are no outslanding claims or charges against the Proparty.

| give a ganeral warranty of litle 10 Landar. This means that | will be fully responsible tor any losses which Lender suffers because

someona other than mysell has some of the rights in the Property which | promise that | have. ) promise that 1 will defend my owner-
ship of the Proparty against any claims of such rights.

| promiza and | agree with Lender as follows:

BORROWER'S PROMISE TO PAY PRINCIPAL AND INTEREST UNDER THE NOTE AND TO FULFILL OTHER PAYMENT OBLIGATIONS

) wili promptly pay to Lender when due: pringipal and interest under the Note: late charges and prepayment charges &s stated In the
Note: principal and Intarest on Future Advances that | may receive under Paragraph 7 below,; any amounts expended by Lender under

LENDER'S APPLICATION OF BORROWER'S PAYMENTS

Unless the 1aw requires otherwise, Lender will apply each of my payments under the Note and under Paragraph 1 abova In the follow-
ing ordar and for the foliowing purposes:

(A} First to pay intarest then due under the Note; and
(B} MNext, to late charges, if any; and

{C}) Naxl, to lenders costs and expenses, i any; and
{D} Naxl, to pay ptincipal then due under the Nole.

&
‘EL this Morigage; and all Other Debls.
5
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BORROWER'S OBLIGATION TO PAY CHARGES AND ASSESSMENTS AND TO SATISFY CLAIMS AGAINST THE PROPERTY

| will pay all taxes, assassments, and any other charges and fines that may be Imposed on the Properly and that may be superior to
{his Martgage. | will also make payments due under my lease if | am a tenant on the Property and | will pay ground rants {if any} due
on the Property. | will do this by making paymenis, whep they are due, directly to the persons antitled 1o them. (In this Morigage, the
word “person’’ means any person, organization, governmental authority, or other party.) Upon request, { will give Lenter a receipt
which shows that | have made thage paymenta.

Any clalm, demand or charge that is made against property because an obllgatlon has not been fulfiled is known as a “fien.” 1 will
promptly pay or satlsty all liens against the Property that may be superiar t0 this Mortgage. However, this Mortgags doas not require
me 1o salisfy & superior lien if: (AY 1 agree, in writing, o pay the obligalion which gave rise 10 the superior tien and Lendar approves
jo the way in which { agree to pay ihat obligation; or (B} |, in good faith, argue or defend agalnst the superior fien in a Jawsuit 80 that,
i. during the lawsult, the superior lian may not be enforcad and no part of the Property must be given up.

Condominimum Assssamenis

'_, ..If the Propenty Includes a unit in a Condominlum Project, | will promptly pay when they are due, all assessments imposed by the

< owners assoclation or other organization that governs the Condominium Project, That association of organization will be called the
| “Ownera Association.”

.+ BORROWER'S OBLIGATION TO OBTAIN AND TO KEEP HAZARD INSURANCE ON THE PROPERTY

(AY Genarally

| will obtain hazard insurance to cover all bulldings and other improvements that now are or In the future will be located on tha Prop-
arly. The insurance must cover 1083 of damage caused by fire, hazards normally covered by “axtended coverage’ hazard Insurance
policies, and othar hazards for which Lender requires coverage. The insurance must ba in the amounts and for the periods of time
raquired by Lender. Lender may not require me to obtain an amount of coverage that is more than the value of all buildings &nd other
improvemants on the Property.

- | may choose the [nsurance company, but my cholce is sublect to Lender's approval. Lender may not rafuse 1o approve my cholce
untess ihe refusal ia reasanable. All of the insurance policiea and renewals of those policies must Include what is known as & Hetan-
dard mortgage clause’ to protect Lendar. The form of all policies and the form of all ranewals must be acceplable to Lander.
Lender wili have the right to hold the policles and renawals,
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| will pay the premiums on the lnaurance policles by paylng the insurance company directly whan the pramium paymenis are due. i
Lender requlires, § wlll promptly give Lendar all recelpts of paid premiums and all renewal notices that | receive.
. =
-
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If there is a loss or damage to the Property, | will promptly notify the Insurance company and Lender. If i do not promptly prove 1o
the insurance company that the loss or damage nceurred, then Lender may do s0.

The amount paid by the Insurance company |8 called “proceeds.” The proceeds willl be usad to raduce the amount that | owe to Lender
~under the Nota and this Mortgage, unless Lender and | have agreed to usé t_ha proceeds for repairs, restoration or otherwise,

The Lender has the authorilty to settle an alalm for insurance baneflts and to collect the proceads. Lender then may use ihe proceeds
to reduce the amount that 1 owe 10 Lender under the Note and under this Mortgage or to repair or restore tha Property as lLender
may sea fil. -

it any proceeds are used to reduce the amount of principal which | owe to Lender under the Nole, that use will not delay the due date

or change the amount of any of my monthly payments under the Note and this Mortgage. However, Lendsr and | may agree in writing
to thoss delays or changes.

It Lender acquires the Property by purchase at toreciosure sale, all of my rights In the insurance policles will beleng to Lender, Alsa,
_ all of my righta In any proceeds which are pald because of damage that oceurrad before the Property is acquired by Lender will be-
e long to Lender, Howevar, Lender's rights in those proceeds will nol be greater than the amount that | owe lo Lender under the Note
w' ', and under this Morigage.

(B} Agresments that Apply o Condominiums

(i) If the Property includes a unit in a Condominium Project, the Ownars Assoclation may maintain a hazard insurance policy which
covers thg entire ndominium Project. That policy will be called the “master policy.” So long as the mastar policy ramains in effect
and meets the requireaments stated in this Para raph 4: {a) my obligation to obtain and to keep hazard insurance on the Froparty I8
salisfied: and {b) if there is a conflict, concarning the use of proceeds, between (1} the tarms of this Paragraph 4, and {2} the law or
tha terms of the declaration, by-laws, regulations or other documents creating or governing the Condominium Project, then that law
or the terms of those documents will govern the use of proceeds. 1 will promptly give Lender notice if the master policy i8 lnter-
rupted or terminated. During any time that tha maslter policy is not In effact, the tarms of (a8} and {b) of this subparagraph A(B) (i)
will not apply.

(ii} 1f the Property Includes a unit in & Condominlum Project, it Is possible that proceeds will be psid o me instead of being used
to repair or to restore the Property. | glve Lender my rights to those proceeds. All of the proceeds described in this subparagraph
4(B) (il) will ba paid to Lendar and will be used to reduce the amount ihat | owe to Lender under the Note and undar this Mortgage.
it any of thosa proceeds remaln aftar the amount that | owe to Lender has been paid in full, the remaining proceeds will be paid o0
me. The use of proceeds to reduce the amount that | owe to Laender will not be & prepaymant that is subject 1o the prepayment
charge provislons, if any, under the Note.

S BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL OBLIGATIONS IN LEASE, AND AGREEMENTS ABOUT
CONDOMINIUMS
(A) Agreements aboul Maintaining the Property and Keeping Promises in Lease

| will keap the Property in good repair. | will not destroy or substantially change the Propearty, and | will not aliow the Proparty 1o
deterioraie. if | do not own but am a tanant on the Property, ( will fulfill my obligations under my |ease.

(B} Agreemants thai Apply 10 Condominlums

If the Property Is & unit in a Condominiuvm Projact, 1 will fulflit any of my obiigations under the deciaration, by-laws, regulations and
other documents thal create or govern the Condominium Project. Also, | will not divide ihe Property inle smaller paris that may
be owned separalaly (known as “partilion or subdivision™). | will not consent to certain actions unless | have first given Lander notice
and obtained Lender's consent in writing. Those actions are:

(a} Tha abandonment or termination of the Condominium Project unless the abandonment or terminalion is required by law,

(h) Any signilcant change 1o the declaration, by-laws or regulations of the Ownars Association, trust agreement, articles of incorpo-
ralien, or other documents that creale of govern the Condominium Project, Including, for example, a change In the percentage of
ownership rights held by unit owners in the GCondominium Project; and

(¢} A decision by the Owners Association to terminate professional managemsnt and to begin self-management of the Condominium
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LENDER'S RIGHT TO TAKE ACTION TO PROTECT THE PROPERTY

If: (A} ] do not keep my promises and agreements made In this Morigage, or (B) someone, Including me, begins a legal proceeding
thal may significantly affect Lender's rights in the Property (such as, a legal proceading in bankruptcy, in probale, for condemna-
tion, or to enforce laws or regulations), then Lender may do and pay for whatever is nacessary to protect the value of the Proparty
and Lender's rights in the Property. Lender's actions under this Paragraph & may include, tor example, obtaining insuranca on the
Propertly, appearing in court, paying reasonable attorney's faes, and entering on the Property (o make repairs.

b will Fay to Lendar any amounts, with intarest, which Lender spends under this Paragraph 6. This Mortgage will protect Lander in
case | do not keep this promise to pay those amounts, with Interest at the same rate stated in the Note. Interest on each amount

will begin on the date that the amount Is spent by Lender., Howevar, Lender and | may agree in writing to lerms of payment that are
different from those In this paragraph.

Although Lender may take actlon under this Paragraph €, Lender does not have io do so.

AGREEMENTS ABOUT FUTURE ADVANCES AND REFINANCING

| may ask Lender to make one or more loans to me |n addition to the Joan that ! promise o pay under the Note, or to refinance the

amount due under the Nole. Lender may, before this Morigage |s discharged, make additional loans 1o me or relinance the amount
due undar the Note.

LENDER'S RIGHTS IF BORROWER TRANSFERS THE PROPERTY
If | sell or transfer all or part of the Property ot any rights In the Property, Lender will require Immediate Payment In Full,

CONTINUATION OF BORROWER'S OBLIGATIONS

My obligations under this Mortgage are binding upon me, upon my heirs and my lega! represantalives in the event of my death, and
upon anyone who obtains my rights in tha Property.

Londer may ellow & person who takes over my rights and obligations to delay or to change the amount of the monthly payments of
princlpal and interest due under the Note or under thls Mortgage. Even if Lender does this, however, that person and 1 will both still
be fully obligated undar the Note and under this Mortgage unless Lender specifically releases me In writing from my obligations.

Lender may allow those delays or changes for a person who takes over my rights and obligations, even if Lender is raquested not

1o do 80. Lendar will not be required to bring a lawsuit agalnst such a parson for not fullitling obligations under the Note or under
this Mortgage, even H Lender Is requested to do so.

CONTINUATION OF LENDER'S RIGHTS

Even If Londer does not exercise or enforce any right of Lender under the Note, this Morigage or under the law, Lender will still
have all of those rights and may exerclse and enforce them in the futura. Even if Lender obtains insurance, pay taxas, or pays other

ciaims, charges or liens against the Property, Lender will still have the right to demand that 1 make Immediate Payment in Full of the
amount that | owe 1o Lander under the Note and under this Mortgagse.

. LENBER'S ABILITY TO ENFORCE MORE THAN ONE OF LENDER'S RIGHTS; OBLIGATIONS OF BORROWERS; AGREEMENTS

CONCERNING CAPTIONS

Each of Lender's rights under this Mortgage is separate. Lender may exercise and enforce one Or more of those rights, as well as
any of Lender's other rights under the law, one at a time or all at once.

if more than one person signs this Mortgage as Borrower, each of us ls fully obligated to keep all of Borrower's promises and obli-
gations contained In this Mortgage. Lender may enforce Lender's rights under this Mortgage against each of us Individually or
against all of us togeiher. This means that any one of us may ba required lo pay all of the amounts owed under the Nolte and under
this Mottgage. However, if one of us does not eign the Note, then: (A} that person ig signing this Morlgage only to give lhat paersan's

rights in the Property 1o Lender under the terms of this Mortgage; and (B) that person is not personally obligated to make pay-
menis or to act under the Note or under this Mortgage.

The captions and titles of this Morigage are for convenlence only. They may not be used to Interpret or to define the terms of this
Mortgage. !

LAW THAT GOVERNS THIS MORTGAGE o
Tha law that applies In the place that the Property is located will govern this Mortgage. The law of the State of Alabama will govern

the Nota. it any term of this Mortgage or of the Note conflicts with the law, all other terms of this Mortgage and of the Note wlil still
remain in effect if thay can be glven eflect without the conflicting lerm. This means that any terms of this Mortgage and of the Note
which conflict with the law, can be separated from the remaining terms, and the remalning terms will still be enfarced.

By algnlng)@u Mortga gree
_ f__._'} ‘ Ax ”~

all of tha above.

STATE OF ALABAMA, J
cOUNTY OF Jefferson

| the undersigned

, & Notary Public In and for sald County, in said State, hereby cerlfy

that James_ C. MIller and wife Maxie J. Miller whose name(s) ___are
signed to tha foregoing eonveyancs, and who AY e known to ma, acknowledged belore mae on this day that, being informed
of the contents of thls conveyance, they axecuted the same voluntarily on tha day the same bears dale.

Given under my hand and official seal this * 14 day of January , 19_8_.

‘My commission expires: __?‘fﬂ ' Eﬂ

and who |s known to me, acknowledged before ma on this day that, baing Informed of the contents of such conveyance,

as such and with {ull authority, executed the same voluntarily for and as the act of said

My commigssion axpires:

____ Notary Public
-, STATE OF ALABAMA )
COUNTY OF }
b, _, a Notary Public in and for said County, in said State, hereby certify
that . whose name as .
of — | is signed to the foregoing conveyance,

Given undar my hand and official seal this day of 19 _

Notary Public

99/32-2321 (B/81)
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THIS INSTRUMENT PREPARED BY: (Name) _Twila Flock Central Bank of the South

(Addregs) _P.0. Box 11631 B'ham, Al 35202-1631

STATE OF ALABAMA ) ADJUSTABLE RATE
COUNTY OF  Shelby ) MORTGAGE AMENDMENT
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NOTICE: THE MORTGAGE AND THIS AMENDMENT SECURE AN ADJUSTABLE RATE NOTE WHICH CONTAINE PRO-
VISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE, INCREASES IN THE INTEREST RATE MAY RESULT IN
HIGHER PAYMENTS OR A LARGER FINAL PAYMENT. DECREASES IN THE INTEREST RATE MAY RESULT IN LOWER
PAYMENTS, A SMALLER FINAL PAYMENT, OR AN ADJUSTMENT OF THE MATURITY DATE.

This Adjustabls Rate Mortgage Amendment, dated 1-14-86 » amends and supplements the Morigage
dated _1-14-86 , which | gave to Central Bank of __the South {the “Lender”): (X ) to which thig
Amendment is attached. { } which I8 recordad in the office of the Judge of Probate of County, Ala-

bama, In Real , Page . This Amendment covers the Property dascribed in the Mortgage.

The word “"Note” used in the Mortgage and this Amendment shall include an “Adjustable Rale Note.” An Adjustable Rata Note
ls & nole conlaining provisions allowing Lender to change the interest rate and the monthly payment amounts, and to incraase the
amount of principal to be repaid as a result of changes in an interest rate Indax.

DJUSTABLE RATE MORTGAGE AMENDMENT

In additlon to the promises and agreements | make In the Mortgage, | promise and agree with Lender as follows:

(A) Interest Rate Adjusimants
The Note provides for an adjustable interest rate which will be increased or decreased on the Interost Adjustment Datas as

describad in the Note {every 8 months). The Note provides for a beginning Interest rate of _ 1) 53 percent. Changes in the
interest rate will correspond directly to :han?a: in the Index Rate and, if appllcable, to the graduated interest scale described

ﬁelow. There are no limitations on changes In the Intarest rate, axcapt that ihe interest rate may be subject to a ceiling or
aor rate.

The Index Rate |s the auction rate for United States Treasury Bills with maturities of 26 woeks, as established at the most
recent auctlon Immediately prior to the date of the Note and each subsequeni Interest Adjustment Dale. The beginning thdex Rate

in the Note is ___ 7,28 percant. ,

] GRADUATED INTEREST SCALE {check H applicable)

The Nole provides for a gradualed interest scale whereby the number of percentage points added to tha lndex Rale ia in-
creased at established intervals. The Interest rate payable under the Note during the first year is parcentage poinls above
the Index Raté; during the second year Is percentage points above the Index Rate; and in the third and subsequent years
s parcantage points above the Index Rala.

{B} Monthly Payment Adjusiments

It the rate of inletest changes, the amount of my payment will change as provided in the Note. Any Increase in my manthly

payment amount wlll be limited to ten percent {10%) of the previously s¢cheduled payment amount. The limitation on increases in

‘my monthly payment amount doas not apply at the time of the final payment gdjustment, or if the balance due under the Nota ex-

ceeds 115% of the orlginal principal sum as set out in the Nola. My monthly payment amount will decrease il the inlerast rale ap-

plicable 1o the Note decreases. However, my monthly payment amount will never decrease below the béginning monthly payment as
set out in the Note,

{C) Increasssz In Prinolpsl Balance: Fulurs Advances

The Note provides that the principal amount | owe Lender may increase from time to time. In the event that | maks a pay-
ment that is insufficlent to pay all interest which has been garned since my last payment, Lender will advance an amount aqual to
the Interest earmed by Lender but unpald after epplicatlon of my payment. The amount advanced by Lender will be added 1o 1he
principal of the Note and | will pay Intersst at the Note rate on the amount advanced. The total princlpal amount secured by the
Moartgage will not exceed 115% of the original principal sum as set out in the Note, plus any advances made under the Morigaga.

--{D) Loan Charges

In the event a law which applies to the Note secured by the Mortgage and which sels maximum loan charges Is interpreted so

- that the interest or other loan charges collected or to be collected in connection with the Nota would exceed 1he permitted llimits,

then: {a) any such loan charge shall be reduced by the amouni necessary to reduce the charge to the permitted limit; and {b) any
sums already collectad from Borrower which exceaded permitied limlts will be refunded to Borrower., Lender may chooze Lo .make
this refund by reducing the princlpal owed under the Note or by making a direct paymant 1o Borrower,

(E} Monthly Paymants for Taxes and Insurance

LUinder paragraphe 3 and 4 of ithe Mortgage, Borrower ia requirad to pay all taxes, assessments and hazard insurance pramiums
and upon request of Lender furnish receipts for such paymants. As an alternative to the payment of such amounts diractly by Bor-
rower, Lendar may at its option require Borrower at any time to make monthly payments 10 Lender for taxes and Insuranca.

(1) BORROWER'S OBLIGATION TQO MAKE MONTHLY PAYMENTS TO LENDER FOR TAXES AND INSURANCE
| wlill pay 10 Lender all amounts necessary to pay for taxes, assessments, ground rents (if any}, and hazard insurance on the

Property and mortgage |nsurance (if any). | will pay those amounts to Lender unless Lender tells me, In writing, that 1 do not have

to do auhur unless the law requires otherwise. | will make those payments on the same day that my monthly payments are due un-
der the Nota.

The amount of each of my payments under this Paragraph E will be the sum of the following:

() One-iwalfth of the estimated yearly taxes, assessments and ground rents (If any) on the Property which under the law may
be superlor 10 this Morigage; plus

{N) One-twelfth of the estimated yearly premlum for hazard insurance covering the Property; plus

(i} One-twellth of the estimated yearly premium for mortgage inaurgnce (if any).
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Lander will determine from time to lime my estimated yearly taxes, assassments, ground rents and insurance premiums based
upon exlsting assessments and bills, and reasonable estimates of future assessments and bills. (Taxes, assessments, ground rents
and ingurance premlums will be called “taxes and insurance.”} The amounls that | pay to Lender for taxes and insurance under this
Paragraph E will be called the “Funds."”

i, when payments of taxes and insurance are due, Lender has nol recelved enough Funds from me to make those payments, |
will pay to Lender whatever additional amount |s necessary to pay the laxes and Insurance in fuli. | must pay that additional amount
in che or more paymenis as Lander may require.

{2} LENDER'S OBLIGATIONS CONCERNING BORROWER'S MONTHLY PAYMENTS FOR TAXES AND INSURANCE

Lender will kaep the Funds in a savings or banking Institutlon, If Lender is such an institution then Lender may hold the Funds.
Except as described in this Paragraph E, Lender will use the Funds to pay laxes and Insurance. Lender will give 1o me, withgut
charge, an annual accounting of the Funds. That accounting must show all additions to and deductions from the Funds and the
reason for each deduction.

Lendar may not charge me for holding or keeping the Funds on deposit, for using the Funds to pay taxes and insurance, for
analyzing my payments of Funds, or for receiving, verifying and totalling assessments and billa. However, Lender may charge me for
these services if Lander pays me interest on the Funds and if the law permils {endar to make such & charge. Lender will not be
required to pay me any Interest on the Funds unless Lender agrees in writing to pay interest on the Funds.

\f Lendar's estimates are 1oo high or If taxes and Insurance rates go down, the amounts that | pay under this Paragraph E will
be too large. If this happens at a time when | am keeping all ol my promises and agreements made In the Morigags, | will hava tha
right 1o have the axcess amount elther promptly repaid 1o me as a direct refund or credited to my future monthly paymenlis of Funds,
There will be excess amounts if, at any time, tha sum of {a) the amount of Funds which Lender is holding or keeping on deposit,

Q) plus {b) the amount of the monthly payments of Funds which i still must pay between that lime and ihe due dates of taxes and In-
[~ surance, is grealer than the amount necessary to pay the taxes and insurance whan they are due,
— Whan | have pald alt of the amounis due under the Note and under the Mortgege, Lender wil! promplly refund fo me any Funds
that are then baing held or kept on deposit by Lender. If, under ihe provislons of the Morigage, either Lender acquiras the Properly
4 or the Property s sold, then immediataly before the acquisition or sale, Lander will use any Funds which Lender is holding or has
on deposit at that time to reduce the amount that | owe to Lender under the Note and under the Morngage.

O (F} Conflict in Loan Documents

In the event of confilct between any of the terms of the Mortgage and this Amendmaent, the tarms of this Amendment shall ap-
- ply. In the event of conflict belween any of the terms of thla Amendment and the Nole, the tarms of the Note shall apply.
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